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N MORTGAGE
A © THIS MORUGAGE "(*Sccurity Instrument'™) is given on v December 31 . ... verernaianee ,
. 15..88.. The mortzageris ARMDN..B..SGHMI.DT...aM..MBJDBIE..B..,SCL{MIDT ASLWAER e
§ ) cEE i Sl ..(“Borrower") ThlsSccuruylnstrumcm isgivento. BROSEECT.....ovne.

— ED B.AL.. Al I. k.. . oo ich is nslmg

© undcrxhnlquof %NWN \TP?:’.'F.S.. DF M?}‘ICA... .nnd whoscaddrcs&m 5?’? E %Wﬁ‘m% -

ROAD, LOMBARD, 'Ii . €0V49’ cqmndcﬁq

Borrower owes Lcndcr the princi ‘;u‘ sum of . y:.i:.......y..."‘hou‘.‘.f‘.'?.‘.l.. and 'No/100 —mmeeeme e e e e e

............................... T s oo Dollars (U.S. §.......20,,000.,00......). This debt is evidenced by Borrower's note -
dated the same datc as this Security Instrument (“Notc"), w’%‘:h provides for monthly payments, with the full debt, if not :

paid carlier, duc and payablcon ...... el February 1, 2004 .o This Security Instrument

sccures to Lender: (a) the repayment or ae debt cvxdcnccd by lhc Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other svins; with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performanc.: of Borrower's covenants and agreements under this Security Instrument and

the Note, For this purBSif Borrower does hercty mortgage, grant and convey to Lender the followmg described property

located in ........ A 4 $r/x SO, ersennene NITLgPN [ERTIRTON cnenee e e County, Ilinois:
LOTS 18, 19 AND 20 IN BLOCK 2 I} ¢IRST ADDITION 'I‘O CLEARING. BE:ING A
SUBDIVISION OF THE EAST HALF OF THE NORTH EAST QUARTER OF THE NORTH EAST
QUARTER OF SECTION 20, TOWNSHIP 38 (ORTH, RANGE ., BAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY, if L'."OIS.*””*é

B

P.I.N. 19-208207-006
19-20-207-007

CODK GOUNTY, L ILLINQIS 3
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%
which has the address of ..2.837..8.3843 W 63RD PL e LCHICAGOD | erceersserenrensesenes ,
L {Stroet] {City)
Nlinois 52263:“] (“Property Address™);
P

TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascments, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
44713 BAF SYSTEMS é:‘d'%“ Fgg“'!
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pal and T e Horrower shall promptly pay when due

1. Payment of Princ Interest; Prepasyment and Late Charges,
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly puyments ure duc under the Note, until the Note is paid in full, a sum (“Funds®™) equal to
one-twelfth of: (u) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items arc called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which urc insured or guurantecd by o federal or
state ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and upplicable law permits Lender to make such a churge. Borrower und
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Furds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necesssy to make up the deficiency in one or more payments as required by Lender.

Upon paymer:t in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by‘Leader. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no luter
than immediately prior«e the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ognir st the sums secured by this Security Instrument.

3. Application of Puyrients. Unless applicable law provides otherwiso, all payments received by lender
undor paragraphs 1 #aa:2 should be applied: first to amounts payable under paragraph 2: second to
intorest; and last to priac.pal. _ . .

w. CUNPRES; LICAN,  DUTT.Y.Cr SORIl PAy all taxes, assessments, charges, lines and impositions attributable to the
Property which may attain priority £ver this Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in thiccannner provided in puragraph 2, or if not paid in thut manner, Borrower shall
pay them on time directly to the person cwed puyment. Borrower shall promptly furnish to Lender all notices of smounts
to be paid under this parageaph. If Borrowe! mikes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any 'ien which has priority over this Security Instrument unless Borrower: (n)
agrees in writing to the payment of the obligation-secured by the lien in o manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement oi'thedien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of aiy part of the Property; or (c) secures from the holder of the lien an
agrecment satisfuctory to Lender subordinating the lien to 7ais Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priorily over this Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or ta'se pnc or more of the actions sct forth above within 10 days
of the giving of notice.

