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MORTGAGE

THIS MZRTGAGE ("Securily Instrument") is given on’ FEBRUARY |

1989 |, The morigrgor is THOMAS J. FORMOLO, A SIMGLE PERSON AND STEPHANIE L.ARDERSEN,A SIKGLE PERSON
(“Borrower"}. This Security Instrument is given to
SEARS MORTGAGE CORAPMATION , which is organized and existing
undor the laws of THE GTATE OF OHID , and whoso address is
300 KNIGHTSBRIDGE PARKW. v SUITE 500, LINCOLNSHIRE., ILLINOIS £0069
Borrower owes Londer the prinzipnd sumol E[GHTY-0HE THOUSAND NINE HUNDRED AND 00/100
Dollars (U.S. $8!,900.00 3. This debl is evidonced by Berrower’s note

dated Lhe same date as this Securt'y Instrument (“Note"), which provides for monthly paymenis, with the full debt, if not
paid carlier, due and payable onMARCE 1, 2019 . This Security Instrument
socuros to Lender: {a) the repaymeni of tho debt ovidenced by the Note, with interest, and all renowals, extensions and
modifications; (b} the payment of all oih<r sums, with inlerosl, advanced undor paragraph 7 to protect the security of thig
Security Instrument; and (c) the performanc: of orrower's covenants and agreements under this Security Instrument and
the Note, For this purposo, Borrower doos hereby morlgagoe, grant and convey to Lender the [ollowing described property

located i coox County, Illinois:

LENDER'S % 09-58-97951

7 TEETs A T

ondominium, as delineated
bed real estate:

LOTS 12, 13, AND THE EAST ONE FOOT OF LOT 104 AND THAT PART OF LOT 47 LYING
SOUTH OF AND ADJGIMNING LOTS 12 AND 13 AND THL ZAST 1 FEET OF LOT 11 AFORESAID.
[N CLARK'S ADOITIOM 10 LAKE YIEW, BEING A SUBDIZISICN OF THE SOUTH WEST 1/4
AMD PART OF THE HORTH WEST /4 OF LOT 1 [N BICKERD'wF AND STEELE'S SUBDIYISION
OF THE WEST 1/2 OF THE NORTH WEST 1/4 OF SECTION 280 TOWNSHIP 40 NORTH, RANGE
14 EAST OF THE THIRD PRINCIPAL MERIDIAN, ( EXCEPT 20-aCRES MORTH OF AND
ADJOINING THE SQUTH 30 ACRES THEREQGF INCLUDING LOT 25 IN (vAM TJEGENEN'S
SUBDIVISION OF THE MORTH WEST 1/4 QF SAID LOT) IN CODK COCMTY.ALLINGIS; WHICH
SURVEY IS ATTACHED AS EXHIBIT “A° TO DECLARAFION OF CONGOMINilWv VECORDED AS
DOCUMENT 2509G328; TOGETHER WITH 1TS UNDIVIDED PERCEMTAGE [NTEREST-IM THE
COMMON ELEMENIS.

S prm it 2L A - OF ~/GOH/

/which has the address of 733 ¥, BRIAR PL., UNIT-1 ,CHICAGO
(Streen

Illinois 60657 (“Property Address”);
{Zip Ceode)

TOGETHER WITH =all the improvements now or hereaftor oreecled on the properly, and all easements, rights,
appurionances, renls, royalties, mineral, oil and gasrightsand profiis, water righisand stock and all [ixtures now or hereafter
a part of the property. All replacements and additions shall nlso be covored by this Security Instrument. All of the forogoing
is reforred lo in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrowor is lawlully soised of the estate heroby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for ancumbraneces of record,
Borrower warrants and will dofond generally Lhe tille to the Properiy against ali claims and demands, subjoct lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nalienal use and non-uniform covenants with
limited variations by jurisdiclion to constitute a uniform socurity insirument covering real properly.

