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MORTGAGE

THIS MORTGAGE ("Sccucity Instrument”) is given on JANUARY 5 '
1989 . The aov‘,agor is CECILIO A. MANADIS AND FIDELINA R. MANADIS HIS WIFE
("Borrower"). This Securitly Instrument is given to
SEARS MORTGAGE COIPOFATION , which is organized ond existing
under the laws of THE S(ATE OF QHIO , and whoso addross is
300 KNIGHTSBRIDGE FARWa 0, SUITE 500, LINCOLNSHIRE, ILLINGIS 60069 ("Londer"),

Borrower owos Londer the prinrioal sumofl ONE HUNDRED THIRTY-HINE THOUSAND FIVE HUNDRED AND 00/100----------
----------------------------------- Dollars {U.S. $138,500.00--------). This debt is evidenced by Borrower’s note

dated the samo date as this Securityr Instrumont ("Noto"), which provides for monthly payments, with the full debt, if not

paid earlior, due and payablo GafFEBRUARY 1, 2013 . This Security Instrument
socures to Lender: (a) the repayment of tho debt ovidenced by the Noto, with interest, and all renewals, oxtensions and
modifications; (b) the payment of all ¢inre sums, with interost, advanced under paragraph 7 to protoct tho security of this
Socurity Instrument; and (c) the performancr-uf Borrower’s covenants and agrooments undor this Socurity Instrument and
the Note. For this purpose, Borrower does hireby mortgage, grant and convey 1o Lender tho following described property

located in COOK County, Illinois:

89020567

LOT 20 IN BLOCK 2 IN WITTBOLD'S RAPID TRANS:T [TERRACE UNIT 31 IN THE NORTH 1/2
OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OrF-GECTION 16, TOWNSHIP 41 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIALLIYING WEST OF THE CHICAGO AND
NORTHWESTERN RAILROAD ( EXCEPT THE NORTH 306 FEE® O JJHE WEST 165 FEET THEREOF
) [N COOK COUNTY, ILLINOIS.

LENDER'S ¢ 09-58-97947

P.1.N.310-16-104-020-0000
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which has tho address of 5230 W. FOSTER AVE. WSKOK[E ) ,
{Strect) Cityr
Illinois 7 ("Property Address");
1 s0077 (Zip Code? perty q:uﬂ oSy R AR
WCauwis Vi

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easoments, rights,
appurtenances, ronts, royaltics, mineral, oiland gasrightsand profits, water rightsand stock and all fixtures now or hereaftor
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred tc in thisSecurity [nstrument as the " Property."

BORROWER COVENANTS that Borrower is lawf{ully soised of the estate hereby conveyed and has the right to
mortgage, grant and convey tha Property and that the Property is unencumberod, except lor encumbrances of record,
Borrower warrants and will defend generally the title to tho Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering roal property.

ILLINOIS =Single Family-FRMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Paymeont of Principal and Intorest; Propayment and Late Charges, Borrower shall promptly pay when
due the principal of and intorest on the dobt evidenced by the Note and any prepayment and late chorges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Noto, until tho Note is paid in full, a sum ("Funds") equal to
one-twelith of: (a) yearly taxes and assessments which may attain priority over this Security lnstrument; (b) yearly
leaschold payments or ground rents on tho Property, if any; (¢) yearly hazard insuranco premiums; and (d) yearly mortgage
insurance premiums, if any. Thoso items are called "escrow items.” Lender may estimate tho Funds due on the basis of
curront data and reasonable estimates of {uture escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
stato agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow itoms.
Lender may not chargo for holding and applying the Funds, analyzing the usccoun! or verilying the escrow items, unless
Lender pays Borrowor interest on tho Funds and applicable law pormits Lender to muke such a chargo! Borrower ond Londer
may agree in writing that interest shall boe paid on the Funds. Unless an agreement is made or applicable law requires
interost to bo paid, Londer shall not bo required to pay Borrower any interest or carnings on the Funds. Lender shall give to
Borrowoer, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
which oach dobit to the Funds was made, The Funds are pledged as additional security for the sums secured by ihis Security
Instrument.

1f the amount of tho Funds held by Lender, togothor with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall excoed the amount required to pay tho escrow items when duo, the oxcess shall be, st
Borrower'’s optior, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the amount
of the Funds held Ly Lender is not sufficient to pay the escrow itoms when due, Borrower shall pay to Lender any amouat
necessary o make »p the deficiency in one or more payments as required by Lender.

