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1. Payment of Principal and Interest; Prepayment (7} rrower sfall prompuy pay when due the prin-
cipal of und interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

‘2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth
of: (a) yearly tuxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums, if any.
‘These itemns are called "escrow items.” Lender may estimate the Funds due on the basis of current data and reasonable estimates
future escrow items,

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender may
not charge for holding and applying the Funds, analyzing the account or verifying the escrow it , unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing that
interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds and the purpose for which each debit to the funds was made.
accounting of the Funds showing credits and debits to the Funds und the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior to the due
dates of the escrow items, shall exceed the amount reqquired to pay the escrow items when due, the excess ghall be, at Borrower's
option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the amount of the Funds
held by Lender ‘3 not sufficient (o pay the escrow items when due, Borrower shall pay to Lender any amount necessary to make
up the deficiency in one or more payments as required by Lender.

Upon paymvat in full of ull sums secured by this Security Instrument, Lender shall promptly refund o Borrower any Funds
held by Lender. I vade - paragruph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the 2-oparty or its acquisition by Lender, any Funds held by Lender at the time of application as a credit against
application as a creoit revinst the sums secured by this Security Instrument.

3. Application of Paymeris, Unless applicable law provides otherwise, all payments received by Lender under puragraphs
1 and 2 shall be applied: first, to/we charges due under the Note; second, to prepayment charges due under the Note; third, to
amounts payable under paragersh 2; fourth, to interest due; and last, to principal due.

4. Charpes; Liens. Borrower shal' nay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Se(urs.y sistrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manaer provided in pusagraph 2, ar if not paid in that manner, Borrower shall pay them on time directly to
the person owed payment. Borrower shall prompt'y furnish to Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes these payments directly, Bo~~ower shull promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompuly discharge any lier. which has priority over this Security instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured t'y t i@ lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien 1n, (g2l proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien or forfeiture of any purt of the Prupertv;-or (¢} secures from the holder of the lien an agreement satisfac-
tory to Lender subordinating the lien (o this Security Instrur ent. If Lender determines that any part of the Property is subject
to & lien which may attain priority over this Security Instrument -Lander may give Borrower a notice identifying the lien. Bor-
rower shall satisfy the lien or tuke one or more of the actians set forth above within 10 days of the giving of notice.

6. Huvard Insurance. Borrower shull keep the improvements now existing or hereafler erected on the Property insured
aguinst loss by fire, hazards included within the term “extended coverse” and any other hazards for which Lender requires in-
surance. This insurance shall be maintained in the amounts and for the pe:iols that Lender requires, The insurance carrier pro-
viding the insurance shall be chosen by Burrower subject to Lender’s aprirzval which shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable o Lender and shall in7iud:: a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower sholl proraptly give to Lender all receipts of paid
premiums und renewal notices, In the event of loss, Borrower shall give prompt netice 20 22e ingurance carrier and Lender. Lender
may make proof of logs if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be arolied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance proceed's shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Booiower abandons the Pro-
perty, or does not unswer within 30 days a notice frum Lender thal the insurance carrier hus offered t) set) e 4 claim, then Lender
may collect the insurunce proceeds. Lender may use the proceeds Lo repair or restore the Property or U gy sums secured by
Security Instrument, whether or not then due, The 30-day period will begin when the notice is givea,

Unless Lender and Borrower otherwise agree in writing, uny application of proceeds to principal shall not ex: end or postpone
the due date of the manthly payments referred to in puragraphs 1 and 2 er change the amount of the payments, 1'v.dor paragraph
19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from daninge to the Pro-
perty prior to the acquisition shall pass to Lender W the extent of the sums secured by this Security Instrument immediately prior
to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially change
the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, Borrower ghall com-
ply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and fee title shall not merge
unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender's rights in
the Property (such as u proceeding in bankruptey, probate, for candemnation or to enforce luws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions
may include paying any sums secured by & lien which has priority over this Security Instrument, appeuring in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be puyable, with interest upon notice from Lender to Borrower requesting payment.
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If Lender required mortguge msuruuu: us'u uu\;:mon“’of S)Lﬂnggou;su!urud bf this Security lnau'umunt.

Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordunce with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its ngent may muke reasonable entires upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of uny uward or claim for damages, direct or consequential, in connection with
any condemnation or other taking of uny part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Property,
unless Borrower and Lender otherwise sgree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the property is abandoned by Borrower, ar if, after notice by Lender to Borrower that the condemnor offers to
make un award or sette a claim for damuges, Borrower fuils to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing any application of proceeds to principal shall not extend or
postpone the d-ie date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Boirowar Not Released; Forbearunce By Lender Not a Waiver. Extension of the time for payment or
modification of simr=tization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrowdr s'wll not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be reqiired to commence proceedings sgainst any successor in interest or refuse to extend time for
puyment or otherwise mo4ify amortizition of the sums secured by this Security Instrumont by rouson of any demand made
by the original Borrower or-3edrower's successors in inlerest. Any forebearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assig~s Bound; Joint and Several Liability; Co-Signers. The covenants and ugreements of
this Security Instrument shall bind ard Yenefit the successors and assigns of Londer and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanteary agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2338 co-signing this Security Instrument only to mortgage, grant and convey
the sums secured by this Security Instrunient; and (c) ugrees that Lender and any other Borrower may agree to oxtend,
modify. forbear or make any accommodutivas with regard Lo the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by taig Sccurity Instrument is subject o a law which sets maximum loan
charges, and the law is finally interpreted so thec tne interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, thini{a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; an (b) any sums alrendy collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may Chodse to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a'onqund reduces principal, the reduction will be reatod us a
partinl prepayment without any prepayment charge under thaiviin,

13. Legislation Affecting Lender’s Rights. If enactment or e piration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenfoceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Sciurily Instrument and may invoke uny romedics
permitted paragraph 19, If Lenderexercises this option, Lender shall take t!ie st ps specified in the second puragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided fur in this Security Instruraciit shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methed 14 notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Anyi uiira to Lander shal! be given by
first class mail o Lender's address stated herein or any other address Lender designates by rtice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or s nder when given as provided
in this paragraph.

15. Governing Law; Severubility. This Sccurity Instrument shall be governed by federal .vwand the law of the
jurigdiction in which the Property is located. In the event that any provision or clause of this Security ‘nstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of the Security Instrumant or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borower. [f all or any part of the Property or any
interest in it is sold or transferred (or il a benoficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, required immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to puy these suma prior to the expiration of this period, Lender may invoke uny
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. !f Borrower meets certain conditions, Borrower shall have the right to have
enforcementofthis Security Instrumentdiscontinued at any time prior to the earlier of (a) 5 days (or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (b) entry of a judgement enforcing this Sceurity Instrument. Those conditions are that Borrower:
(a) puys Lender all sumg which then would be due under thiz Security Instrument and the Note had not acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) tukes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Barrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under the paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrowor and Lender furthor covenant and agroe as follows:

19. Acceleration; Remedios. Londor shall give notico to Borrower prior 1o accoloration following Borrowor's broach
of any covenant or agroement in this Socurity tnstrument (but not prior 10 acceleration under paragraphs 13 and 17 unicas
applicable faw provides otharwisa.) The notico shall spocify: (a) the dofault; {b) the action required to curo tho default;
{c) a date, not less than 30 days !rom the dale the notico is given 1o Borrower, by which the defauit must be cured; and
{d) that failure to cure the deofauil on or bofore tho date specifiad in tho notice may result in acceloration of the sums
secured by this Socurity Instrumont, foreclosure by judicial procoeding and sale of the Property. The notlico shall further
inform Borrower of the righ! to reinstate aftor acceoleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other dofense of Borrowor to acceleration and foreclosure. if the defaull is not curod on
or belore tho dalo apocified in the notice. Lander at its option may roguiro immediate payment in full of all sums securod
by this Security Instrument without further demand and may forecloso this Security Instrumont by judicial procooding.
Lender shall be entitled 1o collect all oxpenses incurrod in pursuing the remedios provided in this paragraph 19, including,
but not limitod 10, reasonable atiomeays® foos and costs ol itle ovidonco.

20. Londer in Possossion. Upon acceleration under paragraph 18 or abandonmen! of tho Property and al any time prior
10 the expiration of any period of redemption (ollowing judicial sals, Lender (in person, by agent or by judicially appointed receiver)
shall be entitled 1o enter upon, take possession o! and manage the Property and to collect the rents of the Property including
those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the costs of management ot
tha Property and collection of rents, including, but not limited lo, roceiver's fees, premiums on receivar's bonds and reasonable

atiorneys’ fees, and then 1o the sums secured by this Security instrument.

