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MORTGAGE

Loan # 011460
THIS MORTGAGE ('Sccurity lnstrument™)isgivenon  February 18th

89090447
19 89 Themortgagor is

LORRAINE F, WELD, A WIDOW, MARVIN SMITH, JR., ANNA SMITH, HIS WIFE, BRUCE J.

VOLOCYK and JOANN L., VOLOCYK, HIS WIFE
(“Borrower"). ¢ iis Security Instrument is given to  HOUSEHOLD BANK £sb, A FEDERAL SAVINGS BANK

which is organized ard cxisting under the lawsof THE UNITED STATES OF AMERICA , and whose address i;
255 EAST LAKE SS«iET, BLOOMINGDALE, ILLINOIS 60108
("*'Lender*).

Borrower owes Lender the principal sumof  Seventy-six thousand nine hundred and NO/100 - - -

Dolinrs(U.S. 8 76,900.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security listouraent (“Note™), which provides for monthly payments, with the full debt, if'not

paid earlier, duc and puyable on March l=st, 2019 This Security Instrument
secures to Lender: (n) the repuyment of the dett evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of ul) other sums.wvith interest, advanced under paragraph 7 1o protect the security of this
Sccurity Instrument; and (¢) the performance of Br rrower's covenants and agreements under this Security Instrumens and
the Note. For this purpose, Borrower does hereby raortpige, grant and convey to Lender the following described property

located in County, lllinois:

COCK

THE SCUTH 80 FEET OF LOT 42 IN INDIAN P/RK ESTATES, BEING A SUBDIVISION OF
THAT PART OF THE EAST 1/2 OF THE EAST 1,2 OF THE SCUTHWEST 1/4 CF SECTION 16,
TOWNSHIP 40 NORTH, RANGE 12 EAST OF THE THIFD PRINCIPAL MERIDIAN, LYING

NORTH OF THE CENTER LINE OF IRVING PARK BOUI£VARD, ALSO THAT PART OF THE EAST
1/2 OF THE EAST 1/2 OF THE NORIHWEST 1/4 OF SFCTION 16, AFORESAID, LYING
SCUTH OF THE NORTH 50 ACRES OF THE EAST 1/2 OF ‘ffir* NORTHWEST 1/4 CF SAID
SECTION, IN COCK COUNTY, ILLINOIS.

which has the address of 4319 JuwoDd

{Streot)

% Hinois 60176 ("Property Address™);
{210 Code)

TOGETHER WITH ull the improvements now or hercaflter erected on the property, und all easements, rights,
appurtenances, rents, royalties, mineral, oil und gas rights und profits, water rights and stock and all xiures now or
herenfier o part of the property. All replucements nnd additions shall nlso be covered by this Scourity Instrument. Allof the

foregoing is referred toin this Security Instrument as the “Property.”
Y

BORROWER COVENANTS that Borrower is luwfully scised of the estate hereby conveyed and has the right 1o
morigage, grant und convey the Property and thut the Property is uncncur_nbcred. cxcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property sgainst all cluims und demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenunts with
limited variations by jurisdiction to constitute i wniform security instrument covering real property.

$16.00 MAIL

ILLINOIS—Singto Family—FNMA/FHLMC UNIFORM INSTRUMENT
@u-emu 18801} Vi MOKIGAGE FOHMS » 1311703 B10O + 18001521 7391 Amended 8/67




UNOFFICIAL COPY :

TRLOSLER

THpOCOeS

XTIk

N I R




g UNOFFICIAL COPY

Il Lender required mortgage insurance as # condition of making the loan secured by this Security Instrument,
Borrower shull puy the premiums required 10 maintain the insurance in effect until such time us the requirement for the
insurnnce terminates in accordance with Borrower's and Lender's written agreement or applicuble law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspection specilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of uny part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shali be paid to Lender.

in the event of u tota) taking of the Property, the procceds shall be applied 10 the sums sccured by this Security
Instrument, whether or not then due, with any eacess paid 10 Borrower. In the event of a purtial taking of the Property,
unless Borrower und Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the tuking, divided by (b) the fair market value of the Property immediately before the tuking. Any bulance shall be
puid to Borrower.

