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1989 e MORTCACEERBERT T HANEAN ) Parm1en TO RONANNE R DAWSON
(**Borrower’"). This S v iry Instrument is given 1o D % N MORTGAGE CURFORATICN

THE STATE OF MICHIGAN N

1 B0 i OIS BRAGORT S BET PRI M1 agosa - and whose address s

(*"Lendes™ ).
Borrower owes Lender the princip: ' sum of SEVENTY THOUSAND AhD NO/188  ~-------mmee-

Dotlaré (U.S. § /21902 .90 ). This debt is evidsnced by Borrower's note
dated the same date as this Security lns:rume nl (p\olc )b\\hach_?'oudcs for monathiv pavments, with the full debse, if not
paid earlier, duc and payable on 1, 7 This Security Instrument
sevures to Lender: (a) the repayment of the debt evadzosod by the Note. with interest. and all rencwals, exiensions and modifica-
tions; (b) the payment of all other sums, with interest ‘advanced under paragraph 7 10 proieci the secunity of this Sevurniiy
Instrumeni; and (c) the performance of Borrower's covenants and agreements under this Secunty Instrument and ithe Noie.
For this purpose, Borrower doé:fj 61't:<rcby mortgage, grarc and convey 1o Lender the following described propeny

focated in County, Hiinois:

LOYT 2 IN BLOCK 4 IN KNOTTING GATE UNIT 1. ¢ SUBDIVISION OF PART

OF THE SOUTHEAST 1/4 OF SECTION 27, TOWNSHIF 3& NORTH, RANSE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK TOUNTY, ILLINDIS.
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PIN: 28-27-497-002
—_ T

which has the address of3121 RUSSETT WAY .COUNTRY CLUB HILLS

[Stireet) {City]
Blinois 60477 (“*Property Address™"):
[Zip Code]

TOGETHER WITH all the improvements now or hercafier erecied on the property. and all casements, rights, ap-
purtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and siock and all fixtures now or hercafter
a part of the property. All replacements and additions shall also be coverad by this Security Instrument. Al of the foregoing
is referred to in this Security Instrument as the *‘Property.””

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveved and has the right to mort-
gage, grant and convey the Property and that the Property is unencumbered. 2xcept for encumbrances of record. Borrower

warrants and will defend generally the title 10 the Propenty 2gainst all claims and demands, subject (o any encumbrances
of record.

THI1S SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with imired
vaziations by jurisdiction 1o constitute 2 uniform security instrumert covering real property.
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UNIFORM COVENAL Borrower and 1 ¢nder covenant agreer as follows:

1. Payment of Principal and Isiecrest: Prepayment and Late Charges. Borrower shall peomptly pay when due the prin-
cipal of and interest on the debt evidenced by the Note and any prepavment and late charges due under the Note.

2. Fands for Taxes and Insuniace. Subject to applicable law or 10 a wrilten waiver by Lender, Borrower shall pay 1o
Lender on the day monthly pavments are due under the Note, until the Note 15 paid in full, a sum (*"Funds™) equal 10 one-
iwelfth of: (a) yearly tanes and assessments which may atiain priofity over this Security Instrument: (b) vearly leaschold
payments or ground rents on the Property. if any: (€) yearly hazard insurance premiums: and (d) yvearly mortgage inturance
premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the basis of current data
and rcasonable estimates of future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of mhich ate insured or guarantced by a foderal of
state agency {including Lender if Lender is such an imstitution). Lender shall apply the Funds 10 pay the escrow iiems. Lender
may not charge for holding and applying the Funds. analyzing the accouni or v¢rifying 1the cscrom items. uniess Lender
pays Borrowcer interest on the Funds and applicabic law permits Lender 1o make such a charge. Borrower andd Lender may
agree in writing that interest shall be paid on the Funds. Ualess an agreement is mnade or applicabic law roquires imeﬂ:slm
1o be paid. Lender shall not be required to pay Bosrower any inlcrest ©f carnings on the Funds. Lender shall give to Bos-
rower. without charge. an annual accounting of the Funds showing credits and debits to 1he Funds and the purpose for s
which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by this Seanitym
Instrument.

Hf the amount of the Funds held by Lender, 1ogether with the future monthiyv payments of Funds pavable prior 1o the )b
duc dates of the escrow items, shall excoed the amount reguired 10 pay the cicrow items when due, the excess shall be. at -
Boirower’s oplion. < 1her prompily repaid 1o Borrower or crediled 1o Borrower on monthly paymnents of Funds. K the amount
of the Funds held oy “xnder is not sufficient to pay the cscrow itzms when due. Borrower shall pay 10 Lender any amount
necessary to make up tas deficiency in onc of morc payinents as required by Lender.