S. Huozurd Insurance. Borrower shall keep the improvimépts now existing or hereafter erected on the Property
insured against loss by firc, hazards included within the term vextensed covernge' and any other hazurds for which Lender
requires insurance. This insurance shall be maintained in the amouris and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower suuject to Lender's approval which shall not be
unrecasonably withheld.

Ail insurance policies and rencwals shall be acceptable to Lender ard sha)! include a standard mortgoge clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower saa). give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sha!i be 2pplicd to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the
restoration or repair is nat economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with any encess puid 10 Borrower. If
Borrower abundons the Property, or docs not answer within 30 days a notice from Lender thut the insurance curricr hus
offered to settle a clnim, then Lender may collect the insurnnce proceeds. Lender may use the proceras (o, repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The J0-aay period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shelihot extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of \he' payments. If
under paragraph 19 the Property is ncquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security . -
Instrument immediately prior to the acquisition. -

6. Preservation and Msintenance of Property; Leascholds,  Borrower shall not destroy, damage or subistaptifily. ...
change the Property, ullow the Property to deteriorate or conmmit waste. If this Security Instrument is on a leasghgld, U G
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasd t %nd
fee title shall not merge unless Lender agrees to the merger in writing. g

7. Protection of Lender's Rights in the Property; Mortgage: Insurance, If Borrower fuils to perform-the~ = °°
covenants and agreements contained in this Security Instrument, or there is n legul proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce luws or
regulations), then Lender may do and pay for whatever is nccessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rensonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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THIS 14 FAMILY RIDER is made this 318tday of .Decembey. ... ... ... .1488 . .,
and is incorporated into and shall be deemed to amend and supplement the Momgage, Deed of Trust or Security Deed
(the “*Security Instrument™) of the same date given by the undersigned (the “Bormower'™) o secure Borrower's Note 1o
.PROSPECT FEDERAL SAVINGSBANK. .. .......... ... ... ... . ..... (the ““Lender™)

of the same date and covering the property deseribed in the Sceeurity Instrument and Jocated at:

........... 5637.& 3643 W HIRD PL..CHICAGOD, IL.. 60638 ... ... ... ... ........................

|Propenty Addross|

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security [nstrument, Borrower
and Lender further covenant and agree as (ollows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply
with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

B. SUBORVINATE LIENS. Except as permitied by federal law, Borrower shall not allow any lien inferior to the
Sccurity Instrumenc 4o be perfected against the Property without Lender's prior written perission.

C. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other hazards
tor which insurance s Jequired by Uniform Covepant S,

D. “BORROWER'S IGCUHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF LeEASES, Upon Lender's request, Borrower shall assign to Lender all leases of the Propeny
and all security deposits made’in’ eonnection with Jeases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to exeeute new leases, in Lender's sole diseretion. As used'in
this paragraph E, the word “lease’ (shellmean “sublease™ if the Sccurity Instrument is on a leaschold.

F. ASSIGNMENT OF RENTS, Borrowcrunconditionally assigns and transfers to Lender all the rents and*rovenuies
of the Property. Borrower authorizes Lenddr or ‘Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property (o pay the rents to Lenderior Lender's agents. However, prior o Lender's Notice to Borrower of
Borrower's breach of any covenant or agreemen: i the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the b«."m of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (i) all rentsireceived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall be entitled to
collect and receive all of the rents of the Property: and (ifi) <ack tenant of the Propenty shall piay all rents due and unpaid
to Leader or Lender's agent on Lender's written demand to the 2nant.,

Borrower has not executed any prior assignment of the rents 7ad has not and will not perform any act that would
prevent Lender from exercising its rights under this parngraph F.

Lender shall not be required to enter upon, take control of or mainfair the Propenty before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver moy-«o so at any time there is a breach. Any
upplication of rents shall not cure or waive any defuult or invalidate any o her right or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debt sccured by the=Security Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under ans nare or agreement in which lender has
an interest shull be u breach under the Sceurity Instrument und Lender may invoke any of the remedies permitied by the
Security Instrument.

(Seal)
-Bortowor

(SN

SCHMIDT

.. .(Seal)
-Botiowet
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