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EXHIBLT "AM

WORLD SAVINGS AND LOAN ASSOCIATION
a Federal Savings and Loan Asscociation

LOAN ND. 59078592

THE WEST 1% FELY OF LOT & (ENCEPT THE NURTH 853 FIET THERECF) AND LOTS
7, & 9 AND 10 (EXCLPT THE NCRTH 85 FLET OF SAID LOTS 7, B, 5 AND 1)

a

1
IN KRENN AND DATC'S HOW&RD STREET AND TRANFORD AVENUE 5L5“'ﬂ‘¢10\ oF
PART OF LOT 3 IN KOTFMAN'S SUBDIVISION TF THE SOUTK EAST 1/4 OF SEZCTION
£7, TOWNSHIP &1 NORTH, RANGLD L3 ZAST LF THE THIRD PRINCIPAL MERIDIAN,

Ik CCOX COUNTTY, ILL:VC*S.

15865068

REL-331 (3/85)
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If lender required morigage 1nsurance as a conditien of making the loan secured by ihis Securiy Insirument,
Borrower shall pay the premums required 10 maintain the insurance i effect unt) such Lime as the requirement for the
insurance ternunates in accordance with Barrower's and Lender’s written agreement or appbeable law

B. Inspection. Lender or its ngent may make reasonable entries upen and inspections ol the Property  bender
shall give Barrower notice at the ime of or pror 1o an imspection specifving reasonabie cause for the imspection

9. Condemnatian. The proceeds of any award or ciatm for damages, direct or consequentiil, 1n connection with
any condemnation or other taking of any part of the Property. or for convevance in heu of condemnation, are heteby
asvigned and shall be paid to Lender

In the event of 2 total 1aking of the Prepenty, the proceeds shall be applied to the sums secured by this Secunny
Instrument. whether or nat then due, with any excess paid to Borrower. In the event of & partial takimg of the Property,
unlesy Borrower and Lender ntherwise agree in wnining, the sums secured by this Sccunty Instrument shall be reduced by
the amount of the proceeds multiphed by the follawing fraction (i) the total amount of the sums secured immedrateis
befare the taking, divided by (h) the fair market value of the Property immediately defare the taking Any baiance shall be
paid 1o Barrower

if tne Propertyis abandoned by RBarrawer, or if, after noence by Lender 1o Borrower thar the condemnor offers to
make an award or settle a claim for damages, Borroswer fauls 1o respond 1o Lender within 3 days alter the date the nonee is
prven. Lencer gfuuthonzed to collect and apply the proceeds, at (s opnion, either to restoratien or repin of the Properiy o
to the sums saCurad by this Security Instrument, whether or not then due.

Uniess Lepder and Borrower otherwise agres in wniting. any appheation of proceeds 1o principal shall not exiend or
postpane the due date »f the monthly pavments referred 1010 paragraphs 1 and 2 or change the amount of such pavments

10. Borrows! sot Released; Forbearance By Leader Nat o Waiver.  Extension of the tume for pavment or
modificanon of amedizitan of the sums secured oy this Security Instrument granted By ] ender 1o any siceessor m
mterest of Horrower shall netaperate 10 release the habihity of the anginal Borrower or Boarrower's sucoessars tnointerest
Lender shali noi be requirsd 10 commence proceedings 2ganst 2Ny SUCCENSOT 1 aterest or refuse o extend time for
payment or otherwise modify Gmortizanon of the sums secured by this Secunoy Instrument by reason of any demmuansd maae
bv the onginal Borrower or BarlOwer's successors 1n interest. Any forpearance by Lender m exercisng any nighi or remedy
shall nat pe a wanver of or preciude the gxercise of any right or remeds

11. Suecessors and Assigns Roasad: Joint and Several Liability; Covwsigners.  The covenants and agreements of
this Security instrument shall bind and benefitthe successors and assaigns of Lender and Borrower, subiect 1o the provisms
of paragraph 17 Horrower's covenants and agreements shall be jaint and several Any Borrower who cossigns this Securis
Instrument but does not execute the Noteiaasen-signing this Secunty Instrument ondy Lo mortgage, grant sl canses
that Borrower's interest tn the Property undei the rerms of this Secerity Instrument. éb) s not personally obhgated 1o pay
the sums secured by this Security Instrument, afid Scruaprees that Lender and any other Borrower may apree 1o extend.
modify, forbear or mahe any accommodations withe=zard to the terms of this Securnity Instrument or the Note sathout
that Borrower’s consent.

