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This instrument was prepared by:

Name : Department of Housing

Address: 318 South Michigan Ave,
Chicago, Illinois, 60604

89151418
MORTGAGE

ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

This Mortgage, Assignment of Rents and Security Agreement is made this
23rd day of March 1989, between HARVEY and MARY COFFEY, (hereinafter referred
to as "Mortgagor"), and the CITY OF CHICAGO, DEPARTMENT OF HOUSING, together
with its successors and assigns, having its principal office 318 South
Michigan Ave., Chicago, Illinois 60604 (hereinafter referred to as
"Wortgagee').

WHEREAS, Mortgazor has concurrently herewith executed and delivered a Note
bearing even date nercwith in a principal sum not exceeding EIGHT THOUSAND
SIXTY HUNDRED EIGHTY-ETGHT and 50/100 DOLLARS ($8,688.50), made payable to the
Mortgagee, in which the ®ortgagor promises to pay the said principal sum, plus
interest thereon, at the race 'specified in said Note on or before October 1,
1991. All of said principai-aid interest payments shall be made payable to
the Mortgagee and delivered to tip Mortgagee at the office of Mortgagee or
Mortgagee's designated agent, in fiicago, 1llinois or at such other place os
the Mortgagee, or Mortgagee's designated agent, may declare in writing; and

WHEREAS, the Mortgagee is desirous of securing the payment of the Note,
together with interest thereon, in accordencz with the terms of the Note, and
any additional indebtedness or obligations incurred by the Mortgagor on
account of any future payments, advances or expenditures made by the Mortgagee
pursuant to the Note or this Mortgage or the Construgtion Loan Agreement (as
hereinafter defined); and, provided that any future-payments, advances or
expenditures made by the Mortgagee pursuant to the Ncte or this Mortgage or
the Construction Loan Agreement shall be secured by an-adiitional wortgage or

an amendment to this Mortgage; E&S
. ' A
ARTICLE 1. A
NOW, THEREFORE, in order to secure the payment of the principal zad V:;
interest under the Note and the performance of the covenants and agrcedents v
contained in this Mortgage, including any extensions or modifications hereto, P

Mortgagor does by these presents (as hereinafter defined grant, bargain, sell,
convey and mortgage) unto Mortgagee, its successors and assigns forever and
hereby represents and warrants to Mortgagee and grants to Mortgagee and its
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assigns forever a continuing security interest in and to, all of the following
rights, interest, claims and property (referred to hereinafter collectively as
the '"Premises''}"

1.

All of the real estate, as more particularly described in Exhibit "A"
attached hereto and made a part hereof, together with all easements,
water rights, hereditaments, mineral rights and other rights and
interest appurtenant thereto (hereinafter referred to as the "Real
Estate');

A1l buildings, structures and other improvements of every kind and
description now or hereafter erected, situated or placed upon the Real
Fstate ("Improvements'), together with any fixtures or attachments how
or-pereafrer owned by Mortgagor and located in or on, forming part of,
attached to, used or intended to be used in connection with, or
incorpunated in any such Improvements, including all extensions,
additiung, bsttemments, renewals, substitutions and replacements to
any of tie/reregoing,;

Any interest, estates or other claims or every name, kind or nature,
botn in law and 3arequity, whicn Mortgagor now has or tay acquire in
the Real Estate and Zwprovements, now owned or hereafter acquired;

All of Mortgagor's interest and rights as lessor in and to zll leases,
subleases and agreements, wiltten or oral, now or hereafter affecting
the Real Estate or the Improvements, or any part therecf, and all
incoms, rents, issues, proceels und profits accuring and to accrue
from the Real Estate and Improveuents;

All righty, title and interest of the dortgagor in and to all fixtures,
personal property of amy kind or cnaracter now or hereafter owned by
Mortgagor and attached to or contained-in and used or useful in
connection with the Real Estate and Improviments,

All the estate, interest, right, title or other zlzim or demand which
Mortgagor now has or may hereafter have or acquire with respect to {a)
proceeds or insurance in effect with respect to the Real Estate and
Improvements, and (b) any and all awards, claims for dauspes,
judgments, settlements and other compensation made for or consequent
upon the taking by condemnation, eminent domain or anmy like proceeding
of the whole or any part of the Real Estate and Improvements, and

All other property rights of the Mortgagor of any kind or character
related to the Real Estate and Improvements.