Upon payment/in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lendet: {7 undor paragraph 19 the Property is sold or acquired by lLender, Lender shall apply, no later than
immediately prior to 4nos2ls of the Property or ils acquisition by Lender, any Funds held by Lender at the time ol
application as a crodit agai(st. .he sums socured by this Security Instrument.

3. Application of Faympats. Unloss applicablo low provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appite/i: lirst, to late chargos duo under the Note; socond, to prepaymont chargos due undor tho
Note; third, to amounts payablo urdsi paragraph 2; fourth, to intorest due; and last, to principal due,

4. Chargos; Lions. Borrowoer-shall pay all taxes, assessments, charges, lines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold poyments or ground ronts, if any. Borrower
shall pay these obligations in the manner/provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them on
timo directly to the person owed payment. Birrcwer shall promptly furnish to Lender afl notices of amounts to be paid under
this paragraph. 1i Borrower makes those pa_ments diroctly, Borrower shall promptly furnish to Lender receipts ovidencing
the payments.

Borrower shall promptly discharge any liza.avhich has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of tho obligation ecursd by tho lion in a manner acceptable to Londor; (b) contests in good

faith the lien by, or defends against enforcement ot ‘iz-lien in, legal proceedings which in the Londer’s opinion operaie to

prevent the enforcoment of the lien or forfoiture of any part.of the Property; or (¢) securos from the holder of the lien an
agreement satisfactory to Londer subordinating the lien t¢ thi: Security Instrument. Ii Lender determines that any part of
the Proporty is subject to a lion which may attain priority =vor this Security Instrument, Londor may give Borrower a notice
idontifying the lien, Borrower shall satisly the lien or take ore cr moro of the actions set {orth abovo within 10 days of the
giving of notice.

5. Hazard Insurance. Borrowor shall koep the improveries's now existing or horealter crected on the Property

insured against loss by fire, hazards included within the term "extandrd coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts arid Jor the periods that Lender requires. The insurance
carrier providing the insuranco shall be chosen by Borrower subject to /Lciader's approval which shall not be unreasonably
withheld.
All insurance policies and ronewals shall be acceptable to Lender and <hall inzlude a standard mortgage clause. Lender
shall have the right to hold the policies and ronewals. If Lender requires, Borrciwwor shall promptly give to Lender all rocoipts
of paid premiums and rencwal notices. in the ovent of loss, Borrower shall give froinpt notice to the insurance carrier and
Lender. Lender may make proof aof loss il not made promptly by Borrower.

Unless Lender and Borrowor otherwise agree in writing, insurance proceeds shall oo applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lendor's socurity is not lessoned. If the
resloration or repair is not economically feasiblo or Lendor's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Seccurity Instrument, whether or not then due, with uny ~veess paid to Berrower. If
Borrower abandons tho Property, or does not answer within 30 days a notico from Lender that he insurancoe carrier has
offorod to sottlo a claim, then Lendor may collect the insurance proceeds, Lender may use tho erriowds to ropair or rostore
tho Property or to pay sums secured by this Security Instrument, whether or not thon duc. The J0'day period will begin
when the notice is given.

Unless Londer and Borrowor otherwise agree in writing, any application of proceeds to principil chall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amouni'ci the payments. I
under paragraph 19 the Property is acquired by Leonder, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Londer to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Prosorvation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and il Borrower acquires fee title to the Property, the lenschold and
fee title shall not merge unless Lender agroes to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. [f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect
Lender's rights in the Property (such us a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Londor may do and pay for whatevor is necessary to protect the valuo of the Property and Lender’s rights
in tho Property. Lender's aclions may includo paying uny sums sccured by o lien which has priority over this Security
[nstrumont, appoaring in court, paying roasonable atlarnoys' lees and cnloring on the Propertly to mako repairs. Although
Londor may take action under this paragraph 7, Lender doos not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall bocome additional debt ol Borrower secured by this
Security Instrument. Unless Borrower and Lender agroo to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Noto rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymont,

» A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTQ THIS SECURITY INSTRUMENT 10
PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE

PRECEDING SENTENCE.
XC 1800DAAB
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{f Lender required mortgage insuranco as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the proemiums required to maintain the insurance in elfect until such time as the requirement for the
insurance {erminates in accordance with Borrower’s and Lendoer’s writlen agreement or applicable law.

