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MORTGAGE

THIS MRTGAGE ("Securily Instrument”) is given on MARCH 9

1989 . The inc:t4agor is JOANNE M. PETERSON, A SINGLE WOMAN

. (“Barrower®), This Security Instrument is given to
SEARS MORIGAGE CO'POTATION ! , which is organized and existing
under tho laws of Tht 5 (ATE QF QHIO , and whose address is
300 KNIGHTSBRIDGE FAPY4%y, SUITE 500, LINCOLNSHIRE, ILLINOIS 60069 (" Lender").
Borrowor owes Lender the pincipalsumof SIXTY-SEVEN THOUSAND FIVE HUNDRED AND 00/100----~--=--~----c=c-ou--
------------------------------------ Doliars (U.S. $67.500,00---------). This debt is evidenced by Borrower's note
datod tho same date as this S¢curity Instrument (*Note"), which provides for monthly payments, with the full debt, if not
paid enrlier, due and payablo cuAPRIL 1, 2019 . This Security Instrument
secures to Lender: (a) the repaymer of the debt ovidenced by the Note, with interest, and all renewals, extensions and
modilications; {(b) the payment of ali=in~: sums, with interest, advonced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanc~a! Borfower’s covenants and agreements under this Security Instrument and
tho Note. For this purpose, Borrower does } ereby morigage, grant and convey to Lender the following deecribed property

located in CooK County, Illinois:

LENDER'S ¢ 09-58-98283

PARCEL 13 LOT 149 IN CHERRY BROOK V('L QGE UNIT 3, BEING A PLANNED UNIT
DEVELOPMENT IN THE NORTHEAST QUARTER (IF SECTION 10, TOWNSHIP 42 NORTH, RANGE
18, ERST OF THE THIRD PRINCIPAL MERIDIAN, IN CDOK COUNTY, ILLINOIS ACCORDING
TO PLAT OF PLANNED UNIT DEVELOPMENT RECONDEZ ON JUNE 15, 1984, RS DOCUMENT NO.
27133961, IN COOK COUNTY, ILLINOIS. .- . -

PARCEL 2: EARSEMENT FOR INGRESS AND EGRESS OVES £ND THROUGH PARCELS 304 @‘_
THROUGH 310, BOTH INCLUSIVE, IN CHERRY BRODK VILLANE UNIT 2, APPURTENANT TO ! vt
PARCEL 1 AS SET FORTH IN THE CHERRY BROOK VILLAGE PZZLARATION OF COVENANTS, | - E
CONDITIONS AND RESTRICTIONS RECORDED APRIL 19, 1984, /5 DOCUMENT NO. 27052209 Tu v
AND AS AMENDED BY DOCUMENT NO. 27212432. . L @ ' =3
- &
PIN NO., ©2-12-220-003 - -
RETURN TO: -
TLE CO., INC. :
NORTH AMERICAN TI AW
050 MILWAUKEE AVENUE & OL 89191791
SUITE 303 S 60048
LIBERTYVILLE, ILLINOI
PAID
which has the address of 1444 CHELSEA mm“' JPALATINE iy ,
Illinois 60067 (“Property Address”),;
(Zip Coue®?

TOGETHER WITH all the improvements now or herealter erected on the property, and all cesements, rights,
appurtonances, ronts, royalties, minoral, oil und gasrights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All roplacoments and addilions shall also be covered by this Security Instrument. All of the {oregoing
is relorced to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seisod of the estate hercby conveyed and has the right to
mortgage, grant and convey the Properly and that the Property ie unencumbered, except for encumbrances of record.
Borrower warranis and wiil defend generally the title to the Praperty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm covenants with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows: :

1. Payment of Principel snd Interest; Prepayment and Late Charges, Borrower shall promptly pay when
due the principal of and interest on the dsbt evidenced by the Note and any prepayment and late charges dus under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pey to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelith of: (a) yesrly taxes and asssssments which may attain priority over this Security Isstrumeat; (b) yearly
leasshold payments or ground reats on the Property, if any; (c) yesrly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are cslled “escrow items.” Lender msy estimate the Funds due on the Gusis of
current data and rsasonable sstimates of future sscrow items.

The Funds shall be held in an institution the deposits or acoounts of which are insured or gusranteed by a federal or
state agency (including Lender if Lender is such en institution). Lender shail spply the Funds to psy the escrow items.
Lender may not charge for halding and spplying the Funds, snalyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and epplicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing that interest shall be paid on the Funds. Uniess an agresment is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interest or earnings cn the Funds. Leader shall give to
Borrower, without charge, an snnus! accounting of the Funds showing credits and debits to the Funds and the purposs for
'Iuhich sach debit to the Fundo was made. The Funds are pledged ns additional security for the sums secured by this Security
astrument.

