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THIS INSTRUMENT FREPARED BY
AND MATL. TO:

SHARCN GEORGE

PREMIER HOME FINANCING, INC.
1010 JORTIE PLVD.

OAK BROOK, IL 60521

Abeve Thia Line for Recardrg Data)

MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™} s givenon  February 27,
19 B9 Themorigagoris John J. Yerkes, a bachelor and Deborah A. Lorenz, a sinale

woman, never parried

CLAPDG

(~Botrower™). This Serurity Instrument s given o Premier Hame Financing, Inc., its successors andfor
assigns .
which is organized and e7isvag under the laws of the State of Illinois . and whose address is
1010 Jorie Blvd., Cw Brook, IL 60521
CLender™).
Borrower owes Lender the principa’ sumof ONE HUNDRED ONE THOUSAND TWO HUNDRED AND NO/100-—————

Doli>-2fJS. % 101,200.00--—— 1. This debl 15 evidenced by Borrower’s note
dated the same date as this Security Instrome . {"Note™), which provides for moathly payments, with the full debt. if not
This Secunity [nstrument

paid carber. duc and payable on
secures to Lender: (a) the repayment 5 thl'mlggvgﬂemcd by the Note. with interest, and all renewals. extensions and
modifications: (b) the payment of all other sums, = anterest. advanced under paragraph 7 10 protect the secunty of this

Security Instrument: and {¢) the performance of BoTo #7."s covenants and agrecments under thrs Secunty Instrument and
the Note. For this purpose, Borrower does hereby mor' <gc. grant and cons ey (o Lender the following described property

located in QK County. lilinots:

LOT 4 IN SEOOND ADDITICON 70 DOWVILLE, BEINC 7 SUBDIVISIGN IN THE EAST 1/2 OF THE
SOUTHEAST 1/4 OF SECTIGN 29, TOWMNSHIP 37 NORIH. RANGE 13, EAST OF THE THIRD PRINCIPAL

MERTDIAH, IN OOOK QOXANTY, ILLINQIS.

#24-29-401-009

which has the address of 3 - i —~
ic 12549 S. HaJor[ gve'. Palos He;gh&,

(10 60463 o y Address™):
s (2o Cooe; (" Property ressT)

TOGETHER WITH all the improvements now or heraafter crecied on the property. and all easements. righis,

appurtenances. rents. royaltics. mineral. oi! and gas rights and profits. water nghts and stock and atl fixtures now or
hereafter a part of the property. All repiacements and additions shall also be cosered by this Secunity Instrument. Altof the

foregoing is referred to in this Security Instrument as the “Property.”™

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby coavered and has the night to
morigage. grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower wasrants and will defend generally the title to thz Properiy against all claims and demands. subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nancnal use and non-uniform covenants with
hmited sariations by jurisdiction to coastitute a uniform security instrument <overing real properiy.

HLINOIS —singie Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

- sy VAP MOATGAGE FORMS « 13131 7924700 » 'BOC £21-7231
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1. Payment o Prepayment and Late Charges. Borrower shail promipily pay when due
the pnncipal of and interest on the debt evidenced by the Note and any prepayment and lzte charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabic law or 10 2 nritten waner by Lender. Borrower shall pay
to Lender on the day monthly payments arc duc under the Note. until the Note 1s paid in full. 3 sum ("Funds™) equal to
onec-tweifth of: (a) yearly taxes and assessments which may attasn pnonty over this Secuniy Instrument: (b) vearly
icaschold payments or ground rents on the Property. if any: {¢) yearly hzzard insurance prequums: and (d) veariy
mortgage insurance premiums. if any. These items are calied “cscrow 1ems.™ Lender may esumate the Funds due on the
basis of current data and reascnable estimates of future cscrow 1tems.

The Funds shall be held in an institution the deposats or accounts of ahich are mnsured or guaranteed by a federal or
state agency (including Lender if Lender s such an institution). Lender shall apply 1he Funds 10 pay the escrow items.
Lender may not charge for holding anG applying the Funds. analvzing the accouni or verifving the escrow items. unless
Lender pays Borrower intercst on the Funds and applicable iaw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 15 made or apphcable law
requires interest (o be paid, Lender shall not be required 1o pay Borrowner any interest of earnings on the Funds Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debeis 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Secunity Instrument.

If the amount of the Funds held by Lender. together wath the future monthly payments of Funds payabie prior 10
the due dates of the escrow items. shall exceod the amount required 10 pay the escrew iiems when due. the excess shail be.
at Borrower’s option, cither promptly repaid to Borrower or credited 10 Borrower on monthly payvments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow stems when due, Borrower shall pay 1o Lender any
amount necesian to make up the deficiency in onc of more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrumen:. Lender shall promptly refund to Borrower
any Funds heid %y oonder. If under paragraph 19 the Propesty is soid or zoquired by Lender. Lender shall apply. no later
than immediately 3n0r to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credi’ ag .inst the sums secured by this Secun:y Instrumens.

