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I Pn} menr of Principal and Interest; Prepayment and Late Charpes,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurance. Subject toapplicable law or 1o 2 writien waiver by Lender, Borrower shall pay
to Lender on the day monthly paymenis are due under the Note, until the Note is paid in Tull, a snm (“Funds™) equal 1o
one-twellfth of: {a} yearly 1axes and assessments which may attain priority oser this Sceurity Tnstrument; () yearly
leasehold payments or ground rents on the Property, if any: (¢) yearly h.w.;n'd imsurance premiums: and (d) yearly
mortgage insurance premiumes, it any. These items are called “escrow items.” Lender may estimate the Funds doe on the
basis of current data and reasonable estimaites of future escrow ilems.

The Funds shail be held in an institution the deposits or accounts of which are insured or guarianteed by a federal
or ctaje agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may net charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charpe. A charge assessed
by Lender in connection with Borrower's entering imo this Security Instrumenm 1o pay the cost of an independent tax
reperting service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shatl be paid on the Funds. Uniess an agreement is made or applicabie law requires interest 1o be paid, Lender
shall not be required 1o pay Borrower any interest or earnings on the Funds. LLender shall give to Borrower, without charge,
an annuat accounting of the Funds showing credits and debiis to the Funds and the purpose for which cach debit 1o the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security [nsirument,

If the amount of the Funds heid by Lender, together with the future monthly payments of Funds payible prior to
the due dates of the escrow items, shall exceed the amount required 10 pay the escrow items when due, the excess shall be,
at Borrower's op ion, either prompliy repaid 10 Borrawer or credited 10 Borrower on monthly payments of Funds. IT the
amount of the Tund; held by Lender is not sufficient ta pay the escrow items when due, Borrower shall pay to Lender any
amount necessary te'inake up the deficiency in one or more payments as required by Lender.

Upon paymeri in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lendeds If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prios (o b= sale of the Praperty or iis acquisition by Lender, any Funds held by Lender at the 1ime of
application as a credit agaii'sutae sums secured by this Security Instrumem.

3. Application of Payrier’s. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied’ first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payableur2¢r paragraph 2; fourth, tointerest due; and last, to principal due.

4, Charges; Liens, Borrowersihall pay all taxes, assessments, charges, fines and impositions attributable (o the
Property which may attain priority ‘averidnis Security Instrument, and feasehold payments or ground rents, il any.
Borrower shall pay these obligations in t}e manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
{0 be paid under this paragraph. If Borrower.makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any liecn/whick has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secuied by the lien in a manner accepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any pari ol the Property; or {¢) secures from the holder of the lien an
agreemens satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take osie ar more of the uctions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemeantsanw existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coviirage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts. ad for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to), Lender's approval which shall not be
unreasonﬂbly withheld.

All insurance palicies and renewals shall be acceptable to Lender and shedlanclude a standard mostgage clause.
Lender shall have the right 10 hold the policies und renewals. Il Lender requires. Borvower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shallgiv prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the Property damaged, il the restoration or repair is economically feasibie and Lender’s serurity is not lessened. If the
restoration or repair is nol economically feasible or Lender’s security would be lessened. the ingaraice proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess/p2id 1o Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Jasiirence carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o/renalr or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day Geriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shal)nol extend or
postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. [T
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6, Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commitl waste. §f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property. the leaschold and
fee title shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreemenis contained in this Security Instrument, or there is a legal proceeding that may significantly aflect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or Lo enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumenlt. Unless Borrower and Lender agree to other terms ofpa\ ment, these amounts shal] bear interest from
the date of disbursement at 1the Note rate and shall be pavable, with interest, upon notice from Lender 10 Borrower

requesting paymenl
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It Lender required mortgage insuraace as @ condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required ta maimain the insurance in effect until such time as the requirement for the
msurance terminates in accordance with Boreower™s apd Lender's written apreement or appheable Giw,

B, Inspection. Lender or s agent may inaeke reasonable entries upon and inspections of the Froperty. Lender
shall give Borrower notice at the timwe of or prior to an s pection specifying reasonable cause for the inspection.

9. Condemnation, The provecds of any award or claim for damages, direct or consequential, in connection with
any vandemnation or other twking of any puact of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shiadl be pind to Lender.

Iy the event of o ol taking of die Propecty, the proceeds shatl be applied to the sums secured by tins Security
Lastrument, whether or not then due, wath ey excess pand 1o Borrower. Inthe event of o partial taking of the Property,
unless Borrower and Leader otherwise agree o writing, the suns seenred by this Seeurity Instromesst shall be reduced by
the amount of the progeeds multiplied by the following fraction: G the tota) amount of the suins secured unmedunely
before the taking, disided by (b) the tair market value of the Property immediarely before the taking. Any badance shall be
paid 1o Borrower.

IT the Property is abandoned by Borrawer, or if, alter notice by Lender 1o Borrower that the condemnor offers to
make an award or settle o cluim for damages, Borrower fails (o resposd to Lender swithin 30 days afler the date the notice s
given, Lettder is pathorized to collect and apply the proceeds, at its option, etther 1o restoration or repair of the Property or
1o Vhe sums secured nythis Security Instrument, whether o ot then due.

