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PROMISSORY NOTE

AMOUNT: $22,150.00 Chicago, Illinois

Date: March 15, 1989

FOR VALUE RECEIVED, Earl Dorsey (hereinafter called "MAKER"), hereby
promises to pay to the order of the CITY OF CHICAGO, DEPARTMENT OF
HOUSING, a Municipal Corporation, together with any holder hereof
(hereinafter called "LENDER"), in the manner and at the times
provided harveinafter, {(a) the principal sum of TWENTY TWO THOUSAND
ONE HUNDRED PIFTY and 00/100 DOLLARS ($22,150.00), and interest from
March 15, 1989, on balance of principal remaining from time to time
unpaid at the rya:e of three {3%) per cent per annum, payable in 36
installments {(inlluding principal and interest) as follows: Six
Hundred Forty-Four 2ad 15/100 Dollars ($644.15) or more due on April
15, 1989 and Six Hunldred Forty-Four and 15/100 Dollars ($644.15) or
more is due on the 15tk day of each month thereafter until the final
payment of entire princigal and interest, if not sooner paid shall
be due on the 15th day of “darcn 1992 and {b) all other amounts due
and payable pursuant to, and-in accordance with, the terms of this
Hote,

A. DEFINITION

The following terms as used herein shall have the following
meanings:

1., "Construction Loan Agreement: shall mean collectively,
any and all documents, writings o instruments
executed, if any which constitute 2 construction
mortgage and building loan agreement), entered into by
the Maker and Lender,

"Default Interest" shall mean interest tomputed at the
Default Interest Rate, as herafter defined, ¢n (a) the
balance of unpajid principal, and (pb) any and all other
unpaid amounts due pursuant to the terms of the
Security Instruments (as hereafter defined) and/or this
Note from the respective date(s) those amounts baconme
due and payable, excepting Interest (as hereafter
Default Interest shall be computed for actual number of
days elasped on the basis of a year consisting of 360
days, and shall be payable on demand.

"Default Interest Rate" shall mean the Interest Rate
(as hereafter defined), plus twelve per cent (12%) per
annum,
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"Interest" shall mean interest computed at the Interest
Rate, as hereafter defined, on the unpaid balance of
principal remaining. Interest shall be computed for
the actual number of days elasped on the basis of a
year consisting of 360 days.

"Interest Rate" shall mean 3%.
"Maturity Date' shall mean March 15, 1992,

"Security Instruments' shall mean, collectively, any
and all documents, writings or instruments executed in
connection with the loan evidenced by this Note,
including without limitation deeds of trusts,
mortgages, assignments of leases and rents, guarantees,
indemnities, undertakings, loan agreements, security
avreements, subordination agreements and financing
stacements.

"Defavle! The occurrence and continuance of any of the
following events shall constitute an "Event of Default"

under thiz Note:

(a) default in_the payment of the interest of this
Note when dus. in accordance with the terms hereof;

or

(b) default in the payment of the principal of this

Note when due in accordance with terms hereof,;, or

default in the perforaance or observance of any
cther covenant or agreemnent of the Maker contained
herein, which default siwall-remain unremedied for
thirty (30) days after wrilten-notice thereof
shall have been given by the City to the Maker;
provided, however, if such correzction, by its
nature cannot be performed within said 30-day
period, then, if the Maker commenczs such
correction within said 30-day period and
diligently pursues such correction, tne (ime
period within which such correction must be
performed shall end ninety (90} days follcwing the
written notice from the City; or

the occurrence of an Event of Default under the

Lean "Security Instruments'" or the Construction

Loan Agreement which shall be continuing and not
cured after the expiration of any cure period.
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MATURITY
#11 outstanding and unpaid principal and interest hereunder

shall be due and payable on the Maturity Date, unless
accelerate in accordance with the terms and provisions hereof.

DEFAULT INTEREST

Maker agrees to pay Default Interest as set forth in Paragraph
A.

PREPAYMENT

1. The loan may be prepaid in whole or in part without penalty.

2. In.the event the Project is sold, refinanced or syndicated,
the-City shall be paid any and all sums remaining on the
Loan “(%at are outstanding, This sum shall be in addition

to sucli.stas as are due and owing with regards to Section B
of this Noile.

ACCELERATION

Not withstanding anything to the contrary contained herein,
upon the occurrence of zp Event of Default hereunder then at
the sole option and discraetion of the Lender, and without
further demand or notice 0: any kind, the following shall
become immediately due and payable:

l. The principal sum Temaluing unpaid hereunder;
2, Unpaid Interest;

3. Such portion of the Loan Fee, it any, as remains
unpaid; and

4. All other indebtedness evidenced by tois Note.

APPLICATION OF PAYMENTS

All payments received on account of this indebtedness zvidenced
hereby (whether due by reason of acceleration pursuanti o
Paragraph F hereof or otherwise) shall be applied:

}. First, to any and all costs, expenses and other
indebtedness owing to the Lender by reason of this Note
and/or any of the Security Instruments, excluding those
amounts set forth in subsection (2), (3), (4), and (5)
below of this paragraph G,

Second, to Default Interest;
Third, to Interest,;
Fourth, to the Loan Fee, if any;

Fifth, to Principal.

