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NATIGMAL CAN EMPLOYEES ‘91680»\
CREDIT UNION , o3
HCME EQUITY CREDTT AGREEMENT
AND DISCIOSURE STATEMENT

Borrower{s) Megier Acct. No. Date

CHARLES ORTEGA 1747 3/13/89
LIHDA OBRTEGA ; .
Address: Note No. S5.5. %

8620 S. Leamington,
Burbank, Il 60459 77472 342-316-0141

THIS IS & QONTRACT - BE SURE TO RFAD ENTIRE DOCIMENT

1is is =also a disclosure of both vour and our rights and duties unger
this Agrezoent and the Federal Truth-In-Lending Act.

This Hone Eguity Credit Agreement is ~=Iz possible by a pledge of  your
bome as securicy. You will have up fo I vears to regay the balance of your
account. The intelest rate for this account mey be adjusted from time to time.
Any adjustments wilil result in increases or decreases in your payment amount.
The following infopmation describes this Agreement. Cther important informaticn
relating to this account will be contained in the Mortcage and in other
documents which vou will receive relating to this plan.

The word “applican:™ in the Agreement refers to the undersicned, who
agree individually and togetiier 0 repay NATIONAL CAN EMPLOYERS CREDIT uUNION
{"The Credit Union") any credit it may extend as a resplt of its acceptance of
this Applicaticn, Note and Agleament. The Cradit Union is authorized
complete the applicaticn or fnls Agreement with any information in
possession and to note on the applicaticn the maximm credit agproved and
date of its acceptance of the application.

In this Agreement the words yow, vour arnd yours mean the undersicned
Credit Applicant cor Applicants. The werds ve, us and the Credit Union mean th
RATIONAL. CAN EMPLOVEES CREDIT UNION. .

TRUTH-IN-LEDING AND OIHER DISCLOGURES

Finance Charge, # Finance Charge is imposed-on’ voirr loan Srom the date
that it is made until it is paid in full. The Finance Chlarce is coopated each
month Ly multiplying the applicable Average Daily Balarce by the relevent Dailwv

riodic Rate and by multipliyinc that product by the diys in the billing
period.

Annual Percentage Rate and Daily Periodiz Rate, The "Margia" is added
to the Prime Rate to Determine the applicable Daily Periodic ard the Anmeal
Percentage Rate as shown in the following example. For the purpese of "this
illustration Prime is assumed to be 311,35 &.

Your aAnnual Percentage Rate is Prime plus a Margin of 2.5%.

Your Daeily Periodic Rate is Annual Percentage Rate divided v Cays in
a yzar (360), 0.0388 .

Average Daily Balance. To determine the Averace Daily Balance we take
the beginning balance in your account sach day, add any new loans and subtrace
any principal payments or credits, if any, and unpaid Finance Cnarces. atr the
end of the billing period we add up all the daily bzlances and diviGe the sux
by the days in the billing period, this gives us the average £aily balance.

Maximan Annual Percentage Rate. Régardless of any increase in the Prime
Rate or the Margin, the annual Percentage Rate fot this Agreement will not
exceed 18%.
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o - Prime Rate. Prime,. Rate ,means the highest Prime Rates as
reported in the Rey Money Rate section. of the Wall Street Journal
on the last bus;ness ‘day  of the month immediately preceeding the
Billing Period in which.it is to be applied.

Margin . Margin is. the amount of percentage points to be
added to the Prime  Rate to determine the Annual Percentage Rate

- and the Daily Periodic Rate, the Margin is 2.5% .

. . Annual Percentage Rate.. The Annual Percentage Rate. . is

. determined by taking the Prime Rate in effect on thé last business
day of the calendar month before the beginning of -the Billing
Perlod and adding it to the Margln. .

. The Annual Percentage .Rate may alsoc vary each rronth wlth
changes in the Prime Rate, however, there is a limitation on the
increase in the amount of the Annual Fercentage Rate changing,
the Annual Percentage Rate may not exceed 18% under this
Agreement. The Amount of -the Margin, however, as is indicated
above, ,w1ll, not change unless you are provided with a written
notice of a change in terms in compliance-  with applicable law.
The efifecc, of an increase in the Arnual Percentage Rate will be
that your.sceduled monthly minimum paymonu of the Finance Charge

“will also 4pirease.

