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PRIORITY OF ADYANCES

All advances made under the revolving line of credit established by the
Agreement shall have the same priority as if made at the time of the execution
of this Mortgage. -

REPRESENTATIONS AND OBLIGATIONS CONCERMING THE PROPERTY

“Wg promlse that except for the "Exceptlions” Iisted in any title insurance
policy which insures Herrcill Lynch's rights In the Property: (a) we lawfully
own the Property; (b we have the rilght to mortgage the Property Lo Merrill
Lynch, and {c) there are no outstanding claims or charges agalnst the Property.

We glive a general warranty of title Lo Merrill Lynch, except IF the
mortgaqor s a Trust, In which event this warranty stall aot apply. This
means . that we wil) be Fully rasponsible for any losses which Merrilt Lynch
suffers hecause someone other than us has some of Lthe rights in the Property
which we promise that we have. bde promisa that we wlll defend our ownership
of the Prapéety against any claims of such rights,

We fyrthelr .nromise that we wlll nefther take nor permit any actlon to
partition or cubllvide all or part of the Property, or change in any way the
condition of civls *o all or part of the Property,

PROVISIONS OF THE ACRECHIMT

We understand that tae Agreement calls For a variable interest cate, and
that Mervill bLynch may,.nelor o the end oF the term of Lthe Agraement and
under certaln clrcumstances specifled in the Agreement, cancel 1kts obligation
to make future advances, [ awi/or  require accelerated repayment of the
outstanding bvalance, under (n¢-—Agreemant, The Agreement provisions below
relate to the variabie interest irats

fhe paragraph In the Agreement, eniintled "lntecest®, provides, In part, as
Follows:

(a) AMNNUAL INTEREST RATE. The amnuval Interest rate applied to our
Qutstandlng Principal Balance s calculatsd dally and equals the Prime Rate
nlus two (2) percent, For any day in which/{ne Qutstanding Principal Balance
at the end of the day Is 450,000.00 or lese; the Prime Rate plus one and
three-quarters (1-3/4) percent for any day In whiert the Qutstanding Principal
g8alance at the end of the day 135 greater than 153.000.00 but less than or
equal to 3100,000.00; and the Prime Rate plus one and one-half (1-1/2) percent
For any day In which the Qutstanding Principal Balanze-at the end of the d“Cﬂ
is greater than $100,000.00.

pu
(o) PRIME RATE. fhe Prime Rate for any date ts tvhe "prloe rate" puhllshedd
by The WHall Street Journal Ffor that date, [f a "peime  pate” range 19=b
publTshed by The Wall Skreet Journal, then the highest rate of “tiat range w!l)
be used., IF The Wall Street Jaurnal does not publish a primesrate or a prime
rate range for any date, then the prime rate or the highest rate of the prim
rate range pubi!sned by The Mall Street Journal for the most receni cay within
Four (4) days prior to that date, for which The Wall Streat Journal does
publish a prime rate <r a prime satn renge, will be used.

[f The Wall Street Journal falls to pubiish a prime rate or a prime rate
range for any date or for any day whthin Four (4) days prior to that date, the
prime rate or the highest rate of the prime rate range publlished by The Hew
tork _Times for that date (or for the most recent day within Ffour (4) days
nrior to that date) will be used,

{f nelther The MWall Street Journal nor The Hew fork Tlimes publilishes a
prime rate ar a prime rate range for any date or Ffor any day within four (43
days prior to that date, the Prime Rate will be the highest of: (A) the
highest of the rates publicly gquoted for that date by Continental [llinols
Matlonal Bank and Trust Company of Chicage as a “prime rate”; wor (8) the
highest of the rates publicly quoted for that date by Bank oF America, NT & SA
as a '"reference rate"'; or (C) the highest of the vates publicly guoted for
that date by Citlbank, N.A., a3 a "base rate".
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If any of these banks fails fto quote a "prime rate", a "reference rate" or
a "base rate" as specified above, then the rate quoted to Merrill Lynch by
that bank as tts publicly-quoted rate Ffor short-term, unsecured commercial
loans to its corporate customers will e used for purposes of the above
caleulation. If none of these banks quotes such a rate, Mervill Lynch will
uyse the rate quoted to Merrill kynch by the largest bank (in terms of assets)
which is headquartered in California, and which is wiliing to quote Merriil
Lynch a rate, as its publiciy-quoted rate for short-term, unsecured commercial
loans to its corporate customers, Mervill Lynch will not include in the Prime
Rate calculation the rate quoted oy any bank which Merrill Lynch controls at
the time the bank quotes the rate.

{¢) VYARIABLE INTEREST RATE. This Agreement provides thatr the annual
interest rate will change when the Prime Rate changes, which means that an
incredse or decrease in the annual fnterest rate will take effect on the day
the #risae Rate changes.

