gg067CS Y/

' UNOFFICIAL, GOPY89142520

LENDER'S 1: 02-58-56367

State of lllinols Mortgage FHA Cane Nod
131-5661803-73)

Thix Indenture, Made this 2380 dny of MARCH L1989 between
CHRISTEHE M. SCHWOERER, OIVORCED AND MOT SINCE REMARRIED
, Mortgagor, nnd
SEARS MOR1GAGE CORPORATION
n torporntion organized and exlating under the laws of  THE STATE OF OHIO ,

Martgagoo,
Wilnessoth! Tha’ whareas the Morigngor s Jusily indobied te (e Murigngee, ox Ir evidonoed by ncerluln promivsory note bearing vven
dute herowith, in tho prinanl sum ol FIFTYSSIX THOUSAND AND G0/100=ss==senmmeseummontucencionrmnenncevarasensonsvneny
-------------------------------------------------------------------------------- Dallars “ 58.000 00....--------.- )
p“y“mo with Interest nt the Faie r! ;Q]Nﬁ ---------- O T e R T I L LT
por aenlum {nemmseuees 9.0000%) porarnimt o the ynpudd bnlwawe Until puld, mil mnde payable 1o the order of the Morigages at b
offico tn L INCOLMSHIRE, [LLINOIS 5069 , OF B}

auch othee plaoe as the hulder inay desigiunte Lo writing, nnd dolivered; the lnld principnl and interent being payable In wonthly instntlmente of

FOUR HUNDRED FIFTY AMD §/100==+vuaesiunsseuatnasueaastauscsannuussasnnsaascamsisneacsacssancnnnnsrenonnseses
............................................................................... Doflara (8 fa50.59""'""'-'"'°'- }

on  MAY 151 , 1089 o paid n JKe (an on the fiest day o enoh and avery month therealler untll the note ln fully pald,
oxoopt that the [Inal payment of principal and knterenr; 1 1o\ sooner paid, slisll by duv and paysble on the first day ol APRIL,

20 19

Now, therolora, ihe sald Morigager, for the beltor asoviira af the puyient of the sald prinoipal sum of money and inlerost and the
porfarmance of the covenanta and ngresmenty herein contained, cuew by these prosunts Morigage and Warrant unto tho Morigges, its sue’
vezors or asslgnu, the following described Ronl Eatato stuaie, fying, dnd being In the county vl COOK
and the Sinle of Hilnols, to wit:

+ SEE ADJSTABLE RAIE RIDER

Parcel 1: Unit 72-B as delineated ‘01 the survey of the fol-
lowing described Parcel of Real Estate (hereinafter referred
to as "pParcel"): Lots 67 to 72 both inclusive, in Cadar Run
Subdivision, being a subdivision of the linr:heast 1/4 of Sec-
tion 4, Township 42 North, Range 11, East ~f the Third Prin-
cipal Meridian, according to the Plat thereof recorded October
1, 1971 as Documant 21660896 in the Office of the Recorder of
Deeds of Cook County, Illinois which survey is attached as Ex~
hibit "D" to Declaration of Condominium Ownership waza by Tek-
ton Corporation, & corporation of Delaware, recorder in the
office of the Racorder of Deeds of Cook County, Illinsis as
Document Number 22734100 as amendad by documeant 22782751
togethsr with an undivided percentage interest in tha common
elements in said Parcel (excapting from said Parcel the
property and space comprising all the units thereof as defined
and set forth in sald declaration and survey) in Cook County,
Illinois. (excepting that part taken for Lake=Cock Road in 75
L 5104)., Also

Parcel 2: [Easements appurtenant to and for the benafit of
Parcel 1 as gset forth in the Declaration of Easaements datad
November 3, 1972 and recorded November 3, 1972 as Document
22109221, .
mmmmmmmwmmmwmmmmwmmmmwamm..

This ferm Is used in connaction with mortgages Inwured under the one=- to four-famlly programs of the “Natiens! Housing
Act which provide for perlodle Mortgage (nsurance Pramium payments.