£2. Loan Charges. [fthe loan secured by this Secuiity instrument ts subjeet tooa faw whaeh sets muasmum bean
charges, and that fiw s finally mierpreted so that thewntssest ar other loan charpes collected or 1o be collected n
connectien with the loan eaceed the permitied nmuts, ther vy any such loan charge shall be reduced by the amoum
necessiry 1o reduce the charge to the permutted hmit, and (bl zav aums alreads eollected from Borrower whnich ewcerded
permitied hmits will be refunded 1o Borrower. Lender may cheasc v make this refund by reducing the pnincipal owed
under the Note or by making a direet pavment 1o Borrower If a refurid ieduces pancipal. the reduction wall be treated as n
partial prepavment without any prepavment charge under the Note

13. Legislation Affecting Lender's Rights. If enactmentdd exparation of appiicable faws has the effecy of
rendering any provision of the Note or this Securnity Instrument unenfarceatie according 1o 1~ terms, Lender, at s option,
may reguire immediate payment 1in full of a1l sums secured by this Securiny Ipatrument and may mvoke ans remedies
permitted by paragraph 19, If Lender exercines this option, Lender shali take the s aeps specified i the second parepraph of
parangraph 7.

14, Noatices.  Any notice 1o Borrower provided for in this Securtty Instruniendshall be prven by debivering 1t or by
maihng 11 by first class mail unless apphicable law regquires use of another method The notice shall be directea 1o the
Praperty Address or any other address Borrower designates by notice to Lenaer Any noude (o Lender shall be piven b
first class mail 1o Lender's address stated herein or any other address Lender designates bynotesdo Barrower Ay nove
provided for in this Security Instrument shall he deemed ta have been given 10 Borrower o Lelnderiw hen prven as prosuted
m this paragraph

15, Governing Law: Severability.  This Security Instrument shall be governed by federdd Jw and the law ot the
iunsdiction in whieh the Property s located  In the event that amy provision or clause of this Securiprinstrunient o the
Note conflicts with apphcable law, such conflict shall not affect other provisions of thes Secunny Insicuneent or the Note
which can be given effect without the conflicting provision o this end the provisions of this Securny Bilstiament and the
Note are decliared 10 be severable

16. Borrower's Copy,  Borrower shall be prven one conformed copy of the Note and o~ the Secunty Instrument

17. Transfer of the Property or a Bencficial Interest in Borrawer.  If all or any part of the Property or ans
interest in ot s sold or transferred (or if a beneficial interest in Borrower s sold or transferred and Borrower is nat u nataral
person) without Lender's prier wnitlen consent, Lender may. at i1s option. require immediate payment i full of all sums
secured by this Secunty Instrument. However, this oplhion shall not be exercised by Lender if exeraise is projubued by
federal lnw as of the date of this Securnty Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide i peniod
of not less than 20 days from the date the notice is delivered or matled within which Borrower must pay all sumis secured by
this Security Instrument. If Borrower fiils to pay these sums prior to the expiration of this perniod, Lender may o oke any
remedies permitted by this Security Instrument without further notice ar demand on Borrower

18. Borrower's Right to Reinstate, It Borrower mects certam condinions, Borrower shal! have the night 1o hive
enfarcement of this Secunity Enstrument discontinued at any time prior 1o the earhier of: (a) 5 days (or such other period as
applicable law muy specify for reinstatement) before sale of the Property pursuant 10 any power of sale contmned n this
Secunity Instrument; or (b) entry of a judgment enforcing this Securtty Instrument. Those condians are that Borrower:
() pavs Lender all sums which then would be due under this Security Instrument and the Note had no aceelerition
occurred: (h) cures any default of any other cavenants or agreements: (¢) pavs all expenses incurred n enlorcing t
Secunty Instrument, including, but not himited 1o, reasonable attornesys’ fees; und (d) takes such action as Lender may
reanonably reguire 1o assure that the hien of this Securnity Instrument, Lender’s nghts in the Property and Borrower’s
obligation e pay the sums secured by this Security Insirument ‘shall continue unchanged Upon remstatement by
Rorrower, this Secunity Instrument and the obligations secured hereby shall remain fully effective as i no aceeleration had
occurred. However, this right te remstate shall not apply n the case of acceleration under puragraphs 13 or 37

|
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NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

