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Loan # 011726
MORTGAGE

THIS MORTGAGE (“Security Instrument™)isgivenon  February 22nd $16‘ :

19 89 Themecvigagoris
CHUN SHON PX* and SHURFEN PAN, HIS WIFE

(*Borrower™). This secarity Instrument is given to  HOUSEHOLD BANK fsb, A FEDERAL SAVINGS BANK

which is organized and exis’ing under the laws of THE UNITED STATES OF AMERICA , and whose address 5;
255 EAST LARE STREZY -RLOOMINGDALE, ILLINOIS 60108

H319%- 710 84 B . Gu

- ("'Lender™).
Borrower owes Lender the princir=lsum of One hundred ninety-Ffive thousand and NO/100 - - -

- = i

Dollass (U.2. % 195,000,00 ). This debt is evidenced by Borrower's note
dated the same dale as this Security Instrument { 'Note'"), which provides for monthly payments, with the full debt, it not
paid earlier, due and payable on March ist, 201 This Security Instrument

secures o Lender: (a) the repayment of the deat Cvidenced by the Note, with interest, and all renewals, exiensions and
modifications; (b) the puyment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the performance of Borrei:er's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortzage. srant and convey to Lender the following described property

located in COK County, Ifiinois:
LOT 64 IN PLUM GROVE ESTATES UNIT 2 BEING 1 JIESUBDIVISION OF PART OF LOTS
) 19, 20, 22, 23, 24 AND 25 IN ARTHUR T. MCINIYSE AND COMPANY'S FIRST ADDITION
TO PLIM GROVE FARMS A SUBDIVISION IN SECTICON 7, TOWNNSHIP 42 NORTH, RANGE
10 EAST OF THE THIRD PRINCIPAL, MERIDIAN, IN COOF ZQUNTY, ILLINOIS
ACCORDING TO THE PLAT THERECGF RBECORDED AUGUST 3, 1477 AS DOCUMENT 87425913, .

v6515068

PIN # 02-27-200-020-0000

which has the address of

158 BOARDWALK DRIVE PALATINE .

[Street) [Cuy]

60067 (“Property Address™);
[2ip Cod2]

IHinois

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurlenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred toin this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy .éunvcycd and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-utih covenants with
[imited variations by jurisdiction to constittte a uniform security instrument covering real property. -
L7
o
ILLINQIS —Single Farmuly-—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/8 <
. Amended 5/87
@M-BFttheamn VMP MORTGAGE FORMS + (313;293-8100 * (BDOJE21.7201
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect untif such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.,

B. Inspection. Lender or its agenl may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower noltice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, ar for conveyance in lieu of condemnation, are hereby

assigned and shall be paid 10 Lender.
In the event of a tolal taking of the Property, the proceeds shall be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid te Borrower, In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amoun! of the proceeds multiplied by the following fraction: (aj the total amount of the sums secured immediately
before the 1aking, divided by (b) the fair markel value of the Property immediarely before the taking. Any balance shall be
paid to Borrower.

IT the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afler the date the notice is
given, Lender is #athorized to coilect and apply the proceeds, at its option, either to restaration or repair of the Property or
10 the sums securea vy this Security Instrument, whether or not then due.

Unless Lendlr rnd Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of .be monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Nyt Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortizaiio® of the sums secured by this Security Instrument granied by Lender (o any successor in
interest of Borrower shall not Urarate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required 1o _~ummence proceedings against any successor in interest or refuse 1o exiend time for
payment or otherwise modify amor/ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borruwer's successors in interest. Any forbearance by Lender in exercising any right or remedy

.shall not be a waiver of or preclude the :xe cice of any right or remedy.

11. Successors and Assigns Bounz; Joint and Several Liability; Co-signers, The covenanis and agreements of
this Security Instrument shall bind and benefiring successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and apreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {(a) isco:signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under thetemmns of this Security Instrument; (b) is not personally obligated 10 pay
the sums secured by this Security Instrument; and (cY sgrees that Lender and any other Borrower may agree 10 exiend,
modify, forbear or make any accommodations with regird to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inicirsror other Joan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (o) ny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any svins already collecied from Borrower which exceeded
permitted limils will be refunded 1o Borrower. Lender may chooseZa raske this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund’redices principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Nofc.

13, Legislation Affecting Lender's Rights. If enactment or expirziion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable icco.ding to its terms, Lender, a1 its option,
may require immediale payment in full of all sums secured by this Security 13l ument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the sicps «pecified in the second paragraph of
paragraph 7.

14, Notices. Any notice to Borrower provided for in this Security Instrument s%.211 ke given by delivering i1 or by
mailing it by first class mail uniess applicable law requires use of another method. The neiice shall be directed 10 the
Property Address or any other address Borrower designates by notice 10 Lender. Any notite 1o Lender shall be given by
first class mail 1o Lender's address siated herein or any other address Lender designates by noriceJo iforrower. Any notice
provided far in this Security Instrument shall be deemed 10 have been given 1o Borrower or Lendir wlen given as provided
in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal lav/asid the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security’l7istrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirunier® or the Note
which can be given effect withou! the conflicting provision. To this end the provisions of this Security Instrasient and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shali be given one confarmed copy of the Note and of this Securtty Instrument.