VERIION 1,2 XC1000DAAA XC10000 Page | of 4 HUD=-B82118M [10-86 Editionl
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UNOFFICIAL COR.Y:

FHA CASE #131:5661803-731
LENDER*S $02-58-54367

ADIUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER Is made this 23RD day of MARCH? g9 ,
and is Incorporated tnto and shall be deemed to emend and supplement the Mortgage, Deed of Trust
or Securlty Deed (”Morigage”), of even date herewlth, given by the undersigned (“Mortgagor”} to
secure Morigagor's Adjusiable Rale Note ("Note"), of cven dale herewith, to Sears Mortgage
Corporation ("Morigegee™), covering the premises descrlbed in the Morigoge and
located at: Y317 FALL COURT UNIT #72-B

WHEELENG, 1L 60090

(Pruperty Addross)

Notw'thstanding anything lo (he conlrary sct f(orth in the Mortgoge, Morigagor and
Mortgogee hercuy.agree to the following:

Under the Nute) the Initlol stated Interest role of  HINE per centum

% periannum ("Initial Interest Rate®) on the unpaid principal balance is subject to

nofler dusiribed, When the lnlerest rate chenges, the equel monthly Installments of

principal and Interest uisc” will be adiusted, os hereinstier provided, so that each instaliment will be

In an smount necessary 10/ fuily amortize the unpeld principsl balance of the Note, et the new
adjusted interest rale, over the remeining term of the Note.

2. The [lrst adjustment to the Miterest rate (I eny adjustment Is required) will be eifective on the
first day of JuLY , 1990 (which dete will not be less than twelve
months nor tore than eighteen meontos frorn the due date of the first inslaliment payment under the
Note), and Ihereafler euch sdjusiment 1o/ th: Interest rute will be made effeclive on that day of cach
succeeding year during the term of the Morlgare ("Change Date®),

3, Each udjustment to the interest rale will ‘o made based upon Lhe (ollowlng method of employing
the weekly average yleld on United Sioles Tressury Securities adjusied Lo g constant maturity of one yeur
("Index"; the Index is published in the Federat Reserve Bulletin and made avellsbie by the United Siates
Treasury Deporiment in Statistico) Release H.1S5 (519)). (As ol cech Change Date, it wit] be determined
whether or nol an interes) rote adjusiment must be maede, “nd. the amaount of the new odjusted Inlerest
rute, U any, as follows:

(o} The amount of the Index will be determined, using (he os! recently available tigure, thirty (30}
¢inys before the Change Dale {*Current [ndex™).

(o) W0 percentuge polnids 2.0000 % {thr"Margin™) will be aclded to
\he Current Index andl the sum of this additlon will be rounded to the nearect nn-elghth of one percentege
point (0.125%). The rounded sum, of the Margin plus the Current Index, wili b2 eatled the "Calculated
Interest Rate"” for each Change Dale.

{¢) The Calculated Inlerest Rate will be compared 10 the Inlerest raie being earnco inmediately prios
to the current Chonge Date (such Interest rate being cotled the "Existing Interest Raie").Then, the new
adjusted Interest rale, I any, wlll be determined us tollows;

(i) 1t the Caleulated Interest Rate is the same us the Existing [nterest Rate, the irierzst rate
will not change.

(i) 1€ the dilference between the Caleuloied Interest Rate snd the Existing Interes! Rate i ioss
than or equal la one percendage point, the now adjusled interest role will be equal 16 the Colculnied Interest
Rate (sublect to the meximum aitowable chonge aver the term ol the Mortgage of {ive pereentage points,
In either direction lrom the Initinl Interest Rote, hereln called the "5% Cap®,

GiY U the Calculated Interest Role exceeds the Exlsting Interest Rale by more then one
percentoge point, the new adjusled Inlerest rate wiil be cqual lo one pereentage polnt higher thon the
Exlsting Interest Rote {subject 1o the 5% Cup).

(iv) 1t the Caleulaled Interest Rate Is less than the £xisting Interest Rate by more thon one

percentage point, the new adjusted Interest rate will be equal to one percenlage point less than the Existing
Inierest Rate (subject to the §% Cop),

AL5520D
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{d) Nolwithstending anytliing conlained In this Adjustuble Rale Rlder, in no event will any new
adjusted Interest rate be more than {lve percentage {5%) polnts higher or lower than the Initial Inlerest
Rete. If any increase or decrease In the Existing Interest Rule would couse the new adjusted interest rote 1o
exceed the 5% Cop, the new adjusted interest rate will be limited to live percentoge (5%) points higher or
lower, whichever is applicable, than the Initinl Inlerest Rate.

(e} Mortgagee whi perform the functions required under Subparagraphs Xn), (b) and {(c) to
determine the amount of the new adjusted rate, 1f any, Any such new adjusted interest rate wlll become
elfective on the Change Date and therealier will be decimed to be the Existing Inierest Rale. The new
Existing Interest Rale wili remain in effect untll the next Change Dole on which the interest rale is
ndjusted.

(1) The nethod sel forth in this Poaragraph 3 of this Adjustable Rate Rider, for deterrnining
whether or notap-adjustment must be made to the Existing Interesl Rate, incorporates the eflects ol lhe
provisions of 24 CFR.203.49 (e) (1) and 234.79 (e} (1) which require that changes In the Index in excess of
one percentage poir« nus! be cacrlecl over {or Incluslion In adjusiments to the EXisting Interest Rale in
subsequen! years.

