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. THIS ]V ?RTGAGE (“Securlly Instrumcnt )|5 chn on. Ma.x:ch. lst
19...89.. The mortgsgor is . RQSS.. LEITTON..ANRD..., B.ERNADE.’ETE M. LI'E’I'ON, His Wife.
................................ TP TTUU TSP PP TITN ("B arrower’'). This Security Instrument {s given to.
NORTH SIDE FZDIZRAL SGWNGS ANDfLOANASSC|AT|ON .................. v ., which is organized and existing

v 80 Whose address is c i
("'Lender™).

................................................. A/ S Dollars (U 5. 3. .]_50 OOD. 00. ) Thlb dcbt isey ldmced by Borrower snote
dated the same date as this Secar’tv instrument (““Note*™), wh:ch provides f‘or monthly payments, with the full debt, if not
paid earlier, due and paysble o t-‘[a:ch -1 00 5= TN SR URUR RSN UPN This Security Instrument
secures to Lender: (u) the repaymert o the debt evidenced by the Note, with intersst, and all renewals, extensions and
modifications; (b) the payment of all Gib<r sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performanr< o Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property -
localed in el 800K L —) o County. Illinois:

Lots 505 and 506 in George F Koestcr and Company s First
Addition to Saupanash, A Subdivisior in Caldwell's Reserve.
in Township 40 North, Ramge 13 East of %“ne Third Principal .
Meridian, according to the Plat:thereof recorded November
i8, 1927 as Document Number 94451&0 in Cceok County,’

fIllinois.

Permanent Index No. 13 03 302 016 oooo & 13- 03 302 oL,-Jnod'

(Strest)

Htinois ;..50.69.6‘. ererrens (“Property Address ]

[Zip Code)

TOL.L‘.NH;R W!TH a]l lhc lmpmvements now or hereufler a.ru.u.d on the property, and a]l Lascmcnls. rlghts.
appurtenances. rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or |
hereafter a part of the property. All replacements and additions shall also be cavered by this Security Instrument. All of the
forepoing is referred (o in this Security Instrument as the “Property.” .

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby corwe\Ld and has the nghl to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the mlc to the Property against all claims and demands, subject to any
encumbrances of record. .

THis SECURITY JNS’I‘RUMLNT combmcs umform cuvcnams for mmonal use and non- umform covenams wnh ’
Ilmncd variations by]unsdlclmn o const:tute a umform securlty instrument covering real prop:.rty .

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT = R : ' Form 3014 12/83 °
B 44711 S8AF SYSTEMS 351%:3:‘1?
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1. Payment of Principal and Interest; Prepayment and Late Charges. = Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. : Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum (“Funds’) equal o
one-twelfih oft (a) yearly taxes and assessments which may autain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly,
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Fundﬁ due on th
basis of current dala and reasonable estimales of finure escrow items.

The Funds shall be held in an institution the deposits or accounts of w htch are msurcd or guamntu.d by a erLT‘l] or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow iteips.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unlpss
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower gnd
Lender may agree in writing that interest shall be paid on the Funds. Uniess an agreement is made or applicable law
requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds anjl(hc.
purposc for which each debis to the Funds was made The Funds are pledged as additional security fbr the sums securefl by
this Security Instrument. . - ..

. If the amount of the Funds held by Lcnder. togethcr with the f‘uture monlhly paymems of l"unds payabie prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
umount of the Fysids heid by Lender is not sufficient to pay the escrow items when due, Borrower shall pay lo Lender any
amount necessecyto make up the deficiency in one or more payments as required by Lender.

Upon payme.i in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lrnasr. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prics’ t<the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ngairstthe sums secured by this Security Instrument.

3. Application of I'ny.nents, - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appticn: fivst, to Iate charges due under the Note: second, to prepayment charges due under the
Note; third, toamounts payableander paragraph 2; fourth, to interest due; and last, to principal due.

4, - Charges; Liens. . Barrcwer shall pay all tuxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ovar this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in *as ‘manner provided in paragraph 2, or il not paid in that manner, Borrower shall
pay them on time directly to the person dwed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower m: kes these payments directy, Barrower shall promptly furnish to Lender
receipts evidencing the payments.

Barrower shall promptly dlschnrgc any (icy whlch has prmmy over this Sc.cumy Instrument unless Borrower: (a) -
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b} contests in good
fuith the lien by, or defends against enforcement ol tietien in, legal proceedings which in the Lender's opinion operale to
prevent the enforcement of the lien or forfeiture of any part of the Property: or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/chis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
nolice tdenufymg the lien. Borrowcr shall sat\qu the hen or tg ke »ne or more of the actions set forth above within 10 days
of the giving of notice. .. - SRy .