Thisl Agreemgnt Further preovides that the annual interest rate will change
when the Cubtstanding Principal Balance changes as indicated in paragraph 8(a>
above. This neans that an inc¢rease or decrease In the annual interest rate
will rake afrec¢.on the dav that the Quistanding Principal Balance changes as
Indicated In pavagraph 8(a) above, -

/
The maximum ANNUAL PERCEMTAGE RATE wlll not exceed _Aj: EJQL__; percent. v

Oecreases in the” ap=wal interest rate are mandatory as the “Prime Rite
decreases, and In  the circumstances described in paragraph &(a) above
dacreases in  the annuat interest rate are mandatory as the OQutstand!
Principal Balance increaseis ~4We understand that we will nct be provided wlth
any advance notice of changel lr” the annuyal interest rate or the Prime Rate,

PROMISES AMND AGREEMENTS
We agree with Merrill Lynch as 7ol ows:

1. PAYMENT OF PRINCIPAL AMD [HTERESZIVEucept as limited by paragranih 10 of
this Mortgage, we shall promptly pay whed required by the Agreement, the
principal and interest due under the Agrevment, together with any late charges
and other charges imposad under the Agresment.

2., APPLICATION OF PAYMENTS. Unless nprossibited by law, all  payments
received by Mercill Lynch under the Agreement (atd thls Mortgage ishall bhe
applled by HMerrill Lynch Flrst to reduce any sums surstanding under the line
oF credit secured by thls Mortgage (the “Account') wricht are tn excess of the
credit avallable under the Account, then in pavment & amounts payable to
Merrill Lynch by us under paragraphs 6 and 25 of thls _Mortgage, then to
Interast and other charges payable under the Agresment, dnd then to the
principal payable under the Agreement,

J. PRIOR MORTGAGES AND DEEDS OF TRUST; CHARGES; LIEMS. MWe “iwll fully .]ndm
timely perform all of our obllgations under any mortgage, deed of trust or gy
other security agreement which s prier to this Mortgage, Ieehuyding QUL bk
chiigations to make any payments when due.

bt
We shall pay or cause Lo be paid, at least ten (10} calendar days befFore QD
delinquency, all taxes, assessments and other charges, flnos and tmpositions &1
relating to the Property and all encumbrances, charges, loans and 1lens (other ¥™
than any priler mortgage or deed of trust) on the Property which may pecome
prior to this Mortgage., and leasehold payments or ground rents, 1f any. e
shall deliver to Mervill Lynch, wpon Iig request, receipls evidencing such
payment, [f, at the thtme Merclll Lynch elegts to teerminate the Account as
provided in pacagraph 16 telow, there 1s an assassment which ls payable in
Installments at our electlan or al the election of the lessee of the Property,
that assessment wlll nevertheless be considered entively due and payable on
the day rhe first installment becomes due or payable or a lien.

4. HAZARD [MSURANCE. We chall, at our cost, keep the improvements now
existing or later erected on the Praperty insured agalnst loss by Fflre, by
hazards  Included within rthe term “"extended covorage", and by such olher
Razards (collactively refurrad to as "Harards™) a5 Meretll Lyneh may requlire,

-3
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e shall maintain Hazard insurance for the enktire term of the Agreement, or as
long as Merriil Lynch may require, in an amount equal to the lesser of (a) the
maximum insurable value of the Property or (b) the maximum amount of the
Account plus the ocutstanding amount of any ohbligation prior teo this Mortgage,
but In no event shall such amounts be less than the amount necessary to
satisfy any coitnsurance requirement contained in the Insurance policy.

Me may choose cthe insurance company subject to approval by Hervill Lynch,
provided, that such approval may not be umreasonably withheld. All insurance
policies, including renewals, must be in Form acceptable to Merrill Lynch and
must include a standard mortgagee clause in favor of and in a form acceptable
to Merrili Lynch. HMerril) Lynch shall nave the right to hold the poiictes and
renewals, subject to the terms of any mortgage, deed of trust or other
security agreement which is prior to this Mortgage. If we pay the premiums
direceiy, we shall promptly Furnish 1o Merrill Lynch aill renewal notices and,
if fequested by Merrill Lynch, all receipts of pald premiums. [f policies and
renevials -are held by any other person, we shail sunply coples of them ¢to
errill Luazh within ten (10) catendar days after they are is3ued.

{n the ewent of loss, we shall give prompt notice to the insurvance company
and Mersill Cyrche Merei!!l Lynch may make proof of lcss if not made prompttly
by us.

Subject te the /vights and terms of any mortgage, deed of trust or other
security agreement wiich is prior to this Mortgage, the amounts coliected by
us or Merrill Lynch andpesany Hazarsd inasurance policy may, at Merrill Lynch's
sole discretion. either e applied to the sums secured by this Mortgage (after
payment of all reasonatcle nLosts, expenses and attorneys’ feeg necessarily paid
or incurred oy Merrill Lyncn and us in this connection) and in whatever order
Merrill Lynch may determine. s be released to us for use in repairing or
reconstructing the Property. Merrill Lynch has the authority to do any of the
abave, Regardless of any application or release oy Merrill Lynch, as
described above, thls shal) not cure or wailve any default or notice of default
under thls Mortgage or invalidate any sct done pursuant to such notice.

If the Property is abandoned by us/ or if we fail to respond to Merrill
Lynch in wriging within thirty (3Q0) calgnuar days from tne date notice ts
given to us by #Merrill Lynch that the iusurance company offers to settlie a
clatm for insurance benefits, Merrill Lyach shall have the authority to settle
the claim and to coliect and apply the insurince proceeds at Merriil Lynch's
s0ie option either to restoration or repalr OF 4the Property or to the sums
secured by this Mortgage,

[F the Property is acquired by Merrill Lynch, aVe of our right, title and
interest in and to any insurance proceeds resulting fiom the damage to the
Property prior to such acguisition shali become the property of Herrill Lynch
to the extent of the sums secured by this Mortgage fmmediiteiy prior to such
acquisition.