If the Property is ubandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an awurd or settle a claim for damuges, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is nuthorized to collect and apply the proceceds, at its option, either to restoration or repair of the Property or
to the sums secures by this Security Instrument, whether or not then due,

Unless Linde. and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dat<of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Snt Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amor:iiza’ian of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shril potoperate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be requirid. ‘0 commence procecdings against any successor in interest or refuse to extend time for
payment or otherwise modify sracriization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowir's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude thic exercise of any right or remedy.

11, Successors and Assigns Brund; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind anc beasai the successors and assigns of Lender und Borrower, subject to the provisions
of paragraph 17. Borrower's covenants ard agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (7)) is so-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay
the sums secured by this Security Instrument: nd (c) agrees that Lender and any other Borrower muy agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan sccured by this Security Instrument is subject 10 u law which scts maximum loan
charges, and that law is finally interpreted so that the iricerust or other lonn charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) iny sums already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may chuese to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If o ref2ar’ ceduces principal, the reduction witl be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, If enuctment ‘o capiration of applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforce:uic uccording to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security insirument and may invoke any remedies
pcrmiuec;‘ by paragraph 19. If Lender exercises this option, Lender shall take t.ae sters specified in the second paragraph of
paragraph 17,

14. Notices. Any notice 10 Borrower provided for in this Security Instruriies¢ chall be given by delivering it or by
mailing it by first class mail unless appiicable law requires use of another method. I'b< notice shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any‘ndtice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by nditise to Borrower. Any notice
provided for in this Security Instrument shall be deemed to huve been given 1o Borrower or wender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fedecal uvw-and the law of the
jurisdiction in which the Property is located. In the event that any provision or cluuse of this Securiiy ‘nstrument or the
Note conflicts with applicable law, such conilict shall not affect other provisions of this Security Insireinent or the Note
which can be given efTfect without the conflicting provision. To this end the provisions of this Security tr/strument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securiiy (nstrument,

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficinl interest in Borrower is sold or transferred and Borrower is not & nutural
person) without Lender's prior written consent, Lender may, at its option, require immedinte payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dute of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide o period
of not less than 30 duys from the dute the notice is delivered or muiled within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails to puy these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) puys Lender all sums which then would be duc under this Security Instrument and the Note hud no acceleration
occurred: (b) cures any defuult of any other covenunts or agreements; (¢) puys all expenses incurred in enforcing this
Sccurity lastrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to ussure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstutement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstute shall not apply in the case of acceleration under pnragraphs 13 or 17,

LY T0608S
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principut and laterest; Prepuyment and Late Charges.  Borrower shall promptly puy when due
the principal of und interest on the debt evidenced by the Note and any prepayment and late chirges due under the Note.

2. Funds for Taxes und Insurunce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly paymenis nre due under the Note, until the Note is paid in full, a sum (“*Funds”) equul! to
one-twelfth of: (1) yearly tares and assessments which may attain priority over this Security Instrument; (b) yeurly
leuschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are culled “escrow tems.” Lender may estimate the Funds due on the
basis of current duta and recasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by a federal
or siate agency (including Lender if Lender is such an institwiion), Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Inw permits Lender 1o make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an ugreement is made or applicable law requires interest 10 be paid, Lender
shall not be required to pay Borrower any interest or curnings on the Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as additional security for the sums sccured by this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly puyments of Funds payable prior 10
the due dutes of t¥e escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's optioi, sither promptly repaid to Borrower or credited to Borrower on monthly puyments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall puy to Lender any
amount necessary to mak: up the deficiency in one or more payments as required by Lender.

Upon payment inul’ of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender % under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the spi= of the Property or its acquisition by Lender, uny Funds held by Lender at the time of
application us a credit against tie sams secured by this Security Instrument.

3. Apgpplication of Payment,, - Unless applicable law provides otherwise, all payments received by Lender under
puragraphs | and 2 shall be applicai: first. to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under sarigraph 2; fourth, to interest due; and Jast, to principal due.

4. Charges; Liens. Borrower sazil pay all taxes, assessments, chuarges, fines and impositions attributable 1o the
Property which may attain priority over th's Jecurity Insirument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in puragraph 2, or if nat paid in that manner, Borrower shall

pay them on time directly to the person owed parmunt. Borrower shall promptly furnish to Lender all notices of amounts

1o be paid under this paragraph. If Borrower malcs iiiese payments directly, Borrower shall promptly furnish to Lender

receipts cvidencing the payments. '/ o . ‘
Borrower shall promptly discharge any lien whicihas priority over this Security Instrument unless Barrower: (a)

agrees in writing to the payment of the obligation secured by tisc lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends ngainst enforcement of the lien'in, legal proceedings which in the Lender's opinion operate to
prevent the enfarcement of the fien or forfeiture of any part Gi<ny Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the licn to this Sz<rvcity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over (his Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one.Or 7a0ore of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements ncw.cxisting or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coveraps"and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for _he periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeci-to/Lender's approvel which shall not be
unreasonably withheld.