Minimua  Monthly Payment. You must make a minimum monthly
payment sufficient to pay off. the entire principal balance due,
together with drterest in substantially egual monthly pavments

“over a five year’ nerlod from the date of this Agreement. The
Credit Union will Ccalciulate the proper amcunt and send you notice
of the minimum amourc due each month on your monthly statement.
Minipum monthly paymerts do not decrease as your loan account
under this plan is paid off. Even if ycu make early or extra
payments, you must still make. the minimum monthly payment each
month until your account 1s pala down to zero.

Payments are due on T 30th day. of each month unless a
different date is set by the Credit Union and you are notified in
advance .

Security Agreement. You ‘e, giving the Credit Union a

securlty 1nterest 1n your prlnc1pa’vresidence commonly known as
8620 - S. - Leamlngggn.',; Buxbank, - Il, 60459

as collateral for "all amounts owing unrler this Agreement.
Maximum Annual Percentage Waite. The maximum Annual

Percentage Rate that can be charge?  under this Agreement,

regardless of increases in the Prime Rate 4r\ the Margin is 18s%.
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- HOME EQUITY CREDIT AGREEMENT

This is a credit agreement secured by the equ;ty in your
home. Youar loan may not exceed 70% c¢f the current value of your
home less the balance of any prior existing mortgage or lien




" UNOFFTCIATTOPRY: - -

. 1. Pramise to Pay. You promise to pay to the Credit Unicn all amounts borrowed
under this Plan by any person whose signature appears in this Agreement, -plus the
FINANCE  CHARGES {interest) calculated at the dEaily rate{s) of the ANNIAL
PERCENTAGE RATE showm above, btogether with all other late charges, collection
_—sts-or other-amounts due. Each of you are jointly and severally liable for full
payment of these amounts. :

2. Maximmum Credit Limit. VYour Maximum Credit Limit under this Line of Credit
Pian is $ 25,000.00 - You agree not to cavse or allow your total umpaid
balance to exceed this arount unless vou are told Lw the Credit Union in writi
that your Maximm Credit Limit has bzen increased. If you zeguest an Advance that
excesds vour Limit, the Credit Union has no cbligation to honer your reguest and
may refuse it and declare an event of default of this Agreerent, as its option.
If the Credit Union decided to honor the recuest, but not increase vour Maximem
Credit Limit, you agree to pay uine excess, plus interest, immediately at the option
of the Creait Union. Any swch excess shall accriue interest as provided in this
Agreaement.

3. Paymeat. You agree to pav back the monsy wou borrow, plus the FRANCE
CHARGE, in at 1east monthiy payments. The minimmm payment due each month is

indicated below. /You may pay off your entire balance at any time withcut penalty.
In any event, cwiz entire balance of principal and interest {and any  other

applicable charges) cus: hereunder shall be payable in full no latéer than the éate
indicated in Paragrapn/ 15> below.

Wnen a lcan or advencs is made on an account having a zero balance, the
first payment shall be due .o the 30thday of the month following the first
advance; and any increases (in the minisnm pavment cGue to additional - lcans or
Advances will become effectivs jon the 92/a day ©of &he month following the
additiecnal advance. Provided, ilie’ Tredit Union wmay establish a differant Sue date
at the time of an advance or by giving vou cother vroper notice.
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If your account has a current balance or a FINANCE CHARGE has boen irpesed,
w2 will send wvou a billing statement setting forth the interest rates, the

provicus balance that you owe Ircm ths 14sh biliing gericd, new pdvances that are
posted to vour account, the FRMNCE CHARGE, lzte charges, and all pavmencs, dgbits

and credits througlhh the billins date. it w3ili also show the balance of your
account, the minintmn payment Gue and the peyvmeni Loe date.