3. Application o” Fayments. Unless applicable law provides othewise. all paymenis receivad by Lender under
paragraphs 1 and 2 shall o= 3 :plied: first. to late charges duc under the Notc: sccond. i prepayment charges due undes the
Noie: third. to amounts payvabl: vnder paragraph 2; fourth. 1o iaterest due; and Iast, to principal doe.

4. Charges; Liens. J3c¢corower shall pay all taxes, assessmenis charges. fines and impositions attnibutable 10 the
Property which may attain pnonity over this Security Insirument. and Icascheld payments or ground rents. if any.
Borrower shall pay these obligations ir th= manner pronided 1n paragraph 2. or :f pot paid in that manner. Barrower shall
pay them on time dircctly 10 the persor owed payment. Borrower shall prompily furnish 1o Lender all notices of amounts
to be paid under this paragraph. If Borvover makes these pavments directhv. Borrower shail promptly furmish to Lender
receipts evadencing the payments.

Borrower shall promptly discharge an; Lisn which has prionty over this Security Enstrument unless Borrower: (a)
agrees in wriling to the payment of the obligati=:i ~csured by the licn in a manner acceptable to Lender: (b) contests in good
faith the lien by. or defends against enforcement of .12 lien mn. Icral proceedings which in the Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of a1y part of the Property: or (<) secures from the holder of ihe lien an
agreement satisfaciory to Lender subordinating the hien t72(his Secuniy Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain prio ity Over this Secunity Instiument. Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien &: 7akc one or more of the actions set forth abor e within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the imprda erarnis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exvesde d soverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amovais and for the periods thar Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowe: subject 1o Lender’s approval which shall not be
unreasonably withheld.

All insurance policics and! renewals shall be acceptable 10 Lender (ind <hall include a standard morigage clause.
Lender shall have the right to hold the policics and renewals. If Lender requiszer! Borrower shall promptly give to Lender
ail receipts of paid premiums and rencwal notices. In the ovent of loss. Borrower shil! give prompt notice 16 she insurance
carrier and Lender. Lender may make proof of loss if not made promptiv by Borrouwe!.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shX2 e applied 1o restoration or repair
of the Property damaged. if the restoration or repair is economically feanible and LenJer'z security is not lessened. If the
restoration or repair is not economically feasible or Lender's secunity would be lessened. (he insurance proceeds shall be
applied (0 the sums secured by this Security Instrument. whether or not then due. with any Cxisss paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a nonce from Lender that Ui insurance carsier has
offered 10 setile a claim, then Lender may collect the insurance proceeds. Lender may use the pivcreds 10 repair or restoic
the Property or to pay sums sexured by this Sccurity Instrumeni. whether or not then due. The 30°duy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of procesds to principals¥ai! not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amouni ol 1iie payvments. If
under paragraph 19 the Property is acquired by Lender. Borrower's right to any insurance policies and procecds resulting
from damage 1o the Property prior to the acquisition shall pass 1o Lender o the extent of the sums secured by this Secunty
instrument immediately prior 10 the acquisition.

6. Preservation and Maintenance of Property: Leaseholds.  Borromer shall net destroy. damage or substantially
change the Propeny. allow the Propernty to deteriorate or commit wasie. If this Security Insirument 1s on a leasehold.
Borrower shall compiy with the provisions of the Jease. and if Borrower acguires fee titie 10 the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger :n mriting.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails 1o perform the
covenanis and agreements contained in this Security Insirument. or there 1s 3 legal procecding that may s:gnificanily affect
ELender’s nights in the Property (such as a proceeding in bankrupicy. probate. for condemnanon or 1o enforce iawns o
regulations), then Lender may do and pay for whatever is necessany 10 protesi the s alue of the Properiy and Lender™s rights
in the Property. Lender's actions may include paying ans sums sccured ©y a lien which has paionity cver thes Securnity
Instrument. appearing in court, paying reascnabie attorneys” foos and entenng on the Property io make repair Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 sh2ll become additional debt of Borroner secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of pax ment. these amounts shali bear interest from
the date of disbursement at the Note rale and shall be payable. wath inlerest. upon notice from Lende: 1o Borrower

requcsiing payment.