Upon payment in/(ul? of all sums secured by this Security Instrument. Lender shali rompiy refund to Borrower any
Funds held by Lender. If vodvr paragraph 19 Lhe Property is soid or acquired by Lender. Lender shall apply. no later than
immediately prior 1o the sale r( th¢ Property or its acquisition by Lender. any Funds held by Lender at the lime of apphxca-
tion as a credit against the sunis ‘ecured by this Secunity instrument.

3. Application of Payment: 'Jnless applicable law provides otherwise, all paymears received by Lender under paragraphs
1 and 2 shall be applied: first. 10 laic ¢aai ges duc under the Note: sccond. 10 prepayment charges duc under the Note: third,
to amounis payable under paragraph I Jourth. to interest due: and lasi. 10 principal due.

4. Charges; Liems. Borrower shall pay 2%l iaxes, assessments. charges. fincs and impositions artribuiadble to the Proper-
1y which may attain priority over this Securi’y Instrument, and icasehold payments or ground reats, il any. Borrower shall
pay these obligations in the manner provided 17. pi ragraph 2. or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Bonioea shall promptly furnish to Lender 2i noticss of amounis to be paid
under this paragraph. If Borrower makes these paymesis Zarectly. Borrower shall prompily furnish 1o Lender recapts evidencing
the payments.

Borrower shall prompily dischzige any lien which has srioiity over this Secarity Insirumeni unless Borroaer: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acseptable 10 Lendez: (b) contests in good faith
the lien by, ot defends against enforcement of the lien in. legzl drocedings which in the Lender’s opinion operale (o prevent
the enforcement of the lien or forfeiture of any part of the Properiy: »1 (c) secures from the holder of the lien an agreenent
satisfactory 10 Lender subordinating the lien to this Security Instruzsenic Il Lender determines that any par: of the Propenty
is subject 10 a lien which may atain priority over this Security Instruricr,, Lender may cive Borrower a noiice identifying
the lien. Borrower shall satisfs the lien or 1ake onc or more of the actions .ol /lorth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now éxisting = hereafier erecied on the Propenty insured
against loss by fire, hazards included within the term *‘extended coverage™ anc any other hazards for which Lender roquires
insurance. This insurance shatl be maintained in the amounts and for the pericdsibut Lender requires. The insurance carrier
providing the insurance shail be chosen by Borrower subject 1o Lender’s approval wiaich shall noi be unreasonadly withheld.

All insurance policies and rencwals shall be acceptable to Lender and shall inciud/ 2 siandard morigage clause. Lender
shall have the right 1o hold the policics and rencwals. If Lender requires, Borrower shail piomptly give 10 Lender all receipts
of paid premiums and renewal nofices. In the event of loss, Borrower shall give prompt nictice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall be applid 10 restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lenders security’ 107001 lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lesiened, the insuran e troceeds shall be
applied to the sums secured by this Security Instrument. whether or not then due, with any excess paid 1> Eorrower. If Bor-
rower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance cairics has offered
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair of resieie the Prop-
erty or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenss referred o in paragraphs | and 2 or change the amount of the payments.
If under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
tasirument immediately prior 1o the acguisition.

6. Presersation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially change
the Property, allow the Property 1o detcriorate or commil waste. If this Security Instrument is on a icaschoki. Borrower
shall comply with the provisions of the leasc, and if Borrower acquires fee tiile to the Property. the leaschold and fee title
shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurancz. If Borrower fails 10 perform the covenznis and
agreements contained in this Security Instrument, or there is a legal procewding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankrupicy, probate. for condemnaiion or 10 enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument. appearing
in court, paying reasonable attorneys’ fees and entering on the Property 1o make srepairs. Although Lender may rake action
under this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addiiional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other lerms of pavment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender (o Bosrower requesting

payment.
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(1 Year Treasury ladex — Rate Capsi

LoaMNas 226433854
THIS ADJUSTABLE RATE RIDER is madc this 13 davof SCarlaARyY LI19 S22 Landis
incorporated in1o and shall be deemed 1o amend and suppicment ihe Morigage, Deed of Trust or Sexcurity Deed (the
**Secuniy Instrument™ ) of the same date given by the undersigned (the ““Bormower™") to secuse Borrower’s Adjusiable
Raie Note (the “Note™y10 [ & N MORTGAGE CORSDRATION
{ihe “*Lender™) of the same daie and covering the properiy described in

the Security Instrument and located at:

41271 RUSSETT WAY COUNTRY CLUZ HILLES
[Properiy Rddress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL TOVENANTS. In addition 10 the covenan:s and agreemenis made in the Secuniy Insinumeni.