21. Releaso. Upon payment ol all sums secured by this Security instrument, Lender shall release this Security Instrument
without charge (o Borrower. Borrower shall pay any recordation costs.

22. Waivor of Homestoad. Sorrower waives all right of homesioad exemption in the Property.

23. Ridors to this Security inatrument. 1l one or more riders are exsculed by Borrower and recorded together with this
Security Instrur w9, the cov (8 and agr its ol each such rider shall be incorporated into and shall amend and supplement
the covenanr.s.ard agreements of the Securily instrument as if tho rider(s) were 8 part of this Security instrument. [Check ap-

plicable box(es)}

K] Adjusiable Ralo Riorr ]  condominium Rider 3 2-4 Famity Ridor

D Graduated Paymen! ©.cer [:] Planned Unit Dovelopment Rider m Adjustable Ralo Morigage
. Conversion Rider

1 other(s) [specity]

SEE RIDERS A7LACHED HERETO AND MADE A PART HEREOF
Y ING BELOW, Bgrrower accepls and-ar:0es to (he terms and covenants contained in this Security Instrument and in any
idor(s) uted by Borr i

Chn &C}\

PAUL A KELLY

5

4
&
S
N
S
N
X
9]

STATE OF ILLINOIS, Coe County as'

I THE UNDERSIGNED , a Notary Public & and for said county and stale, do
nereby certify that PAUL A KELLY and CHARLOTITE L KELLY, his wife

., porscnally known 1o mo 1o be the same Person{s) whose namef.; — ____are

subscribed to the foregoing instrument, appeared bqlore me this day in person, and acknawiedged thal. __ -_!:.bq;_
signed and delivered the said instrument as___their  ree and voluntary act, for the uses and purpoies: therein set forth.

Qiven under my hand and oflicial seal, lbis_g.___ day ol_&cngla ’ 19.28.

My Commigsion expires:
’

.

{Spece Betow Thes Line Rasarved For Lender and R

“OFFICIAL SEAL®
Linda Marie-Rudoiph

Notary Public, State of lllinois
My Commission Expires 8/8/92
BOX #165 ¢
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MORTGAGE RIDE

Citicorp Savings ol Winois
A Federal Savin%s and Loan Association
Loan Number 010019429

NOTICE: The Security Instrument secures a Note which contains a provision allowing for changes in the interest rate.
Ihcreases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.

This Rider is made this 2nd dayof December , 19 88 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to secure Debt (the "Security Instrument”) of the
same date given by the undersigned (the "Borrower") to secure Borrower's Note to Citicorp Savings of Illinois, A Federal

Savings and Loan Association.

(the "Lender"), of the same date (the "Note") and covering the property described in the Security Instrument and
located at

1010 CYPRESS DRIVE,ARLINGTON HEIGHTS, IL 60005

Property Address
MODIFICATIONS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agres s ollows:

A. Interest Rate and 2s0r:hly Payment Changes
The Note has an "In.ti{ "nterest Rate” of 8.000 %. The Note interest rate may be increased or decreased on the
1st day of the rion?a beginning on July 1 ,19 89 andon that day of the month every 6

month(s) thereafter.
Changes in the interest rate ie toverned by changes in an interest rate index called the “Index”. The Index is the: [Check

one box to indicate Index.]}

(1) O1 * The weekly average yield on Uiiityd States Treasury securities adjusted to a constant maturity of year(s), as made
available by the Federal Rese. ¢ board.

(2) 8 * The weekly auction average (inve/tment) yield on six month United States Treasury Bills.
(3) O * Other:

In no event over the full term of the Note will the Jaterest rate be increased more than Six and 3/4percentage
points ( 6.75 %) from the Initial Rate o’ Interest.

Before each Change Date the Note Holder will calcul(ste the new interest rate by adding Three and 1/2
percentage points ( 3.5 %) to the Current lndix. However, the rate of interest that is required to be paid
shall never be increased or decreased on any single Change Uote by more than One percentage points
( 1 %) from the rate of interest currently beirg .aid.

If the Interest rate changes, the amount of Borrower's monthly puyments will chu:ge as provided in the Note. Increases in the
interest rate will result in higher payments. Decreases in the interest rate will resu.t in lower payments.