S. PRESERVATION AND MAINTEMNANCE OF PROPERTY: LEASEHOLDSY ~LONDOMIMIUMS;
PLANNED UNIT DELVELOPMENTS. MWe shall: (a) wuse, improve and “mzintaln  the
Property in complliance with applicable daws, statules, ordinancay, orders,
requlrements, decrees or regulalions; () keep the Property in gond conglition
and rapafr, including the repalr or restoration of any lmprovements on the
Property which may be damaged or destroyed, and shall pay when due all claims
Forr labor performed and materials Furnished therefor: (c) not commit or permit
waste or permit impaivment or deterioration of the Property: and (d) fully and
promptly comply with the provisions &f any lease IF this HMortgage ts on a
leaseheld.

[f this Mortgage 15 on a unlt in a condominium project or a planned unit
developmant, we shall promptly perform all of our obligations wnder the
dectaration o covenants creabting o governing the condeminium project or
planned unit development, and the by-taws, regulations and other Jotuments oF
the c¢ondominfum  wpraject or  planped  unit  development, ineluding any
amangments. {F a condominium o planned untt development rider 1y grecuted by
3 and recorvded together wirth rhis Mortgaqe, the covenants and ayreoments of
that rider shall hecome a part of this Mortgagse a5 17 the rider wore Inciuded
in thls document {tselt.

PGRICTES
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6. PROTECTIGN OF MERRILL LYMCH'S SECURITY. MWe shall appear In and defend
any action or proceeding purporting to affect the security of thls Mortgage or
the rights or powers of Merrill Lynch under this Mortgage.

IF we Fall to do what is required of us in this Mortgage or the persons
who sign the Agreement fail to do what 1ts required of them under the
Agreement, or if any action or proceeding is commenced naming Merrill Lynch as
a party or affecting Merrill Lynchi's interest in the Property or the rights or
povers of Merrill Lynch, then Merrill Lynch without demand upon us bubt upon
notice to us as provided in garvagraph 11 dbelow, may, without reteasing us from
any obltigation under this #Hortgage, do whatever Merrill Lynch believes s
necessary, including any disbursement of funds, to protect the security of
this Mortgage.

IfF #arril! Lynch has required mortgage insurance as a condition of opening
the AlZenunt, we shall pay the premium: required to maintain that insurance in
affect uncil it is no longer required by Merrill Lynch or applicable iaw.

Any amounts disbursed by Mercill Lynch pursuant to this paragraph 6, with
interest at-ire variable interest rate in effect under the Agreement from time
to time, shawl' ke paid by us and are secured by this Mortgage. Unless we
agree, in writine,,with Mercill Lynch to orther terms of payment, such amounts
shall be payable /upon request of Merrill Lynch, Merrill Lynch §s never
required to incur ani expense or take any action under this Hortgage and any
action taken shall nct/nelease us from any obligation in this Meortgage.

7. TIMSPECTION. Merciil iLynch may mare or cause to he made reasonable
antries upon and iaspeciions of the Property. tnless 1t i1s an emergency,
Merrill Lynch shall give 'ue .notice (see paragraph 11 below) nprior to an
inspection specifying reasonalils lause for the inspection,

3. COMDEMMATIOM. A taking of ~pvoperty by any governmental authority by
eminent domain is known as a “cobdemnation." The proceeds of any award or
claim for damages, direct or consequential, relating to any condemnation,
conveyance or other taking of all or puart of the Property, are hereby assigned
and shall be paid to Merrill Lynch, sucject to the terms of any mortgage, deed
of trust or other security agreement whisn< is prior to this Mortgage. He
agree to execute whaltever documents are raguired by the condemning authority
to carry out this paragraph. Merrill Lynci+’shall have the authority to apply
or release the condemnation proceeds or settlel for those proceeds in the same
way as provided in this Mortgage for disposition ar settiement of proceeds of
Hazard finsurance. Mo settlement for <ondemnation(damages may be made without
Merrilt Lynch's prior written approval.

9. CONTINUATION OF QUR OBLIGATIONS AND MERRILL LYNCH'S RIGHTS. Extensicn,
of the time Ffor payment, acceptance by Merrill Lynch o pavments other than
according to the terms of Lthe Agreement, modification in payment terms of the
sums secured By this Mortgage granted hy Merrill Lyngk” lo. any of our
successors or the waiver or failure to exerclse any rcight “olonted 1n this
Mortgage or under the Agreement shall nob release, In ary manner, our
l{ability, or that of our successors In interest, or any guaranioor suwrety
of our liability., Herrill Lynch shall not be required to start .nroceedings
against such successor or refuse to ectend time Ffor payment or otherwise
mod!fy payment terms of the sums secured by this Mortgage by reaion of any
demand made by us Qr our succassors.