9. Aceelerntion; Remoedies. Lender shall give notice to Borrower prior to acecleration Tollowing Borrower's breach ol
uny covenunt or ggreement in this Security Instrument (but not prior to sccelerution under paragraphs LY and 17 unfess
applicable Eaw provides otherwise). The notice shall specify: (a) the defanlts (b) the netion required to cure the defaunlt: (e) a
date, not less than 30 days from the date the notice s glven to Borrower, by which the definit must be cured; and (¢) that
failure to cure the defauft on or befure the date specified in the notlee may result in acecleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice stalt further tfarm Boreower
of the right to retnstate slter neceleration and the right 1o assert n the foreclosure proceeding the non-existence of o defuall
or any othier defense of Borrower to nccelerntion and foreclosure. I the defuult is not cured on or hefore the date specifed in
the notice, Lender at its oplion muy requice immedinle payment in full of all sums secured by this Security Instrument
without further demand and nuy foreclose this Security lastrament by judicla) proceeding. Lender shall be eatiled to
collect all expenses incurred In pursuing the remedies provided in this paragraph 19, including, but not limited to, reasonable
attorneys’ fees and costs ol title evidence.

20, Lender in Possession, Upon aceeleration under paragraph 19 arabandonment of the Propersy aad alany tme prior o the
expiretian of any period of redemption following juducial sale, Lender (in person, by agent or by judicially appointed receiver) shal)
be entitled 10 enter upon, tike possession of and manage the Property and to collect the rents of the Property indluding those past
due. Any rents eollected by Lender or the receiver shall be applied first to pay ment of the costs ol munggement af the Property and
callection ol rents, including, but not limited 1o, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and
thens o 1he sams secured by this Security Instriment.

21, Reldase) Upon payment of all sums secured by this Secunity Instrument, Lender shall refease this Secueity nstrument
without charge wBornomwet Borrewer shali pay any recordation costs,

22, Wabvee of Plomestend, Borrower waives alk right of homestead exemption in the Propenty.

23, Riders tofldo Security Instrument. B ane o more riders are executed by Borrower and eecorded together with fhis
Security Instrument Zee cosenants and agreements of each such rides shall be incorporated into and shallwmend wod sapplement the
covenants and agreements ol this Security Instrument as if the rider(s) were a part of this Security Insrument. { Check applicable
box{esy)

_X L Adjusable Rate Rider e Planped Unit Development Rider . XOwner Oceupancy Rider

- Graduated Paymeast Rider \- Fixed Raue Rider e AQuick Quaifying Rider

~ Condominivin Rider e 758 Fmily Rider

e Othesys) [specify)

BY SIGNING BELOW, Borrower accepts and agrees (o the tedawgnd covennnis contained in this Security Instrumentand in
any Hder(s) executad by Horrower and recorded with it

P A ‘ % R A t'
e N

HEkLE _é EhK ‘ NEALY S

-
.

1%k AL

(A1)

7549 KEYSTOME AVENUE . . . . SKOKIE, IL_ . 60076

NOTARY ACKNOWLEDGEMENT ATTACHED AS EXHIBIT »B"

TOHERM 300 1283
RED-AQID 98Ty . I
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WORLD SAVINGS AND L
A FEDERAL SAVINGS AND

RECORDING REQUESTED BY, AND
WHEN RECORDED, MAIL TOiﬂ

WORLD SAVINGS AND LOAN ASSOCIATIOM
2420 WEST 26TH AVENUE
DEMVER, CO f£0211

RIDER TO SECURITY INSTRUMENT

BORROWER'S WARRANTY OF FINANCING TERMS
"QUICK QUALTFYING" LOAN PROGRAM

LOAN NO. 59-07859-. DATE: JANUARY 31, 1989

FOR VALUE RECEIVED, the wundsrsigned {"Borrower") agree(s) that the
following provisions shail be incorporated into the MORTGAGE
("Security Instrument") of even date t¢ which this Rider is attached as well as
the note which said Security Instrument/ szcures {"Nete"). To the extent the
provisions of this Rider are inconsistent :ith the provisions of the Security
Instrument or the Note, the provisions of .Aibis Rider shall prevail and shall
supersede any such inconsistent provisions.

~L
J
]
R
<
¥+
(4R
P
D
v
~
s\
v
T
N

As an inducememt for World Savings and Loan (Assbciation, a Federal Savings
and Loan Asscciation, ("Lender") to make the Jgay _secured by the Security
Instrument (Loan) Borrower has represented the following to Lender: (a) that
Borrower currently has no other outstanding "Quick.Gualifying" Jloans with
Lender; {b) that no separate escrow is planned or has<ipeen initiated on this
Property; (c) that 1in the case of a purchase transacvion (1) that the
transaction is a bona fide purchase transacticn; (2) that the down payment paid
in reference to the Loan was & cash down payment; (3) that the down payment was
paid with Borrower's own funds; {4) that the payment of the down.piyment did not
result in ar adjustment to the sales price of the propevty: and that {5) there
were no credits to the down payment or other similar financing arrodagemnents.