(a) equal in quality and condition as existed prior thereto, free
from any security interest in encumbrances on or reservation of
title thereto;

keep and maintain tne Premises in good condition and repair,
without waste, and £res from mechanics' liens, materialmen's
liens or like liens or claims or other liens or claims for lien
of vhatever nature, except the First Mortgage,

-
- -
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IT IS FURTHER agreed, intended and declared that all the aforesaid property
rights and interests shall, so far as permitted by law, be deemed to form a
part and parcel of the Real Estate and Improvements, this Mortgage is hereby
deemed to be and is, as well, a Security Agreement under the Illinois Uniform
Commercial Code for the purpose of creating a security interest in such
property, which Mortgagor hereby grants to the Mortgagee as secured party (as
defined in the Illinois Uniform Commercial Code),

TO HAVE AND TO HOLD the Premises unto the Mortgagee and its successors and
assigns, forever, for the purposes and uses herein set forth,

ARTICLE II. GENERAL AGREEMENTS

To proteci the security of this Mortgage, the Mortgagor further covenant and
agrees as :irilows:

1. Paymenv-of Principal and Interest. Mortgage shall pay promptly when
aue the principal and interest and any other sums required to be paid
on the Notc or under this Mortgage or the Construction Loan Agreement
at the times ¢pnd in the manner provided therein and shall pay any
other indebtedness cacured hereby as same becomes due, and shall duly
perform and abserve all of the covenants, agreements and provisions
contained herein and(ir. the Construction Loan Agreement.

Preservation, Restoratioii and Use of Premises. The Mortgagor shall:

(a) promptly repair, restore Teplace or rebuild any portion of the
Premises which may become damaged, destoryed, altered, removed,
served or demolished, whethcr or not proceeds or insurance are
available or sufficient for the purpose, with replacement at
least equal in quality and condition as existed prior thereto,
free from any security interest in encumbrances on or
reservation of title thereto;

keep and maintain the Premises in good cordition and repair,
without waste, and free from mechanics' lieng, materialmen's
liens or like liens or claims or other liens or.claims for lien
of whatever nature;

complete, within a reasonable time, any Improvements iww or
hereafter in the process of erection upon the Premises:

comply with all statutes, rules, regulations, orders or decrees
and other requirements of any governmental body, federal, state
or local, having jurisdiction over the Premises and the use
thereof and observe and comply with any conditions and
requitements necessary to preserve and extend any and all
rights, license, permits (including without limitation zoing
variances, special exceptions and non-conforming uses),
privileges, franchises and concessions that are applicable to
the Premises or its use and occupancy;

make no material alterations in the Premises, except as required
by law or municipal ordinance;

-3
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suffer or permit no change in the general nature of the
occupancy or use of the Premises without the Mortgagee's prior

written consent;
pay when due all operating costs of the Premises;

initiate or acquiesce in no zoing reclassification with respect
to the Premises, without the Mortgagee's prior written consent;

not abandon the Premises, nor do anything whatsoever to
depreciate or impair the value of the premises or the security

of this Mortgage;

refrain from any action and correct any condition which would
increase the risk of Fire or other hazard to the Premises or any

portion thereof;

cause the Premises to be managed in a competent and professional
manner;

(1) not permit execuation of any leases for a term in excess of one
(1) yeat withuiic the prior written consent of there Mortgagee;

(m) not permit any uniz@ful use or nuisance to exist upon the
Premises; and

(n) provide the Mortgagee or i<s authorized representative with
access to the Premises, suoject to the rights of the tenants, at
all reasonable times for the rurpose of inspecting the Premises.