Uinless Lendcr pad Borrower otherwise agree in writing, any apphication of proceeds to principal shall not extend or
postpone the due date ofcbe monthly puyments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Mot Neleased; Forbearance By Lender Not a YWaiver,  Extension of the time for payment or
modification of amortizaton of the sums secured by this Security lTostrument granted by Lender to any successor in
interest oF Borrower shall nGtorSrate 1o redease the linhility of the anginagl Borrower or Borrower's successors in interest,
Lender shall a0l be reguired o Zommence procecdings agalnst any successor i inderest or refluse 1o extend time for
paymentt or otherwise modify amor ation of the sums secured by this Security Tnstrwment by reasun af any demand made
by the original Borrower or Borrower's seccessors ininterest. Any lorhearance by Leader iy exercising any right or remedy
studl ot be o walver of or preclude the Cxescine of any right or remedy.

11, Svecessors and Assigns Bouns; Juint and Several Lighility; Ca-signers.  The covenants and agreements of
this Security Instrument shall bind and benefirihesuccessors and assigns of Lender and Borrower, subject Lo the pravisions
of paragraph 17. Borrower's covenants and agreements shall be jointand sesveral. Any Borrower who co-agns this Securnty
Lastrurtient but does not execute the Note: G esCoasipgmmg thas Security Instrament anly to morigage, grant and convey
thuat Borrower's interest in the Property under thoedesims ol this Sceurity Instrument; (b is nat personally obliganed o pay
the sums secured by this Security Instrument; and Wiegrees that Lender and any other Borrower may agree 1o exiend,
modify, forbear or make any sccommurdations with regird 1o the terms of this Sceurity lastremen! or the Noje without
that Borrawer's consent,

12, Loas Charges. I the Joan secured by this Secrity Instrument is subject to i law which sets maximoum loan
charges, and that Lew s linally interpreted so that the intereat jor other foan charges coliceted or (o be collected in
connection with the loan exceed the permitied limits, then: (a3asy such foan charge shall be reduced by the amoum
necessary to reduce the charge to the permitted imil and (b) anytsudns already collected from Borrower which excecded
permitted fimits swill be refunded 1o Borrower. Lender may choose o make this refund by reduciag the principal owed
under the Note or by making a direct poyment to Borrower. Wa selundireaueces principal, the reduction will be treated as i
partial prepayuent without any prepayment charge under the Nuote.

13, lLegislation Affecting lLender's Rights, If enactment or expiredion of applicable lisws has the effeet of
rendering any praovision of the Note or this Sceurity Instrument unenforeeable Gecoiding toits terms, Lender, a1 1S option,
may require immediate payment in full of al) sums secured by this Seeurity Lintsument and misy intvoke any remedies
permitted by paragraph 19. I Lender exercises this option, Lender shall take the siehnspecified in the seoond paragraph of
paragraph 1 7.

14, Notices. Any aotice to Borrower provided for in this Seeurity Instrument faibbe given by delivertag it or by
miuiling it by first class mail wnless upplicable law requites use of another method. Thd nodice shall be directed 1o the
Property Address or any othier address Borrower designates by notice to Lender. Any notite (o Lender shall be given by
first cluss mail 1o Lender’s address stated herein or any other address Lender designates by notice 70 Rorrower. Any notice
provided for in this Security Tnstrumend shall be deemed to have been given to Borrower or Lendir when given as provided
in this paragraph.

15, Governing Law; Severability.,  Thes Securny Instrument shall he governed by federad kiwiaed the law of the
Jurischetion in which the Property is fociated. Byothe event that any provision or ¢lause of this Sceurtiy Grstpument ar the
Note conflicts with applicable law, such conflict shal) not affect other pravisions ol this Security {nstrunenoe the Nate
which can be given effect without the canfliching provision. To this end the provisions of thas Securny Insrcment and the
Note are declared 10 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beacticial Interest in Borrower, 1 all or any part of the Property or any
mterest in it is sold or transferred Cor i beneficial nterest in Borrower 18 sold or transferred and Borrower is not a nataead
person) without Lender's prior written consent, Lender may, a1 11s oplion, require immediate payment i iull of ol surms
secured by this Security [nstrument. However, this opton shall not be exercised by Lender if exercise s prohibited by
tecleral faw as of the date of this Security {nstrument.

H Lender exercises this option, Lender shdl give Borrower notiee ol acceleration. The notice shall provide o perisd
ol notless than 30 days from the date the notice s delivered or manled within which Borrower must pay all sums secured by
this Sceurity Instrument. If Borrower fails to pay these surms prior to the expiration of this pertod, Lender may i oke any
remedies permitted by this Security Instranrent withowe further notice or demand on Barrower,

18. Borrower's Right ta KReinstate, I Barrower mevty certain condittons, Borrower shall have the right 1o fune
enforeement of this Sceurity [nstrument discorntinued wt any tume prior 1o the carlier of: (3) 5 days (or such other period as
applicable law miasy specify for reinstatemuen) before sile of the Property pursaant 1o any power of sale contamed i this
Security Instrument; or (b) entry of o judgment coforeing this Security Instrument. Those conditions iare that Borrower
() pars Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred: (b cures any defuult of any orher covenuits or agreements; (o) pays all expenses incurred o enforcing this
Security Instrument, including, but not firmsted o, reasomadde attorneys’ Tees) and (dy tahes such action as T ender may
reasanably require to assure that the hien of dis Security Tastrument, Lender’s nghts an the Property and Boreoser's
obhgaticn to pay the sums secured by this Security Tostrienent shall contioue unchanged. Upon remstatemen by
Borrower, 1his Security Tustrument and the obligations sectired ereby shall rensin fully effective asaf noaceelerstion had
oceurred. Floweser, this right to reinstate shalf notapply g the case of acecleration under parugraphs 13 or 17,
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