17. Transfer of the Property or a Bencfcial Interest in Borrawer, If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural
person} without Lender's prior wrilien consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, Lhis option shall not be exercised by Lender if exercise is prohibited by
federal law as ol the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of noi less than 30 days from the dale the notice is delivered or maifed within which Borrower musi pay al) sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Sccurity Instrument without {urther notice or demand on Borrower.

18. Borrower's Right to Reinstate. I Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrumeny; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforeing ths
Security Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may
reascnably require to assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Ogptian)

February a9 and is

THIS ADJUSTABLE RATE RIDER is made this . .77, dayof ........ 07000 A, SRS
incorporaled into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccuruy Dceed (the “Sccuruy
rsmmd {the “Borrower?) to secure Borrowers Adjustable Rate Note (the

Instrument™ of the same date given b lhc undc
GUSEHOLD BANK £sb, A FEDERAL SAVINGS. BANK. .. ... oriioie

“Nowch o ... HOUSEHOLD BANE fsb,
....................................... (the ~Lender? of the samc date and covering the property described in
the Security Instrument and located at o
158 BOARDWALK DRIVE, PALATINE, ILLINOIS 60067 :‘
......... tProperty Adidiess) o ; f

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE ARD THE MONTHLY Al
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE -
AT ANY DNE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSD s
CONTAINS THE DPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED BATE. .

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily nstrument,

Borrower and Lander further covenant and agrec as follows; _
A. ADJUSIARLE RATE AND MONTHLY PAYM!'ZNT CHANGES
The Note pravedes for an initial interest rate of 7770700 0. The Nole provides for changes in the adjustabic interest

rate and the montaly payments, as follows:
4. ADJUSTABLE INTVEREST RATE AND MONTHLY PAYMENT CHANGIES

(A) Chanpe Dates
The adjustable inferes? rosc, 1 will pay may change on the first day of March ..... 19.99. ... and on that day
cvery i12th month thereafter Edich date on which my adjustable interest Taic could chanl,c is called o “Change Datel”

{B) The Index

Beginning with the fisst Chang: Pata my adjustable interest riste will be based an an Index. The "Index” is the weekly
average yicld on United States Treasudy securitics adjusted to a constant maturity of 1 year, as made available by the
federal Reserve Board. The most recent 10dex figure available as of the date 45 days before each Change Date is called

the *Current Index” _
if ithe Index is no longer available, the Note Eotder will chioose a new index which is based upon comparable information.

The Note Holder will give me notice of this clioics,

{C) Calculation of Changes
. Two and three quarters

Before cach Ch'zng,c Pate, the Note Holder will ciiculite my new inferest rate by adding 2.0 7.0, 0075 30
percentage ponus( ........ 0 gy} 10 the Current Index. The Nete Holder will then round the result of this Addmcn 1 thu

tiearest onc-cighth of one percentape point ((.125%:), Sebject (o Yae limits stated in Seetion 4(D) bulow, this rounded amount

will be my new interest rate until the next Change Daie,

The Note Holder will then delermine the amount of the manthly payment that would be sullicient (o repay the
unpaid principal that I am cxpected to owe al the Change Date in'fx0] on the maturity date at my new interest rate in
substantially cqual payments. The result of this calculation will be thesiew amount of my monthly payment,

(D) Limits on Interest Rate Changes

rhg sggécsl raic 1 am required to pay ai the first Change Dale will net b preater than
than . 21<7M. . Thereafter, my interest rate will never be increascd ar decreosed on any single Change Date by more
than two percentage points {2, O?m l'ronblhc rate ()_I' mt‘crcql 1 have been 1?(:yml, for the' ricceding 12 months. My interest
rate will never be greater than +2s22Y. . %, which is called the "Maximum Rate”

(£} Effective Date of Chaages

My new intercst rate wilt become effective an cuch Change Date. 1 will pay the amount of sy new monthly p: wyment

Leginning on the first monthly payment date alter the Change Date until the amount of my mon hly ravimeat changes again,

(F) Notice of Changes
The Note Holder will deliver or mail 10 me i notice of any changes-in my adjustable inlerest pite-and the amount

of my monthly payment before the effestive date of any change. The nolice will mcludc informaltion rl.(:'"rnd by law, lu
be given mie und also the title and telephone number of a person wha will answer any question | may have n,;,. g the notice.

B. FIXED INTEREST RATE OPTION
The Natice provides for the Borrower’s oplion o convert from an adjustable interest rate with interest cate limits

1o a lixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert lo Fived Rale

I have a Conversion Option which 1 can exercise unless [ am in default or this Scetion ${A) will not permit mie o
do so. The "Conversion Option™ Is my cpiton ta conver! the interest rate | am required to pay by this Note from an adjustable
rute with interest rate limits to the fixed rite calculaled under Scction 5(B) below.

The conversion can only (ake pluce on 1 date specificd by the Note Holder during the period beginning on the first
Change Dale and ending on the fifth Change Qate. Each dite on which my adjustable interest rate can convert to the
new fixed rate is called the “Conversion Date”

i1 1 want o exercise the Conversion Option, T nwust fisst meet certain conditions. 'Those conditions are thai: (i) 1 must
give the Nole Hoftler notice that 1 waat to da sa; (i} on the Conversion Date, | must not be in default under the: Note
or the Security Instrument; and (i) | must sign and give the Note Holder any documents the Note Holder requires to

effect the conversion.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN §79— Single Family—~Fanate Mae Uniform Instrument WIS Form 4572 (12187)
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