Payment of Taxes and Other Charges. Morfgayor shall be responsible

for the payment, when first due and owing-ard before any penalty
attaches, of all taxes and assessments (general or special), water
charges, sewer charges, and any other charges, fece, taxes, claims,
levies, expenses, liens and assessments, ordinary er extraordinary,
governmental or non-governmental, statutory or otierwise, that may be
asserted against the Premises or any part thereof or(interest
therein, Mortgagor shall promptly furnish to Mortgagee uvplicate
receipts evidencing payment thereof. Notwithstanding anyzbing
contained herein to the contrary, Mortgagor may, in good fairh and
with reasonable diligence, contest the validity or amount of any such
taxes or charges, provided that any such contest stops the enforcement
of such taxes, assessment, or charges.

Insurance, The Mortgagor shall insure and keep insured the Premises
and each and every part and parcel thereof against such perils and
hazards' as the Mortgagee may from time to time require, including,

without limitation:

wd
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Insurance against loss to the Improvements caused by fire,
lightning, windstorms, vandalism, malicious mishchief, and visks
covered by the so-called "all perils" endorsement and such other
risks as the Mortgagee may reasonably require, in amounts equal
to the Full replacement value of the Improvements, and naming
the Mortgagee as an additional and named insured thereunder;

comprehensive general public liability insurance against bodily
injury and property damage in any way arising in connection with
the Premises naming Mortgagee as an additional named insured
party thereunder;

During the making of any alterations or improvements to the
Premises insurance covering claims based on the owner's or
smployer's contingent liability not covered by the insurance
rravided in subsection (b) above and workmen's compensation
insuzance covering all persons engaged in making such
alterations or improvements.

All policizs-of insurance to be maintained and provided as
required herein shall be in forms, with companies and in amounts
reasonably sutisfactory to Mortgagee, and all policies of
casualty insurencz shall have attached thereto waiver of
subrogation and mor:gagee loss payable clauses or endorsements
to favor of and witi loss payable to Mortgagee.

All said insurance shail provide for thrity (30) days prior
written notice of termination or cancellation to Mortgagee,
Mortgagor shall deliver all-poiicies, or certificates thereof,
including additional and renewal policies, to Mortgagee marked
"paid," and, in case of insurancz policies about to expire, the
Mortgagor shall deliver renewal policizs or certificates
thereof, not less than thirty (30) gavi-nrior to the respective
dates of expiration,

Proceeds of Insurance, In the event of any damage ‘to, or destruction

of, the Premises, the Mortgagor will promptly give written notice to
the Mortgagee of such damage or destruction.

(a}

In case of loss covered by policies of insurance, tlie Mortgagee
(or, after entry of decree of foreclosure, the purchaser at the
foreclosure sale or decree, as the case may be) is hereby
authorized at its option either;

(1) to settle and adjust any claim under such policies
without the consent of the Mortgagor; or

)

__
>
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(ii) to allow the Mortgagor to agree with the insurance
company oI companies on the amount to be paid upon the
loss. The Mortgagee shall, and is hereby authorized to,
collect any such insurance proceeds and the expenses
incurred by the Mortgagee in the adjustment and
collection of insurance proceeds shall be deemed
additional indebtedness secured by this Mortgagee and
shall be reimbursed to the Mortgagee upon demand.

(b) 1In the event of any insured damage to, or destruction of, the
Premises or any part thereof Mortgagee may, in its sole
discretion;

(i1} apply the proceeds of insurance payable upon the
indebtedness secured hereby in such order or manner as

the Mortgagee may elect; or

(iii) apply the proceeds of insurance to reimburse the
Mortgagtor for the cost of restoring, repairing,
replacing or rebuilding the Premises or any part thereof,

