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MORTGAGE

THIS MORTGAGE (“Security Instrument)is givenon DECEMBER 29
1988 Themorizagoris STEVEN K. BAER AND CYNTHTA B. BAER, HUSBAND AND WIFE

20 -50oie—~F

(" Borrower™). This Seciirity Instrument is given to UNITED MORTGAGE SERVICE, INC.

ITS SUCCESSUR5 AND/OR ASSIGNS
which is organized and'eist’ag under the laws of THE STATE OF ILLINOIS , and whose address is
601 SKOKIE BLVL.-Z2UITE 302
NORTHBROOK, ILLINCi3 60062

Borrower owes Lender the principa!sum of
ONE HUNDRED SIXTY EIGHT THOUSAND SEVEN HUNDRED AND NO/100

Dollars (U.S_$ 168,700.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on JANUXRY 1, 2019 This Security Instrument
secures to Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, withlinierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borior=«r’s covenants and agreements under this Sccurity Instrument and
the Note. For this purpose, Borrower does hereby morigage. arant and convey 1o Lender the following described property

located in COOK County, Hlinois:
THE NORTH 27.03 FEET OF THE SOUTH ©7.68 FEET AND THE NORTH 10.95

FEET OF LOT 31 IN ALTGELD'S SUBDIVISIUN OF THE NORTH HALF AND THE
SOUTHEAST QUARTER OF BLOCK 4 IN THE SV8ZIVISION OF BLOCK 44 1IN
SHEFFIELD'S ADDITION TO CHICAGO IN SECTLYO) 29, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERJDIAN, IN COOK COUNTY,

ILLINOIS.

.

(**Lender").

89009362

14-29-307-039-0000

which has theaddressof 2602 NORTH WAYNE CHI‘SAIGO
ity

[Sireet)

Illinois 6[?963031 (“*Property Address™); $1 6 00 MA'L

ToGgETHER WitH all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction ta constitute a uniform security instrument covering real property.

Form 3014 12/83

ILLINOIS—Singie Famidy—FNMA/FHLMC UNIFORM INSTRUMENT
Amended 56/87
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect unti] such tume as the requirement tor the
insurance terminates in accordance with Borrower's and Lender's written agreement or apphicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property 1 endet
shall give Borrower notice at the time of or pnor 1o an mspection specifying reasonable cause for the inspection

9. Condemnation, The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for convevance m heu of condemmnation, are hereby
assigned and shall be paid (o Lender.

In the event of a total taking of the Property, the proceeds shall be apphed to the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partal 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securits Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured mmmediately
before the taking, divided by (b) the fair market value of the Property immediately before the tuking. Any balanice shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor otffers 1o
make an award or 2ettle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the nonee s
given, Lender is 2uthorized to collect and apply the proceeds, at its option, either 1o restoranon or repair of the Property or
10 the sums secured bz this Security Instrument, whether er not then due.

Unless Lencder uid Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments

10. Borrower Mot Released; Forbearance By Lender Not a Waiver, FExtension of the time for pavment or
modification of amortizatic of the sums secured by this Security Instrument granted by Lender to any successer m
interest of Borrower shall not ojerate to release the liability of the original Borrower or Borrower's successors in interest
Lender shall not be required to/commence proceedings against any successor in mterest or refuse to eatend tme for
payment or otherwise modify amor tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any night o1 yemedy
shall not be a waiver of or preclude the exsreise of any right or remedy.

11. Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The corvenants and agreements of
this Security Instrument shall bind and benefi’ the successors and assigns of Lender and Borrower, subject 1o the prosisions
of paragraph 7. Borrower's covenants and agreements shall be joint and several. Any Borrower who cossigns this Securits
Instrument but does not execute the Note: (a) i/ co signing this Secunty Instrument only to mortgage, grant and consvey
that Borrower's interest in the Property under theirinys of this Security Instrument; (b) s not personally obligated 1o pas
the sums secured by this Security Instrument; and (¢} zgrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with régard to the terms of this Securtty Instrument or the Note without
that Borrower's consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to i law which sets maximum loan
charges, and that law is finally interpreted so that the intercst)or other loan charges collected or to be coliected in
connection with the loan exceed the permitted limits, then: (2 2ay such loan charge shall be reduced by 1the smount
necessary to reduce the charge to the permitted limit; and (b) any s»ims already collected from Borrower which exvceeded
permitted limits will be refunded to Borrower. Lender may chooseo neke this refund by reducimg the prinaipal owed
under the Note or by making a direct payment to Borrower. If a refund ridrices principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, If enactment or expirzoen of applicable taws has the ettect of
rendering any provision of the Note or this Security Instrument unenforceable iccording toats terms, Lender, at s opiion,
may require immediate payment in full of all sums secured by this Secunity Invrement and may mvohe any temedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stcpsipecified in the second patagraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument <o Yie given by deliverimg it or by
mailing it by first class mail unless applicable law requires use of another method. The ndtice shall be directed 1o 1he
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given i
first class mail to Lender's address stated herein or any other address Lender designates by noticeio 1forromer Ans notiee
provided for in this Security Instrument thall be deemed 1o have been ginven to Borrowes or Lendar whespiven as ovaded
in this paragraph.