Borrower acknowledges that Borrower has made the foregecing representations
and disclosures to Lender in order to induce lLender to make the Lean evidenced
by the Mote or notes which the Security Instrument secures, and that Lender
waould not have made said Loan in the absence of said representations and
disclosures. Accordingly, it shall be reasonably presumed that any secondary
financing obtained or escrow openad on the Property within six {6) months of the
date first appearing above shall be for the purpose of acquiring or obtaining
further financing on said Property and shall therefore be deewmed a breach of
Borrower's warranty to Lender, and further shall be deemed a material
misrepresentation and a failure to disclose a material fact to Lender.

TSR65068

In the event that Borrower has made any material misrepresentation or
failed to disclose any material fact, Lender at its sole option and without
pricr notice, shall have the right, notwithstanding anything contained in the
Noete or Security Instrument to the contrary, to c¢ither ({(a) declare the
indebtedness secured by the Security Instrument, irrespective of the Maturity
Date specified in the Note or notes, fmmediately due and payable or {(b) increase
the then applicable Current [nterest Rate, as well as the Initial Interest Rate
if the Note is an adjustable rate Note (as these terms are defined in the Note),

CA/CO/ALICTIFLIGA/ LIRS/

REL-BO7A (6/88) MD/MO/HC/NI/NYSPASTXIVA
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(NDIVIDUAL)

. UNOPFICIAT"COPY -

COUNTY OF r ) s,

On Jzypun ! o, f Joh v , before me, the undersigned, & Notary Public in and for said Sta,

personally appeared hﬁ w ( £ H e P {'.\.1.:.&.1.:.‘.41._...[:) < I ey /r f) '."/’/

mnrsie ) to De.an (51 3.k

:
personafly known to me, or proved (o me on the basis of satisfuctory evidence, (o be the peeson(s) whose 0amels) ——._ oo .

. subscribed to the within instrument and Jo acknowledged that . ’J,/i L

executed the same,

WITNESS my hood! and official seal. “OFFICIAL SE:’\\.1
Laura A. Norvach

[s]¢ B ‘ T Nﬂlaly P i A t nnols
““:Y : ‘;h cina { lehc' S’- 10 G “ ;
' 4 / ﬁ\ 'J' " 4 . S ¥ CD ItllliSS\Ol"I Elp'l s 12/ /J)
N “ i 1 s ~'| County and State 'ﬂ 12 ¢

(INDIVIDUAL)
STATE OF ILLINOQIS
COUNTY OF

On ¢ , before me, the undersigned, o Notary Public in end for said State,

personally appeared

persannlly known ta me, or proved to me on the basis of satisfactory evidencr to se the person(s) whose nime(s)

subscribed 10 the within instrument and - acknowledged that

executed the same.

WITNESS my hand and official seal.

Notary Public in and for said County and Stale

(PARTNERSHIP)
STATE OF ILLINOIS
COUNTY OF

On this .inthe year.. e —emeee—y before me,

personally nppeared -

TSR65068

personally known to me, or proved Lo me on the basis of satisfactory evidence, to be the person that executed this instrument, on
behall of the parinership and acknowledged to me that the partnership executed it

WITNESS my hand and official seal.

Notary Public in and for said County und State
ATTACH ADDITIONAL ACKNOWLEDGEMENTS AS NECESSARY

REL-B94F (9787 A
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RECORDING REQUESTELJ!N@ F F I C IAL CO PY 59-07859-2

WHEN RECORDED, MAIL TO:
WORLD SAVINGS AND LDAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

2420 WEST 26TH AVENUE
DENVER, COLORADO 80211

ATTENTION: Documentation Department LOAN NO. 59-07859-2

ADJUSTABLE RATE RIDER TO SECURITY INSTRUMENT

ILLINOIS

$50,000.00 DATE : JANUARY 31, 1989

ADJUSTABLE RATE MORTGAGE LOAN, The Note secured by the Security Instrument, as
hereinafter daefined, to which this Rider is attached contains provisions which
may result in a4justments in the interest rate, in the monthly payment amount,
and in the unpai2 gwincipal balance of the Note,

FOR VALUE RECEIVEZ. the undersigned ("Borrower") agrees that the following
provisions shall be “incorporated into the Mortgage ("Security Instrument") of
even date which was executaed by Borrower and which creates a lien in faver of
World Savings and Loan Association, A Federal Savings and Loan Association
("tender") to which Security [nstrument this Rider is attached. To the extent
that the provisions of this Rider are inconsistent with the provisions of the
Security Instrument, the provisions of this Rider shall prevail and shall
supersede any such inconsistent provisions of the Security Instrument. Except
to the extent modified by this Rider and other rider(s}, if any, the provisions
of the Security Instrument shall remein.in full force and effect.