1 the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pey the escrow items when dus, the excess shall be, at
Borrower's option ‘e!ther promptly repaid to Borrowsr or credited to Borrower on monthly payments of Funds. If the amount
of the Funds he’d %+ Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any amount
nocessary {0 make ur (he deficiency in one or more payments as required by Lender.

Upon paymeut ‘a full of all sums secured by this Security Instrument, Lendor shall promptly refund to Borrower any
Funds held by Lende: ’{ 1ader paragraph 19 the Property is sold or scquired by Lender, Lender shall apply, no luter than
immediately prior to t'.s rale of the Property or ils scquisition by Lender, any Funds held by Lender at the time of
application as a credit agamni! 1he sums secured by this Security Instrument.

3. Application of Yoy isonts. Unless applicable law provides otherwise, all payments roceived by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable un.é- paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Bosrower <hall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which mey attain priority o'er .hi~ Security Instrument, and leasehoid payments or ground reats, if any. Borrower
shall pay these obligations in the manner sovided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed peyment. Briruwer shall promptly furnish to Lender all notices of amouats to be peid under
this paragraph. If Borrower makes these pay men.s directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any .\, —~hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation (ecvrel by the lien in & manner acceptable to Lender; (b) contasts in good
faith the lien by, or defends against enforcement o1 t'~ ‘len in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forisiture of an)’ part of the Property; or (c) secures from the hoider of the lism an
sgreement satisfactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any part of
the Property is subject to a lien which may attain priority \wer this Security Instrument, Lender may give Borrower s notice
identifying the lien. Borrower shall satisfy the lien or take ons o more of the actions set forth above within 10 days of the
giving of notice,

S. Hazard Insurance. Borrower shall keep the improvuosrie now existing or hereafter erected on the Property

insured against loes by fire, hazards included within the term “exte.de) ~overage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts un’ 1o¢ the periods that Lender requires. The insurance
cl:;i«uprovidin' the insurance shall be chosen by Borrower subject to "s=der’s approval which shall not be unreasonably
withheld.
All insurance policies and renewals shall be acceptable to Lender and s/iall iaciude a standard mortgage clause. Lender
shall have the right to hold the policies and renewsls. If Lender requires, Borroe shall promptly give to Leader all receipts
of paid premiums and renewa! notices. In the event of loss, Borrower shail give p.onpt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shull "e applisd to restoration or repair of
the Property damaged, if the restoration or repair is economically fessible and Lenusr’s security is not lessened. If the
restoration or repair is not economically fessible or Lender’s security would be lessened, tie insurance prooeeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with -y ewcess paid to Berrower. If
Borrower abandons the Property, or dows not answer within 30 days a notice from Lender ttat t)e insuramce carrier has
offered to settle a claim, then Lender may collect the insurance procesds. Lender may use the ~vo 23 to repair or restore
the Property or {0 pay sums secured by this Security Instrument, whether or not then dus. The 7J~Iey period will begin
when the notice is given.

Unlees Lender and Borrower otherwise agree in writing, sny application of prooceeds to principe. sliall not extead or
postpons the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount o/ s paymeats. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and p~cceeds resuiting
from damage to the Property prior to the scquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Pressrvation and Maintsnance of Property; Leassholds. Borrower shall not destroy, damage or substaatially
change the Property, allow the Property to deteriorate or commit waste. If this Security Insirument is on a leasshold,
Borrower shall comply with the provisions of the lsase, and if Borrowsr acquires fee title to the Property, the lessshold and
fee title shail not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necassary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by s lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intarest from
the date of disburssment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requeciing
payment.

® A CHARGE ASUESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS SECURITY INSTRUMENT TO
PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE

PRECEDING SENTENCE.
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It Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insuranco in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s writton agreement or applicable law.

8. Inspoection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of » partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shail be paid to
Borrower.

if the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due da’s of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrow/e:-_.Not Released; Forbearanco By Lender Not a Waiver. Extension of the time for payment or
modification of amortiziiion of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not oerite to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required t¢.~or:mence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortizitica of the sums secured by this Securily Instrument by reason of any demand made by the
original Borrower or Borrowe 'z successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the ‘crercise of any right or remedy.