LCLEH068
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THIS ADJUSTABLE RATE RIDER is made this 27th day of February -
i9 89 . and is incorporaied inio and shall be deemed 10 amend 2nd suppitment 1he Morigage., Deed of Trusi or
Security Deed (the “*Security Instrument™™) of the same daic given by the vndersigned (the “"Borrower™ ) {0 secure
Borrower’s Adjustable Raie Noie (the “*Note' 1o Premier Home Filanancingg, Inc., its sSGoessors
and/or assigns
(the **Lender™) of the same date and covering the property described In the Security Insizument and lovated aic

12549 S. Major Ave., Palos Heights, IL 6064&£3

TProess R

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COYENANTS. In addition to the covenanis 2nd agreemen:s made in the Sexcuerily Instrument,
Borrower and Lerder further covenant and agree as follows:
A. ADJUSTAPLE RATE AND MONTHLY PAYMENT CHANGES

The Note providcs for an initial interest ratcof 7.625 . The Noie provides for changes in the
adjustable intercst r2ic and the monthly payments. as foliows:

3. ADJUSTABLE INT GFFST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dales

The adjustable interest rute s will pay may change on the fiest day of March . 1990 . and
on that day every 12th month thoreafrer. Each date on which my adjusiabie inierest raic coukd change is called a ““Change
Date.”

{B) The Index

Beginning with the first Change Date, risadjustable 1nieres: ratc will be based on an Index. The “Index™ is ihe
weekly average yicld on United S:ates Treal ury sccurities adjusied 10 2 consiant matarity of i year. as made availablic
by the Federal Reserve Board. The most receni/index figure availabic as of ihe daic 45 days before each Change Daie
is called the “*Current Index.”™

If the Index is no longer available, the Note J{tder will choose a new index ihat is based upon comparable
information. The Note Holder will give me notice 0 this choice.

{C) Cakeulation of Changes
Before each Change Date, the Note Holder will calcuizic my new inierest raie by addingTwo and three guarters

pereeniage poians 2.75 ) io ibhe Curreni Index.
The Note Holder witl then round the result of this addition 1o the niarest onc-cighth of one percentage poini (0-123%s).
Subject to the limits stated in Sccrion 4 D) below, this rounded arat will be my new imicrest rate uniil the next
Change Date.

The Note Holder will then determine the amount of the month!v ~ayment that would be sufficient (o repay the
unpaid principal that 1 am expecied 10 owe a1 the Change Daic in full on /6 Mazuriiy Dzaic 2i my Rew IRIcres! rale
in substantially equal pavments. The result of this calculation will be the agw amount of my monihly paymeni.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Daie w31l not be greater than 9.625 v
or less than 7.625 *%. Thercafter. my adiusiable interest raic will imver bz increased or decreased
on any single Change Date by more than 1wo percemiage poiais (2.0%0) from the rat: of interest 1 have been paying
for the preceding 12 months. My interest rate will never be greater than 13.625 ®s. which is called
the “*Maximum Rate.™

(E) Effective Dzte of Changes

My new interest rate will becomse effective on cach Change Daie. I will pay 1he amount of taviasw monthiv pay-
ment beginning on the first monthix payvment date after the Change date until the 2moun: of myv renthly payvmentd
changes again.

+F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjusiable interest rate 2nd the amount
of my monthly pavment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a2 person who will answer apy queastion I may have regarding
the notice.
B. FIXED INTEREST RATE OPTION

The Notc provides for the Borrower’s opiion to convernt {rom an adjusiable interest saie with iniczes: rate Lmits
1o a fixed interest rate. as follows:

5. FIXED INTEREST RATE OPTION

{A) Option to Convert to Fixed Rale

I have a Conversion Opiion that [ can exercise unless { 2am in de¢fanht or this Sexion Ay il no permit mc
10 do so. The “Conversion Option’ is my option to convert :he interest raze | 2m required o pad by this Note from
an adjustable rate with interest rate limits to the fixed rate calculaied under Section £1B) below.

The conversion can only take place on (1) if the first Change Date Is 21 months or 12<s from the daie of this Noie.
the third, fourth or fifth Change Date. or (2) if the first Charge Dat¢ is more than 21 months {rom the date of this
Note. the firsi. second or third Change Date. Each Change Daic on wkhich m) Inlcrest faie can coment from an ad-
jusiable rate 1> a fixed rare also is calied the “"Conversion Daiz. ™ 1 can conver! my interest rale onls on one of these
Conversion Dates.

if I want 1o exercise the Conversion Option, I must first meer ceriain zonditions. Those condiiisas are thaiz (i)
1 must give the Note Hoider potice thai | want 1o de so a: feast 35 days before the nent Conversion Da:e; i1y on the
Conversion Date, | must not be in default under the Noite or ihe Securiiy Instrumen:; ¢5:) Ty 2 daie speaiied by ihe Noie
MULTISTATE ADJUSTASLE RATE MIDER - ARM PLANS 721521 & 8527611 - Soze “am's - Fanrss Mas Undorm instrument Foern 3313 1287
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