1. PAYMENT OF PRINCIPAL AND INTERZST; PREPAYMENT AND LATE CHARGES,
Paragraph 1 of the Security Instrument is'aiended to read in its entirety as
follows:

"{. Payment of Principal and Interest:-vrepayment and Late
Charges. Borrower shall promptly pay wher due the principal
of and interest on the debt evidenced by ths Note and any
prepayment and late charges due under the diote, and the
principal and interest on any Future _Afvances (as
hereinafter defined) secured by this Security Inscrument.”

2. APPLICATION OF PAYMENTS. PFParagraph 3 of the Security ‘Instrument is
amended to read in its entirety as follows:

"3, Application of Payments. Unless applicable law provides
otherwise, all payments received by bLender under Paragraph!
1 and 2 shall be applied: first, to interest which became
due during the month for which payment 1is being made;
second, to amounts payable under Paragraph 2; third, to any
unpaid interest which became due previously and was added to
the principal balance of the Note ("Deferred Interest"}, and
finally, to the principal of the Note. Payment shall be
made in lawful currency of the United States of America."

3. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS; CONDOMINIUMS;
PLANNED UNIT DEVELOPMENTS. Paragraph 6 of the Security Instrument is amended to
read in its entirety as follows:

"6, Preservation and Maintenance of Property; Leasehalds;
Condominiums; Planned Unit Developments. Borrower shall not
destroy, damage or substantially change the Property or
allow the Property to deteriorate or commit waste. [If this
Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires

REL-BYSA (9/87)

TSR65068
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UNOFFICTACCOPY

(INDIVIDUAL)
STATE OF ILLINOIS __ L
COUNTY OF et 7 Jss.
On .Xhiot i “l =t I I B » before me, the undersigned. & Notary Public in and for said State,
personally appeared Mey l ¢ | AAYARNY A9, l‘L 81 Moo [ - f;‘? vt 1! 1] M_Lr"'l c o/
T Ve lcl 2. F e
personally known to me, or proved to me on the basis of satisfactory evidence, (o be the person(s) whose name(s) N T
subscribed to the within instrument and (& acknowledged that _M.;L(L_LH_

. execuled the same.

WITNESS my han<.and official seal.

'/\-n.»--wf t"f,___ Lo /)

Notary Public in and (o1 s County and State

(INDIVIDUAL)
STATE OF ILLINOIS
COUNTY OF

On I S

“QFFICIAL SEAL"

Laura A NotM]lclll}'nms
Pullic, State ol i

M;lgl::;\ymissicn Expires 12/12/92

, befure me, the undersighed, o Notary Public in and for said State,

personally appeared L=

personally known 1o me, or proved o me on the basis of satisfactory evidence 402 the person(s) whose name(s) oo

_ subscribed to the within instrument and

wacknowledged that

- executed the same.

WITNESS my hand and ofTicial seal.

Notary Public in and for suid County and State

{(PARTNERSHIP)
STATE OF ILLINOIS
COUNTY OF Js5.
On this day of vintheyear e o before me,
e Personally appeared

personally known o me, or proved to me on the basis of satisfactory evidence, to be the person that executed this instroment, on
behalf of the partnership and acknowledged to me that the partnership execuled it

WITNESS my hand nnd official seal.

Notary Public in and for said County and State

ATTACH ADDITIONAL ACKNOWLEDGEMENTS AS NECESSARY

REL-B94E (9/87)

.5 L

15865068
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STATE OF ILLINOIS .  ,
COUNTY OF ekt

Jss.

