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' ) DOCUMENT BEING RERECORDED BECAUSE COURTY OMITTED
! FROM NOTARY SECTION.

{Space Abcve This Line For Recording Data)
163308723
MORTGAGE

THIS MORTGAGE _(“Security Instrument’’)isgivenon SEPT 30,
19 88 .Themerigagoris RAY A KIM AND SUNG Y KIM , HIS WIFE
(**Borrower™). This Sccurity Instrument is given 1o

ARLINGTON HEICHYS FEDERAL SAVINGS AND LOAN ASSOCIATION .whichis organized and existing
underthelawsof (THE UNITED STATES OF AMERICA , and whose address is
25 EAST CAMPBELL STREET, ARLINGTON HEIGHTS, ILLINOIS 60005
Borrower owes Lender thie'principal sumof ONE HUNDRED THREE THOUSAND FIVE HUNDRED AND 00/100.
Dollars(U.S.$ 103,500.00 ). This debt is evidenced by Borrower's note

dated the same date as this Secarity Instrument (“Note™), which provides for monthly payments, with the full debioof not
paid carlier, due and payableon ~0CT, 1,2018 . This Security Instrumensi
secures 10 Lender: (a) the repayment-of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all ot
Security Instrument; and (¢) the perforsiance of Borrower's covenants and agreements under this Secunty Instrument an

the Note. For this purpose, Borrower does fieredy mortgage, grant and convey to Lender the following described prope rl)

(“*Lender™)

County, 1linos: .

located in COOK

LOT 64 IN FAIR MEADOWS PLANNED DEVELOCMENT PLAT OF SUBDIVISION OF
PART OF THE NORTHWEST 1/4 OF SECTION +, TOWNSHIP 42 NORTH, RANGE 10,

EAST OF THE THIRD PRINCIPAL MERIDIAN, I’ TOOK COUNTY, ILLINOI
89020618

PERMANENT TAX NUMBER 02-01~105-064
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{Street)

Hinois 60067 ("*Property Address™):
1Zip Cour) /
TOGFIHER WiTH all the improvements now or hereafter erected on the property? Aind all easements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Secursty Instrument All of the
foregoing is referred toin this Security Instrument as the “*Property.™
Borrowpr CovENANTS that Borrower is Jawfully seised of the estate hereby conveved and has the nght 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all clsims and demands, subjeet 1o any

encumbrances of record

Tirs SECURDIY INSTRUNMINT combines unform covenants for national use and non-umform covenants with
Hmited variations by jurisdiction to constitute i uniform security instrument covering real property.

ILLINDIS —sinple Farmily—FNMA/FHLMC UNIFORM INSTRUMENT # l ? Form 3014 :2/83
»

v R AR Ll
Grest Lakes Business Forms, Ine
Wagiongh, 1.800-253-0208 « r NWuwpu 1.-800-350-2643

Form 1876

which has the address of 2111 OLD HICKS ROAD . PALATINE, .
IR -(

sums, with interest, advanced under paragraph 7 to protect the security of this

-
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UNIFORM COVENANTS.  Borrower and Lender covenant ang agree as

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under itic Note. .

2. Funds for Taxes and Insurance, Subject 10 applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in fuli, & sum (“Funds™) equal o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Sccurity Instrument; (b) vearh
leasehold pavments or ground rents on the Property, if any; (c) yearly hazard insurance premums: and (d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by s federal o1
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrowm atems.
Lender may not charge for holding and applying the Funds, analyzing the account or senfying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 1s made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower nny interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fuuds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addiional sccurity for the sums secured by

this Security Instrument.
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when duc. the excess shall be,
at Borrower's optian, ¢ither promptly repaid to Borrower or ¢redited to Borrower on monthly payments of FFunds. H the
amount of the Eind! held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 1o nake up the deficiency in one or more payments as required by Lender.

Upon paynvent-in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. no later
than immediately prior/{o fhe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payricats.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be applid’ first, to late charges due under the Note; second, 10 prepayment charges due under the
Note: third, to amounts payable urdei paragraph 2; fourth, to interest due: and last, (o principal due.

4, Charges; Licns. Borrower.chall pay all taxes, assessments, charges, fines and impositions attributable 1o 1he
Property which may attain priority loverchis Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in 1}¢ manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owerd payment. Borrower shall promptly furnish to Lender all notices of amounis
to be paid under this paragraph. If Borrowe: makes these payments directly, Borrower shall promptly furnmish to Lender
reccipts evidencing the payments.

Borrower shall promptly discharge any licn/which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secvied by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the jien in, legal proceedings which in the Lender's apinion aperate to
prevent the enforcement of the hien or forfeiture of any pard of the Property: or (c) secures from the holder of the hen an
agreement satisfactory to Lender suberdinating the lien tolthis Security Instrument. If Lender determines that any parn of
the Property is subject to a lien which may attain priority over this Security Instrument. Lender may give Borrower u
notice identifying the lien. Borrower shall satisfy the lien or take’ofie or more of the actions set forth above within 10 daays
of the giving of notice.