8. Inspection. Lender or its agent may make reasonablo entries upon and inspections of the Property. Lender shall
give Borrower notice at the timo of or prior to an inspection specilying reasonable cause for the inspoection.

9. Condomnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Properly, or for conveyanco in licu ol condemnation, are heroby assigned and
shall be paid to Lender.

In the ovent of a total taking of the Properly, the proceads shall bo applied to the sums secured by this Security

Instrument, whothor or not then due, with any excess paid to Borrower. In tho ovent of a partial taking of the Property,
unless Borrower and Lender otherwise agreo in writing, the sums secured by this Security Instrument shall be reduced by
the amount of tho proceeds multiplied by the following fraction: (a) tho total amount of the sums secured immediately before
the taking, divided by (b) the fair market value of the Property immediately beforo the taking. Any balance shall be paid to
Borrower.
If the Property is abandoned by Borrower, or if, after notico by Lender to Borrower that the condemnor offers to
make an award or sottle & claim for damagoes, Borrower fails to respond to Lender within 30 days after the dato the notice is
given, Londer is authorized to collect and apply tho proceeds, at ils option, either o restoration or repair of the Property or
lo the sums secured by this Security Instrument, whethor or not then due.

Unloss Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due data'of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower..Not Released; Forboaranco By Lender Not a Waiver, Exiension of the time for paymeont or
modification of amortizaiion of the sums sccured by this Sccurity Instrument granted by Lender to any successor in interest
of Borrower shall not oderate to release the liability of the original Borrower or Borrowor’s succossors in interest. Lender
shall not bo required to-zorimence proceedings against any successor in interest or refuse to oxtond timo for payment or
otherwise modify amortizitica of the sums secured by this Sccurity Instrument by reason of any demand made by the
original Borrower or Borrowe/ = successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the‘ciercise of any right or remedy.

11. Succossors and Assigrs Bound; Joint and Soveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind fns*bonefit tho successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covonants and. sgreemonts sholl be joint and several. Any Borrower who co-signs this Security
Instrument but does not oxecuto the Not(: (.} ‘s co-signing this Security Instrument only to mortigage, grant and convey that
Borrower'’s inforest in the Property undei e terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Socurity Instrumont; and /chagrees that Lender and any other Borrower may agreo to oxtend, modily,
forbear or make any accommodations with fegard to the lerms of this Security Instrument or the Noto without that
Borrower’s consant,

12, Loan Charges. If the loan secured Ly /this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally interproted so that th¢ in.erost or other loan charges collected or to be collected in connection
with tho loan exceed the permitied limits, then: (a) any sich loan chargo shall be reduced by tho amount necessary lo reduce
the charge to the pormitted limit; and (b) any sums alroacy collected from Borrower which oxceeded permitted limits will be
refunded to Borrower. Leader may choose to make this roluned by roducing the principal owed under the Nole or by making a
direct payment to Borrowor. If a refund reduces principal, thy reduction will be treated as a partial prepayment without any
prepsyment charge under tho Note.

13. Legislation Affecting Lender’s Rights. I enactingnl or expiration of applicable laws has the effect of
rendering any provision of tho Note or this Security Instrument urerlorceable according to its torms, Lender, at its option,
may roquire immediate payment in full of all sums secured by this Srecurity Instrument and may invoke any remedies
permittod b_; paragraph 19. 1f Lender exercises this option, Lender shali *ako the steps specified in tho second paragraph of
paragraph 17,

14. Noticos. Any notice to Borrowor provided for in this Security Instrzment shall be given by delivering it or by
mailing it by first class mail unless applicablo law requires use ol another noth>d. Tho notice shall be directed to the
Property Address or any other address Borrower designatos by notice to Lenacr. Any nolice to Lender shall be given by
first class mail to Londer's address stated horoin or any other address Lendor desigriilus by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to havo been given to Borrownr s ].ender whon givon as provided in
this paragraph.

15. Governing Law; Soverability. This Security Instrument shall be governed by federal law and the law of tho
jurisdiction in which the Property is located, In the ovent that any provision or clauso of this Socurity Instrument or the Note
conflicts with applicable law, such conllict shall not affect other provisions of this Security Insirument or the Note which can
be given elfoct without the conflicting provision. To this end tho provisions of this Security Initrunient and tho Note are
declared to be soverable.