Mo act or fallure to act of Merrill Lynch shall walve any of HMerriil
Lynch's rights or remedies under cthis Mortgage unless the wailver Is In writing
and signed by Merriil Lynch. Any walver shall apply only to the extent
specifically set Forth in the writing., A walver as to one event shall not be
a walver as to any other eveni. Obtaining insurance, or paying taxes, other
l1ens ov charges shall not be a waiver of Merrill Lyn¢h's right under this
Mortgage to accelerate the maturity of the sums secured by thin Mortgage in
the event of a default under this Mortgage o the Agreement,

10, SUCCESSORS AND ASSIGNS BOUND: JOINT AND SEVERAL LIABILITY; WAIVERS,
CO-SIGNERS: CAPTIONS. The agreemaents contained In this Mortgage shall bind,
and the rights under this Mortgage shall extend to, the respective successors,

-5-
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heirs, legatees, devisees, adminlstrators, executors and asslgns of Merril)
Lynch and us. All of the agrecments made by us (or our successors, helrs,
legatees, devisees, administrators, executors and asstgns) shall be jJoint and
several, This means that any one of us may be required to individually
Fulfill the agreements.

ke hereby expressly watve any rights or benefits of homestead, rcedempticn,
dower and/aor curtesy which we may have under appllicable law,

Any person who ce-signs this Mortgage, but does not execute the Agroement,
(a) is co-signing this Mortgage only to encumber that person's Interest In the
Property under the lien and the fterms of this Mortgage and to release
homestead, redemptlion, curtesy and/or dower rvignts, Ff any, (b)) {5 not
personally Itable under the Agreement or under this Mertgage, and (¢) agrees
that Macrill Lynch and any of uys or any of the parties to the Agreement may
agree’rc extend, modify, Forbear, or make any other accommodations with regard
to the terms of this Mortgage or the Agreement, wlthout the consent of the
rest of 4s)and without releasing the rest of us <or modifying this Mortgage as
to the invesest of the rest of us In the Property.

The captions, and headings of the paragraphs of tnis Mortgage are for
convenignce oulv, and are not to be wused to interpret or define 1ts
provisions. [n %this Mortgage, whenever the context so requires, the masculine
gender inc¢ludes “the Ffeminine and/or neuter, the singutar number includes the
plural, and the plural pumber itncludes the singular,

11, MOTICES. Except vnene appllicable law requires otherwise:

(a) To give us any notlle under this Hortgage, HMerrill Lynch will hand
deliver the notice to us, or/mill the notice te wus by Ffirst class mall, or by
reglstered or certified mall. _Haorriil Lynch will dellver or mal)l the notlice
to us at the address of the Properts, or at any other address of which we have
gtven Merrill Lynch written noticelas provided in this paragraph;

(b) To give the persons who si2d the Agreement any notice under this
Mortgage, Merriil Lynch whll hand deltver the notice to such persons or mail
the notice to such persons by First class aail, or by reglistered or certified
mail. Merrili Lynch will deliver or mail’ ‘he notice te such persons at the
address indicated in the Agreement, or at ‘any other address of which such
persons have given Merrill Lynch such notice as/provided in the Agreement; and

(¢) To give Merrill Lynch any notice under thiZ Mortgage, we wiil mail the
notlice to Merrtll Lynch by First class mall, or “bvsragistered or certified
mail, at the address specifled on our most recent monthly billing statement
For the receipt of such notices. He may also give Merr*!1 Lynch such notice
at any other address of which Merrill Lynch has glven us written notice as
provided in this paragraph.

Except as otherwise provided in thls Mortgage, any notice/piovided For in
this Mortgage must be 1in writing and is considered given on iha day It is
delivered by hand or deposited in the U.S. Mail, as provided above.

12. GOVERNING LAM; SEVERABILITY. Illinols law applies to this Mortgage.
This does not 1limit, however, the applicability of federal law to this
Mortgage. I[f any provision of this Mortgage is held to be invalld, illegal,
or unenforgeable by any court, that provision shall be deleted from this

Mortgage and the batance of this Mortgage shall bhe interpreted as |If thehi

delefed provision never existed.

13, QUR <COPY. ue shall receive a copy of the Agreement and of this
Mortgage at the time they are signed or after this Mortgage is recorded.

ld. EXERCISING REMEBIES. HMerritl Lynch may exercise all of the rights and
remedies provided in this Mortgage and in the Agreement, or which may Le
avallable to Merrill Lynch by law, and any of these rights and vemedies may be
exerclsed individually, or they may be exercised together, at Mervill Lynch's
sole discretion, and may be exerclsed as often as the right to do so occurs,

@
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b5, EVENTS OF DEFAULT.

a. MNOTICE AND GRACE PERIOD. An Event of Default will eccur withoéut a grace
period or onportunity to cure, or, in some cases, after a grace perlod and
failure to cure. [Ff there Is no grace perlod, the Event of Default will occur
immediately upon Herrll) Lynch giving notlce to us and to the persons who sign
the Agreement (see paragraph 11 above) of the violation or event (except for a
bankruptcy Filing by us or by any persen who slgns the Agreement, as des¢ribed
In paragraph 15(X(F) beiow, which shalt be an Event of Default automatically
and without notice),

[f a grace period exiszs, the Event of Qefaullt wlli occur upon the
axpliragion of the applicable grace period, after Merrill Lynch gives notice to
us and to the persens who sign the Agreement (see paragraph 11 above) of the
viglarion or evant and the qgrace pericd, and (A) the violation or event is not
cured ov. corrected within the applicabie g¢grace period and (B)Y Merriil Lynch
has not  been provided with evidence, reasonably satlisfactory to Herrill Lynch,
pefore the axplration of the applicable g¢race period, that the vielation or
event has Jgeen cured or corrected. {f, however, a bankrupley proceeding s
instituted agalnst us or any person who signs the Agreement, as described in
paragraph 1597 below, an Event of Default occurs automatically and without
natlce, upon thne‘eariler of the entry of an order for relief or expiration of
the siaty (60} da»grace period.