All insurance policies and renewals shail be acceptable to Lender and shati-inciure a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Barror s=shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prampt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applird i restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security 's not lessencd. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurarce proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with any excess rair to Borrower. It
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insyiance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to-rejair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly puyments referred to in puragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security

Instrument immediately prior to the acquisition.
6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. f this Security Instrument is on a leaschold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulutions), then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender's rights
in the Property. Lender's actions many include paying any sums secured by a lien which has priority over this Security
{nstrument, appearing in courl, pnying reasonuble attorneys' fees nnd entering on the Property to make repairs, Although
Lender may take action under this parugraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shull become additionnl debt of Borrower secured by 1his
Security lnsirument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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NON-UNIFORM COVENANTS llurrn\s vr.md Lv:n er further covenantand agree as follows;

. 19. Acceleration; Remedies. l.ender shall give notice to Borrower prior to accelerution following Borrower's
breach of any covenunt or agreement in this Sceurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless upplicable law provides otherwise), The notice shall specify: (m) the defaults (b) the action required to cure the
default: (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that fallure to cure the defanlt on or before the date specified in the notice may result in acceleration of the sums
sccured by this Security Instrument, furcclosure by judicinl proceeding and sale of the Property, ‘The notice shall further
inform Borrower of the right to reinstate after accelerntion nnd the right to assert in the foreclosure proceeding the none
existence of a defuult or any other defense of Barrower to acceleration und foreclosure. If the defuult is not cured on or
before the date specified in the notice, Lender at its aption may require immediute puyment in full of all sums secured by
this Sccurity Instrument without further demund and may foreclose this Security Instrument by judicial proceeding.
Lender shalt be entitied to collect all expenses incurred in pursuing the remedics provided In this parugraph 19, including,
but not limlted to, reusonuble attorneys® fees und costs of title evidence.

20, Lender in Possession, Upon acceleration under puragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitled to enter upon, tuke possession of and manage the Property and 10 collect the rents of
the l'ropcrly including those pust due. Any rents collected by Lender or the receiver shull be applied first to puyment of the
costs of management of the Property mul collection of rents, including, but nat limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Releuse, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument withovicharge to Borrower. Borrower shall pay any recordation costs.

22, Waiveraf Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders to«his Security Instrument. [f one or more riders are executed by Borrower and recorded together with
this Security Instrumgnt. the covenants and agreements of each such rider shall be incorporated into and shull amend and

-l
supplement the covenunss and agreements of this Security Insteument as if the rider(s) were a part of this Sccurity
Instrument. [Check apgpiicndlabox(es))

—_— %X Adjustable Rate Riues [ Condominium Rider [ 2=4 Fumily Rider

() Graduated Payment Kicer [J Planned Unit Development Rider
(] Other(s) (specify]

By SIONING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Boirrarier and recorded with it.

MM__(&M)
LORRAINE F. WELD, A WIDOW ~Borrowst

. / o
— %__3&4%1—_ S X220l g (Seal)
mIm' JR. . ~Dorrower

MPJ
{Scal)

ANNA Si1TH, HIS WEPE g TBorower

(=
t & A@5RY) f) /"'/('C’(;f \ (Seal)
<Boriower

JOANN L. VOLOCYK, HIS WIFE/ BRUCE

{Space Below This Line For Acknowiedgment] —— ‘w—

STATE OF ILLINOIS, County ss:

I, 230/7’ J . _ ”4!!'67 , @ Notary Public in and for said ¢crunty and state,

do hereby certify that
LORRAINE F, WELD, A WIDCW MARVIN SMITH, JR., ANNA SMITH, HIS WIFE, BRUCE J. VOLOCYK and
JOANN L. VOLOCYK, IFE

personally known to me to be the same person(s) whose name(s) are

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  t hey

signed and delivered the said instrument as THEIR free and voluntary act, for the uses and purposes therein