Borrower and Lende! firther covenant and agree as foliows:
A. INTEREST RATE 23D MONTHLY PAYMENT CHANGES
The Note provides for anivud]l interest ratcof o _@aeae Yo, The Note provides for changes in the interest rate and

the monihly payvments, as foulrns:
4. INTEREST RATE AND MOMNTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may ch2ug<on the first dav of ~arCH 19 9@, and on that day

every 12th month thercafter. Each date on which my interest rate could change is catled a *~Change Date.™

(B) The Index
Beginning with the first Change Date. my iriier =st ratc will be hased on an Index. The ““Index’™ is ithe weekly average

vield en United States Treasury securities adjusiad 10 a consiant maturity of {1 year, as made available by the Federal
Reserve Board. The most recent Index figure availzo’¢ as of ithe daic 45 days before cach Change Daic is called the
**Current Index.””

If the Index is no longer available, the Note Holde' wi) choose a new index which is based upon comnparable
information. The Note Holder will give me noiice of this chaice.

{C) Cakculation of Changes
Before each Change Date. the Note Holder will calculate iy (tow inlerest rate by adding
percentage points (

result of this addition 10 the nearcest onc-cighih of one percentage poin. (71255}, Subiet 10 the limits staied 1n Secuon
4¢D) below, this rounded amount will be my new interest raic untilzae next Change Dale.

The Note Holder will ther: determine the amount of :he monthly pay7aent that would be sufficieni to repay the
unpaid principal that | am exrected 10 owe al the Change Daie in full on b2 riaturity daie a1l my new Inleres? raic
in substantially equal pavments. The result of this calculation will be the aca/cniount of my moathly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Daic will no! be greaier than 1.2 Zant» Of bess than
a.eoe - Therealter, my interest ratc will never be increased or decreased on any single Change Date by more

than one percentage point (1.0%) from the raic of interest 1 have been paying for the precadting vaelve months. My
interest rate will never be greater than 13,000 .

(E) Effective Date of Changes

My new interest raie will become effective on cach Change Dats. | will pay the amount of my new inoriNy pavmeni
beginning on the first monthly payment date after the Change Date ©ntil the amount of my moathly paianint changes
again.

(F) Nolice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inierest rate and the amoun: of my
monthly payment before the effective date of any change. The noiice will include infermation required by law o be
given me and also the title and i¢lephone number of a2 person who will answer any question 1 muy have regarding
the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumenti is amended 10 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 17 all or any part of the Properiy or any interest in it is
sold or transferred (or if a beaeficial interest in Borrower is sold or iransferred and Beorrower is not a natural person)

without L_ender™s prior written conseni, Lender may. at its option. require immediate payment in full of all sums secured .

by this Security Instrument. However, this oplion shall not be exercised by Lender 3f exercise 1s prohibited by federal law
as of the date of this Security Instrument. Lender also shall not excroise 1his opiion if: (a) Borrower causes 1o be subminted
1o Lender information reguired by Lender to evaluate the iniended transferee 25 17 2 newn loan were being made to
the transferee: and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agreement! in ihis Security Insirumens is accepiable 10 Lender.
To the exient permitted by applicable law, [.ender may charge a reasonable fe2 as a condition to Lender’s consent
to the loan assumption. Lender may also require the transferee 10 sign an assumpiion agreement thai is accepiable
to Lender and that obligates the transferee to keep all the promiscs and agreements made in the Note and in this Security
Insirument. Borrower will continue to be obligated under the Noie and this Security Instrument unless Lender releases
Borrower in writing.
MOLTISTATE AOJUSTABLE RATE MOER-ARM 5.1 — Single Family — Fassit Mae Froddes Mac Daifsro lsstramest
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ADURTRL TO ADJIUSTABLE RATZNNOTE A6 RIDER
TIXED RATE QOOWVERSION OPTION