(c) In the even! pioceeds of insurance, if any, shall be made
available to tae Mortgagor for the restoring, repairing,
replacing or repuailding of the Premises, the Mortgagor hereby
covenants to restecis, repair, replace or rebuild the same, to be
of at least equal valwue, and of substantially the same character
as prior to such damage ~r destruction, all to be effected in
accordance with plans and specifications to be first submitted

to and approved by the Mortgagee,

Condemation and Eminent Domain. The Msitgagor shall give Mortgapee
prompt notice of any proceedings, instituted or threatened, seeking
condemmation or taking by eminent domain cr-any like process
(generally ""Taking"), of all or any part of ‘the Premises or affecting
any easement thereon or appurtenance thereof api-shall deliver to
Mortgagee copies of any and all papers served in coanection with any
such proceedings, and Mortgagor hereby assigns, transfers and sets
over unto Mortgagee the entire proceeds of any and all rnwards
resulting from any Taking. Mortgagee is hereby authorizei to collect
and receive from the condemnation authorities said awards zud is
further authorized to give appropriate receipts therefor.

Construction Loan Agreement, The proceeds of the loan hereby secured

are intended to finance rehabilitation of the Improvements and
pursuant to the Construction Loan Agreement between Mortgagor and City
of Chicago, Department of Housing; and Mortgagor further covenmants and
agrees that such rehabilitation shall be completed in accordance with
plans and specification approved by and deposited with the Mortgagee.

LT 6!
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The occurrence of any default under the Construction Loan Agreement
not cured within the time, if any, permitted therein shall constitute
a default under this Mortgage. Upon default by Mortgagor in any of
the terms, provisions or covenants of the Construction Loan Agreement,
the Mortgagee may, but need not, declare the entire unpaid principal
balance and all interest acciued under the Note to be immediately due
and payable and/or complete the rehabilitation of said Improvements
and enter into the necessary contracts therefor. All monies expended
to complete such rehabilitation shall be deemed additional
indebtedness secured by this Mortgage payable on demand with interest
accruing at the default rate set forth in the Note.

Transfer and Encumbrance of the Property. The Mortgagor shall not
Ciezce, effect, contract for, commit to, consent to, suffer or permit
any couveyance, sale, assignment, synidication, transfer, lien,
pledge, «vrtgage, security interest or other encumbrance or alienation
(or any agresment to do any of the following) of the Premises or any
part therecf or interest therein, without the prior writter consent of
the Mortgagee. -If the Mortgagor shall do any of the foregoing without
the prior writtern onsent of Mortgagee at its option, has the right to
accelerate the maturity of the note causing the full principal balance
and accrued interes* to be immediately die and payable without notice

to Mortgagor,

Any waiver by Mortgagee or this paragraph shall not be deemed to be a
waiver of the right of Mortgegee to insist upon strict compliance with
the provisions of this paragraph In the future.

Mortgagee's Performance of Defaulted fcts, In case of default herein
by Mortgagor, Mortgagee may, but neeu nut, make any payment or perform
any act herein required of Mortgagor iranv form and manner deemed
expedient, and may, but need not, make full c¢r partial payments of
principal or interest on prior encumbrances, if any, and purchase,
discharge, compromise or settle any tax lien ot <ther prior lien on
title or claim thereof, or redeem from any tax salc.er forfeiture
affecting said Premises or contest any tax or asses<ment. All monies
paid for any of the purposes herein authorized and all cxoenses paid
or incurred in connection therewith, including reasenahbls sttorneys's
fees, and any other monies advanced by Mortgagee to protect the
Premises and the lien hereof, shall be deemed additional incettedness
secured hereby, and shall become immediately due and payable,(soth
interest thereon at he default interest rate provided for in the
Note. Inaction of Mortgagee shall never be considered as a waiver of
any right accruing to it on account of any default on the part of
Mortgagor.