-3-
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PLACE OF PAYMENT

Any and all payments due hereunder are to be made at such place
as the legal holder of this Note may from time to time appoint
in writing and, in the absence of such appointment, then at the
office of the Lender, 318 South Michigan Avenue, Chicago,
Illinois 60604.

REMEDIES

1. The remedies of the Lender, as provided herein or in
any of the Security Instruments, shall be cumulative
and concurrent, and may be pursued singularly,
successively or together, at the sole discretion of the
nender, and may be exercised as often as occasion
therefor shall arise. No act of omission or commission
of "Ch= Lender, including specifically any failure to
exercise any right, remedy or recourse, shall be deemed
to De ‘a/ waiver or release of the same, such watver or
release to-be effected only through a written document
executed oy the Lender and then only to the extent
specifically sevited therein. A waiver or release with
reference to anv-one event shall not be construed as
continuing as a-Yar to, or as a waiver or release of,
any subsequent rigut, remedy or recourse as to a
subsequent event,

If this Note is placed an the hands of any attorney for
collection or is collected -through any legal
proceedings, the Maker promisies to pay, to the extent
permitted by law, attorney's{fees incurred by the
Lender.

Every person (including, but not Mamited, to the
signatories hereof) now or at any time-liable, whether
primarily or secondarily, for the paymsnc of the
indebtedness evidenced hereby, for such person and for
the heirs, legal representatives, successos and assigns
of such person, expressly waived presentmeat’ for
payment, notice of his honor, protest, notice of
protest, and diligence in collection, and agrees that
the time of payment of principal or interest herzef may
be extended, without in any way modifying, altering,
releasing, affecting, or limiting his, her or its
liability or the lien of any of the Security
Instruments, provided, however, that nothing herein
contained shall be deemed or construed to impair any
rights to receive notices of, or to cure within any
stated grace period, any default under this Note or any
of the Security Instruments.

-4~
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WAIVERS AND CONSENTS

The Maker hereby agrees to: (i) waive and renounce any and all
redemption and exemption rights and the benefit of all
valuation and appraisement privileges against the indebtedness
evidenced by this Note or by any extension or renewal hereof;
(ii) waive presentment and demand for payment, notices of
nonpayment and of dishonor, protest or dishonor, and notice of
protest; (iii) waive any and all lack of diligence and delays
in the enforcement of the payment hereof;

{iv) agree that the liability of the Maker shall be
unconditional and without regard to the liability of any other
person or entity for the payment hereof, and shall not in any
manxer be affected by any indulgence or forbearance granted or
consented to by the City to the Maker with respect herecto,
{v)conseus to any and all extensions to time, rencwals,
waivers; ~r-modifications that may be granted by the city with
respect to.the payment of other provisions hereof, and to the
release of any 'security at any time given [or the payment
hereof, or any part thereof, with or without substitution, and
to the release of any person or entity liable for the payment
hereof: and (vi) consent to the addition of any and all other
makers, endorsers, guatantors, and other obligors for the
payment hereof, and to/the acceptance of any and all other
security for the payment Fereof, and agree that the addition of
any such obligors or secuity shall not affect the liability of
the Maker of the payment hergot;

SECURITY

The payment of this Note is secured uv, among other things,
mortgages, deeds for trust and/or callateral assignments of
leases and rents, all bearing even date herewith {collectively,
the "Security Instruments: and Constructisp Loan Agreement'),
to the Lender, on certain interest in real cstate located in
Cook County, Illinois, which real estate is le¢gally described

in the document.

LEGALITY

The parties hereto intend and believe that each provisroun in
this note comports with all applicable law. However, 1L any
provision in this Note is found by a court of law to be in
violation of any applicable law, and if such court should
declare such provision of this Note to be unlawful, void or
unenforceable as written, then it is the intent of all parties
hereto that such provisions shall be given full force and
effect to the fullest possible extent that it is legal, valid
and enforceable, that the remainder of this Note shall be
construed as if such unlawful, void or unenforceable provision
were not contained therein, and that the rights, obligations
and interest of the Maker and the City under the remainder of
this Note shall continue in full force and effect.

-5-
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NOTICES

Any notice required or permitted to be given herecunder shali be
in writing, and the mailing thereof by certified mail, return
receipt requested, to the respective addresses of the parties
set forth below, or to such other place as any part hereto may,
by notice in writing, designated for 1tself, shall constitute

service of notice hereunder two (2) business after the mailing
thereof.