ILLINOIS~Single Family-FNMAJFHLME UNIFOAM INSTRUMENT Form 3014 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Payment of Principal and Intoresi; Prepayment and Late Charpes. Borrower shall prompily pay whon
due the principal of and inlerest on the debt evidenced by the Note and any prepayment and laie charges duo under the Note,

2. Funds for Taxes and insurance. Subjoct lo applicable law or to a writien waiver by Lender, Borrower shali
pay to Lendor on the day monihly paymonts are due under the Note, until the Nole is pald in full, a sum {"Fuads")} equal lo
one-twelfth of: (a) yearly taxes and assessments which may atlain priority over this Sccurity Instrument; (b} yearly
leaschold payments or ground rents on the Property, il any; {c) yoarly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. Theose iloms are called “oscrow items.” Londer muoy ostimate tho Funds due on the basis of
curroni data and reasonable estimates of [uture escrow items.

The Funds shall bo held in an institulicn the depesits or accounis of which are insured or guaranteed by a federal or
stalo agoncy (including Lender il Lender is such an instilution). Londer shall apply ihe Funds 1o pay the escrow items.
Lendor may not charge for holding and applying the Funds, analyzing the accouni or verilying the escrow items, uanless
Lender pays Borrower inlerost on the Funds and applicable law permits Londer to make such a charge.’ Borrower and Lender
may agree in wriling thal intoresi shall be paid on the Funds. Unless an agreement is made or applicable law requires
intorest to be paid, Lender shall not be required to pay Borrower any inferest or earnings on the Funds., Lender shall give to
Borrower, withoul charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made, The Funds are pledgod as additional security for the sums secured by this Security
Ingtrument,

{l the amount ol the Funds held by Londor, logothor with the fulure monthly payments of Funds payable prior to the
due dales of the escrow iloms, shall exceed the amount required to pay Lhe escrew items when due, the oxcess shall be, at
Borrewer’s oplion ‘either promptly repaid te Berrower or credited lo Borrower on monthly payments of Funds, [l the amount
of lhe Funds helu by Londer is not sulficient to pay the escrow ilems when due, Borrower shall pay te Lander any amount
necossary ta make ur'the deliciency in one or more paymonts as required by Lender,

Upcn payment 7a till of all sums secured by this Security [astrument, Lender shall promptly refund to Borrower any
Funds held by Lender. -l suder paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no later than
immedialely prior lo the sile of the Property or its acquisition by Leader, any Funds held by Leader ol the time of
application as o credit against tho sums socurod by this Security Instrument.

3. Application of Payraesids.  Unless applicable law provides otherwise, all panymoents recoived by Lendor under
paragraphs | and 2 shall be appiitd; lirst, lo late charges due under the Nete; second, to prepayment charges due under the
Noto; third, to amounis payable undas"paragraph 2; leurth, to interest due; and last, to principal due,

4. Charges; Liens, Borrower chall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Preporty which may attain priorily ovir faivSecurity Instrument, and loaschold paymenis or ground rents, it any. Borrower
shult pay these obligations in tho manner rrovided in paragraph 2, or il nol paid in that mannor, Borrower shall pay them on
time directly to tho person owed paymont. Bo'rower shall promplly lurnish to Lender all nolicos ol umounts lo be paid under
lsis parngraph. If Borrower makes these payments direclly, Borrower shall promptly furnish to Lender rocoipis evidencing
the paymonts.

Borrower shall promplly discharge any lien schieh has prierity over this Security Instrumen! unless Borrower: {a)
agroes in writing to the payment ef the ebligation siicv e by the lien in 2 manner acceptable to Londer; {b) conlests in good
luith the Yion by, or daelends against enforcoment of b -len in, legal proceedings which in the Lender’s opinion operate lo
provent the enforcement of the lien or {or{eituro of any pari.of the Property; or (c) securos from the holder of the lien an
agrooment satisfactory to Londoer subordinating the lien to/this Security Instrument. [{ Lender delermines that any part of
the Property is subject te a lion which may atlain priority ouar this Security Instrument, Lendor may give Borrower a naotice
identilying the lien. Barrawer shall satisly the lien or tuke on( or mora ol the actions sel forth above within 10 days of the
giving of notice,

5. Hazard Insurance, Berrewer shall keop the improvewenis now oxisting or herecafter erecled on the Properly
insured against loss by lire, hazards included within the ferm “oxiendeld sovorage' and any other hazards for which Lender
roquires insuranco. This insurance shall bo maintainod in the amounts and {ur the pericds that Lendor requires, The insuranco
carrior providing the insuronce shall be chosen by Borrowor subjocl te lzader’s approvsl which shell nol be uareasonably
withhold.

