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THE NOTE THIS MORTGAGE SECURES CONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE AND MONTHLY PAYMENTS.

MOR7TGAGE 89193956

THIS MORTGAGE Is made this _20th ___ day of April . by and between

ROBERT K. HUDNUT AND JANET L. HUDNUT, HUSBAND AND WIFE, AS JOINT TENANTS
(heretnafter, whether one or more, referred to as the “Mortgagor ™), and ':;hc:m«m Lehman Mortgage Corporation
("Shearson Mortgage’), 4 corporation organized and existing under the laws of the Sute of Delaware, whose address Is 1201 E. Highland Avenue,
San Bernardino, Califolnia 92404, as Mortgagee hereunder.

1. The Agreemen? Mortgagor and Shcarson Mortgage have entered into a “Shearson Home Equity Credit Account Agreement or Revolving
Term Equity Loan Note' of cven date herewith, as now existing or hereafter amended, renewed or extended (the “Agreement™) pursuant 1o
which Shearson Mortgage har established for Borrower's benefit (us the terns “Borrower” 18 defined below) a credit account with Shearson
Mortgage (the ""Credit Account’). 7 he obligations of the Borrower under the Agreement are secured by this Mortgage, and the Agreement contains
provisions regarding, among otiierinings, advances, the revolving nature of credit, use of proceeds, promisc to pay, maximum amounts of credit
outstanding, foan advance proceduiis: the variable interest rate, other finance charges and If applicable the payment of a balloon payment.
The Agreement is incorporated herelrl by (his reference and is made a part of the Mortgage. The terms of the Agreement and any other agreement
between the partics are expressly Incceperated into each other and this Mortgage as though fully sct forth therein and hereln. All capitatized
terms contained in this Mortgage, unless ¢ siicrwise specifically defined, have the same meaning as in the Agreement. All advances made pursuant
10 the revolving credit arrangement, establisticld under the Agreement shall have the same priority as if made at the time of recording of

this Mortgage.

2. Security. In consideration of Shearson ionigage extending credit pursuant to the Agreement, and the funding thercof, and
other good and valuable consideration the receipt aid sudficiency of which is hereby acknowiedged, Mortgagor lrrcvoc;:blé glorlgagcs. grants
and conveys 10 Shearson Mortgage, its successors and aseigns the following described property located in the County of OK
State of Illinols;

8

SEE EXHIBIT "A"™ ATTACHED HERETO AND MAIE A PART HEREOF.

IS6e616

SEE EXHIBIT "B" ATTACHED HERETO AND MADE 2 PART HEREOF.

perPT-01 314.66
T#444 TRAN 4743 .05/01,8% 15:44:00
#8932 . D #—EBFP—LPIFYS4E

CODN +NTY REHDER

which has a property address of:

1078 ELM STREET
(Strecet)

WINNETKA, ILLINOIS 60093
(City) (State and Zip Code)

05-20-109-009 (LOT 3)
05-20-109-008 (LOT 4)

PLN.

TOGETHER with alt improvements now or hereafter erected on such property, and all easements, rights, appurtenances, rents
(subject however to the rights and authoritles given under this Morigage to Shearson Mortgage 1o collect and apply such rents), issues, profits,
royaltics, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter attached to such property,
all of which, including replacements and additions thereto, shatl be deemed to be and remain a part of the property covered by this Mortgage;
and all of the forcgoing, together with such property {(ur the leaschold estate, If this Mortgage is on 4 Icaschold) arc eeferred to in Jhis Mongage

as the "Property’;
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&Aﬂ:laj\m@@ PI’ oynts owed 1o Shearson Morigage
Eru 14 Hhcarsd Mgrtgngc 1o __ROBERT XK.

in the

TO SECURE to Sheargon MP FF"‘-‘I of
under the Agreement, which A 1nt Pr s Hor the milk

HUDNUT AND JANET L. HUDNUT

(cotlectively, the “"Borrower”) in an amount not at any time cxceeding $ 220,000.00
aggregate, In accordance with the terms thereof; (b) the performance by Borrower of all of Borrower's other obligations undcr the Agrcement;
(c) the payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Mortgage:

and (d) the performance by Mortgagor of all of Morigagor's obligations contained in this Mortgage.