{(g) 1 the Index Is po 'onger avatlable, Mortgagee will be required to use any index prescribed by
the Department of Houslng eorf Urban Development. Mortgagee will nolify Morigagor In writing of any
such substitule index (glving all prcessary information for Morigagor o obtain such index) and after the
date of such notice the substitute/inczv-will be deemed Lo be the [ndex hereunder.

4, (a) If the Existing Inierest Reie changes on any Change Date, Mortgagee will recalculste the
monthiy instalimenl payments of princioal and inlerest to determine the amount that would be necessary
to repay in full, on the maturity date, the vapiid principai balunce {which unpaid principal balance will be
deerned to be the amoun! due on such Chauge Dale assuming there hos been no delzult In ony payment
on the Nole but that oll prepoymenis on thu.2vcie have been tuken Inlo account}), at the new Existing
Interest Rate, in equal monthly payments. On or selore the Chonge Date, Mortgagee will glve Morigagor
writlen notice (" Adjustuble Natice") of any change inane Existing Interest Rate and of the revised amount
of the monihly instaliment payrnents ol principsl and lnlerest, caleulated as provided above. Each
Adjustment Notice wiil set forth (1) the date the Adjustinent Notice is given, (1i) the Change Date, (ili)
the new Existing Interest Rate as adjusted on the Change Oxle, {iv) the amount of the adjusted monthly
installment payments, calculated as provided above, (v} the Curzent Index, (v} the method of calculating
the adjustment to the monthly instsitment payments, and (v} cany other infermation that may be
required by law from time 1o time.

{b) Mortgagor ogrees to pay the wcdjusted monthly installmer< amount beginning on the first
payrnent date which oceurs ot least thirty {30} days alter Mortgagee hos glvan the Adjustment Notice to
Mortgagor. Mortgagor will continue to pay the adjusted monthly Installmet-amount set {orth in Ihe last
Adjustment Notice given by Mortgagee to Mortgagor until the lrst paymieni date which occurs at least
thirty {30} days after Mortgagee has glven o further Adjustment Notlce to Mortgugor. Notwlthstanding
anything o the controry contoined In this Adjustable Rate Rider or the Morgege, Mortgagor wlll be
relleved of any obligation o pay, and Mortgagee will have forfelicd 1ts right ta coliect. sny increase In (he
monthly instoliment anvount (caused by 1he recalculelion of such amount under Sutparassaph 4 (0)) for
any payment dote occurring less than thirty (30) days belare Morigagee has gives the applicable
Adjustment Notlice (o Mortigagor.

{c) Notwithslunding anything conltained In this Adjusiabie Role Rider, in the event that-(1) the
Existing Interest Raie wos reduced on a Change Dale, ond (i1} Mortgugee iolled 1o give the Acusiment
Notlee when required, and (ill) mortgegor, consequently, hus made any monihiy Instaliment paymiznts In
excess of the amount which would have been sel forth in such Adjustinent Notice {"Excess Payments"),
then Mortgegor al Mortgagor's sole option, may elther (1) demend the return from Mortgagee {who for
the purposes of this sentence will be deemed 1o be the morlgegee, or rnorigogees who recelved such
Excess Payments, whether or not any such mortgagee subscquently assigned the mortgoge) of alt or any
porllon of such Excess Poyments, with Interest thereon al a rule equn] 1o the Index on the Chenge Dale
when the Existing [nterest Role was so reduced, from the dale each such Excess Payment was mode by
Mortgagor 1o repoyment, or (2) request that all or sny portion of such Excess Payments, together with all
tnilerest thereon colculaled as provided above, be applied as payments against principol.

SMC FHA ARM Page 20t 3 SMU 82, Multlstate 1186
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S. Nothing conlained in this Adjustable Rate Rider wili permit Morigogee 1o accomplish on interest
role adjustiment through on Increase (or decrease) to the unpaid principal balence. Chenges 1o the Existing

Interest Rate may only be reilected through adjustment to Mortgegor's monthly Instaliment payments ol
principal and interest, os provided for hereln,

BY SIGNING BELOW, Mortgagor accepts pnd ngrees to the lerms and covenbnts contatned tn
this Adjustable Rate Rider.

] .
I ;’/L%ZL», )74'. ‘:‘ﬁ ,42‘3! ¢ogs SSeal) (Seal)
CHRISTINE M, SCHWOERER

Borrower

Dorrowor

(Sea!)

Borrowoer

(Seal)

Borrower

an
@
[
e
o
a
[3")
v

SMC FHA ARM Poge 3ol 3
version 1.2

SMU 83, Mullistate 11/86
XCH520D

Xchhao0aag