All insuranco policies and renownls shall be acceplable to Lender and slall include o stondard morigage clause, Lendor
shall have the right to hold the pelicies and renewnls. I Londor requires, Borrowar shall promptly give to Lender all recoipls
ol paid premiums and renewal sotices. In the ovent ol loss, Borrower shali give picwpl notice to the insurance carrier and
Lender. Lendor may make prool o! loss if not made prompily by Borrower.

Unless Lendor and Borrower otherwise agree in writing, insurance proceeds shall Uz-applied to resloration or repair of
the Property damaged, if the restosation or repair is economically leasible and Lende's sacurity is not lessened, if tho
rosloration or ropair is not cconcmically feasible or Lender’s security would be lessened. (ho insurance proeeeds shall be
appiied to the sums secured by this Security Insirument, whother or not then due, with sny rausss paid to Borrower. ff
Borrower abandons lhe Properly, or doos nol answer within 30 days a notice from Lender that the insurance carrier has
offered o settio a claim, then Lender may collect the insurance proceeds, Lender may use the poolesds to repair or restore
the Property or to pay sums secured by this Securily Instrument, whethor or nol then due. The 40-4uy period will begin
when the notice is given,

Unless Lender and Borrower otherwise ngreoe in writing, any application of proceeds {o principa. shall not extend or
postipone the due date of the monthly payments referred lo in paragraphs | and 2 or change the amount of (hi paymenls, If
under paragraph 19 the Properly is acquired by Lender, Borrower's right lo any insurance policies and proceeds resulting
{rom damage lo the Properly prior lo tho acquisition shall pass to Londer ta the extent of the sums sonured by this Socurity
instrument immediately prior {o the acquisition,

6. Preservation and Maintenonce of Property; Loascholds. Borrowor shall not destroy, damoge or subslantially
change the Property, allow the Properiy to deleriorate or commit waste. Il this Security Instrument is on a leasehold,
Borrower shall comply with the provisions el the lease, and if Borrower acquires fee title 1o the Property, the leaschold and
foo title shall not merge unless Lender agrees (o tho morgor in writing,

7. Protoction of Lender's Rights in the Property; Mortgage Insurance, [{ Borrower fails o perform the
covenants snd agreements conlained in this Security Instrument, or there is a legal proceoding that may significantly affect
Lender’s righls in tho Praporly (such »s a proceeding in bunkrupicy, probate, lor condemnation or to onforce laws or
rogulations), then Lender may do and pay lor whatever is necessary to protect the value ol the Property and Lender’s rights
in the Property. Londer's actions may include paying any sums socured by a lien which has priority over this Security
[nstrument, appearing in courl, paying roasonable stlornoys’ fcos and entering on the Proporty o make repairs. Although
Lendor may lake action under this paragraph 7, Lender does not have o do so,

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrowor secured by this
Security I[nstrumenl. Unless Borrower and Leonder agree lo other terms of paymen!, those amounlts shall beer interesi from
the date of disbursement at the Nole rate and shall be payable, with interest, upon nolice from Lendor to Borrower reguesting
paymont.

* A CHARGE ASSESSED BY LENDER I[N CONMECTIOM WITH GORROWCR™S EHTERING INTQ THIS SECURITY INSTRUMENT TO
PAY THE COST OF AN [NDEPEMDENT TAX REPORTING SERVICE SHALL HOT BE A CHARGE FOR PURPOSES OF THE

PRECEDING SENTENCE.