1f to the the City: City of Chicago
Department of Housing
3518 South Michigan Ave,
Chicago, lllinois 60604

with a copy to: Corporation Counsel
City of Chicago,
City Hall, Room 511
121 North LaSalle Street
Chicago, Illinois 60602

1f to the Maker: Mr. Earl Dorsey
¢/o Anissa, Inc,
731 North Larmie
Chicago, Illinois 60644

with a copy to:

Any such notice may be served by perconal delivery thereof,
which delivery shall constitute service of notice hereunder on
the date of such delivery.

M. Paragraph headings in this Note have been’included solely
for convenience, are not be considered part ‘of this Note,
and are not intended to modify, explain or to e a full or
accurate description of the content thereof.

=

»

All amounts due hereunder shall be paid without deduction,
set-off or counterclaim; Maker expressly waives any (such
rights to deduction, set-off or counterclaim.

rAR S EA S

Time is of the essence of this Note and each of the
Security Instruments,
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Nothing contained in this Note or any of the Security
Instruments shall be construed as meaning that Maker and
Lender are partners with one another or agents for one
another or render either of them liable for any debts or

obligations of the other.

This Note shall be governed by and construed in accordance
with the internal laws of the State of [llineis,.

Maker hereby represents that the indebtedness evidenced
hereby constitutes a loan made by Lender to enable Maker to
carry on a commercial enterprise for tie purpose of
investment or profit; and that the loan evidenced hereby is
a’‘inan for a business purpose within the intent and purview
of T11, Rev. State. Ch. 17, Section 0404 (1) (cJ.

Exclurazion. Notwithstanding any other provisions herein
to 1ts .ontrary, the Lender of this shall look solely and
only to vhe<Property for the payment and performance and
observance 4Ff any amount, obligation or provision to be
paid, performed or observed under this Note, and neither
the Borrower nor any disclosed or undisclosed principal,
for whom the Borrower may be acting, nor any of the
partners' respective heirs, administraters, executors,
personal representatives, employees, officers, directors,
shareholders, successors and assigns, shall have any
personal liability or other personal obligation or any
liability for a deficiency for or with respect to any
payment, performance or obsgrvance of any amount,
obligation, liability or provisions to be paid, performed
or observed under this Note and the Lender (and any other
holder by its acceptance of this{Note) agrees to seek ar
obtain a deficiency, money judgment or other judgment
against the Borrower or against any diszlosed or
undisclosed principal for whom the Borroyer may be acting
or against any of their respective heirs;/ administrators,
executors, personal representatives, employees, officers,
directors, shareholders, successors or assigns. Nothing
herein contained, however, shall be construed {1} to impair
the security offered by the Mortgage, or the rigus and
remedy of the Lender to exercise any power of sais
contained in the Mortgage, or foreclosed the Mortgage, to
recover possession of the Property or to impair any Other
right or remedy under the Mortgage or other Loan Documents,
or (ii) to relieve or limit the obligation of Borrower to
pay Lender any and all sums received by Borrower in
relation to the Property or the operations conducted
thereon, including, without limitation, any and all
condemnation awards or payments in lieu of condemnation,
rents, security deposits, occupancy charges or feecs
insurance proceeds and general real estate tax and special
assignment refunds, it being agreed and understood that the
Borrower shall be and remain personally liable for the
payment to Lender of all such sums.

-7-
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Borrower: Earl Dorsey

By: ? DaNQ %\9«-\;

its

Attest:

IS

Borrowwy:

its

Attest:

its

STATE OF ILLINOIS}
}ss.
COUNTY OF C 0 0 X)

» Aiall OR
1, E THOMAS Wi, LAWL » as Notary Public in and

for said County, in the State aforesagid, do hereby certifv +hat
ERRL Dersey BDivorcrs Siuw "20d Remactivg

who are personally known to me to be the same persons WhosSe nfmes 3Ta
subscribed to the foregoing instrument, appeared before me this day
in person and severally acknowledge that they sign and delivered
the said instrument as their own free and voluntary act, for the uses
and purpose therein set forth.

Given under my hands and Notarial Seal this <2  day
of Magcet , 1989

NV

NOTARY PUBLIC

“QFFICIAL SEAL'

THOMAS M. LAWLOR
NOTARY PUBLIC, STATE OF ILLINOIS
My Commission Expires: Jan, 31, 1973

My commission expires:

ZE0LTT6N
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LEGAL DESCRIPTION

lots 1,2, and 3 (except the West 22 feet. thereof) in block 3 in Austin
Height, a subdivision. of blocks 1,2,3 and 4 of A.J. Knisely's Addition to
Chicago, being a subdivision. of part of the Northeast 1/4 if Section 17,
Township 39 North, Range 13, East of the Third Principal Meridian lying North

of the South 108 acres of said Northeast 1/4 of said Section 17 in Cook
County, Illinois.

Land commonly described as: 5701-05 West Madison Street/8-12 South Waller

P.I.N, ¢, 16-17-203-011-000

DEPT-09 HISC, $0.00
o T$2222 TRAM BE37 03/22/BF 14:03:00
L8181 4 B w—89—-127032
. COOK COUNTY RECORDER
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