UNOFFICIAL Cé
5915440 evortat——

Docume
SUBORDINATION AGREBMENTF
THIS SUBORDINATION AGREEMENT, dated as pf t i ath.h c_:l_al of .
March, 1989 (this “Agreement”), is made and h ed “into by and
between CITY OF CHICAGO DEPARTMENT OF HOUSING, an Illinois
municipal corporation (the ”City”), and HARRIS TRUST AND SAVINGS
BANK, an Illineis banking corporation (”Harris”).

WITNESSETRHR:

WIEREAS, Borrower is presently the owner of record with
regard te. the property described on Exhibit A attached hereto and
incorporeiced herein by reference, which tegether with all
buildings, ‘irprovements, fixtures and equipment located thereon
are cellectively referred to as the ”“Property”; and

WHEREAS, Eorrower has executed and delivered a certain
Adjustable Rate Promissory Note (”Harris Note”), dated March 1,
1989, in the origina) principal amount of Two Hundred Seventy
Thousand And 00/100 Dolilars ($270,000) made payable toc the order
of Harris, which is secured by (i) a certain Jewsemeimmpw

Mortgage , WIS v S~ gt e g e
{("Harris Mortgage”), dated oZ even date therewith, recorded in ,cyﬁy
the Office of the Recorder of Deeds of Coock County, Illinois as °
Document Now $4{3734S , (in'favor of Harris and encumbering
the Property, and (ii) certain olher documents and instruments
listed in Exhibit B attached hereto_.and by this reference made a
part hereof (the ”“Other Harris Documents”) (the Harris Note,
Harris Mortgage and Other Harris Documents are hereinafter
collectively referred to as the ”Harris Loan Documents”) and

WHEREAS, Borrower has executed and delivered a certain
Promissory Note (”City Note”), dated March 24,1989, in the —
original principal amount Of five Mundel Ao ts Foddhescod Fo /l{w/*v/ fointy -
wn /o QS 595 229 ), made payable to the 6rder cr, City, which is
secured by (i} a certain Junior Mortgage Assignment-cf Rents and
Security Agreement (”City Mortgage”), dated of ever. date
therewith, recorded in the Office of the Recorder of Dreds of
Cook County, Illinocis as Document No. ¥9(3734°7 % in
favor of City and encumbering the Property, and (ii) certain
other documents and instruments listed in Exhibit C attached
hereto and by this reference made a part hereto (the “Other City
Documents”) (the City Note, City Mortgage and Other City
Documents are hereinafter collectively referred to as the ”City
Loan Documents”); and

WHEREAS, Harris is willing to make such loan to Borrower
provided that the Harris Loan Documents constitute a lien upon
the Property prior and superior to the lien of the City Loan
Documents and provided that the City specifically subordinates
the lien of the City Loan Documents to the Lien of the Harris
Loan Documents: and
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WHEREAS, the delivery of this Agreement is a condition
precedent to the making of such loan by Harris.

NOW, THEREFORE, in consideration of the sum of Ten Dollars
($10.00) and other valuable consideration, the receipt of whieh
is hereby acknowledged, it is hereby agreed as follows:

1. All right, title and interest of the City in and to the
Property arising by reason of the City Loan Documents shall be
subject and subordinate to, and are hereby subordinated to, any
right, title and interest of Harris in and to the Property which
may have been granted by the Borrower or otherwise arisen
pursuanc to the Harris Loan Documents.

2. Mo City agrees that upon the occurrence of any event
which permirs the City to enforce the City Loan Documents or any
of them, the £ifty will promptly notify Harris of such fact. The
City further agrees that notwithstanding anything to the contrary
contained in the City Loan Documents or otherwise, the City will
neither take nor Quchiorize to be taken any action by way of suit,
foreclosure or otherwise in order to realize on any of the
collateral security afforded by the City Loan Documents or any of
them until such time as Parris shall have been notified in
writing of such fact or facts and Harris shall have been given
fifteen (15) days from the’receipt or such notice to cure such
fact or facts.

3. The City further agrees *hat (i) it will never make any
assertion, argument or claim in anv action, suit or proceeding of
any nature whatsoever in any way challanging the priority,
validity or effectiveness of the Harris Loan Documents or any of
them, and (ii) Harris may, from time to (time, in the exercise of
its sole discretion and with notice to the Zity take any or all
of the following actions without affecting ‘any of the terms of
this Agreement: (a) retain or obtain a lien Zzainst or a

security interest in any property to secure paymeat of any of the*}

liabilities under the Harris Loan Documents or any <f them, (b)
extend or renew for one or more periods (whether or rot longer
than the original period), alter or exchange any of suik
liabilities, or release or compromise any obligation ci the
Borrower or any obligation of any nature of any other oblXijyor
with respect to any of such liabilities, (c¢) release the iien of
the Harris Loan Documents in, or surrender, release or permit any
substitution or exchange for, all or any part of any property
securing payment of any of such liabilities, or extend or renew
for one or more periods (whether or not longer than the original
period) or release, compromise, alter or exchange any cbligations
of any nature or any obligor with respect to any such property.

The City acknowledges and agrees that while all or a portion
of the proceeds of the loan evidenced and secured by the Harris
Loan Documents from time to time may not have been disbursed,
such fact shall have no effect on the validity and enforceability
of this Agreement.
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4. This Agreement shall be governed by the laws of the
State of Illinois.