. -5, Hazard Insurance. Borrowcr slmll keep lhe impi“O\’c. eris nnw cxiblmg or hereaflter erected on thc Property
insured agoinst loss by lire, hazards ineluded within the term Vextendes’ eoverage’” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the wmourits/and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowesr/supject 1o Lender's .|pprovu| which shall not be
unrcasom\bly withheld. ;

. All insurance policies and renewuls shall be acceptablc to Lender ard shali include a standard morlgdgc clause.
Lender shall have the rlghl to hold the pcllc:cs and renewals. If Lender requires/Borrower shall pmmpll) give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Barrower shalc sive prompt notice to the insurance
carricrand Lender. Lender may make proof of foss if not made promptly by Borrower

Unless Lender and Borrower otherwise agreein wriling, insurance proceeds shuil be “pplled to rt.smmuon or repair
of the Properly damaged, if the restoration or repair is ecconomically feasible und Lender'sSeeurity is not lessened. 1 the
restoration or repair is not economically feasible or Lender's security would be lessened, ‘e insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ¢«cess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the iasurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecd o repair or restare
tiie Property or to pay sums secured hy this Secumy lnstrummt whether or not then due, The 304day neriod will begin
when the notice is given. -+ o

Unless Lender and Borrowcr othcrwlsc ugru: in wnung, un} dpphcatlon of prmu.ds o prmupdl sl ot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of tie payments. I
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage (o the Froputy prior to the acquisition shull pa% to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. = -

6. Preservation and Maintenance of Property; Leascholds. Borrower sha” nat destroy, damage or subsmmmi]y
changt. the Property, allow the Property to deteriorate or commit waste. if this Scecurity Instrument s on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. ot : :

7. Protection of Lender’s Rights in the Property; Mortgage lnsuranc(.. = If Berrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal pfaceeding that may significantly affect
Lender's rights in the Property (such as a pmcccdmg in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender nay do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights
in the Property. Lender's actions mny include paying any sums secured by w lien which has priority over this Security
lustrument, uppuning in court, paying reasonable atiorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso: , # =

Any smounts disbursed by Lender under this paragraph 7 shall become dddlllOl‘ldl debrt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be peyable, with mt::rest upon natice {raom Lender 1o Borrower
requesting payment,

]

i
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UNOFEICIAL COPY:
ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this Ls.t...... day of ..Mazch .19 ..89..., and is
incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Insirument™) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable
Rate Note (the “Note™) 0. .NOATH SIRE. FEREAAL SAVINGS ANP.LOAN. ASSQCIATION. ..o
................................... tstrrssnennanesesneeneens ((he “Lender™) of the same date and covering the property described in
the Security lnstrumcnt and located at:

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDIMIONAL CovENaNTS, Inaddition to the covenants and agrecements made in the Security Instrument, Borrower

and Lender furioer covennnt and agree as follows:

A. INTEREST XATE AND MONTHLY PAYMENT CHANCES )

The Mote provides [zian initial interest rate of ..2..03.....%. The Nole provides for changes in the interest rate and the
monthly payments, ae f-dlows:

4. INTEREST RAT: AAD MONTHLY PAYMENT CHANGES

{A) Change Dates )

The interest rate [ will ‘pay ynay change on the first day of ..ApThL., ,19.%0.., and on that day
every 12th month thereafier.  Fach date en which my interest rate could change is called a “Change Date.”

{B) The Index ) : . )

Beginning with the first Changa-Ouie, my interest rate will be based on an Index. The “Index™ is the weekly
average yicld on United States Treasury seourities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board., The most recent Index figure available as of the date 45 days before each Change Date is called
the “Current Index.” _ ) ‘

IT the Index is no longer available, the 1402 Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notics r¢ this choice.

{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding ..

percentage points (......2:29.%) %o the Current Index. The Note Holdcr Wlll then round the
result of this addition to the nearest one-cighth ol'onc pcrccmw roint {0.125%). Subject to the limits stated in Sccllon
4(D) below, this rounded amount will be my new interest ral: vatil the next Change Date. )

The Note Holder will then determine the amount of the mcath) payment that would be sufficient 10 rcpay the
unpaid principal that I am expected to owe at the Change Date in 101 ca the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be th= new amount of my monthly payment. -

(D) Limits on Interest Rate Changes ) ~

The interest rute ! am required Lo pay et the first Change Date will not be grerier than . % orless lhan
............ 7odl %, Thereafler, my {nterest rate will never be increased or deeréased on any single Change Date by more .. -
than two percentage points (2.0%) from the rale of interest [ have been paying for«nepreceding twelve months., My .0
interest rate will never be greater than ......12.725.%. or less than 7.75%

(E) Effective Date of Changes _ o

My new interest rate will become efl'ective on each Change Date. 1 will pay the amouniof ;i new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my r1onlily payment changes
again. _

' (F) Notice of Changes 7 , _ _

The Note Holder will deliver or mail to me a notice of any changes in my interest rute and the amoynt of my monthly
paymenl before the effective date of any change.  The notice will include information required by law to t 2iven me and
also the thle and telephone number of a person who wiil answer any question 1 may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER o
Uniform Covenani 17 of the Security Instrument is amended to read as lollows:

Transfer of the Property or 2 Benelicial Interest in Borrower. I all or any part of the Propcrly or uny interest initis
sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immedinte payment in full of all sums secured
by this Security Enstrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferec us if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not be nmpd.lrcd by the loan
nssumption dnd llldl iht risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender Wy .
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