[F there Is a graie perlod, It will begin to run on the day arter the
notice 1s given, and @spifsa at 11:59 p.m., Central time, on the last day of
the gerlod. A1l grace (periods are expressed in calendar days, not business
days.

Any notice required by ' #ols subparagraph shall contalin the Following
Information: (i) the nature cr the violation or event; (11> the actlon, If
any, required or permitted to cure such violation or corvect such event:; C1il)
the applicable grace perlod, If aay, during which such violatlon or event must
be cured or corrected, and C(iv) whatlher failure to cure such viclatien or
correct such event withlin the specirisd._ grace period, If any, will result in
acceleration of the sums secured Gy /- this Mortgage and the potential
Foreclosure of this Mortgage, The notice’ shall Further inform us of the
right, 1If any, wunder appllicable law, Yo. reinstate the Account after
acceleration,

b. EVENTS OF DEFAULT. Listed below are viglations or other evenks which
either constitute Events of Cefault under thls Morligsaue without a grace period
or opportunity to cure, or which, after a grace period and failure to cure,
constitute Events of Default under this Hortgage, wpplicable grace perlods
are set Forth in parentheses after each violation or evant. The violations
and events are:

(A) The persons who sign the Agreement fall to muke payments due
under the Credlt Documents on time C(thirty (30> day grace uesicd); or

(B} The persons who sign the Agreement fall to keep the nromises made
in paragraph 6 of the Agreement (no grace period); or

{C) Merrill Lynch raceives actual knowledge that the persons who sign

the Agreement have (1) omitted material informatien from, or in connection@?
with, their credlt application, or (1i) made any false or misleading

statements on, or in connection with, their c¢redit application (in each
case, no grace period), or

(D) Without the pricer written consent of Merrill Lynch, (1) we, or
any person who signs the Agreement, agree to sell, transfer or assign the
Property or any finterest in the Property, (ii) the Property or any
interest in the Property 1s scld, transferred or assigned, or (ii{i1) any
ground leases affecting the Property are amended or terminated (iIn each
case, no grace period), or

(E) There is a default or an action is Filed alleging a default under
any ground ieases affecting the Property or under any c¢redit instrument or
mortgage evidencing or securing an obligation wizh priority in right of
payment over this Mortgage or the Agreement, or whosg lien has or appears
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to have any priority over the lien c¢reated by this Mortgage; or any other
creditor tries to (or does) seize or obtain a writ of attachment against
the Property C(in each case, ne grace perlod): or

(F) #e, or any person who signs the Agreement, file for bankruptecy,
or bankruptcy proceedings are Instituted against uws or any such person,
under any provisicn of any state or federal bankruptcy law in effect at
the time of flling (no grace period If we, or any person who signs the
Agreement, Flle For bankruptcy: the earlier of Lhe entry of an order for
relief or the expiratlon of a sidty (60) day grace perfod within which to
obtatn dismissai of the proceedings 1f bankruptey proceedings are
insttruted against us or any such person): oy

(G) Me, or any person who signs the Agreement, make an assignment for
thoneneflt of our or such person's creditors, become Inselvent or bhecoms
ynabie to meet our or such person's obligations generally as they becoms
due Ano grace period); or

(#y The persons who sign the Agreement fall to veturn the checks and
credit casu(s) lssued under the Agreement when requirved by the terms of
the Agreemsznd (no grace period): or

(1) Any nevson who signs the Agreement obtalns or attempts to obtain
sums  under the ~account in escess of the credit available under the
Account, as providecTin the Agreemant (no grace nerlod); or

(J) vle, or any person who slgng the Agreement, fall to keep any
agresmant contained li-any of the Credit Oocuments not otherwise specified
In this paragraph 18,0 any of the representations contained in the
Cradit ODocuments L5 Ingorrest (ten (10} day grace period, unless the
Fallure s by 1ts nature no: curable, in which case no grace period or, IF
another grace pertad is speciiied in the Credit Documents, that grace
period shall prevall).

16, REMEDIES. MERRILL LYNCH HAS-CERTAIM RIGHTS UNDER THE CREDIT DOCUMEMTS
TO (a) CANCEL THE RIGHT OF THE PCERSOHS. SIGHING THE AGREEMENT TQ ANY FUTURE
ADVANCES UNDER THE ACCOUNT WITHOUT REQUIRIMG ACCELERATED REPAYMENT QF ANY
AMOUNTS QUTSTANDING UMDER THE ACCOUMT (THAT 45, "FREEZE" THE ACCQUNT), OR (h)
MOT ONLY CANCEL THE RIGHT TQ FUFURE ADVALCES BUT ALSO REQUIRE ACCELERATED
REPAYMENT OF THE AMQUNTS OQUTSTANDING UNODER (fHE ACCOUNT, PLUS THE ENTIRE
ACCRUED INTEREST, LATE CHARGES, AMD OVHER CHARGES {MPOSED ON THE ACCOUNT (THAT
[S, "TERMIMATE" THE ACCOUNT).

