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MORTGAGE

THIS MORTGAGE (“Security Instrument™)is givenon MARCH 3 ,
1989 The mortgogoris J- BARRY MC MAHON AND BARBARA E. MC MAHON, HUSBAND AND WIFE

("Borrower"). This Sccuiniy ! -trument is givento PREFERRED MORTGAGE ASSOCIATES, LTD.

ITS SUCCESSOK:s 7.4)/0OR ASSIGNS .
which is organized and €xiztirg under thelawsof THE STATE OF ILLINOIS , and whose address is
350 WEST 22ND SWRE2T-SUITE 100

LOMBARD, ILLINOIS 60148 (*Lender").

Borrower owes Lender the principg:cam of
ONE HUNDRED EIGHTY SEVIN THOUSAND SIX HUNDRED AND NO/100

Dollars(U.S_¢ 187,600.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrumeat (“"Note™), which provides for monthly payments, with the full debt, i not

paid earlier, due and payable on APRIL-}, 2019 This Security Instrument
secures to Lender: (a) the repayment of the deb: evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wi'h jatcrest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borroy ==s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, srant and convey to Lender the following described property
County, Iilinois:

focated in COOK
LOT 3 IN CORNER OAKS RESUBDIVISION, (BIZING A RESUBDIVISION OF LOTS 8,
9, 10 AND 11 IN BLOCK 41 IN ARTHUR T. MZ INTOSH AND COMPANY'S
PALATINE ESTATES UNIT NUMBER 3, BEING A SUBDIVISION OF PARTS OF
SECTION 26 AND 27, TOWNSHIP 42 NORTH, RPJV%H7R 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCISS.

CZPT-01 $16.25
743733 TRAN 4952 D3/08/89 13344300
33 C n-8B8—102147
CBOC\COUNTY RECORDER

02-26-302-042

which has theaddressof 4620 ANGELINE COURT . ROI;LI NG MEADOWS

(Street) City}

Hlinois 60008 (*‘Property Address'):
{210 Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock und all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ali of the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage. grant and convey the Property and that the Property is unencumbered. ¢xcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with .

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —sSingte Famity—FNMA/FHLMC UNIFORM INSTRUMENT
@ SF(IL) g Amended 5/87
w. {8801} VMP MORTGAGE FORMS + (3131293 8100 * (8001521 7291
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1. Payment of Prin 1 I s Prepa and’ La argly? BWefrower shill promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note. until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borre  +r interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service st.all not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Furds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tomake up the deficiency in one or more payments as required by Lender.

Upon paymerit i=.full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lerde . If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior te th: sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agatast<iis sums secured by this Security Instrument.

3. Application of Paynients. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appied. first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable und:r paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Boricwer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority cver this Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in tiic<nanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed zayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any licn/#!ich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secur7d Ly the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of thedizn in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part o the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority uver this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take ciir or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemenis 1ow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extended Coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts 7ne for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject-in Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceytable to Lender and :hal!include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, duirower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shal! pivs prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall bz applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s sezurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insziance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exiess »said to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tii'1.cu-ance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds.{o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day reiiod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal: not extend or
postpone the due date of the monthly payments refesred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge untess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting psyment.
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The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first Change
Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new fixed rate is
called the **Conversion Date.”’

If | want to exercise the Conversion Option, [ must first meet certain conditions. Those conditions are that: (i) I must give
the Note Holder notice that I want to do so; (ii) on the Conversion Date, |1 must not be in default under the Note or the Security
Instrument; (iii) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.
S 200.00 : (iv) 1 must sign and give the Note Holder any documents the Note Holder requires to effect the

conversion. ) %

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal 1o the Federal Home Loan Mortgage Corporation’s required net yield as of a
and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year fixed
mortgages covered by applicable 60-day mandatory delivery commitments, plus three-cighths of one percentage point (0.375
or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate morigages covered by applicable 60-day mandat
delivery commitments, plus three-cighths of one percentage point (0.375%). If this required net yield cannot be determined becaus@
the applicable commitments are not available, the Note Holder will determine my interest rate by using comparable information.
My new rate celculated under this Section S(B) will not be greater than the Maximum Rate stated in Section 4D) above.

(C) Neuwl y's; ment Amount and Effective Date

1f 1 choose 15 exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that would
be sufficient to resay the unpaid principal | am expected to owe on the Conversion Date in full on the maturity date at my new
fixed interest rate in saostantially equal payments. The result of this calculation will be the new amount of my monthly payment.
Beginning with my firs{ rionthly payment after the Conversion Date, | will pay the new amount as my monthly payment until
the maturity date.

C. TRANSFER OF THE PROTERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Tonversion Option under the conditions stated in Section B of this Adjustable Bate Rider,
Uniform Covenant 17 of the Security .n irument is amended to read as follows: '

Transfer of the Property or a Beneficiai interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior writien consent, Lender may, at its optior,, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exctcised by Leraen if exercise is prohibited by federal law as of the date of this Security instru-
ment. Lender also shall not exercise this option if:-42) Ssorrower causes (o be submitied to Lender information required by Lender
to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loin assumypdon and that the risk of a breach of any covenant or agreement in this

Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may chaips a reasonable fec as a condition to Lender’s consent to the loan
assumption. Lender may aiso require the transferee to sign an assur pt'on agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the'tNoiciand in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Linder releases Borrower in writing.

If Lender exercises the option to require immediate payment in fuii, Lenr’cinshall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the noticd is dclivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these suris.orior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further row.e or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Sect’~~. B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument contained in Section Cl abave shall then cecase to be in effect,
and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be ir. eftect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I{ all or any part of the Prcoerty or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natur.. parson) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured Fy rhis Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of Lniy Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pri wice a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

Q£MAM McMﬁL& (Scal)

- BARRY MAHON Borrower BARBARA E. MC MAHON/HIS Borrower
WIFE

(Seal) (Seal)

Borrower Borrower
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