15. Governing Law; Severability. This Scecurity Instrument shall be governed by federal Lt 20d the Liw ot the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securny' Iastrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunity Instrumiest o1 the Note
which can be given effect without the conflicting provision. To this end the prosisions of this Securny Instrisment and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Tner ament

17. Transfer of the Property or a Beneficia) Interest in Borrower. 11 all or any part of the Property o oans
interest in it is sold or transferred (or if a beneficial interest 1n Borrower is sold or transferred and Borrower is not s nataral
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment i full ot sl sams
secured by this Security Instrument. However, this option shall net he eaercised by Lender af exercise 18 prohibwted by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide s penod
of not less than 30 days from the date the notice is delivered or matled within which Borroswer mast pay all sums oo ared by
this Security Instrument. If Borrower finls 10 pay these sums prior to the eaprration of this pertod. Dender muas 0w
remedies permitted by this Security Instrument without further nonice or demand on Borrowes

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the ripf o have
enforcement of this Security Instrument discontinued at any tme prior to the carlier of G S days (or such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contamed i thas
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument Those condinons are that Borower
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no o cieranion
occurred: (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred moentor g s
Security Instrument, including, but not linnted 10, reasonable attorneys’ fees and () tahes such actton as 1 enter man
reasonably require to assure that the lien of this Security Instrument, Lender's rights i the Property and Borower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged  Upon ramstatcnont by
Borrower, this Security Instrument and the obligations secured hereby shall remann fully effecive asifnoaceeloranon had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17
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FIXED/ADJUSTABLE RATE RIDER

(} Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 29TH day of DECEMBER |
19 88 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the “*Security Instrument’’) of the same date given by the undersigned (the *‘Borrower’’)
to secure Borrower's Fixed/Adjustable Rate Note (the *‘Note'') to UNITED MORTGAGE SERVICE,
, ITS SUCCESSORS AND/OR ASSIGNS (the “‘Lender’’) of the same date and

covering the property described in the Security Instrument and located at:

2602 NORTH WAYNE, CHICAGO, ILLINOIS 60614

[l'wpc-n) ,-\ddu:“]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAL COYENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lerider further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides firan initial fixed interest rate of 9.2509. The Notc also provides for

a change in the initial fixca<ate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST/ ®ATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate ! #4il pay will change to an adjustable interest ratc on the first day of

JANUARY .19 94  and.on that day every 12th month thereafter. Each date on which my ad-
justable interest rate could change is called 1 “*Change Date.”’

(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The *‘Index’’

is the weekly average yicld on United States Treustry securitics adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The/niost recent Index figure available as of the date 45 days before
cach Change Date is called the “*Current Index.””

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before cach Change Date, the Note Holder will calcutats-my new interest rate by adding TWO AND

THREE FOURTHS percentage points ( 2.750 %) to the Current Endex.
The Note Holder will then round the result of this addition to tae/ nearest one-cighth of one percentage point
(0.125%). Subject 1o the limits stated in Section 4(D) below, thisvound2<d amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full onjhe Maturity Date at my ncw interest
rate in substantially equal payments. The result of this calculation will be the nev’ariount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be gicater than 11.2500%
or lessthan 7,250 % . Thercatter, my adjustable interest rate will never v< increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of inferes) 1 have been paying
for the preceding 12 months. My interest rate will never be greater than 14.250 26 which is called the
“Maximum Rate'’.

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. 1 will pay the amount of mymew monthly

payment beginning on the first monthly payment date after the Change Date until the amount ofiny monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law 1o be given me and also the title and telephone number of a person who will answer any question

| may have regarding the notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate
limits to a new fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that [ can exercise unfess 1 am in default or this Section 5(A) will not permit
me 10 do so. The “*Conversion Option’ is my option to convert the interest rate | am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first, sccond or third Change Date. Each Change Date on which
my interest rate can convert from an adjustable rate to a fixed rate also is called the **Conversion Date.”’ 1 can
convert my interest rate only on one of these three Conversion Daltes.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-1 YEAR CONVERTIBLE-Single Family - Fannie Mae Unifarm Instrument

form 3122 12/87

@-846A s VMP MORTGAGE FORMS ¢ (313,203 8100 ¢ 18001521 729)
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