11. Successors and Assigr.s Bound; Joint and Several Liability; Co-signers. The covenants and agresments of
this Security Instrument shall bind 7.n~ benelit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenuats and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Noti: (1) is co-signing this Security Instrument only to mortgage, grant and convoy that
Borrower’s interest in the Property under 1. terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any othe: Borrower may agree to extend, modify,
forbear or make any accommodations with iegard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

12. Loan Charges. If the loan secured ov/ this Security Instrument is subject to a law which seis maximum loan
charges, and that law is finally interpreted so that ths irte est or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any =% loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums alrea/ly collected from Borrower which excoeded permitted limits will be
refunded to Borrower. Lender may choose to make this refun: by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, thy reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. [{ enacimunt or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securitly Instrument ui.eir-ceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Sacurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shail «al.e the steps specified in the second peragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Inst-ument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another metlod. The notice shall be dirocted to the
Property Address or any other address Borrower designates by notice to Lenacr. ‘iny notice to Lender shali be given by
first class moil to Lender’s address stated herein or any other address Lender desig . tis by notice to Borrowsr. Any notice
provided for ihn this Security Instrument shall be deemed to have been given to Borro.'er i» Lander when given as provided in
this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sxurity Instrument or the Note
conflicts with applicable law, such conflict shall not alfect other provisions of this Security Inz(rum=at or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security lisirunent and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this ec.:ily Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pert ¢f ‘o= Property or any
intorest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrc wet is not a natural
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in ‘u'l of all sums
socured by this Security Instrument. However, this option shall not be exercised by Lendor if exercise i~ prohibited by
foderal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
rzi ioss than 30 days from the date the notice is delivered oc mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Securily Iastrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meeis certain conditlions, Borrower shall have the right to have
enlforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in t!.« Property and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continue unchangad. Upon reinstatement by Borrower, this Security Instrument and
the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate
eLall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Accsleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in thisSecurity Instrument (but not prior to accelsration under paragraphs 13and
17 unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure
the default;(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding snd sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and tho right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreciosure.If the defauit
is not cured on or before the date ified in the notice, Lender at its option may require immediate payment in full of
ail sums secured by this Security Instrument without further demand and may foreciose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonable attorneys’ fess and costsof titleevidence.

20, Lender in Posweasion. Upon acceleration under paragraph 19 or abandonmentof the Property and at any time prior to the
expiration of any period of redemption following judicisl ssle, Lender (in person, by agent or by judicially appointed receiver) shall
be entitled to enter upon, take possession of and manage the Property aad to collect the rents of the Property including those past due.
Any rents collected by Lender or the receiver shail be applied first to payment of tha costs of management of the Property and
coliection of rents, including, but not limited to, roceiver’s {eee, premiums on receiver’s bonds andr ble attorneys’ fees, and then
to the sums secured by this Security Instrument,

21. Release. Upon payment of all sums sscured by this Security Instrument, Lender shall rel this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

22. Waiver f }omestead.Borrower waives all right of homestead exemption in the Property.

23. Riders to iisis Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, 1@ ravenants and agreements of each such rider shail be incorporated into and shall amend and supplement the
cov:m;s]u and sgreemean s o, this Security Instrument as if the rider(s) were « part of this Security Instrument. [Check spplicable
box(es ’

[(X] Adjustable katz Fider (] Condominium Rider [] 2-4 Family Rider

[[] Graduated Paymen: Rivar [] Planned Unit Development Rider

[C] Other(s) [specity]
BY SIGNING BELOW, Borrower aicr pis and agrees to the terms and covenants contained in this Security Instrumentand in

ider(s) ted by Bor and recorded w. il it.
anyr s) executed by Borrower wiki // /7 //7
VY 2 7 <
- Crza Xk - /Q////};/( ) (Seal)

:,I_BAM M. PETERSON ~Borrower
(Seal)

-Borrower

(Seal)

~Borrower

(Seal)

-Borrower

STATE OF ILLINOIS, County ss:

I, “hae bu’\d»efé;ﬁ n C d , a Notary Public in ani! for said county and stste,
do hereby certily that Joenne M . /PL +erson

, personally known to me to be the same person(s) whose namis’ | %

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that < he
signed and delivered the said instrument as hes— free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, s I¥"  dsy of [Y]orch 19 59
My Commissiop ekploes: | C1AL SEAL

> Q
REBECCA R. ENIS
NOTASY FUBLIC, STATE OF ILLUICIS

SICN EXPIRES 6/20/90 “‘}Q /ﬂ -
MY CoMMISSIC [P Ty S o N /DY,

Notary Public

This instrument was prepared by:

RUTHANNE H. OZARK-KUSS RETURN TO: _
(Name) SEARS MORTGAGE CORPORATION

LIBERTYVILLE, IL 60048 850 SOUTH MILWAUKEE AVE
(Agaress) LIBERTYVILLE, IL 60048
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ADJUSTABLE RATE RIDER LENOER'S ¢ 09-58-98283
(Cost of Funds Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 9TH day of MARCH . 1989 . and is
mncorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the “Borrower”) 10 securz Borrower’s Adjusiable Rate
Note (the “Note"} to SEARS MORYGAGE CORPORATION,

AN OHIO CORPORATION (the “Lender”) of the same Oate and covering the property descrived in

the Security nstrumaent and located at: 1444 CHELSEA
PALATINE, IL 60067
(Property Adcress)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides f.r an initial interest rate of ~-~-8.8750%. The Note provides for changes in the interest rate and the

monthly payments, 75 {lows:

4. INTEREST R/Z.'F AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will L3y .nay change on the fwst day of OCTOBER . 1989 , and on that day
every 81h month thereafter, Ealh /Jate on which my interest rate could change is called a “"Change Date.”
{8) The Index

Beginning with the first Changs Llate, my interest rate wil be based on an index. The “index"“ is the monthly
weighted average cost Of savings, borruviugs and advances of members of the Federal Homa Loan Bank of San Francisco
(the "Bank”), as made avaiable by the bank. T.> most recen! index figure available as of the date 45 days before each
Change Date is caled the “Current index.”

if the Index is no longer available, the P.0i9 Hoider will choose 2 new index which is based upon comparable

information. The Note Holder wil give me notica uf-this choice.

IC] Caiculation of Changes
Before each Change Date. the Note Holder will caicula’s -y new interest rate by adding TWO ANC 507100
percentage points ¢---2.5000%) 10 (the Current index. The Note Holder will then round the result

of this addition 1o the nearest one-eighth of one percentage  puit (0.125%). Subject 10 the limits stated in Section 4 (D)
below, this rounded amount will be my new interest rate unti th, niext Change Date.

The Note Holder will then determine the amount of the nodthly payment that would be sufficient 10 repay the
unpaid principal that | am expecied 10 Oowe at the Change Date in (ull on the maturity date at my new interest rate in
substantially equal payments. The resull Of this calculation will be the r.ev. ynoumt of my monthly payment,

(D} Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Oate will not be  westes .then ~------ 8.8750% or less than

------ 7.8750%. Thereafter. my interest rate will never be incressed or decrvus.d_on any single Change Date by more
than one percentage point {1.0%) from the rate of interest | have beon paying for . preceding Six months. My interest
rate will never be greater than ---13.8750%.

[E) Effective Date of Changes
My new interest rate will become effectve on each Change Date. | will pay the amoutt > my new monthly payment
beginning on the first monthly payment date after tho Change Date untii the amount aof my monthly pament changes agan.

{F1 Notice of Changes

The Note Holder will deliver or mait 1o me # notice of any changes in my interest rate and ths amount of my
monthly payment before the effectve date of any change. The notice will include wnformation required by lawv 10 be given
me and also tha title and telephone number of a person who will answer any quesiion | may have regarding (e notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 10 read as follows:

Transfer of the Property or s Beneficial interest In Borrower. if all or any part of the Property or any interest m
it is solg or transferred (or if a beneficial nterest in Borrower is sold or transferred and Borrower is not a3 natural
person) without Lender's prior wrilten consent, Lender may, at its option, require smmediate payment in full of all sums
secured by thiz Security instrument. However. 1his option shall not be exercised by Lender if exercise is prohibitad by
federal taw as of the date of this Security Instrument, Lender alsO shall not exercise 1his option if: (a) Borrower causes
1o be submitted to Lender information required by Lender (0o evaluate the intended Iiransferee as if a new loan were
being made to the transferee: and (b) Lender reasonably determines that Lender's security wil not be mpaired by the loan
assumption and that the risk of 8 breach of any covenant or agreement in this Security instrument is acceptable 10

Lendar.
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10 the loan sssumption. Lender may 3sO require the transferee to Sign an assumption agreement that is acceptable to
Lender and that obligstes the transforee 10 keep 3l the promises and agreements made in the Note and in this Security
instrument, Borrower will continue 1o be obligated under the Note and this Security Instrument uniess Lender relesses
Borrower in writing.

if Lender exercisss the option 10 require Immediaie payment in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a period of not less than 30 days fraom the date the no.ice is deiivered or maled
within which Borrower must pay all sums secured by this Security Instrument. if Borrower falis 10 psy these sums prior
10 the expiration of this period. Lender may invoke asny remedies permiited by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to n this Adjusizbie Rate

Rider,

(Senl)

ennaserr

-Borrower
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