16. Borrowes’s Copy. Borrower shall be given one conformed copy of the Note and of this Siev.ity Instrumont.

17. Transfor of the Property or a Benoficial Interost in Berrowor. I all or any part ot Vie Property or any
interost in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borroiver is not a natural
person) without Lender’s prior writton consent, Londer may, at its option, require immedinte payment m/itl) of all sums
socured by this Security Instrument. However, this option shall not be oxercised by Lender i{ exorcisc iz prohibited by
federal law as of the date of this Security Instrumont,

1{ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay theso sums prior to the expiration of this period, Lender may invoke any

remodies permitted by this Security Instrument without further notice or demand on Borrower,
18. Borrower’s Right to Roinstato. 1f Borrower meots certain conditions, Borrower shall have the right to have

enforcemont of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may spocify for reinstatement) before sale of the Property pursuani to any power of salo contnined in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would bo due under this Socurity Instrument and the Note had no acceleration occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all oxpenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Londer’s rights in the Properiy and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon roinstatement by Borrower, this Security Instrument and
the obligations secured heroby shall romain fully offective as il no acceleration had occurred. Howover, this right to reinstate

shall not apply in the caso of acceleration under paragraphs 13 or 17.

VERSION 1.2 XC18000 XC1800DAAC
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NON-UNIFORM COVENANTS. Borrower and Leonder further covonant and agree as {ollows:

19. Acceloration; Remodios, Lender shall give notico to Borvower prior to acceleration following Borrower's
breach of any covenant or agroement in thisSecurity Instrument (but not prior to acceleration undor paragraphs 13and
17 unless applicable law provides otherwise). The notice shall specify: (a) the dofault; {b) the action required to cure
the default; Fc) adate, not Iess than 30days from the date the notice is given to Borrower, by which the defauit mustbe
cured; and (d) that failure to cure the default on or before the date specilied in the notico may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrowor of the right to reinstate after acceleration and the right to assert in the foreclosure
procoeding the non-oxistence of adefaultor any other dofonse of Borrowor toacceleration and foroclosure.lf the default
is not cured on or before tho dato specilied in the notice, Londer at its option may require immediate payment in full of
all sums secured by this Security Instrumont without further demand und may foreclose this Socurity Instrument by
judicial proceeding. Londer shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonabloattoracys’ fees and costs ol titleevidence.

20.Lender in Possossion. Upon acceleration under paragraph 19or abandonmentof the Proporty and at any time prior to the
oxpiration of any poriod of redemption following judicial sale, Lender (in person, by agent or by judicially appointed recoiver) shall
be entitlod to enter upon, take possossion of and manago the Property and to collect thorenis of the Property including those past due.
Any rents collocted by Londer or thn recoivor shall bo applied first to payment of thoe costs of management of the Property and
colioction of ronts, including, but not limited to, recoiver's foos, premiums on receiver’s bonds and reasonablo atlorneys’ fees, and then
to tho sums socured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Londer shall roloeaso this Security Instrument
without charge to Borrawer. Borrowor shall pay any recordation costs.

22. Waiver .t Haomestoad, Borrower waivesall right of homestead oxemption in the Property.

23. Riders to tnjs Security Instrumont. If one or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, t%.e czvenants and agreoments of each such rider shall bo incorporated into and shall amend and supplement the
covenants and agreemonts o this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box(es)] .
Adjustable Kats Riaor [] Condominium Ridor [ ] 2-4 Fomily Rider

[] Graduated Payment Riger [] Planned Unit Dovolopment Rider

[] Other(s) [specify]

BY SIGNING BELOW, Berrowor accepts and agrees to the torms and covenants contained in this Security Instrument and in
any rider(s) executod by Borrowor and recorded wiin'it.

452224A32é5“,52;Q%§§§ézikﬂﬁ'1&—;”” (Seal)

CECILM A. MANAOIS N -Borrower
~ . > /7

fj/\4£/c?16~f\ X P IGnig (Socal)

FIDELINA R. MANAOIS “Botrower

(Seal)

-Borrower

STATE OF ILLINOIS, (oo A~ County ss:

I, —é,u/ “.t/x.a{l-)vc»‘j,- e , a Notary Public in and tor said county and state,
do hereby certify that ,ci’/d,.cf-’d-—'f ~ A 2aascal 4t "9;”("*"'4’ in 1 /(0 )‘)Lﬂ'y“‘t‘&w’
-%///o/ M%L/ , porsonally known to me lo bo the same person(s) whose name(s) " gt -
subscribod to the foregoing instrument, appoared bofore me this day in person, and acknowledged that /t—hoxy\ (;)g’
signod and delivered the said instrument as ,f-:ﬂ’-—""‘-;‘/ freo and voluntary act, for the uses and purposes thoruvin ;’.2
sot forth. :”.}

&

Given undor my hand and official seal, this o4 day of 9"”""‘""‘"""7’“ , 194’7 .
& x

‘ - k) g
My Commission expires: /)__/Z_gg < ‘//’

This instrument was prepared by: Y
\\J. / ‘;.