Events of Default. It shall constitute a default under this Mortgage
when:

(a) Mortgagor fails to timely make payment of the Note or any
installment thereof, including principal, interest, or any
applicable loan fee or other amount required to be paid and such
failure continues for five (5) days; or

.7-

SIFICSIGS




(b)
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(d)
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(g)

(h)
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Mortgagor fails to duly observe or perform any temm, covenant,
condition or agreement of this Mortgage, or in the Note,
(Dnstruction Rehabilitation Loan Agreement or any other
instrument securing the Note, and said default continues for
thirty (30) days; or

Mortgagor fails to pay any sum due or fails to perform any
condition, covenant, term or agreement required under this
Mortgage or the note that is secured by this Mortgage; or

Mortgagor, or any guarantor of the indebtedness secured hereby
is:

(i)  voluntarily adjudicate a bankrupt or insolvent; or,

Py

15)  seeks or consents to the appointment of a receiver or
trustee for itself or for all or any part of its
property; or,

(iii} fllssca petition seeking relief under or files an answer
admitting the material allegations of a petition filed
against it under any bankruptcy or similar laws of the
United Staies or the State of Illinois; or,

(iv) makes a genecui assigmment for the benefit of creditors;
or

{v)  makes an admission-ir writing of its inability to pay its
debts generally as they become due; or

Any order, judgment or decree is‘entered upon any application of
a creditor of Mortgagor by a court Of competent jurisdiction
appointing a receiver or trustee or cvstadian of all or a
substantial part of the assets of the Moitgegor, or approval of
any petition filed against Mortgagor herely sceking relief under
any bankruptcy or other similar laws of U.S. Gr any state and
remains in force, undischarged or unstayed for a-period of sixty
(60) days; or

Any warranty, representation, certification, financial statement
or other information made or furnished at any time pursuant to
the terms of this Mortgage or the Construction Loan Agreement by
Mortgagor, or by any person or entity liable for the
indebtedness secured hereby, shall prove to be materially
inaccurate or false; or

Mortgagor transfers, conveys, assigns or sells the Premises or
any interest therein or if the mortgagor is a partnership,
corporation or land trust, there occurs any assignment or
transfer of control of the beneficial interest therein; or

SIPT2168

Mortgagor abandons the Premises,

-8-
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Vhe Temmid e o Defaul by 10 o detantbt umbr thin Moctgage shianl oconr,
i Cgagee iay ol TEs aption, (a) deetire e ot ire Todebtedness
socuted hetaby Lo ba fmmediately due awd payable, withour notlcn ar
demand (asch of which Is exprassly waived by Mortgagor) ; (b)
institute proceedings for the complete foreciosure of the Mortgage;
(c) take such steps to protect and enforce its rights whether by
action, suit or proceeding in equity or at law for the specific
performance of any covenant, condition or agreement in the Note or in
this Mortgage; (d) exercise any or all rights and remedies available
under the Uniform Commercial Code; and (e) enforce this Mortgage in
any other manner permitted under the laws of the State of Illineis.

Expense of Litigation. In any suit to foreclose the lien of this
Mortgage or enforce any other remedy of Mortgagee under this Mortgage
ot.the Note or the Construction Loan Agreement, there shall be allowed
and 3icluded, as additional indebtedness in the judgment or decree,
all eanenditures and expenses which may be paid or incurred by other
related zosts and expenses paid or incurred in connection with such
proceeding,

Right of Possecsion. Subject to the rights of the Mortgagee under
this Mortgage, in uny case in which, under the provisions of this
Mortgage, Mortgagec. has a right to institute foreclosure proceedings,
whether before or afiei-the institution of such proceedings to
foreclose the lien hereci or before or after sale thereunder,
Mortgagor shall, upon demend <f Mortgagee, surrender to mortgagee, and
Mortgagee shall be entitled to cake actual possession of the Premises

or any part thereof, personally cr by its agent or attorneys, and
Mortgagee, in its discretion may‘enter upon and take and maintain
possession of all or amy part of tie Premises, together with all
documents, bocks and records.

Upon taking possession of the Premises, tie Mortgagee may make all
necessary or proper repairs, decoration, tencwsls, replacements,
alterations, addition, betterments, and improvements in connection
with the Premises as may seem judicious to Mortgeges. to insure,
protect and maintain the Premises and all risks incidenral to
Mortgagee's possession, operation, and management theieof, and to
receive all rents, issues and profits therefrom.