D . ’ . . R
On Aanwn “JL 5L L9 . before me, the yndersigned, o Notary Public in and for said Stue,

persanally appeared . g L <. H LAY [ 7,,,‘A\‘.~.n.s.‘.i;, Lol _h\ ) ‘ o A3 1'(/“

maested te ‘Dn(\.a\rn\ Doy !1

personally known ta me, or proved to me on the basis ol satisfactory evidence, to be the person(st whose nme(s) £ 7.

subscribed (o the within instrument and : acknowledged that _«__,.g_['@ AAAAA —

o executed the same. e

"O?F\CIM, SEAL:“ }
WITNESS my hoad 2ad official seal, ey Nom“r;“ P
Notary public, State bl F--

2 ' . ires 14
o " i” con Expires
‘ /‘_\ [ A C:' o= I\) Clettoy . -k M‘i Comais
Notary Public in and for taid County and State

(INDIYVIDUAL)
STATE OF ILLINOIS
COUNTY OF ]ss.

On L9, before me, the undersigned, a Notary Public in and for said State,

personally appeared

personally known to me, or provedio me on the basis of satisfactory evidence, 14 b2 the person(s) whose name(s)

subscribed Lo the within instrument end Z._wcknowledged that ..

—— executed the same.

WITNESS my hand and official seal.

Notary Public in and for said County and State

(PARTNERSHIP)
STATE OF ILLINOIS
COUNTY OF Jss.

On this day of inthe year ey DefOTE MIC,

personally appeared

‘

personally known to me, or proved to me on the basis of satisfastosy evidence, to be the person that executed this instrument, o
behulf of the partnership and scknowledged to me that the partnership executed it

WITNESS my hand and official seal.

Notary Public in and for said County and State
ATTACH ADDITIONAL ACKNOWLEDGEMENTS AS NECESSARY

REL-SOIE (D/87) 5.

T5865068
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This
are considering,

happy to answer any questions you moy have about this lecan as well

HOW YOUR (NTEREST RATE AND PAYM T
ARE DETERMINED

. Your interest rate will be
based on an index plus a margin,
However, during the first & months
(the '"Modification Pericd") your
interast rato will be discounted.
The discounted rate is called the
modified rate and is not based on

the findex wused to make later
adjustments, Ask us for our
current modiffed rate, fintorost

rate and margin,

. BDurlng the Modification Period
your payment will he bhased on the
modified rake, locan balance and
loan term, After the Modification

Period your payment will be based
on the interest rate then in
effect, outstanding loan balance
and remaining loan term,

The interest rate wlll be

based on the Cost of Funds Index,
The Cost of Funds Index is the
monthly weighted average cost of
funds {"Cost of Funds') for Savings
and Loan Associatfons which are
members of the Federal Home Loan
Bank  System, Eleventh District
(*Members™). The 'Cost of Funds"
{A) consists of the monthly
welghted average cost to '"Members"
of (1) savings, {2) borrowings, and
(3} advances by the Federal Home
Loan Bank of San Francisco
("Bank'"); (B) 1{1s tabulated and
published by the "Bank;" and {C) is
offoctive as of the Tast banking
Friday of each month and applied on
the next following interest change
date (Cost of Funds Index -
"COFIT).

ADOOBA

£= WORLD SAVINGS

i

WORLD'S ADJUSTABLE RATE MORTGAGE
COST OF FUNDS INDEX

. Information about your [ndex
Is available from the Faderal Home
Loan Bank of 5an Francizco, P,0,
B 7948, San Francisco, California
aa120, telephone  number (418)
3I95-TuN0 {in Calitornia call
1-8007d25«6560) or from the Fodera)
Home Losii/ Bank Journal which s
siso oblo.nable from the Federal
Home Loan Bani on from the Husiness
Publicatfons Section of most public
libraries.

HOW YOUR INTEREST K2 B CAN CHANGE

. Your {nterest rdits can be
adjusted every manth,” ¢fter the
first 6 months, Inturest ooate
adjustments are based on Jdjust-
ments la the index,

Your Maximum Interest Rate

Limit ("Lifetime Rato Cop") will ba
batween 2.000 and 4.000 percentage
points over your ipitial index
value plus margin. Ask us for oyr
currant Lifetime Rate Cap.

HOW YOUR MONTHLY PAYMENT CAN CHANGE

f Your monthly payment can
change every 12 months based on
changes in the interest rate. The
date on which the payment changes
is the "Payment Change Date."