You may make payments larger than the miniuem roguired if you wani, or pregay
the entire amount. There is no penalty or charge Zhr Daving o©ff the loan eariy.
Howaver, payments larcer than the minimom amount dus i1l net be credited to the
next monthly payment. You must still make at least the minisman pavment due each
month wntil the loan is paid in fulil.

4. Minimm Payment Amount: We will send vou a monthly sciitement ssatting forth
the current balance due and the minimin awcunt you must pev. Veu must make -
minimum monthly payment, as calculated above, of the outstanding orincipel balance

after each advance, but not less than $30.00 per month. Yoo agiees t2 continuvs o

make these paymenis until all the principal, FINANCE CHARGES, late zaurges and any .-
other applicable charges have boen pa -

9T68

5. Allocation of Payments. /1l pavments shall be applied first to- interest, .
then to insurance, if any, then to princigel. But if the pavment is lake andé =

charge is izposed or other charges are duly imoeszed, that pavment shall be
allocated first to the charges, Second to interest, =Then insuranoe, if any, and
then to principal. However, no late charge wiil be imocsed or collected if a
full, timely payment has been made and the only delinguency is attributable to =
late charge{s) on an earlier paymenti{s). & late charge may be iwocsed, at the
Tredit Union’®s option, as indicated above.

LRUN




: e NQFFICIAL COPY,. .

future 1liabilities to the Credit Union under it, you agree to give the Credit
Union secured interest in your principal residence (or it may be a second
residence or broperty, if allowed by the Credit Union). You agree to complete and
execute a Mortgage or, other security agreement in favor of the Credit Union. This
means- that if you ‘are in default under: this Agréement, the Credit Union- may
foreclose' on the Mortgage ' and “your’ principal residence (or other .applicable
property)’ to pay any amount due under this Agreement without. notice {except for
amounts- over your credit 1imit). -

You agree to give us prior written notice of any intended sale or other
transfer, whetlier as security or otherwise, of the residence which is collateral
for the Advances under this Plan. . Further, you agree that this Agreement and loan
carnot be assumed by any.other party, nor can title to the mortgaged property be
taken subject to this Agreement. . You agree that you will not sell, transfer or
assign the said residence or the underlying mortgage without our prior exrress
written consent. And, if such transfer, assignment or assumption is attempted -
without our prior express written consent, it shall be an event of default under
this Agreement and we shall have.the right to foreclose on your residence pursuant
to the uvnderlying mortgage.. ) ,

You further agree that even if yocur loan account. under this Planis reduced to
zero from time to time, that the Mortgage securing this Agreement shall remain in
full force and <lisct for the entire term of this Agreement and until all of your
obligations are ii%yv satisfied.

. You also agree Lo «.ameandkeep the Credit Union as a co-insured, to the extent
of its interests, on & policy of property insurance on the residence secured
hereby. You may purciiase this required@ property insurance from an insurer of your
choice which is acceptable to,ihe Credit Union.

" 7. Insurance. Property: insirance is required to be maintained on the real
estate as. provided in the mortgage. This insurance may be obtained from any
insurance company acceptable to us..

8. Review. The Credit Union ra:erves the right, at any reasonable time, %o
request an update of your perscnal ‘firaccial informetion for our review. The
redit Union also reserves the right to have appraisals of the property which is
-collateral ‘under this Agresment -performeda in  the future. At our option, we may
review K tax statements or the-like, or we ray have a more complete independent”

appraisal performed on. the property. - You moiee that we may charge your 1loan
account for the cost of such review or appraisal. Further, you -agree to provide
-any such personal financial statements, tax statém:nts or other documentation, and
to cooperate-and assist in the performance of an iporaisal at any reascnable time,
which may be necessary or advisable at our discretion.