MEG PECZKOWSKI RETURNTO™ N
iRigiish SEARS MBGEGAGE CORPORATION
LIBERIYVILLE, IL 60048 850 SOUTH*MILWAUKEE AVE
(Addross) ' LIBERTYVILLE. IL 60048

VERSION 1.2 ©C18000 XC1800DAAD
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MONTHLY ADJUSTABLE RIDER P S 097987977

THIS RIDER CONTAINS PRGVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MONTHLY PAYMENTS. IF MY INTEREST RATE INCREASES, MY MONTHLY
PAYMENTS WILL BE HIGHER. IF MY INTEREST RATE DECREASES, MY MONTHLY
PAYMENTS WILL BE LOWER. 1 WILL BE ABLE TO LIMIT MY MONTHLY PAYMENT
INCREASES TO 7-1/2% EACH YEAR (except as set forth in paragraph A(c) below). THE
PRINCIPAL AMOUNT I MUST REPAY MAY BE LARGER THAN THE AMOUNT I
ORIGINALLY BORROWED.

This Rider is made this 5TH day of JANUARY , 1989 , and is incorporated into, and
shall be deemed to amend and supplement the Mortgsge, Deed of Trust, or Deed to Secure Debt (this
“Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s

Note 1o SEARS MORTGAGE CORPORATION,
AN OHIO CORPORATION , (the “Lender") of the same date (the "Note") and

covering the property described in this Security Instrument and located at

5230 W. FOSTER AVE.

SKOXIE. 1L 60077
Modifications. In addition to the covenants and agreements made in this Security Instrument, Borrower and

Lender furthrz covenant and agree as {ollows:
A. ADJUSTABLE INTEREST RATE PROVISIONS.

I agree that thc nterest rate on the Note will be adjusted on cach Interest Rate Adjustment Daote, as
defined below, to be-ecus!- on and after such date until the next Interest Rate Adjustment Date, to the sum of
(i) the most recently avsilrble monthly weighted average cost of funds for Eleventh District Members of the
Federal Home Loan Banl.-4such monthly weighted average cost of funds being herealter referred to as the

"Index"); plus (i1) TWO AND 107700-----====-=====-mnnm percentage points.
(a) Interest Rate Adjustments.

Changes in the interest rate on the Note will become effcctive comimencing on AUGUST 1, 1989
, and on the same do.e each month therealter, cuch of which dates is called un "Interest
Rate Adjustment Date.* No adjustment to/th¢ interest ratc on any Interest Rate Adjustment Date shall result
in an interest rate that is greater than  ----= 14_2500% per annum.

(b) Payment Adjustments.

The monthly payment amount shall be adjusied on MARCH 1, 1930

and on the samc dale cach 12TH month thercalter, cach of which dates is caslled a “Psyment
Adjustment Date”. If an interest rate change has been mace i an Interest Rate Adjustment Date, the armount
of the regular monthly principal and interest payments will’ b2 adjusted on the next Payment Adjustment
Date so as to be sufficient to amortize the remaining principa’ bilance as of the Due Date ot the interest rate
accruing during the month prior to the month that the new payriient is.due. Except as provided below, during
the 12-month period foflowing the date of this first monihly pay/nen: and during cach 12-month period
thereafter {each of which 12-month periods is called a "lLosn Year ) no’increase or decrease in 8 monthly
principal and interest payment will be greater than 7 1/2% of (i) theso-aocunt of the lirst regular monthly
payment in the case of the first Loan Year, or (ii) the amount of the lasi.repilarly scheduled payment of the
immediately preceding Loan Year in the case of each Loan Yeur alter the first " oan Year.

(¢} Principal Balance Adjustments.