. Your monthly payment cannot
increase or decrease moro than 7h%
from the payment in effect {mmodi-
atoly preceding the Payment Change
Date {"Payment Cap"}, except for
the 5th, 10th, 15th, 20th and 2%th
Paymant Change Dates, Additionally,
the Payment Cap dous not apply if
the principal balance recaches the
1imits described in tha '"How Your

3 dray
A

JIOE 5 8 -0

IMTEREST RATE HODIFICATION PERIOD

disclosure describes the features of World's 6 Month Modified Adjustable Rote Mortgage {(MARM-6) program you

Informatfion on other loan programs {s available on request,
u% other lean programs,

A Warld Loan Rupresentative will be

Principal Balance Can Chango'
Section, Tfurthermore, I thore §
any wocecryed but unpaid  Interest
("Deferred  Intarest') a5 of any

Paymont Change Uate, no decrease in

the monthly payment amount can
oceur, Deforred Intarest iy
described further in the "low Your
Principal Balance Can Change"
Section,

f Te {)lustrate, assume that a

$10,000, 30-yvar losn was
originated at 9,843% {which is the
interest rate shown for 1985 in the

"Example”  Section below). The
maximum amount that thoe interest
rate can rise {s 4,00 percentage

peints to 13,.843%, and the monthly
payment can rise by 367,09 te a
maximum of 3$139,60 in 1994,

You will be notified n
wiltine. 30 to 60 doys before your

poyme it s scheduled to change.
This w~tisza _will contain infarma-
tion aboutl .your interest rate,
payment  arorat and loean  balance
chonges,

HOW  YOUR PRINCIPAL DBALANCE CAN
CHANGE

The principal balance of the loan
will be adjusted mopthly as
described below, When the monthly
paymant amount is more than
sufficient to pay the full amount
of {nterost which has accrusd on
the loan for that month, the amount
which exceeds the interest due will

be subtracted from the principal
balance, resulting in a principal
reduction. During some months,

TSR6S068
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nowever,” tha monthly paymc.U IJU\I scefvo LQHIJALM QQ “XNQ/ESCROH ACCOUNTS

may not be sufficlent te pay the established four you but may roceive The toan documents provide that an
full amount of {nterest which has G i ffarent Lifatimo Rate Cap based impound or Escrow account may bHe
accrued on the loan for that month, on then currant market .conditions, requirod to collect  the  annual
This may occur as o result of Ploase keep in mind  that even estimated fees and povinents for
increases ip tho ioan interest rate though your Jcan may boe assumued, such {tem{s} as taxes, assessments,
prior to the Payment Change Uate or the primissory note contains o "due fnsurance promlums and any other
as a result of a monthly payment an  sale" provision, This means vimitar chargoes,

which, becaysw of the 7% payment that {f the property swscuring the

Vimftation, cannot increaso suffic- loan is aold or transforrgd more VEoan dmpound account fu required,
iently on the PFayment Change Date than once after  the dato the gou  wlll maky  monthly  impound
to amortize the loan at the promissory noto s first executed, payments which are equal to 1/12 of
or {5 sold or transferred to anygne the total estimgted annual charges
without firat obtalnlng World's for aach ftom, The impound
prior wrftten consent, a1l sums poyments are due ot the same time
owod under tho promfssury note {and that your rogular monthly Joan
other loan documants) could become paymants ace dug, When the {tem{s}
fmmediately due and payable, in for which your impound was set up
be added to the unpald principal this event, fallure to psy all the are bLilled to uy, wa will pay them
balance of the Joa1 and will sums declaored due and payable may from your impound funds, Whon an
therwafter bear interast ot the result in the forced sale of the tmpound aceount is set up, you may
interest rate than payable, property. be required toe meke o deposit to
However , the principal bllance can rstablilsh o resorve for  jtem{s)
nover excead 125% of the o iginal NQ_PREPAYMENT CHARGE that may btecome due prior to the
Principal amount far loans ‘where You have the optfun to pay &) or callvction  of  the 172 monthly
the eriginal loan amount fs &35 o part of your loan balance in payments,

less of the appraised value, 4ne¢ advance - there ls  never

increased interpst rate, 1f tho
monthly payment is not sufflicient
ta pay the Full amount of intorest
which has accrued on the iocan for
that month, such accrued but unpafd
interest, Deferred Interest, will