.~ 9. Events.of Default. The following events of defiult if any of them occur
for any reason whatsoever: {a) If you fail to make a timely“payment of interest or
principal on this Note, or fail to perform any obligation vidsr this Note; (b) if
any. -representation or warranty or other statemerit of fact, in writing or
avherwise, furnished to the Credit Union in connection inth this loan, or
&fherwise, .shall be false or misleading in any material respect; /(c) if an Advance
5 requested or made which results in you exceeding your credit Limi’; (d) if you

it in writing your inability to pay your debts generally as thay become due,

e a petition in bankruptcy or under any other state or Federal -insolvency
ct, or if such a petition is filed against you and is not stayed; (e) vor-mzke an

signment for the benefit of creditors or commence similar proceedings:  (f) if
you are in default under the terms of the Mortgage or under any other security
agreement securing this loan; (g) if you are in default under the terms of any
cther Mortgage or security interest on your residence which has priority over the
Mortgage to "the Credit. Union; or (h) if after a review of your financial
information, appraisal or -other documentation under Section 8 above, or cother-
wise, the. Credit Union has reusonable -cause to feel insecure or any part of any
collateral therefore unsafe, insecure, or insufficient and you shall not on demand
furnish other collateral or make payment on account satisfactory to the Credit

Union.




.
16. Notice OUENJQ it Jgent O-Lefg '—f J e;med in Section @

above) occurs, we shall cive you written notice of a befault of this Agrecment.
Upoon such notice to you, a Default of this Agresement shall axist. Such notice
shall be effective when mailed Ty us to your last known address in our recerds.

11. Remedies. Upon the notice of Default {under Section 10 above), the Credit
Union may, at its option, suspend your access to Advances undzsr this Agreement or
we may terminte this Agreement. 1f we suspend your access to Advances under this
plan and you later cure the Default (pefore we terminate the Agresment), w= and
you shall cnce acain have the obligaticns and duties of this plan.

) If we choose to terminate this Agreement, we shall give vou notice in writing
ard shall be under no further cbligation to you. However, your obligations shall
survive such termination. 2And, if we terminate this Agreement, we may declare
this ¥ote to be due and payable in fuil and the unpaid balance of principal and
accrued interest shall be accelerated and become due and paysble immediately
without presentment, demand, protest, or notice of any kind, alli of which are
hereby expressly  waived, anything contained herein to the contrary
notwithstanding. In such event, the Credit iUnion shall have the rights and
remedies dur to it under the Uniform Comercial Code and it may exercise any richt
it may have wuder the Moricage or any other security agreswrent sscuring this loan.

12. Collectinn Costs. If any amcunt pavabie under this Agreesent is not paid
wher' due and thr scoount is sent to an atternev for ceoliection, you agree to pay
reasonable attorney,!si fees, costs and the expenses of any legal action, in ‘addi-
tion to the amount of vrincipal, finance charges and other amounts you owe to the

Credit Union.

‘13. Maturity Date. o further Advances will be made under th:Ls Agreeqent
after March 13 » 1289 , and the remaining balance plus
interest and other charges must = paid by March 12, 1994
The Credit Unicn may cancel +‘his Agresqment if you are in Default cf any of t:he
terms or obligations of the piin. You may cancel this Agreement by mailing a
writtan notice 10 the Credit Uniciii\In any event, you will remain liable to repay
your outstanding lcan balance, with iplerest, and ay other charges.

14. Change in Financial Condition. ou will jimmediately notify the Credit
Union in writing of any adverse change in vour financial con@ition, any change in

.;
your residence address, ©or any change inl emlcyment. The Credit Union has per-

missicn to obtain, and you will, at any tire requested, furnish the Credit Union
with your financial statement which shall 0 reascnably current and in a form
satisfactory to the Credit Union. .

15. Joint Accounts. If your account iz a Joint ascount, each of you will be
Jointly and severally liable for the amounts owing unijer this Agreament.

16. Other Terms. This Agreement shall be applicalle to vyour Line of Credit
account as it may from time to time be identified. Tns firedit Union may amend
this -Agreement at any time in accordance with asppiicable luaws and regulations.
The amendment may affect outstanding balances. The failure of the Credit Gnion to
strictly enferce this Agreement shall rot be deemed a waiver of cony of the terms
and provisions thereof.