THE ACCOUNT [S AUTOMATICALLY TERMINATED UPQN THE OLTURRENCE OF AN EVENT OF
DEFAULT (SEE PARAGRAPH 15 ABOVE), UNLESS MERRILL LYMNCH (TXPRESSLY STATES, (N
THE NOTICE GIVEN UMDER PARAGRAPH 1SCa) ABOVE, THAT THE ACCOUNT [S FROZEN.

IN ADDITIOM, DESPITE ANMY OTHER TERMS QF THE CREDIT DOCIMENTS, MERRILL
LYNCH MAY FREEZE THE ACCOUMT [MMEDIATELY UPON THE OCCURRENCE OF aNY VIOLATION
QR OTHER EVENT SPECIFIED IM PARAGRAPH 15(b) ABOVE, EVEN IF THE ~GRACE PERIOD,
[F ANY, HAS NOT EXPIRED. MERRILL LYNCH CAM TAKE THIS ACTION WITHQUT. GIVING US
HOTICE AND WITHOUT DECLARING THE VIOLATION OR QTHER EVENT AM EVENT GHUDEFAULT.

IF MERRILL LYNCH FREEZES THE ACCOUNT PURSUANT TO THIS PARAGRAPH 16, RATHER
THAM TERMINATES [T, WE WILL MNOT BE OBLIGATED TO REPAY THE AMOUNTS QUTSTANDING
UNDER THE ACCOUNT UNTIL THE DATE SUCH AMOUNTS ARE DUE, AS SPECIFIED IN THE
AGREEMENT. [F MERRILL LYMNCH TERMINATES THE ACCOUNT PURSUANT TQ THIS PARAGRAPH
16, RATHER THAM MERELY FREEZES [T, THE AMOUNTS OQUTSTANDINMG UNDER THE ACCOUNT
AND ANY OTHER AMOUMTS QUTSTANDING UNDER THE CREDIT DOQCUMENTS ARE [MMEDIATELY
DUE AND PAYABLE [N FULL AND WE WILL BE REQUIRED TOQ [MHMEDIATELY REPAY SUCH
AMOUNTS PLUS THE ENTIRE ACCRUED [NTEREST, LATE CHARGES AND OTHER CHARGES
{MPOSED OM THE ACCOUNT. [F WE DO NOT DO SO, MERRILL LYNCH WILL HAYE THE RIGHT
TO [NVOKE ANY REMEDY GIVEM [T BY ANY OF THE CREDIT OOQCUMEMTS, OR AMY QTHER
REMEDY AVAILABLE TQ MERR[LL L*HCH UNDER APPLICABLE  LAM. THIS  [NCLUDES,
SITHOUT LIMITATION, INSTITUTIMG FORECLOSURE PROCEEDINGS UNDER THLS HORTGAGE.

MERRILL LYNCH SHALL BE ENTITLED TO COLLECT ALL REASOMABLE COSTS AND
£XPENSES INCURRED [N PURSUING THE REMEDIES PROVIDED [N THIS PARAGRAPH 16,
[NCLUDING, 8UT NOT LIMITED TQO, REASONABLE ATTORMNEYS' FEES.

-8~

3

2

PS8ILT




UNOFFICIAL . CORY -

[F MERRILL LYMCH FREEZES THE ACCOUNT PURSUANT TO THIS PARAGRAPH 16,
MERRILL LYNCH MAY STILL TERMINATE THE ACCOUNT WITHOUT FURTHER CAUSE AT A LATER
DATE IM ACCORDANCE WITH THIS PARAGRAPH 16.

IF MERRILL LYNCH FREEZES OR TERMINATES THE ACCOUNT PURSUANT TO THIS
PARAGRAPH 16, ALL CREDIT CARD{S) AND UMUSED CHECKS OBTAIMED IN CONWECTION WITH
THE ACCOUNT MUST BE [MMEDIATELY MAILED TO MERRILL LYNCH (SEE PARAGRAPH 11
ABOVE). IN ANY EVENT, OMNCE MERRILL LYNCH FREEZES OR TERMINATES THE ACCOUNT
UMDER THIS PARAGRAPH 16, THE PERSOMNS WHO SIGH THE AGREEMEMT WILL MNO LONGER
HAVE AMY RIGHT TO QBTAIN ADDITIOMAL ADVAMNCES UNBER THE ACCOUNT.

17. ASSIGMMEMT OF RENTS; APPOIMTMENT OF RECEI[VER, LEMDER IM POSSESSION. As
additional security, we hereby assign to Merrill Lynch the rents of the
Property, provided that prior to acceleration under paragraph 6 above or the
occurrence of an Event of Default or abandonment of the Property, we shall
have #ne right to colitect and rvetaln such rents as they become due and
payable, In any action to foreclose thls Mortgage, HMerrill Lynch shall be
entitled to the appointment of a recelver,

Upen  acgeisration under paragraph 16 above, or abandonment of the
Property, HMerstii. _Lynch, at any time and without notlce, In person, by agent
or oy judiclally-appeointed recelver, and without regard to or proof of elther
{a) depreciation of~ the value of the Praoperty or (L) the Insolvency of any
person who slgns the tgreemenlt or (¢) the value of the Property or ) the
adequacy of any securiiyfFor the indebtedness secured by thls loertgage, shall
be entltlied to enter upon, take possession of, and manage the Property, and In
its own name sue for orl ¢olilect the rents of the Property, including these
past due.