VERSION 1.2 XC18000 XC1800DAAB
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NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agroe as follows:

R 19, Accoleration; Romedies. Londer shall give notice to Borrower prior to acceleration foilowing Boerrower's
breach ofany covenantor agrooment in thisSocurity Instvument {butnot prior lo acceleration under paragraphs 13and

7 unless applicable law pravides otherwise}. The notice shall specify: {a) the default; (b) the action required to cure
the default;(c) a date, not less than 30 days from tho date tho notice is given to Borrower, by which the default must be
cured; and (d) that lailure to cure the default on or belore the date spocified in tho notice may result in acceleration of
tho sums socured by this Security Instrument, foreclosure by judicial proceeding and sale of the Properiy. The notice
shall further inform Borrower of the right to reinstate afier accoloration and the right to assert in the foreclosure
proceeding the non-existence ol adefaultor any ether dofenso of Borrower toaccelerationand foreclosure.lf the dofault
is not curodon or belfore tho date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without furiher demand and may foreclose this Securily Instrument by
judicinl procoeding, Lender shall be entitled 1o colloct all exponses incurred in pursuing the remodies provided in this
paragraph 19, including, bui not limited to, reasonableattorneys’ foes and costsof tille ovidonce,

20. Londer in Possession. Upon acceleration under paragraph 19 or abandonmentof the Properly and at any time prior to the
expiration of aay period of redomption lotlowing judicial sale, Lender (in person, by agent or by judicially appointed receiver) shall
bo ontitled to onter upen, take possession ol and manage the Properly and to coflect theronls of the Property including thosae past due.
Any ronls colleclod by Lendor or tho receiver shall be appliod first lo payment ol the cosis of management of the Property and
collociion of rents, including, but not limited to, recoiver’s {eos, promiums on receiver’s bonds and reasonuble attorneys’ fees, and then
to tho sums secured by this Security Instrument.

21. Release, Upon paymont of ali sums secured by this Security Instrument, Lender shall release this Securily Instrument
without charge to Borrrwer. Borrower shall pay any recerdation costs.

22. Whaiver . Himestead.Borrower waivesall right of homesiead exemption in tho Property.

23, Riders to this Security Instrument, [ ene or more riders are executed by Borrower and recorded togother with this
Security Instrument, tha crvonants and agreements of each such rider shall be incorporated into and shal! amond and supplement the
covenants and agreomonts ol lhis Securily Instrument as if tho rider(s) wero a part ol this Security Insirument. [Check applicable
box{es) ]

Adjustable Ratu-diauer Condominium Rider [] 2-4 Fumily Rider

Ej Gradualed Payment Ridor {__—j Planned Unit Dovolopment Rider

E:] Othor(s) [speciiy]
BY SIGNING BELOW, Borrower nczer.s and agroes to the torm dodants contained in this Security Instrementond in
7

any rider{s) oxocuted by Barrower and recordod witl:it,

(Seal)

-Borrower

-Borrower

(Seal)

-Borrowar

(Saal)

~Borrower

(o

STATE OF lLLE{\TO[S, , Counly ss:

LSYIS068

. k:% 7 /‘//_:r.(: Et ,A.-Z/«'\;/—v\_-L_.-.L , 2 Notary Public in'and ior said county and state, /g

- / S .
do horeby corlify that '7_,/0/)7 P73V IR Mg’é}%ﬂi&/é«/’-' P & e “‘é“'"‘ﬂ/ (RFCe
o “e

A S ) Aot P
,Q;Z:MCJM ce & f//”’{l"a/ , porsonaity known to me to bo the same person(s} whose name/s) 2L

subscribed to the foregoing ingtrumont, appenred bofpre me this day in person, and acknowledgod (hat 2L he

signed and delivered the suid instrument as { 7 {ree and voluntary act, for lhe uses end purposos therein
s

sot forth.