Priority of Rent Payments. Any avails, issues and profits cf the
Premises received by Mortgagee after having possession of the
Premises, or pursuant to any assignment thereof to Mei'tgagee under the
provisions of this Mortgage or of any separate Assignment of rents or
Assignment of Leases, shall be applied in payment of or on account of
the following, in such order as Mortgagee (or in case of a
receivership, as the court) may determine: (i) to the payment of
operating expenses of the Premises, including reasonable compensation
to Mortgagee or the receiver and its agent or agents, (ii) to the
payment of taxes, special assessments, and water taxes now due or
which may hereafter become due on the Premises, or which may become a

-9
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lien prior to the lien of this Mortgage, (iii) to the payment of all
repairs decorating, Tenewals, replacements, alterations, addition,
betterments, and improvements of the Premises, including the cost Erom
time to time of installing or replacing personal property or fixtures
necessary to the operation of the Premises, (iv) to the payment of any
indebtedness secured hereby or any deficiency which may result from
any foreclosure sale, or (v} with respect to any overplus or remaining
funds, to the Mortgagor, its successors, or assigns, as their rights

may appear.

Appointment of Receiver. Upon or at any time after the filing of any
complaint to foreclose the lien of this Mortgage, the court may, upon
application, appoint a receiver of the Premises. Such appointment may
be made either before or after foreclosure sale, without notice,
witizalt regard to the solvency or insolvency, at the time of
application for such receiver, of the person or persons, of any,
liable foT the payment of the indebtedness hereby secured, without
regard to'the value of the Premises at such time and whether or not
the same 15 thcn occupied as a homestead, and without bond being
required of the applicant. Mortgagee or any employee or agent thereof
may be appointed as such receiver., Such receiver shall have the power
to take possession,.control, and care of the Premises and to collect
all rents and profits thereof during the pendency of such foreclosure

suit,

Foreclosiure Sale. Any real estate or any interest or estate therein
sold pursuant to any court order or decree obtained pursuant to the
Mortgage shall be sold in one parcel, as an entirety, or in such
parcels and in such manner or ordei 25 Mortgagee, in its sole
discretion, may elect, to the maximur pxtent permitted by the laws of
the State of Illinois, At any such sale, Mortgagee may bid for and
acquire, as Purchaser, the Premises or any part thereof, and in lieu
of paying cash therefor, may make settlemeni tor the purchase price by
crediting upon the indebtedness due the amouni Gi ‘Mortgagee's bid.

Application of Proceeds from Foreclosure Sale. th2 proceeds of any
Foreclosure sale of the Premises shall be distributed and applied in
the following order of priority;

(a) on account of all costs and expenses incident to the coceclosure
proceedings;

(b} all other items which, under the terms hereof, constitute
secured indebtedness additional to that evidenced by the Note,
with interest thereon;
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23. Rescission of Election. Acceleration of maturity, once made by
Mortgagee, may at the option of Mortgagee be rescinded, and any
proceedings brought to enforce any rights or remedies hereunder may,
at Mortgagee's option, be discontinued or dismissed, whereupon, in
either of such events, Mortgagor and Mortgagee shall be restored to
their Former positions, and the tights, remedies and power of
Mortgagee shall continue as if such acceleration had not been made or
such proceedings had not been commenced, as the case may be.

. Remedies Cumuiaitve and Concurrent. The rights and remedies of
Mortgagee shall be cumulative and concurrent and may be pursued
s¢parately, successively or together against Mortgagor, any guarantor
of the Note, or any one or more of them, at the sole discretion of
Murtgagee, and may be exercised as often as occasion therefor shall
arisc. all to the maximum extent permitted by the laus of the State of
I1lincies, If Mortgagee elects to proceed under one right or remedy
under this‘Mortgage or the Note, Mortgagee may at any time cease
proceeding wider such right or remedy and proceed under any other
right or remedy under this Mortgage or the Note.