I any monthly payment is less than the amount of interest accrued for o month cither because of an
interest rate adjustment or because of the 7 1/2% limitation on increases or decreases.ia the monthly
payment amount, such accrued but unpaid interest will be added monthly to the unpezid prizicipal balance and
will thereafter bear interest at the interest rate that is from time to time paysbic/on the Nole.
Notwithstanding any other provisions of the Note, including the 7 1/2% limitation contained in-t'c \preceding
subparagraph (b), commencing on FEBRUARY 1, 1984
and on the same date every date five years thereafter, the amount of the regular monthly principal and
interest payments on the Note will be adjusted to be suflicient so as to amortize the remaining principal
balance as of the Due Date at the rate of inlerest accruing during the month prior to the month that the new
payment is due if such interest rate were to continue in effect until the Due Date.

i
If the outstanding principal balance of your loan should equal or exceed 125% ol the original

principal balance, the monthly payments on your loan will be recalculated to fully amortize the outstanding
nrincipal balance at the interest rate accruing during the month prior to the month that the new payment is
due, for the remaining loan term, assuming there are no further changes to the interest rate. Such new
payment will continue until the carlier of the next payment adjustment date or the month after the ioan
balance again equals or exceeds 125% of the original principal balance.

On the final Payment Adjustment Date, the amount of the monthly principal and inlerest payments
will be adjusted so as to be sufficient to amortize the remaining principal balance as of the Due Date at the
interest rate sccruing during the month prior to the month that the new payment is due. The final monthly
payment due at maturity may be more than the scheduled monthly payment. Since the loan plan provides
that the monthly payment is fixed for the last year of the loan term but the interest rate is subject to change
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every month, the monthly payments may not be sufficient to pay the loan in full if the interest rate increases.

If the interest rate decreases, the {inal payment may be less than the scheduled payment.
(d) Waiver of Increases.

Interest rate increases on each Interest Rate Adjustiment Date are at the holder’s option, but if the
holder does not invoke a permissible interest rate increase in whole or in part, this will not constitute a
waiver of the holder’s right later to invoke such an increase, subject to the other provisions of the Note.

{(e) Alternative Index.

If, at any time during the term of the Note, the Index is no longer available or is otherwise
unpublished, the holder may select an alternative published Index over which the holder has no control, in
which case such alternative Index will become the Index provided in paragraph 2 of the Note. Holder shall
next determine the adjustment 1o the loan factor provided in paragraph 2 of the Note based upon the vaiue of
the substituted Index as of the last preceding Interest Rate Adjustment Date on which the prior Index was
available or the date of the Note, whichever occurs later, such that the sum of the substituted Index and the
adjusted loan factor equals the sum of the prior Index and the loan factor set forth in paregraph 2 of the Nole
as of suck aate. The most recent value of the substituted Index, as znnounced from time to time, and such
adjusted 10w factor shall become the Index and the loan {actor for purposes of paragraph 2 of the Note.

(f) ( Notices.

Notices i zniy change in the interest rate or amount of the regular monthly installment shall be
decmed given by toe bolder when deposited in the United States mail, postage prepaid, addressed to the
maker, or, to the persons’shown on the holder’s records as transferee at the time of giving notice.

B. LOAN CHARGLES

It could be that tho loan <ecured by this Security Instrument is subject to a law which sets maximum
loan charges and that law is/inturproted so that the intorest or other loan charges collectod or to be
colloctod in connection with ‘he loan, would oxceed permitted limits. 1f this is the case, then (A) any
such loan charge shall be reducer bir the amount nocessary to reduce tho charge to the permitted limit;
and {(B) any sums already collectcd irum Borrower which exceeded permitted limits will be refunded lo
Borrower. Lender may choose to mais'ttis refund by reducing the principal owed under the Note, or by
making a direct payment to Borrower.

C. PRIOR LIENS

If Leonder determines that all or any part of the susas secured by this Security Instrument are subject to
a lien which has priority over this Security Instrumén’, Lender may send Borrower a notice identilying
that lien. Borrower shall promptly act with regard 12 *hat lien as provided in paragraph 4 of this
Security Instrument, or shall promptly seccure an rgrement in a form satisfactory to Londer
subordinating that lien to this Security Instrument,

BY SIGNING BELOW, Borrower accepts and agroos to tho tersis and covenanis containod in this

Adjustable Rate Rider.
- -~
Copetes /e s

CECILIO A, MANAQIS \ -Borrower
. ) ) )

/%__Kd@/((,v.-\e’\_. r,"\/ ~ 7/./1__4.‘:1:‘_*‘-‘“"’" (Seal)

FIDELINA R. MANAQIS -Borrower

) (Seal)

*Borrower

(Seal)

-Borrower
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