Ly¥06e0Es

set forth, \$
Given under my hand and official sﬁs 18th/\i§ay of Febtuary , 19 89
!.’ 5

My Commission expires: ¢ D
This Document Prepared By: O <
/

MARA SCHEEL

RECORD AND RETURN TO:
HOUSEHCLD BANK fsb, A FEDERAL SAVINGS BANK . NOTARY PuBLIC, sme OF ILLINOIS

' MY COMMISS!ON EXPIRES 8/7/90|

255 EAST LAKE STREET
BLOCMINGDALE, ILLINOIS 60108
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THIS ADJUSTABLE RATE RIDER is made this . 1880, dayof ........ February . 1989, landis
incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deced of Trust or Security Deed (the “Scourity

lastrument of the same date given by the undersigned (the *Borrower) ta secure Borrowers Adjustable Rate Note {the

*Note? 10 . ... HOUSEHOLD . BANK .£8b,. A FEDERAL SAVINGS BANK .........c0oiiiiiiiiiienineniennins
....................................... {the “Lender™ of the same date and covering the property described in

...........................................

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY, THE NOTE ALSO
COKTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows: .

A. ADJUSTASLE RATE AND MONTHLY PAYMENT CHANGES

The Noré peevides for an initial ittterest raic of 7'750 . %. The Notc provides for chunges in the adjustable interest

rate and the mopiily payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dares
The adjustable inte(cst rate | will pay may change on the first day of March . .. 1990, ..., and on that day

every 12th month thercalted Fach date on which my adjustable interest rate could change is called n *Change Date”

{8) The Index
Beginning with the first Cnange Date, my adjustable interest rate will be based on an Index. The "Index™ is the weekly

average yicld on United States Treasuvysceuritics adjusied 1o a constant maturity of | ycar, as made available by the
Federal Reserve Board. The most receat Index figure availuble us of the date 45 duys before cach Change Dute is called

the “Current Index.”
If the biddex is no longer available, the Naie iolder will choose a new index which is based upon comparble information,

The Note Holder will give me notice of this.clirize,

{C) Caiculation of Changes

Before cach Change Datce, the Note Holder wiil calrulate my new interest rate by adding Two ”‘d thtee quar ters
percentage points {. 2..490. %) 1o the Current index. Tac Note Holder will then round the result of this addition to the
nearest onc-ciglith of one pereentage point (0.125%:). Subjest tzahe limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date,

The Note Holder will then determine (he amount of the_ronthly payment that would be sufficient to repay the
unpaid principal that | am expecied 10 owe at the Change Datgn ‘vt on the maturity daie at my new intcrest rate in
substantially cqual payments. The result of this calculation will be/th: new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required (o pay at the first Change Date will not'be greater than ... 8739, .. % or Jess
than . 51190, . %, Thercalter, my interest rate will never be increased or acarsased on any single Change Date by more

than two percentage points (2.0%) from the rate of interest | have been paying ior the preceding 12 months, My interest
ralc will never be greater than 33750, %, which is calied the *Maximum Role”

{E) Effective Date of Changes
My new interest rate will become effective on cuch Change Date. | will pay the ameuai of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my moriiy: payment changes again,

{F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable inteies: iic and the amount

of ny monthly payment before the effective date of any change. The notice will include informatiorizquired by law to
be given me and also the title and telephone number of a person who will answer any question | may have rerading the notice.

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower's option to convert from an adjustable interest ratc with interest rate limits
to a fixed intcrest rate, us follows:

5. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert o Fixed Rute

1 have 4 Conversion Option which | cun exercise unless | am in default or this Section S{A) will not permit me to
do so. The *Conversion Option® is my option to convert the interest rate | am required to pay by this Note from an adjustable
rale with interest rate limits to the fixed rite calculined under Scction S(B) below.