. Giving of Notice, A1l notices or other communications required or
contemnlated in connection with this Mortgage shall be in writing, and
the mailing theveof by certified mail, retumn receipt requested with
nostage prepaid and addiensed as follows:

If to Mortgagee: Civy ©f Chicago
Deparcrent of Housing
Office OF Rehabilitation
318 South/liichigan Ave.
Chicago, Illinois 60604

With Copies to: Corporation Counsel st
the City of Chicago
City Hall, Room 511
121 North LaSalle Street
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If to Mortgagor: Harvey and Mary Coffey
1516 East 67th Place
Chicago, Illineis 60037

....
=
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The parties may designate by written notice any different addresses to
which subsequent notices, certificates or other communications shall be sent,
All notices by mail delivered pursuant to this paragraph shall be deemed
delivered on the fifth (5th) business day after the date mailed.

Any such notice may be served by personal delivery thereof to the other
party, which delivery shall constitute service of notice hereunder on the date
of such delivery.

26. Time of the Essence, Time is of the essence with respect to the Note
and this Mortgage,

27.Wadifications, This Mortgage may not be changed, waived, discharged
o. terminated orally, but only by an instrument or instruments in
wriving, signed by the party against which enforcement of the change,
waiver, discharge or termination is asserted.

. Covenants Tinning With The Land. All the covenants hereof shall rum
with the land.

Mortgage Perfommarnce Reports. Upon occupancy of ninety-five percent
[9%%) of the prem.ces, the Mortgagor shall from time to time, but not
less than once a year, furnish Mortgagee with a performance report in
the form of Exhibit "L aitached hereto, together with such other
information as Mortgagee may reasonably request,

. Headings. The headings of articles, sections, paragraphs and
subparagraphs in this Mortgage are for convenience or reference only
and shall not be construed in any.way to limit or define the content,
scope, or intent of the provisions hereof.

. Construction of Mortgaﬁe.‘ The place of oniract and payment heing
Tocated in I1linois, this Mortgage shall hs construed and enforced

according to the laws of the State of Illinois.

. Severability. If any provision of this Mortgage, ot any paragraph,
sentence, clause, phrase, or word, or the applicatior thereof, in any
circumstance, is held invalid, the remainder of this Mritgage shall be
construed as if such invalid part were never included hercin and this
Mortgage shall be and remain valid and enforceable to the [ullest
extent permitted by law.

33, Grammar. As used in this Mortgage, the singular shall include the
plural, and masculine, feminine, and enter pronouns shall be fully
interchangeable, where the context so requires,
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35.
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38,

39,
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Seccessors and Assigns, This Mortgage and each and every covenant,
agreement and other provision hereof shall he binding upon the
Mortgagor and its successors and assigns (including, without
limitation, each and every record owner from time to time of the
Premises or any other person having an interest therein), and shall
inure to the benefit of the Mortgagee and its successor and assigns.
Wherever herein the Mortgagee is referred to, such reference shall he
deemed to include the holder from time to time of the Note, whether so
expressed or not,

Further Assurances. The Mortgagor will do, execute, acknowledge and
deliver all and every further acts, deeds, conveyances, transfers and
2ssurances necessary or proper, in the sole judgment of the Mottgagee,
for-+he better assuring, conveying, mortgaging, assigning and
confiiming unto the Mortgagee, all property mortgaged hereby or
propetrvy intended so to be, whether now owned by Mortgagor or
hereafter acquired., Upon, any failure by the Mortgagor so to do, the
Mortgagee ey make, execute and record any and all such documents for
and in thename of the Mortgagor, and the Mortgager hereby irrevocable
appoints the Mortzagee, its agents and attorney-in-fact for that
purpose. The Mortgagor will reimburse the Mortgagee for any sums
expended by Mortgazee in making, executing and recording such
documents,

Indemnification. In addition to all other indemnities in favor of the

Mortgagee specifically provided in this Mortgage, the Mortgager shall

indemnify the Mortgagee and save, the Mortgagee harmless from and

against any and all losses, liaviiities, suits, obligations, fines,

damages, penalties, claims, costs, cparges, and expenses, including, '
without limitation, reasonable architert’s, engineer's and attornmey's '
fees and all disbursements which may.-te imnoses upon, incurred or

asserted against the Mortgagee.