All rents collected by Kecr®l1l Lwnch or the receiver shall be applied
Ffirst to payment of the costs gi-operation and management of the Property and
collgction of rents, including, ‘bur-naot thmited to, recelver’s Ffees, pramiums
on receiver's bonds and reascnable ‘attorney's Ffees, and then to the sums
secured by this Hortgage. Merrill tyich and the receiver shall he ltable a2
account only for thoss rents actually weceived,

The entering upon and takling possessicn oF the Property and the cellection
and application of the rents shall not cure ‘or waive any Event of Default or
notice of a violation under this Mortgage o invalldate any act done pursvant
to such notlce.

We w!11l not, without the written consent of <ilerrill Lynch, recelve or
coliect rent From any tenant of all, or any part of, the Property for a period
of more than one month tn advance, and iIn the event‘of any default under this
Mortgage will pay monthiy in advance to Merrill Lyrch. or te any regelver
appointed to collect sald rents, lssues and profits, the falr and reasonable
rental value For the use and occupation of the Property o that part of the
Property in our possesslon, and upon default in any such gayrent will vacate
and surrender the possesslon of the Property to Merril) "Lyvasih, or to such
receiver, and may e evicted by summary proceedings,

18, RELEASE. Upon payment and dlsc¢harge of all sums secuned by this
Mortgage and termination of the Account, this Murtgage shall becowe null and
voltd and Merrill Lynch shall release this Hortgage without charge to us. ke
shall pay all costs of recordation, IF any,

19, REQUEST FOR MOTICES., Merrill Lynch requests that coples of notices of
default, sale and forec¢losure From the holder of any llien which has priority
over this Mortgage be <ent to Merrc!ll Lynch at P.0O. Box 10321, Stamford,
Connecticut 0/904-2321,

20, INCORPORATION OF TERMS., All of the terms, conditions and provisions of
the Agreement are Incorporated by this reference finto this Mortgage as |f
included In this Mortgage itselfF,

21, TI[ME QF ESSENCE. Time 1s of the essence !n Lthls Horltgage, ang the
Agreement.
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22, ACTUAL KNOWLEDGE. For purposes of thls HMortgage and the Agreement,
Merrill Lynch does not recelive actual knowledge of information required o be
conveved to Mervill Lynch In writing by us unti) the date of actual receipt of
such information at the address For notices specified In paragraph 11 above,
Such date shall be conctusively determined by reference to the return receipt
in our possession. {f such return receipt is not available, such date shall
be conclusively determined by reference to the "Received" date stamped on such
wrelitten notlice by HMerrill Lynch or #errill Lynch's agent. With regard to
other events or information not provided by us under the Credit Documents,
‘Merrill Lynch will be deemed to have actual knowledge of such event or
information as of the date Merrilt Lynch recelves a written notice of such
event aor information from a source Merrill Lynch reasonably bLelieves to be
reltable, including but not limited to, a court or other governmental agency,
institutional lender, or title company. The actual date of receipt shall te
determired by reference to the “Received" date stamped on such written notice
by Mepcill Lynch or Merril) Lynch's agent.

23. THRES. IFf the laws now in Force for the taxation of mortgages, or the
debts they-sicure, or the manner of operation of such taxes, change in any way
after the Gare-of this Mortgage so as to affect the interest of Merritl Lynch,
then we shallipuy the Full amount of such taxes.

264, WAIVER OF /STATUTORY RIGHTS. e shall npot and will not apply faor or
avall ourselves ‘of any homestead, appraisement., valuation, redemption, stay,
extenslon, or exemption laws, or any so-called "meratorium laws," now existing
or hereafter enacted,” in order to prevent or hinder the enforcement orv
Fareclosure of this Mortouge, but hereby waive the benefit or such laws. UWe,
for ourselves and all woo may c¢laim through or under us, waive any and all
right to have the Property in¢ estates conprising the Property marshalted upon
any foreciosure of <the iien _hereof and agree that any court having
jurlsdiction to forecliose suck llen may order the Property sold as 4o
entirety. HWe hereby waive any and_al) rights of redemption from sale under
any order or decree of Foreclosure, pursuant to rights herein granted, on our
wehalf, the trust estate, and all pepcons benefictally Interested therein, and
each and every person acquiring any  interest in or title te the Property
described hereln subsequent to the date oF this Mortgage, and on behalf of all
other persons to the extent permitted by L1 inots law.

25. EXPENSE OF LITIGATION. In any suic/sv other proceeding to foreclose
the lien of this Mortgage or enforce any other ramedy of Merrtll Lynch under
the Credit Documents there shall e ablewed ant Included, to the extent
permitted by law, as addlitlonal Indebtedness In/rhe judgment or decree, all
court costs and out-of-pocket disbursements and a'Jvrxpendltures and expenses
which may be paid or Incurred by Merrill Lynch orsor Merrlil Lynch's behalf
for attorneys' fees, appralsers' fees, outlay For’ documentary and e«pert
evidence. stenographers' charges, publication costs, suivey costs. and costs
(which may be estimated as ro items to be expended after entiy of the decvee)
of procuring all abstracts of tille, title searches and 2xaninatleons, tlitle
insurance policles, Torrens certificates, and similar data any essuranges with
respect to title as Merril) Lynch may conslider reasonably necessarvy to eltber
prosecute or defend such suit or other proceeding or to evidendce (<o bldders at
any sale which may be had pursuant to such decree the true conulcion of the
title to or value of the Praoperty. All such expenditures and espenses, and
those that may be lIncurred in the protection of Lthe Property and the
malntenance of the llen of thls Mortqgage, Including the fees of any attorney
employed by Merrlll Lynch in any litigation or proceeding affecting this
Mortgage, the Agregment o the Property or in preparation for the commencement
or defense of any proceedings or threatened sult or proceeding, shall ope
immediately due and payahle by us, with Interest at the Intevest rate payable