110% of the originat loan amour® propsyment charge on this type of Fach year your impound account wi!)
where the original lsan amount lis loan. be roviewed. Your munthly impound
greater than 85% of the appralsed <ATE CHARCGE paymant can lnerease or decrease as
The=promissory note contafns a late the required annual payments on the
ciiarge provision, This means that escroned items change. The estima-
ASSUMPTION - DUE OM SALE Wori?” ney assess o charge if tho ted payments are typically based on
You may transfer the proparty which monthly “payment is roeceived mora post actual billings, tn the event

value,

secures your lgan and your laan may than 15 <ay's after the date it ja of an over collection of estimated
be assumed at the then current due, Tha'anount of the Tate charge impounds, you may request a refund
interest rate provided that: will never be/moie than 6% of the or you may apply those funds to
World's written approval i payment amoun.., The exact amount futureo impound poyments, 1 the
obtained hofore the property of the late charge Wil vary since impound avcount halance {3 fnsuffi-
transfer ocours, the buyer the psyment amount’ an adjustable ¢ient to pay the amounts due, you
{transferoe] meets World's credit Teans will vary. fFa, following will be notified and moy Ge re-
standards, an  assumption fee is late charge ranges are’ tazed on o quired to make an immodiate deposit
pald to World, no previout transfer $10,000 loan and the  ranje of to the account, Fallure to poy a
of the property which socures the values for your index in 1987, ~Thn roquired impound amount may reosult
lean has occurred since the date maximum  estimated monthly | late in o demand for immediate payment
the eo@romissory note was firse charge would have been 5,27 of the entire Toan balance,
executed, and al assumption the minimum estimated ameount of
documents are signed; however, the late charge would have tseen
gerson assuming your leoan may not 25,03,

= ©

EXAMPLE

. The example below shows how your payments would have changed under this program bosed 0n’ actual chenges in the
tndex from 198) to 19B8, This does not necessarily {ndicate hom your {ndex will change in thi future., The examplo
is based on the following assumptions:
- Loan AMOUNE, ... vsnressrcrerss.,$10,000
- Loar Term. . oo ienenacioanansans 3D years
- Frequency of Interest Rate Adjustment..........every menth, after the first six months, (For
illustrative purposes, assume that the Interest rate remalns constant for the full year; only the
July figures are shown.)
Frequency of Payment Adjustment................every 12 months
Hargin,.oivusehs00002.25 percontage polints  (This is a margin we have used recently; your msrgin may
be different.)
Caps
++  Lifetime Rate Cap,.........18,098%, (This Lifetime Rote Cap {5 4,00 percentage points over the
Indox value plus margin shown {n the cxample and reflocts the manner ip which Lifetime Rate
Caps are established; your Lifetime Rato Cap may be differont.)
Payment Cap.vessenivinsesea?.5 percentage poeints above or bnlow the payment {mnedistely preceding
the Payment Change.
v Principal Balance Cap......125% of the original Priacipal amount.
Deferred Interest can occur
The Oiscounted Rate [Hodified Ratae) is 12.130%., (This s the amount of a discount
we have provided recently; your Josn may be discounted by & different amount, }
Index,....COF|

15865068
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YEAR Margin ‘Intarost Montihly Remaining
{as of last Indox {percentage Ratae Paymont Halance
wook in July) {percont) points} - {porcent) (s} (8}

1981 11.848 N/ A 12,130 103,806 9,964.,77
1982 12,234 : Th 684 '11.65 10,075, 41
1983 9,676 11.926 111.65 9,929,40
1984 10,712 12,962 110.66 9,806.02
1985 9.365 9,601.,54
' 986 8.196 09,N1%.1
1972 7.275 ¢ 9,004,779

[ 7.593 86.02 9,488,861

To see what your payments would hiuve been during this period, divide your mortgage omount hy 3$10,000; then multiply
the monthly payment by that amount, For example, in 1988 the monthly payment far o mortgage amount of $120,000
would be: $120,000 "/, $10,000 = 12; 12 - 388,02 « %$1,056,24

MOTE: This disclosure describes importan’ features of the loan which you are consldering and s given to you as
required by Federal Reserve Regulation Z and the rules and reguliations of the Federal Home Loan Bank, It dues not
constitute a commitment to make a loan nor i¢ i1 o binding contract; the cumplete contractual tuerms and conditiuns
of the loan are contained in the Promissory Hole, Security Instrument and Rider(s), §f any. This disclosure iy
accurate as of the date of prirting, However, worid reserves the right to make subsequent changes ot any time in
regard to any matter coverud in this disclosure as 0 rerult of a change in policy, law, regulation or otherwise,

il & J— ] @ Jo- il ® S

IMPORTANT - SICNATURE

| acknowledge that | have recelved a copy of World's disclosure describing "world's © Poath Modified Adjustable

Rate Mortgage." S

Potie g S o Al '

. 7 - ; . .',7’ o
/ [ p )8 LA K foipg e ek
Print Mame . . Property Address

e T

'

oy

Signature Cate

Return the signed orlginal te us with your completed application. Retain the copy for your rocords,

ADOOAC