Given under my hand -and-ollicial seal; {his~~— o day of 1 /(7/1)62 "Z—a , 19 Scf
S SETICIAL, SEAL T
My Commission expires:- ¢ i G ER

TSI | S FTRIRI N e

) Dt

ary Public

This instrumont was propared by:
MEG PECZKOWSKI AETURN 100
T . SEARS MORTGAGE CURPORATION
850 SOUTH MILWAUKEE AVE
LIBERTYVILLE, IL B0048

BOY &8~

YERSION 1.2 XC18000 XC1800DAAD
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CONDOMINIUM RIDER

THIS COMNDOMINIUM RIDER is made this 187 day of FEBRUARY .19 B9,
and is incorporatled into and shall be doesmed 1o amend and supplement the Mortgage, Deed of Trust or Security Daed
(the "Securily tnstrumeat®) af the same date given by ihe undersigned (ihe “Borrower™) 10 secure Borrower's Note 10

SEARS MCRTGAGE CORPORATION. AN DHIO CORPORATIOM {the "Lander")
of the samne date and covering the Property described in the Security Insirument and tocated ar:
733 W. BRIAR PL., CHICAGD, [L 50657

fPropef!y Addrass]
The Proparty includes a unit in, together with an undivideg interest in the common eloments of, a condaminium projeclt
known UNIT-1 as:

[Mamo of Condominium F'rojecl]
{the “Condominium Project*). tf tha owners association or other entity which acts for the Condominium Projact (the
"Chwners Associalion”) holds tille to property for the bencfit or use of ils members or shareholders. tha Property also
includes Borrower's interesl in the Owners Associalion and the uses, proceeds and benefils of Borrower's Interest.

CONDOMINIUM CCVENANTS. In addilion 10 the covenanis and agreaments made in the Security Instrumont, Borrower
and Lendar luriher covenan! and agroe as 1ollows;

A. Consomlirium Obligations, Borrower shall perfornm ot of Borrower's obligalions under the Condominhum Projeet’s
Constituent Docu2ants, The “Canstituent Documonts” are the: (i) Declaration or any other document which creates the
Condominium Frojscy: Lin by-laws: (i) code of regulations; ang {iv) other equivalont documnents. Borrower shall promptly
pay. when due, ali.”upl.and assassmanis mposed pursuant 1o the Constituem Documents,

B Hazard Insurdncs.. So long as the Owners Association maintains, with a8 generally accepted insurance carrief, a
“mastar® or “tlanket” pohicy on the Condominium Project which is satisfactory to Lender and which provides Insurance
coverags in the ancunts. far <he periods, and against the hazards Lender reguires, including fire and hazards included
within the term “extended coverate.” them:

1) Lencer waives tha sovisian in Uniform Covenant 2 for the manthly payment 1o Lender of one-twaelfth of the
yearly premiun installments for hazz dinsurance on the Propefty: and

(i) Borrower's obiigation wnuer Uniform Covenant B 1o maintain hazard insurance coverage on the Property is
geemaed satisfiad to The extent that 179 recred coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt odtice of any lapse in required hazard insurance coverage.

In the evant of a distribution of hazasz insurance procesds in lieu of restoration or repair following a loss to the
Properly, whether 10 the unit or [0 commorn eglananis, any procoeds payable to Borrower are hereby assigned and shak
pe paid 10 Lender for spplication 1o the sums securd by tha Sacurity Instrument, with any excess pald to Borrowaer.

C. Publlc Liabllity Insurance. Borrowsr shan <2bs such actions as may be reasonable 10 insure 1hat the Cwners
associntion maintains a public 1iability insurance policy accertable in form, amount, and extent of coverge 1o Lender,

D. Condemnatlon. The procesds of any award !0 ¢ am 'or damagaes, divect of consegueniial, payable to Borrower in
connaction with any condemnation or other taking of !'.or~any part of the Property. whether of the unit or of the
coOmMMONn siemants, of for any conveyance in lieu of conderwa’ion, aré haraby assigned and shall be pald to Lender, Such
proceeds shall be appliod by Lendar to the sums secured by lha Sacurily Instrument as provided in Uniform Covenant 8.