The conversion can only take pluce on a dute specificd by the Note Holder during the period beginning on the first
Change Datc and ending on the fifth Change Date. Each daic on which my adjustable interest rate can convert to the
new fixed rate is called the *Conversion Date”

11 1 want to exercise the Conversion Option, | must first mect certain conditions. Those conditions are that: (i) I must
give the Note Holder notice that | wint to do so: (i} on the Conversion Date, | must not be in default under the Note
or the Sccurity Instrument; and (i) 1 must sign and give the Nate Holder any documents the Note Holder requires lo

cffect the conversion,

LhY0€e0ss

HMS Form 4572 (12/87)

MULTISTATE AOJUSTABLE RATE RIDEH—ARM PLAN 579~ Singic Family~Fannie Mae Uniform Instrument




v

e
<6
~r s

a2




‘ UNOFFICIAL COPY: . -

. (B) Caleulation of Fixed Rate

' My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net vield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than |5 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus 3 /BTH%of one percentage point
(.:6253 @) rounded to the nearest onc-¢cighth of one percentage point (0.125%., or (i) if the original term of this Note
is 15 years or less, | S-year fixed ratc mortgages covered by applicable 60-day mandatory delivery commitinents, plus 3(8THS
of onc percentage point (. .~823. %), rounded (o the ncarest onc-cighth of one percentage point (0.125%). If this required
net yield cannot be determined because the applicable commitmients are not available, the Note Holder will determine
my interest rate by using compurable information. My new rate calculated under Section 5{B) will not be greater than
the Maximum Rate stated in Scction 4(D) above,

(C©) Now Paymoent Amount and Effective Date

i | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repity the unpaid principal | am expected to owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equat payments. The result of this calculation will be the new amount
of my monthly payment, Beginning with my fiest manthly payment after the Conversion Dite, 1 will pay the new amount

as my monthly payment until the maturity date.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{. Until Bediawer excrcises the Conversion Option under the conditions stated in Section 8 of this Adjustable Rate
Rider, Uniforin Souvenant 17 of the Sccurity Instrument is amended to rcad as follows:

Transfer of tiic 2roperty or a Benelicial Interest in Borrower, [f all or any part of the Property or any interest in
it is sold or transfercer (ne if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior wr. tten consent, Lender may, at its option, require immediate payment in full of all sums sccured
by this Security Instrument. However, this option shall nat be excreised by Lender if excrcise is prohibited by federai law
as of the date of this Sccuriivinzirument, Lender also shall not exercise this option if: (a) Borrower causes 1o be submitted
to Lender information requircd by Lender to evaluate the intended transferee as if u new loan were being made o the
wransferec; and (b) Lender reasaraoly determines that Lender's scourity will not be impaired by the loan assumption and
that the risk of a breach of any corénant or agreement in this Sccurity Instrument is acceptable to Lender.

To the extcat permitted by appiicaule law, Lender may charge a reasonable fee as a condition to Lender’s consent
1o the loan assumption. Lender may also /Geuire the transferee lo sign an assumption agreement that is acceplable to
Lender and that obligates the transferee tc keep all the promises and agreements made in the Note und in this Sccurity
Insteument. Borrower will continue to be abligated under the Note and this Security Instrument unless Lender relcascs
Borrower in writing.

If Lender excreises the option to require immearia-payment in full, Lender shall give Borrower notice of acecleration,
The natice shall provide a period of not less than 30 days-from the date the notice is delivered or mailed within which
Horrower must pay all sums securcd by this Security Instr ameat. 1f Borrower fails to pay these sums prior (o the expiration
of this period, Lender may invoke any remedies permitted oy (vis Security Instrument without further notice or demand
on Borrower.

2. 1f Borrower excrcises the Conversion Option under the cuidizians stated in Scction B of this Adjustable Rate Rider,
the amendment to Uniform Covenant 17 of the Seeurity nstrumers rontained in Scetion Cl above shall then ceuse (o
be in effect, and the provisions of Uniform Convenant 17 of the Secutity Instrument shall instead be in cffect, as follows:

Transfer of the Property ur a Beneficial lnterest in Borrower, [V all oraany part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or tranisferred and Borrower is not a natural person)
without Lender's privr written consent, fender may, at its option, require immesinte payment in full of all sums sccured
by this Security Instrument, However, this option shall not be exercised by Lender( exercise is prohibited by federa) law
as of the date of this Sceurity lnstrument,

I Lender excreises this option, Lender shalt give Burrower notice of acceleration, Tlie notice shinll provide i period
of niot less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured
by this Security Insteument. If Borrower fails 1o pay these sums prior 10 the expiration of this s<ied, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on dorrover.

BY SIGNING BELOW, Borrower accepts and agrees to mc)jg:ms and covenants contained in this Aciustable Rate Rider,
. {Scal)

LORRAINE F., WELD, A -lorrower

Ty . o (Seul)
MARVIN SMITH, JR. orrower

B

ANNA SMITH, HIS WIFE
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