Prepayment Privilege. Mortgagor reserves the right to prepay at any
time, all or any part of, the principal amount o< the Note secured
hereby without payment of penalties.

Release Upon Payment and Discharge of Mortgagor's Obligation.
Mortgagee shall Telease this Mortgage and the lien thercol Ly proper
instrument upon payment and discharge of all indebtedness secured

hereby. %
Subrogation, In the event the proceeds of the loan made by Mortgagee e
to Mortgagor, or any part therecf, or any amount paid out or advanced ;:
by Mortgagee, be used directly or indirectly to pay off, discharge or o
satisfy, in whole or in part, any other prior lien or encumbrance upon  pa
the Premises, then Mortgagee shall be subrogated to such other lien or

encumbrance and shall have the benefit of the priority of same.

Inspection of Premises. Mortgagor shall permmit Mortgagee or its

agents to inspect the Premises at all reasonable times, and access
thereto shall be permitted for such purpose.

-14-
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41. Exculpation. Notwithstanding any other provisions herein to its
contrary, the Lender shall look solely and only to the Property for
the payment and performance and observance of any amount, obligatian
or provision to be paid, performed or observed under this instrument,
and neither the Borrower nor any disclosed or undisclosed principal
for whom the Borrower may be acting, nor any of the partners'
respective heirs, administrators, executors, personal representatives,
employees, officers, directors, shareholders, successors and assigns,
shall have any personal liability or other personal obligation or any
liability for a deficiency for or with respect to any payment,
performance or observance of any amount, obligation, liability or
provisions to be paid, performed or observed under this instrument and
the Lender {and any other holder by its acceptance of the Note) agrees
nat o seek or obtain a deficiency , money judgment or other judgment
aga¥is. the Borrower or against any disclosed or undisclosed principal
for wha the Borrower may be acting or against any of their respective
heirs, adrministrators, executors, personal representatives, employees,
officers, ditectors, shareholders, successors or assigns. Nothing
herein contaired, however, shall be construed (i) to impair the
security offered by the Mortgage, or the right and remedy of the
Lender to exercise ary power of sale contained in the Mortgage, or
foreclose the Mortgare, to Recover possession of the Property or to
impair any other right or remedy under the Mortgage or other Loan
Documents, or (ii} to rel:cve or limit the obligation of Borrower to
pay Lender any and all sums «eceived by Borrower in relation to the
Property or the operations conducted thereon, including, without
limitation, any and all condemnztion awards or payments in lieu of
condemnation, rents, security depusits, occupancy charges or fees,
insurance proceeds and general real e>tate tax and special assessment
refunds, it being agreed and understor? that the Borrower shall be and
remain personally liable for the payment toLender of all such sums.
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Attese:
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N | &( ’
BY: /’7J W
its Ve
Attest: ]
its

STATE OF ILLINOIS)

- )88,
COUNTY OF C 0 0 K

personally kn s/ohs whos: nomeg#are subscribed to
the foregoing instrumeft, appeared before/me this day 1 person and severally
acknowledge that they sign and delivered ‘the said instiunent as their own free

/ict, for the uses and purpose therein set forth,
er

ands and Notarial Seal thisJ{y day
i

1989,

3 RENEE L. KENNEDY.
} Notary Public Cogk County, Alinols

My Commission Expires July 19, 1992

SITYISIES
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RTIE ECE R B
EXHIBIT "A"

LEGAL DESCRIPTION

Lot 12 and the West 13 Feet of Lot 11 in Woodlawn Terrace a Subdivision of the
South 325 Feet of the North 1815 Feet of that part lying East of the Illinois

Central Railroad of the North East 1/4 of Section 23, Township 38 North, Range
14 East of the Third Principal Meridian, in Cook County, Illinois.

Commonly known and described as 1516~18 East 65th Place
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EXHIBIT "B"
MORTGAGEE PERFORMANCE REPORTS

Mail to: City of Chicago
Department of Housing
Multi Division
318 South Michigan Ave.
Chicago, Illinois 60604

12 # A HR—BF—LSLY1IE
COOK COUNTY RECORDER
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