5. This Agreement shall be binding upen and inure to the

benefit of the parties hereto and their respective successors and
assigns.

IN WITNESS WHERECF, the parties hereto have executed this
Agreement as of the date first above written.

HARRIS TRUST AND SAVING BANK,
an Illinois banking corporation

[

- c .
BYG% o
e

~Jt3“Vice President

THIS INSTRUMENT PREPARED BY

SMITH AND LYLE
25 E. Washington Street
Suite 1500
Chicago, IL 60602

AFTER RECORDING, MAIL TO:

Deborah Greany - 111/LLW
Harris Trust & Savings Bank
P.0. Box 755

Chicago, IL 60690
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STATE OF ILLINOIS )
)SS
COUNTY OF C 0 O K )

I, the undersigned, a Notary Public in and for said County,
in the State aforesaid, DO HEREBY CERTIFY that
. , personally known to me to be the

) WE B&EEibENT of HARRIS TRUST AND SAVINGS BANX, an

Illinois banking corporatlon, and personally known to me to be
the same person whose name is subscribed to the foregoing
instrument, appeared before me this day in person and severally
acknowledged that as such VIGE PRESIDEAT , they
signed, sealed and delivered the said instrument as Vice-
PreSLde'u of said corporation to be affixed thereto, pursuant to
authority .given by the Board of Directors of said corporation as
their fresz and voluntary act, and as the free and voluntary act
and deed of(zaid corporation, for the uses and purposes therein
set forth.

Given under my hand and official seal this ;2 day

of March, 1989. .
£ —

Notary Public

My Commission Expires:
_ “OFFICIAL SEAL”
29/ § 2~ Deborah Greany
— Notary “ublic, State of lllinois
My Commission ynires 6/28/82
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STATE OF ILLINOIS )
)88
COUNTY OF C 0 0 K )

I, the undersigned, a Notary Public in and for said County,
in the State aforesald DO HEREBY CERTIFY that
Lnywuﬂ Gl , personally known to me to be the
[ L of the CITY OF CHICAGO, DEPARTMENT
, a municipal corporation, and personally known to me
to be the same person whose name is subscribed to the foregoing
instrument, appeared before me this day in person and
aokno'ledged that as such Dby (o cans , he
sigried, sealed and delivered the {said 1nsti:ument as
EYy;ﬁl; /Jﬂbﬂhﬁf§§16}jf#’ of said municipal
corpordtizi to be affixed thereto, pursuant to authority, given
by the City Touncil of said mun1c1pa1 corporation as his free and
voluntary ach,.and as the free and voluntary act and deed of said
municipal corperation, for the uses and purposes therein set
forth,

/7 t-:} 'f:"‘\

Given under my hand and official seal this

of March, 1989.
By P

day

Notary Publ

My Commission Expires:
‘ "OFFICIAL SEAL"
Gl ag/q Deisarah Greany
Motary P.o%ic, State of iilinois
My Commissior, Expires 6/28/92
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EXHIBIT A
Legal Description
149-51 and 157-59 W. 72nd Street, Chicago, Illinois

Lots One (1) through Ten (10) in the Resubdivision of Block 15 in
Eggleston’s 2nd Subdivision being the North 1/2 of the North East
1/4 (except the North 1/2 of the North 1/2 of the North 1/2 of

the North East 1/4 heretofore subdivided) of Section 28, Township

38 Norch, Range 14, East of the Third Principal Meridian, In Coock
County, .Illinois.

PTN: 20-28-212-001
20-28-212-002
20-28-212-004
20-28-212-005
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EXHIBIT B

OTHER HARRIS DCCUMENTS

The term "Harris Loan Documents" as used herein means the following
documents and any other documents previously, now, or hereafter given to
evidence, secure, or govern the disbursement of the indebtedness to Borrower
by Harris, including any and all extensions, renewals, amendments, modifications,

and surplements thereof or thereto: . DEPT-O1 $17.06
THI1LS TRAN 9449 94/07/89 15:30:00

1. The 'MNote executed by Borrower; L BB A kB —iS3400
2. The feilowing security documents: COO0R COUNTY RECORDER
(a) The Mortgage executed by Borrower;

(b) an Assignment of Rents, executed by Borrower, assigning to
Harris &11 rents, issues, deposits, and profits pertaining
to the Proporty owned by Borrower;

(c) a Security Agreemant, executed by Borrower, granting Harris a
security interest ‘in_cartain personal property more fully
described therein, unceithe Uniform Commercial Code as
adopted in I1linois;
certain Uniform Commercial Coue Financing Statements, executed
by Barrower, pertaining to the perscnal property described
in the aforesaid Security Agreemeni:

a Security Agreement and Collateral Assignament Under Land
Trust, executed by the owner of the benevicial interest

of Borrower (“"Beneficiary"), assigning to Hariis)all of
Beneficiary's right, title, and interest in, to, 2nd under
the Trust Agreement described in the first paragraph nf

the Note;

a Waiver of Defenses, executed by Borrower;

an Owners' Consent, executed by Borrower and the owner of
the beneficial interest of Borrower ("Beneficiary");

a Subordination Agreement executed by Harris and the City

of Chicago Department of Housing, granting to Harris a first
1ien on the Premises described in Exhibit A attached to this

doclment.