_ ’.-‘.v—iES_.-‘-DD':‘.‘EII-'! TO ADSUSTABLE BATEZ/NOTE 2D RIDIR is made this 1073 , 107H Gay of
EBRUARY . 1989 an3 is ‘morpo:ated into 2nd shall be deesed to zmend and
nt the ACjustable Rate/Note and Rider {the "Rider*} to the Mortgage., Deed of
writy Deed (the “Security Instrument™). each dated the same date as this
n ad given by the urndersigned {the “Borruwer”) to secure Berrower's Ad justable
mateMote end Rider with Addendum To Adjustable RateMNote amd R:de_ to:
'nn sane Cate &s this Addencum (the “Note”], canering the property described in
. ity Instrument and located at: +121 RUSSETT KAY
L'!-'TR’:' C;.LB HILLS IL 60477 . iProperty AGCress)

L COME2NANTS.  In addition to the covenants and agreanents made in the
\_..r.—,e.... and the Rider, Borrower and lLender further oovenant and agree as

FINED INTZIREZST RATE CCOIVERSION CPTION

o Convert to Fixed Rate - I haeve a Cawersion Option whickh I can
o it default or this Section S [A) will met permiz me to €5 so. The
is my option to cormvert the interest rate I am roguired to pav &y

s olilstatle rate with interest rate limits to the fixed rate calculated
I8) oo,

N cen only take place oo : 3olider

7 the first Chance 3

intcerest rate o

Fixed Rate - '- . ixed interest rate wiil be ecial o
eral Naticrnal Morigage AsSociats s rezoired net yielsd as cf 2 date a2 tine
v specified by the Note Holder ‘ot (1) if tie original term of this Note is greate-
. 15 wears. 3l)-vpar fixed rate morigages Cor '.e by arplicable 60-Zay mandatosy
very comitnents, plius five-eighths of one resciontage point {D.523X)., raxded o the
ane-eighth of cne percentage point (0.,2:;1 or {2) if the criginal tern of this
1% years o less. lS-yvear fixed rate mortgagis covered by appliceble &63-Gayv
Celivery comicnents, plus five-eighths of (o2 percentage peint (0.625x),
*o the rearest cre-eighth of one percentapge poinc-10.125%). If this required
ot be determmined becouse the applicable comitiznis ara not availatle, the
‘.1- determine my interest rate by using congparable information. My new
ted under this section will not be creater than he maxiomrm rate stated in
it (8D) of my not

-¢ (L gt * :,

O

0} New Pavment Ancnt and Effective Doate - I I chocse to exercise the Conversion
e Nete Holaer will determine the anaunt of the monthly pasment that would be
—t to repay the umpeid principal I an expested o owe o the c-:.-.ve:s-cr Date i

the maturity de"e at my new fixed interest rate in substantialiy g2l pavments.
c:lation will be the new amount of oy menthily pavinet.  Baeginming
.‘...-v payment after the Cowersion Date, I will pay the noo Alxount a2s
ent until the maturity dat

NEFIR OF THE PROPERTY OR A BENEFICIAL INTZRIST IN BORROWIR

If Berrover exercises the Conwversion Option wder the Note as stated in Section A
this Addendun to Ad;:.s‘.able Rate/(;.aduatsd Peyrert Rider, the amerdment to Uniform
erant 17 of the Security Instmument contained in the Rider shall cease to be in effec:,

the provisions of Uniform Covenant 17 of the Securdty instr .t shall instead be in
<. as follows:

Trarnsfer of the Proeoerty or 2 Beneficial Interest in Borrower. If all oo ay g4
the Property or any interest in it is sold or transferred {cr if a beneficizl interesx
Sorrower is sold or transferred and Sorrower is not @ natural person) without Lender s
ior '-"-.*"e:: consent. Lender may. at its option, reguire immediate payment in £3ll of all
sos secured by this Security Instrument. However, this ticn shalil not be exercised by
crder 1€ exercise is prohitited by Federzal law a2s o‘ the ate of this Security Instrumen:.

If LenCer exercises this cpticn. lLender shall give Borrower notice of acce‘e:ahcr:..
» netice shall nro.r*de a period of not less than 39 Gays from the date the notice is
delivered or mailed within which Borrower must pay all sums securec by this Security

Instmument, If Boerrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without fusther nctice
cr carend on Borrower.
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8Y SI@IING BELOW, SBorrower accepts anxd agrees to the tenns and ocovenants contained
this addendumm to Adjustable Rate/Gracduated mrent Rider.

Borrower