3. Charges; Liens. Mortgagor will pay all wxes, assessments and other charges, fines and impositions autributable o the Property
which may or may not attain a priority over this Mortgage, as well as all lcaschold payments or ground rents, if any, attributable to the Property,
and the Mortgagor will promptly furnish Shearson Mortgage with receipts of those payments. Mortgagor will promptly discharge any lien other
than the lien of any Mortgage that is (are) identifled on Exhibit “B” attached if applicable, which Exhibit “B" is incorporited by reference under
number 23 and made a part of this Mortgage: provided, that Mortgagor will not be required to discharge any such lien so long, as Mortgagor
agrees In writing to the payment of the obligation sccured by such lien in a manner acceptable to Shearson Morigage, ot will in goodd faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operate 1o prevent the enforcement of the lien or forfeiturc

of the Property or any part thereof.

4. Ownership of the Property. Mortgagor warrants and represents (or if Mortgagor is the Trustee of a land trust, Morigagor represcnts)
that Mortgagor lawfully owns the Property and has the right to grant and convey the Property under this Morigage; that except as set forth
in Exhibit “B” if applicable, the Property is unencumbered; and that Mortgagor will warrant and defend generally the title to the Property
against al) claims and demands, subject to any declarations, casements or restrictons listed in Exhibit "B attached if applicable.

S. Hazard Insurance. Mortgagor will keep the improvements now existing or herecafter crected on the Property insured against
loss by fire, hazards Incinded within the term “extended coverage,” and any other hazards that Shearson Mortgage may require and In the amounts
and for the periods thit Shearson Mortgage may require; provided. that Shearson Morigage shal) not require that the amount of such coverage
exceed that amount of covarage required to pay the total of (4) the maximum credit avatlable under the Agreement and (b) the aggregate unpaid

balance(s) of all the deeri(s) of trust and other Hens identified in Exhibit “B” if applicable.

Mortgagor may oinail the insurance from the insurance carrier of Morstgagor's choice, subject to Shearson Mortgage's approval.
Shearson Mortgage's approral s+l not be unreasonably withheld. All premiums on tnsurance policies shall be paid directly to the

insurance carrier.

All insurance policies and rolcy renewals shall be in form acceptable to Shearson Mortgage and shall include a standard
mortgage clause in favor of and in form a/ czptable to Shearson Mortgage. Shearson Mortgage shail have the right 1o hold the policies and policy
rencwals, and Mortgagor will promptly turnish.Shearson Mortgage with all renewal notices and all receipts of premiums paid. In the event of
loss, Mortgagor will notify the insurance carrier v ad-Shearson Mortgage within thirty (30) days of such loss. Shearson Morigage may make proof

ot loss If not made promptly by Mortgagor.

Unless Shearson Mortgage otherwise agr:es vith Mortgagor in writing, insurance procecds shail be applied to restoration or
repair of the Property damaged, provided that the rexarsion or fepair costs no more than 50 percent of the appraised value of the Property
and would not impair the sccurity of this Mortgage. If reszoration or repair would cost more than 50 percent of the appraised value of the
Property or if the security of this Mortgage would be impaiied) the insurance procceds shall be applied to the sums secured by this Mortgage
with the excess, if any, paid to Mortgagor. If Mortgagor abanciosns the Property, or if Mortgagor fails 10 respond to Shearson Mortgage within
thirty (30) days from the date Shearson Mortgage mails the notice (0 Mortgagor that the insurance carrier has offered to settle a claim for insurance
bencfits, Mortgagor authorizes Shearson Mortgage to collect and apph/(he insurance proceeds at Shearson Mortgage’s option either to restoration

or repair of the Property or to the sums secured by this Morigage

Uniess Shearson Mortgage otherwise agrees with Mortgagor in/erriting, any such application of proceceds to principal shall not
extend or postpone the due date of any payment (including the final parmeit due on the Maturity Date) owing under the Agreement or
change the amount of any such payments. If, under Paragraph 17 Shearson idoiigage acquires the Property, all of Mortgagor's right, title and
interest in and to any insurance policies and in and to the proceeds of those policiss resuiting from damage to the Property prior to the sale
or acquisition shall pass tw Shearson Mortgage to the extent of the sums secvred by this Mortgage immediately prior o such sale

or acquisition.