under the Agreement

26, TRUSTEE EXCULPATIOM. If this Mortgage 15 executed bhy a Trust, the
Trustee of such Frust ececutes; Chis Mortgage as frustee as aferasald, in the
gxercise of the power and authority conferred upon and vested in §t as such
Trustee, and 1t i3 ewprassly understood and agreed by Merrcill Lynch and by
avary person ncw or hareafter <lalming any right or security herveundsr that
nothing contalned herein or In the Agreement secyred by this Mortgage shall be
construed as creating any ltabitity on the Trustea personally (o pay the
obliigatinn evidenced by the Agreement or any interest that may acg¢ruve thergon,
ar any lngebradress accrulbng hereunder or to parform any covenants oither
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express or Implied hereln contained,

such ilability, If any, being

expressly walved, and that any recovery on this Mortgage and Agreement secured
hereby shall be solely against and out of the Property hereby conveyed by
enforcement of the provisions hereof and of sald Agreement, but this walver

shall in no way affect the personal
endorser or guarantor of saltd Agreement.

27. MWRITTEN STATEMENTS. Within

liability of any co-maker, co-signer,

(5) calendar days wupon request in

person or within ten (10) calendar days upon request by maill, we will Furnish
a duly acknowledged written statement of the amount due on this HMortgage and

whether any offsets or defenses exist

Mortgage.

By,signing this Mortgage,

[ //
HORTGRGON 472

HORTGAGOR

against the debt <secured by thisg

we agree to all of the above.

/ﬁk7121%£ﬁ5:}-¢&_q
MORTGAGOR Helena K. Kalkezas

MORTGAGOR

STATE OF ILLINOIS >
COUNTY OF o g o g ) 55

[, the undersigned, a Hotary
Public in and for sald County, in
the State aforesald,00 HEREBY CER-
TIFY that GEQRGE K. KALTEZAS .
personally known to me to be the
same person(s?) whose name(s?) is/&Ryx
is/are
subscribed to the Foregoing instru-
ment appeared before me this day
tn person, and acknowledged that

HE signed, sealed and de-
livered the said Instrument as
e free and voluntary act,
for the uses and purposes therein
set forth, including the refease
and waiver of the right of homestead.
homestead.

Glven under my hand and ¢fficial
seal th's 22nd da} ofMareh
of
1689 |

. /
,;%%;LC~¢7! /Z44&0<;L“7( -

J””/ Motary Public

Commlssion explres;
4/29/90

STATE QF ILLINQIS )
COUNTY OF COO0OK ) ss.,

I, the undersigned, a totary
Public in and for saitd County, in
the State aforesald, DO HEREBY CER-
TIFY that _HELENA K. KALTEZAS R
porsenally known to me to he the
game  person(s? vihose name(s)

&

subicribed to the foregolng instru-
ment Bp' ared before me this day
in persai,cand acknowledged that
s r.aned sealed and de-
l!vered the sald Instrument as

free and voluntary act,
For the uses and purposes therelin
set forth, Including the release
and walver of = _ane. right of

Glven under my hand ¢ng official

seal this _22nd day
of Maprch

19_89,

%/ g d,wdx.e-?/ D

| Wotary Puf?ﬂt'“’"_ﬂ—_—_ﬁﬂﬂa\

Commisslon explres:
4/29/90 iU!
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STATE OF TLLINOIS
COUNTY OF ) s5.

I, the undersignad, a Notary
Public in and for sald County, in
the State aforesald.D0 HEREBY CER-
TIFY that .
personally known to me to be the
same person(s) whose name(s) !{s/are
subscribed to the foregoing Instru-
ment appeared before me this day
in person, and acknowledged that
. sligned, seated and de-
livered the sald instrument as

2 free and voluntary act,
for thiewwuses and purposes thereln
set Fort!, including tha release

and waive(* of the right of homestead.

Glven undzrimy hand and official
seal this Zav of

19__.

Motary Pabilis

Commission expires:

THIS I[NSTRUMENT WAS PREPARED BY:

Fred [, Feinstein, Esg.
McDermobt, Will and Emery
111 kHest Monroe Street
Chicago, I[L 60603

(312> 372-2000

STATE OF I[LLINOIS
COUNTY OF > s,

[. the
Publig In
the State
TIFY that
personally known to me to be the
same person(s) whose namel(s) ls/are
subscribed to the foregoling instru-
ment appeared before me this day
fn person, and acknowledged that

signed, sealed and de-
Itvered the sald instrument as
_ free and voluntary act,

for the uses and purposes therein
set forth, including the release
and waiver of the right of

undersigned, a MNotary
and for sald County, In
aforesald, DO HEREBY CER-

Given under my hand and official
seal this day of

homestead.

9.

Motary Public

Commission expires:

-12-
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