B. Loan Charges

1t could be that the loan secured by the Security instrument is subject to a law whic’. 3pis maximum loan charges and that
law is interpreted so that the interest or other loan charges collected or to be collected *»-cnnnection with the loan exceed

the permitted limits, then: (i) any such loun churge shall be reduced by the amount necess=ry to reduce the charge to the
permitted limit; and (ii) any sums already collected from me which exceeded permitted limits will be refunded to me. The
Lender may choose to make this refund by reducing the principal I owe under the Note or by riaking a direct payment to me.
1f u refund reduces principal, the reduction will be treated as a partial prepayment.

Prior Liens

If Lender determines that all or any puart of the sums secured by this Security Instrument are subject to lien which has
priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrowi:r vhall promptly
nct with regard to that lien as provided in puragraph 4 of the Security Instrument or shall promptly secure an agreement in

form satisfactory to Lender subordinating that lien to this Security Lnstrument.

SEZ02068

‘I'ransfer of the Property )
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1) an increase

in the current Note interest rate, or (2) an increase in {or removal of) the limit on the amount of any one interest rate change
(if there is & limit), or (3) an increase in the limit en the amoun i ge over the full term of the Note, or ail
of these, us a condition of Lender's waiving the option to accoler :

By signing this, Borrower agrees to all of the above.

*1¢ mors than ano box is checked, or if no box is checked,
and Lender and Borrower do not otherwise ugree in writing,
the fNirst Index named will upply to Notes with Change
Date one year or more apart and the Second index will
apply to Notes with Change Dates less than one year upurt.

FORM 3388 C
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MORTGAGE C
RIDER

Loan Number: 010019429

THIS ADJUSTABLE RATE MORTGAGE CONVERSION RIDER is made this__2nd__ day of
,and is incorporated into and shall be deemed to amend and supplement the
Mortgage (the “Security Instrument”) of the same date given by the undersigned (the "Borrower")
to secure Borrower’s Adjustable Rate Note (the "Note"™) to Citicorp Savings of Illinois, a
Federal Savings and Loan Association (the "Lender”) and covering the property described in
the Security Instrument located at: - 1010 CYPRESS DRIVE
ARLINGTON HEIGHTS, IL 60005

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender agree as follows:

The Adiustable Rate Note Conversion Rider to Borrower’s Note contains provisions that allow the
Borrower to convert the Adjustable Rate Note to a fixed rate Note. That Rider provides as follows:

A. Fixed fnierat Rate Option
1. Option to Convirt to Fixed Rate.

I have an option, (the "Zanversion Option”™) which [ can exercise to convert the interest rate
1 am required to pay by the Nrow Trom an Adjustable Rate to a Fixed Rate calculated under Section
A (4) below for the remaining term of my Loan unless sections A(1) or A(2) of this Rider wil}

not permit me to do so.

The conversion can only take plice on a date specified by the Note Holder during the period of
time (the "Conversion Period") beginning or the_Second Change Date and ending on th
Change Date of my Note. Each date on :‘hich my adjustable interest rate can convert to a8 new
fixed rate is called a "Conversion Date". | 1 c2n convert my interest rate only on one of these

Conversion Dates.

If I want to exercise the Conversion Option, [ must{irst meet certain conditions. Those conditions
are that: (a) 1 am not in default or foreclosure undar.«he Note or the Security Instrument on the
date 1 give the Lender notice that | want to exercise th: Conversion Option, or on the date the
Lender receives my signed Notice of Conversion; (b) I uri riot in default or foreclosure under the
Note or the Security Instrument on the date on which my irtcrest rate converts from an adjustable
rate to a fixed rate (the "Conversion Date"); (¢) | have not be:n assessed for more than one (1)
late charge in the twelve (12) months immediately preceding th2 dat: 1 give the Lender notice that
I want to exercise the Conversion Option, and | am not assessed e t=w charge from the time I give
such notice to the Conversion Date; (d) within the times descrived »elow in Section A(2) I (i)
give Lender notice of my desire to exercise the Conversion Option; (ii)'nay a non-refundable fee
(the "Conversion Fee") equal to £.250,00 ____ ; (iii) properly comp!ate and return to the
Lender the Natice of Conversion afler I obtain from the Lender the information necessary to complete
it; and (iv) 1 give Lender any additional documents and meet any additional reqvirements that may
be necessary for exercise of the Conversion Option; and (e) no assumption of m_r lorn_has occurred.
(If my loan is assumed, as may be permitted under certain conditions specified in ar-Assumption
Certificate that may have been delivered to me by the Lender, my loan will no longer b2 convertible
to a fixed rate loan), My rights under this Rider are not assignable.