5. Hazard Insurance.
insured against loss by firc, hazards inzluded within the term “'extended <oyerage’
requires insurance. This insurance shall be maintained in the amounts/=did for the periods that Lender requires. The
insurance carricr providing the insurance shall be chosen by Borrower subjeci o Lender's approva) which shall not be

Borrower shall keep the improvemdnts now existing or hereafter erected on the Properiy
*and any other hazards for which Lender

unreasonably withheld.
All insurance policies and renewals shall be acceptable 1o Lender anashallinclude a standard morntgage clause.

Lender shall have the right to hold the policies and renewals. IT Lender requires, Iseo-ower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall/givé prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall'be gpnlicd to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender'dsecurity is not Jessened. If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurgnce proceeds shull be
applied to the sums secured by this Security Instrument, whether or not then due, with any cacest paid to Borrower. f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the/nprance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds $0 repair or restore
the Property or to pay sums secured by this Sccurity Instrument. whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shallnot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument! immediately prior to the acquisition.

6. Preservation und Maintenance of Property; Leascholds,  Borrower shall not destroy. damage or substantiaiiy
change the Property, allow the Property to deteriorate or commit waste. If this Scecurity Insirument is on a leasehold.
Borrower shall comiply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees 1o the mergerin writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have tc do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower

requesting payment.
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feeof US. § 1,000.00 cand (iv) Fmustsign and give the Note Holder any documents the Note Holder

requires to effect the conversion.

(B Calculation of Fixed Ruate

My new, fixed interest rate will be equal 1o the Federal National Morigage Association’s required net vield as of o
date and time of day specified by the Note Hotder for (i if the original term of this Note is greater than i85 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one pereentage
point (0.625% ). rounded ta the nearest one-cighth of one percentage point (0.1257 ), or (i) if the original term of this
Note is |5 veurs or less, 18-vear fived rate morigages covered by applicable 60-day mandatory delivers commitments,
plus five-eiphths of one percentage point (0.6257 ), rounded to the nearest one-cighth of one percentage pomnt (0125770,
If this required net vield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section 2B will
not be greater than the Maximum Ruate stated in Section 4(1D) above.

(C1 New Payment Amount and Effective Date

£ 1 choose to exercise the Conversion Option, the Note Holder will determine the iamount of the monthly payment
that would be sutlicient to repay the unpaid principal 1am expected to owe on the Conversion Date in full on the Maturiy
Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of ms mopthly payvment.  Beginning with my irst monthly payment after the Conversion Date, T will pay the new amount
as my o montinty payment until the Maturity Date.
C. TRANSCEROF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untit 2ovréver’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section

o>

"
~<
ey

<

A above, or aftes Lhy' Rorrower exercises the Conversion Option under the conditions stated in Scction B above. Uniform, A

Covenant 17 of the scvurity Instrument shall be in effect as follows: o

Transfer of the Preper s or # Beneficial Interest in Borrawer.  If all or any part of the Property orany interestinitis
sold or transferred (or if a Dencticial interest in Borrower is sold or transferred and Borrower is not i natural person)
without Lender's prior writlen consent. | ender may., at its option. require immediate payment in full of all sums secured
by this Security Instrument. Howzver, this option shall not be exercised by Lender ifexercise is prohibited by tfederal faw
as of the date of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not fess than 30 days from the date tie siotice is delivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrument.  If Borrower€ifsto pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Sccurity Inttrdpient without further notice or demand on Borrower.

2. When Borrower's initial fixed interest ate changes 1o an adjustable mterest rate under the terms stiated an
Section 4 above. and until Borrower exercises the Conversion Option under the conditions stiuted in Scection B above,
Uniform Covenant 17 of the Sccurity Instrument contained in Section C 1 above shall cease 1o be in effect. and the
provisions of Unifarm Covenant 17 of the Security inttrument shall be amended to read as follows:

‘Transfer of the Property or a Beneficial Interest in Borfower. If all or any part of the Property or any interestinit is
sold or transferred (or if a beneficial interest in Borrower 15 20I¢ or transferred and Borrower is not o natural persont
without Lender’s prior written consent, Lender may, at its optieaeguire immediate payment in full of all sums secured
by this Sccurity Instrument.  However, this option shall not be exerzised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.  Lender also shall not exeeCise this option i (a) Borrower cuuses to be
submitted 1o Lender information required by Lender 1o evaluate the intended sransferce as if a new loan were being made
to the transferee: und (b) Lender reasonably determines that Lender’s” security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in vais Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee asa condition to Lender’s consent to
the loan assumption.  Lender also may require the transferee to sign an assumption agreement that is acceplable 1o
Lender and that obligates the transferee to keep all the promises and agreements made ipfiiie Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Sccurity Insirunrent unless Lender releases

Borrower in writing.
IT L.ender exercises the option 1o require immediate payment in full, Lender shadl give Barpdwer notice of accelera-
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within

tion.
I Borrower fails to pav thise sums prior to the

which Borrower must pay all sums secured by this Security Instrument.
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further notice

or demand on Borrower.

By SioNisa Brrow, Borrower accepts and agrees 1o the terms and covenants contained in this Fixved - Adjusiable
Rite Rider.

PERMANENT TAX NUMBER 02-01-105-064

RAY A. KIM ’ , ; f e
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