6. Preservation; Maintenance of Property: Leascholds; Condominiums; F lanne? Unit Developments. Morigagor agrees that
Mortgagor will keep the Property in good repair and will not commit waste or permit impzi¢ment or deterioration of the Property and will
comply with the provisions of any leasc if this Mortgage is on a leaschold. If this Mortgage i€ ©n 2 unit in a condominium or a planned unit
development, Mortgagor will perform all of Morigagor's obligations under the declaration or coventaiscreating or governing the condominium

or planned unit development, and constituent documents.

7. Protection of Security. If Mortgagor fails to perform any of Mortgagor’'s obligations contined! In this Morigage, or if any action or
proceeding is commenced which matcrially affects Shearson Mortgage's interest In the Property, including, but_~t limited to, eminent domain,
insolvency, code enforcement, or arrangements or procecdings involving a bankrupt or decedent, then Shez mon Mortgage may, at its option,
upon notice to Mortgagor, make such appearances, disburse such sums and take such action as Is necessary to r'roiact {ts interest, including,
but not limited to, disbursement of reasonable attorneys’ fecs and entry upon the Property to make repairs. Mortgageir firther agrees to reimburse
Shearson Mortgage should it obmain title endorsements or similar guarantees to mainwin jts lien priority on the Zrogerty.

Any amounts dishursed by Shearson Mortgage pursuant to this Paragraph, with interest thereon, shall become @drfiiional indebiedness
sccured by this Martgage. Unless Shearson Mortgage agrees with Mortgagor to other terms of payment, such amounts shall be payable upon
notice from Shearson Mortgage to Morgagor requesting payment thereof, and shall bear interest from the date of dishbursement at the rates
from time to time payablc under the Agreement, unless payment of interest at such rate(s) would be contrary to applicable law, in which event
such amounts shall bear interest at the highest rate permissible under applicable law. Nothing contained in this Paragraph shall require Shearson

Mortgage 1o incur any expense or take any action hercunder.

8. Inspection. Shcarson Mortgage may make or cause 10 be made reasonable entries upon and inspections of the Property, provided that
Shearson Mortgage shall give Mortgagor notice prior 1o any such inspection specifylng reasonable causc therefor related to Shearson Mortgage’s
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any condemnation or
other wking of the Property, or part thereof, or for conveyance In licu of condemnation, are hereby assigned and shall be paid to Shearson
Mortgage.

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Mortgage with the excess, if any,
paid to Mortgagor. In the event of a partial tking of the Property, unless Shearson Mortgage has otherwisc agreed with Mortgagor in weiting,
there shall be applicd to the sums sccured by this Mortgage such proportion of the procecds as is equal to that proportion which the amount
of the sums sccurcd by this Mortgage immediately peior to the date of taking bears to the fair market value of the Property immediately prior

to the date of taking, with the balance of the proceeds paid to Mortgagor.

If Mortgagor abandons the Property or if, after Shearson Mortgage gives Mortgagor notice that the condemnor offers to make an
award or settle for damages, Mortgagor fails to respond to Shearson Mortgage within thirty (30) days after the date such notice is mailed, Shearson
Mortgage Is authorized to collect and apply the proceeds, at its option, elther to restoration or repair of the Property or to the sums secured

by this Mortgage.
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EXHIBIT B
(Prior Encumbrances and Other Liens)

Senior Liens to Shearson Lehman Hutton Mortgage Corporation

A TRUST DEED mace by ROBLRT A. HUDNUT
HUSBAKD AND WIFE, to
TRUSTEE,

AND
CRICAGD TITLE
reco.a0ec JuLy

JANET L. mHMUDNUT,

AND  TRUST COMPAWY, AL
to secure payment OF 372,156.00 aateog JUNE 29, 1988 ang
1. 1988 as Document No. 8E-290017.

Junior Liens to Shearson Lehman ‘Hrcson Mortgage Corporation

9566168

PA9402
(04/88)
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EXHIBIT A
(Property Description)

LOTS 3 AND 4 1N BLCCZKk & iIn GROVELAND ADDITION TO WINNDTKA BZING
THE EAST 70 ACRES CF Tnhk NCRTHWLST /a4 OF

" JUBU1I1vISION oF
SECTION 2¢C, TOWNSHIP 42 NORTHM, RANGE 13, CAST OF ThrLC TrmiRkL
PRINC I FPAL MERICIAN, 18N SSSK SCUNTY, 1 LLINOIG.

1C7a &M STRELDT

COMMVIONL 7 KNCWN AL
WINNRCTRA, 1LLiNOIS.

9G6E66R
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