2. Exercise of Conversion Option
1 may not begin the conversion process earlier than the month nmmedlaualy precedmg the

I Change Date. My last opportunity to begin the conversion process is the
month immediately preceding the Final Change Date to occur during the Conversion Period. 1 may
begin the conversion process during uny month between these months.

To begin the conversion process in a particular month, 1 must telephone Lender during regular
business hours sometime from the opening of business on the first business day of that month
through the close of business on the fourth business day of that month at Lender’s Customer
Service Department ( 312-977-5770 ) or at such other number as Lender may
advise me. Lender will advise me of the fixed rate then available to me and give me instructions

on completing my Notice of Conversion.

SE2Z02Z068
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If 1 decide to exercise my Conversion Option, [ must complete my Notice of Conversion and return
it Lo Lender together with the Conversion Fee. The properly completed and signed Notice of
. Conversion and the Conversion Fece MUST be received by Lender no later than the seventh
business day of that month. The Notice of Conversion and Conversion Fee must be received by
Lender at its office specified during my telephone conversation required above. Delivery to one
of Lender’s other offices does not satisfy this delivery requirement, and may result in a delay
that will render my attempted excrcise of my Conversion Option null and void.

-

3. Effective Date of Fixed Interest Rate.

If 1 satisfy all of the conditions for exercising the Conversion Option described in Section A(2)
above, the new fixed interest rate will go into effect on the first day of the month following
Lender’s receipt of the Notice of Conversion and Conversion Fee. This date is called the
“Conversion Date”. If I do not satisfy all of these conditions for exercising my Conversion
Option, or 1 improperly complete or sign my Notice of Conversion, any attempted exercise of my
Conversion Option will be of no effect. If 1 have timely satisfied all of these conditions for
exercising my Conversion Option, 1 may cancel my exercise of my Conversion Option by notice
signed by «i! Borrowers and received by Lender before the Conversion Date. If I do cancel
however, «nj-Conversion Option will become null and void, and my Note will remain an adjustable
rate note unti. rnaturity.

4. Calculation r¢ Fixed Rate

My new fixed.inirerest rate will be determined as of the close of the Federal National
Mortgage Association’s last business day of the month immediately preceding the month
in which [ deliver my \Vstice of Conversion and Conversion Fee to Lender, and will be
equal to the Federal Nations! Mortgage Association’s 30 year A/A 80 day delivery required
net yield for fixed rate mortgares-as quoted with no commitment fee (the "FNMA 60-Day Rate”)
plus__1.00 percentage points (the "Margin®).

If the FNMA 60-Day Rate is not available when I exercise my Conversion Option, Note Holder
will choose a substitute rate whicl i3 _based on comparable information. If I exercise my
Conversion Option, any limits on interesc rate changes on any Change Date or over the full term
of my Note will not apply when the fixcd ==t is established. However, the fixed interest rate
will not exceed a maximum rate of _14.750 _ 9%

5. Determination of New Payment Amount.

If I choose to exercise the Conversion Option, the Not. Holder will determine the amount of the
monthly payment that would be sufficient to repay the ur.paid principal 1 am expected to owe on
the Conversion Date in full on the maturity date at my iew~ fixed interest rate in substantially
equal payments. The result of this caleulation will be the »cw amount of my monthly payment.
Beginning with my first monthly payment after the Conversion Faw, I will pay the new amount as
my monthly payment until the maturity date.

B. Transfer of the property or a Beneficial Interest in Borrowur.

If the adjustable interest rate of my Note is converted to a fixed ra.e under this Conversion
Option, all of the assumption rights available under the terms of any /Asiumption Certificate
provided to me to supplementing the Note and Security Instrument will ‘crminate on the
Conversion Date, and the terms under which I may be required to pay in full all amounts I owe
under the Note which are described in the section of the Note captioned "Unifoiii1 Secured Note”
shall continue to be in full force and effect without exception.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate N e Conversion Rider. .

Borowus
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