E. Lender's Prior Conszent, Borrower shall not. except wflur \notice to Lender and with Lender's prior written
consam, either partition or subdwide the Properly or consent to:

(i) the abandorment or termination of the Condominiumn Proj3c!. excaept (or abandorment or termination required
by law in the case of substantial destruction by fire or other casuatiy or in.the case of a taking by <ondemnation or
erninent domain:

(i) any amendment tg any provision of the Constituent Documonts 11.the’ provision is the the oxpress benelit of
Lender;

(i} termination of profossional managemont and assumption of self ~managarrant of the Ownars Association; or

{iv) any action which would have the effect of rendering the public liability irsracce coverage mainiained bty the
Dwners Assocation unacceplable to Lendor.

F. Remadles, If Borrower doss Not pay condorninium dues and assessmenis when ‘dug, then Lender may pay them,
Any amounts disbursed by Lender under this paragraph F shall become adgitional dabi of Goicgwer securad by the
Security Instrurnent, Uniess Borrower and Lendor agreo to other terms of payman Qg8 amolLnis < hall bear interast from
the data of disbursernent 3t the NMoip rate ang shall bo payable. with ; X otico fror, Londer to Berrower
raquasting payrmanlt,

BY SIGNING BELOW. Barroweor accepis and agrees to tho torms and provik in 1his Condorar’ ot Ridar,

(Seal)

-Borrower

o (020
“liorrower

MULTISTATE CONDOMINIUM RIDER - single Family - FNMA/FHLMC UNIFORM INSTRUMENT  Form 3140 12/83

Form 10823 €Co431
varsion 1.2 XCH5000D

LENDER’ S & 09-58-97951
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ADJUSTABLE RATE RIDER LENDER'S 1 09-58-97951
{Cost of Funds Indax-Rate Caps)

THIS ADJUSTABLE RATE RIDER is mado this 151 day of FEBRUARY , 1989 ,and s
incorparated into and shall bo doomed to amend and supplemnent the bdorlgage, Deed of Trust or Securlty Deed (the
“Security Instrumeni®) of the same date given by the undersigned (the “Borrowor") to secure Borrower’s Adjustable Rate
Note (the "Noie") ta SEARS MORTGAGE CORPORATION,

AN GHIO CORPORATION (the “(ender”) of the same date and covering the properly dascribed in

the Security (nstrument and locateg at: 733 W. BRIAR PL.. UNIT-1
CHICAGO, IL BOBS7

(Propotly Addrass)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADBITIONAL COVENANTS. In addition to the covenanis and agreemsents made in tha Securily insirumen!, Borrowaer
and Lender further covenant and agree as (ollows:

A. INTERES ¢ RATE AND MONTHLY PAYMENT CHANGES

The Note provides’ for—an initial interest rate of ---B.5000%. The Note provides for changes in the interast rate and the
monthly payrments, 35 . o'lows:

4. INTEREST RAc aND MONTHLY PAYMENT CHANGES
[A} Changs Dastes

The intarest rata | will paj rhay change on the first day of  OCTOBER . 1989 , and on that day
gvary Bth month thereaflter. Each f2ie on which my interast rate could change is callead a “Change Date
{B} The Index

Beginning with 1he first Chanta Jarg, ry intéerest rate will be based on an Index., The “Index" is the monthly
weighted average cost of savings. borrowings and advances of members of the Federal Home Loan Bank of San Francisco
{tha "Hank"}), as rmade availabie by 1he Bank’ Theo most recant Index figure available as of the daie 45 days before each
Change Data is called the "Current Index."

If the index is no longer available, the (No e Holder will choose a new Indax which is based wpon comparable
information, The Note Holder will give me notics rif s choice.

{C} Calculation of Changes
Bofore each Changa Data, (he Note Haldar will calculiie \my new interos) rate by adding TW3 AND 50/100
parcentage points t--~2.50004) 10/ the Currem Index. The Note Holder will then round the rasuft

of this addition to 1ha nearest one-eighth of one percentage poun (0.125%), Subjscl 10 the (mils sfated in Section & (DY
balow. this rounded amount wifl be My nNew intarest rate unli (op nex! Change Date.