17. Duty to Examine Perodic Statement. You agree to examine each periodic
statement immediately upon receipt and orom:)t.y report any inacwaracies and
charges, credits, or computaticns to the Credit Union ir writing. Upci jcur fail-
ure to dc so with respect to any such statement within 60 davs after the-statement
closing date, the statement shall be deeamed o be accurate. Nothing herein shall
limit your duty to examine statements and items with regard to the Line of Credit

account referred to herein.

18. Controlling iaws. This Agrecment is controlled b applicable laws of the
state where the subject real property*is located and Federal iaws and regulations.
: - :

19. Campleting. Documents. ¥ou, authorize the Credit Union o cooplete this
Agreement, Noke, andfor - Mortgage or security agreement in any necessary respect if

it is executed wHilg Incohplers.”
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‘20, Waiver. You and all endorsers, suretles, and guarantors hereof, hereby
Jjointly and severau.y wa..ve presentnent, demand fur payment, notice of dishonor,
notice of protest, - protest, and all other nctices or demands in connection
with the delivery, ac_ceptance performance, defaul-, endorsement, or .guarantee of
this mtnmnt " No delay or failure by’ the Credit Union to exercdise any rights
or powers under this Note or ‘the underlying Mortgage shall operate as a (full or
partz.al) wa:.ver thereof" and such delay or failure shall not subject the Credit
Unicn” to any ‘Jablh.ty, and” all such rights and powers shall be continucus and

exercisable at the Credit Union‘'s” opt:.cm.

-+ 21.  Amendments. The Credit Union reserves the rlght to amend or make changes
to this Agreement, provided that our oDllgat:Lon to make Advances under this plan
shall not be released’ unless - you are in Default as provided above. Simce this
Agreement -may last for a long per.tod of time and economic conditions or the law
may - change, we nay maké change., in’' the interest rate, how +the interest rate is
detemu.ned," howx - the mirimom monthly payment is determined, the terms and
~prov1$1ons of this Agreanent, or any 'other changes we feel may be necessary. Any
such change.e will anply to any Advances you. receive after the date of the cha.nge_
Charges ‘may alsc -affect the entire ‘principal amount vou owe {including amounts you
already - m) if you take ancther Advance after such a ‘'change has been made. If
any provision/of this Agreement or the underlying documents, or any amendment
thereof, or L 2" Gpplication of it shall, to any e:tent, be held mval:ul or unen-
forceable, “the' repxinder of t}us Agreerent or tha affected underlying documents
shall not be effecied thereby and sha31 be val;d and enforceable to the full

extent of the law.’

22._Not1w= If cthe law requires an advance notice of a change, or if any
othér notice-is reguired: urder this Agreement, we will mail the notice fo the last
kiiown ' address we have for you in our records. If the notice is to make any change
in this. Agreenent, the. change ‘'shall-be effect:we ‘fifteen (15) days after the mail-
ing of the notzce- " If the n-:-*'lm is pursuant to Section 10 above, the notice is

effect':.ve upon ‘our nall;mg 1t to yru.

23. Other Charges. You agree te pay the following charges in addition to the
Finance Charge. {a) Chargzs incurreZ- in_ connection with taking a secur:.ty
interest in residential real estate, il 1cludmg without limitation: title eiamina-
t:.on, tz.tle :Lnsurance. recordlnq), fees,; argxalsal fees, closing .costs as itemized
on the Fact - Sheet acoompanying 'the appll.d‘.lon, 13) a non-refundable application
feeasshmmmthe‘r"actsheet. o ' . -

The provisions of this Home Equ:.ty Line of (r3@it Account Agresment and Dis-

closure Statement. and the acconnanylng apol:.cat*r' ¢ have been read and agreed to by
each person pr:.or to 51gn1ng this Agreement and the ar.ollcatlon., You ackncwledge

that you have received a copy of this’ Agreesnent for yoor records.

Merber's Signature ©
Bpproved: ( )¥es () No
S ¥ 2-9-389
Authorized Signature ‘Co-Maker or Guarantor 0 Date
Cnly Providing Collateral
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