The Note Holder will then determine the amount of the moin'dly payment that would be sufficient 0 repay the
unpaid principal that | an expected to owe at the Change Date ir. ful .on the maturity date al my new infarast rate in
subsiantially equal paymsnts, The rasult af this cdlculalion will be the nrw amoum of my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate [ am required to pdy at the first Change Dale will not be greatar”than ~—~=~-~ 9.5000% or less 1man
------ 7.95000%. Thereafter, my intorest rate wil never be increased or decrezses. on any singta Change Date by more
than one perceniage poirt (1.0%) from the rate of inerest | have been paying To’ \re. proceding six months. My interast
rate will never ba greater than -==13.5000%,

{€) Etfective Date of Changes
My new interest rate will become alfective on pvach Change Dale, | witl pay the amount of mv new monmhly payment
beginning on the first monthly payment date after 1he Change Oate untii the amount of My month'y paanent changes again,

(FI Notice of Changes

The Note Holder will deliver or mail to me a nolice of any changes in my inferest rate and “ne-amoumt of my
manthly paynent before the eflectve date of any change. The nolice will include inforrmation reguired by law 1o bo given
mo and alsc the 1itte and fofephano numnbar of a parson who will answer any question | may hava ragarding iy, nollco.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER

Uniform Covenant 17 of tha Sacurily Insirumant is anended 1o read as follows:

Transfer of the Property or & Beneficial Interest In Borrower. If all or any part of e Property or any irterost in
it is solg or transferred (or if a benaficial interost in Borrower is sold or transferred and Borrower s not a natural
person) without Lender’'s prior writlien consent, Lender rmay. al 15 oplion, reduire mmaediate payment in {full of all suns
sacured by this Security instrumant, Howaver. this oplion shaill ndl bs exercised by Lender if exarcise is prohibited by
fgderal law as of the date of this Security Instrument, Lender also shall not exercise this option if: {(3) Borrower causes
to bo submitted 1o Lander information raquirad by Lender 1o ovaluate tha intendad transfarse as if a new loan were
pbeing made 10 the (ransferee; and (b) Lender reasonably delerrminas (hat Lender's security wili nol be impaired by the 1oan
assumption and that the risk of a breach of any covenant or agreement in this Security Insirument is acceptable 1o
Lender,

MLTISTATE ADJUSTABLE RATE RIDER~ARM PLAN 780-Single Family-Faanis Maw Uniform tnsirumsnt Form 3120 11797
varsion 1,1 XC5I04D/SMU 902
XC53040
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To tha extont perm\UNpQ? Iaaw‘ILgnLI,rQ lAgL;a;&éQb@ a X’Eilion to Lenderis consant

tc the ivan assumnplion. Lender may also require the transferee to sign an assumptlion agreesment that Is acceptable 1o
Lender and thal obligates The transisree 1o keeo all the promises and agreerments mad@ in the Note and in this Security
Instrument, Borrowar will continue 1o be obligated under the Note and 1his Security instrument unlass Lender releases
Borrower in writing,

If Lender exercises the oplion 10 raquire wmadiate payment in full, Lender shall give Borrower notice of
acceteration. The notice shall provide a period of not lass than 30 days from the dale the notice is deliverad or mailed
within which Borrower must pay all suns secured by this Securily Instrument. If Borrowar fails 10 pay these sums prior
to tha expiration af this pericd. Lender may invcke any remedies A%y this Security Instrument without further
notice or demand on Borrowsr,

BY SIGNING BELOWY, Borrower accepts and agrees to the ferrris oveganls conlained In this Adjustable Ratg

atls . (Seal)

THOMAS FORMGL -Borrows:
[

(Seal)

eervarsrrre oa¥s dh Tohe sy o2 L o i SRRSO T,

A
TSTEPHARTE L ANDERSEN “Borrower

(Seal)

-Borrower

{Seal)
~Borrower

varsion 1,1 KT53040 XC5304D/8MU 902
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