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MORTGAGE $1 6.00

THIS MOKTGAGE (“Security Instrument™) is given on CABRIEL. D v .
19.80..... The morigagor is .QSCAR..QASTILLO.. AND...IESUSA .R... CASTILLO,. HIS. MIFE
y “Borrower™), This Security Instrument is given to
RELL FERERAL.SAVINGS ANR LRAN. ASSOQCIATION, , which is arganized and existing
nder the laws of ... 'tid7%. INITRD. STATES.. OF . AMERICA........ and whose address is .
Manrag. & Glark Stass . Ghienge. inain 80803..................... pesbsam bt ine s banst st gt ants . {"“Lender").
Borrower owes Lender the niinzipal sum of .. TER. BUNRRER, THOVSAND.. ANR..00/1.00
........................................................... wieer Dollurs (U.S. 8. 200.200.,.00.........). This debt isevidenced by Borrawer’s note
dated the same date as this Security Tastrument ( 015"). ivglcgn provides for monthly payments, with the full debt, if not
paid earlicr, due and payable ofic. i S0 mOLm20L9 s This Security Instrument
secures to Lender: (a) the repaymen’ ol the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all ¢iar, sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (¢) the performancz ol Borrower’s covenants and ageeements under this Security Instrument and
the Note. For this purpose, Borrower does | ereby mortgage, grant and convey 1o Lender the following duéribcd prﬁreoni:
i i leessrererehi s e s s rsas e s GOUNLY, Tilinols:

LOT 2 IN SANCHEZ'S RESUBDIVISION OF 107 13 IN BLOCK 3 IN OWNERS SUBDIVISION OF PART
OF THE SOUTH WEST 1/4 OP THE NORTH WESZI 1/4 OF SECTION 23, TOWNSHIP 41 NORTH, RANGE
12 EAST OF THE TRIRD PRINCIPAL MERIDIAN, wICORDING TO THE PLAT THEREOF RECORDED JUNE
27, 1988 AS DOCWMENT 88280430, IN COOK COWTY, ILLINOIS.

PERMANENT TAX I.D, NUMBER 09-25-102-146

which has the address of .. 883.Q....... BINBRT, TR civnsreerrenmrmmnarnsiasasssrsmnsisssnsy v VARG, ., vas
[Street) {City}
Hlinois .oovoorieiiiinnns 48 (“Property Address");

TOGETHER WITH all the improvements now or hereafler erected on the property, and all essements, rights,
appurtenunces, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of recotd.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

o THis §Ecu:un' INSTRUMENT combines utiiform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINQIS—Single Family=-FNMA/FHLMC UNIFORM INSTRUMENY Ferm 3014 12/83
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1. Payment of Principal and Intereat; Propaymient and Late Charges, Horrawer shall promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and Inte charges due under the Note.

2. Funds for Taxce and Insurance. Subject to applicable law or (o o written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments ars due under the Note, until the Note is paid in full, o sum (*Funds") equid to
ane-twelfth of: (a) yearly taxes and assessments which mny usltnin priotity over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yenrly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any, These items are called "escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable cstimates of future escrow items,

The Funda shall be held in an institution the depoaits or accounts of which are insured or guaranteed by u federni or
siate ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrowor interest on the Funds and applicable law permits Lender (v make such a charge. Boreower and
Lender may agree in writing fhat interest shatl be pald or: the Funds. Unleas an ngreement is made or applicable Inw
requires interest to be paid, Lender shall not be required to pay Borrower uny interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual sccounting of the Funds showing credits and debits to the Funds and the
purpose for which ench debit 1o the Funds was made. The Funda are pledged as ndditionn! seeurity for the sums secured by
this Security Instrument. S

I the amount of the Funds held by Lendar; togather with the future monthly payments of Funds payable prior tol!
the duc dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shail be, g
ot Borrower’s option, either promptly repaid to Bosrower or credited 1o Borrower on monthly payments of Funds. 1f lhc ' &

§

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender my
amount necessary o make up the deficiency in one or more payments as required by Lender.

Upoen payrientin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower.
any Funds held by Lener, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later.
than immediately prior o the sale of the Property or its ucquisition by Lender, any Funds held by Lender ut the time of
application as a creditogzirai the sums secured by this Security Instrument,

3. Application of Payments, Unless npplicable law provides otherwise, nll pnyments received by Lender under
paragraphs 1 nnd 2 shall be ajsplii:i: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, toamounts payabiC vadar pnrngraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Bocrower shall pay all taxes, assessments, charges, fines and inpositions .mnbutuhla tn the
Property which may attain priority over_this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations iwi t%.c manner provided in paragraph 2, or if not paid in that manner, Borrowor shall
pay them on time directly to the person oweZ payment, Borrower shat! promptly furnish 10 Lender all novices of agiounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptily furnish to’ Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lizo.which has priority over this Security Instrument unless Borrower: (a)
agrees in writing (o the payment of the obligation tecr. rr.l by the lien in a manner nceeptable Lo Lender; (b) contests in good
faith the lien by, or defends against enforcement of tholizn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any pari-of the Property: or (c) secures from the holder of the lien an
agreement satisfactory tc Lender subardinating the llen to this Security Instrument. If Lender determines that any part of
the Properly is subject to a lien which may attain prioriy;».0r2e this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tike one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improve.nzaus now existing or hereafter crected on the Property
insured agninst loss by fire, hozards included within the term “extended ~overnge” and any other huzards for which Lender
requires insurance. This insurance shall be maintained in the amouat: and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrows: subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shill include a stendard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, 7w rrower shall prompily give to Lender
ull receipts of paid premiums and rencwal notices. In the event of loss, Borrower shallzive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal be’applied to restoration or repuir
of the Property damaged, if the restoration or repair Is economicaliy feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, tlie ip=urance provecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any (:xcets paid (o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thit ' (usurance carrier hus
offered to settle a claim, then Lender may collect the insurance procecds. Lender may use the procieds to repair or restore
the Property or {0 pay sums secured by this Security Instrument, whether or not then due. The 3C-duv-neriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 0 principal shall not extend or
postpone the duc date of the manthly payments referred to in paragraphs 1 and 2 or change the amount of tiic payments. If
under paragraph 19 the Propeny is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by lhls Scc urity
Instrument immediately prior to the acquisition. b ¥

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or subutannalty
change the Property, allow the Property to deteriorate or commit waste. 1f this Securily Tnstrument is on a leasehold,
Borrower shali comply with the provisions of the lease, and if Barrower nequires fee title 1o the Property, the leaschold und
fee title shull not merge unless Lender agrees to the merger in writing.

T. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower (ails to perform the
covenants and agreements contained in this Security lnstrument, or there is & legal proceeding thal may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lénder may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court paying reasonable attorreys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disburzged by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note ratc und shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.

+
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ADJUSTABLE RATE RIDER
(ANNUAL AND LIFETIME RATE CAPS)

THIS ADJUSTABLE BATE RIDER fx matde thin .., 4TH day of ABRRIL L JU_BI L and
in incorperutind into and shall be deemed 1o amemt and supplement the Morgage, Deed of Trust or Security Deed {the
"Seeuity atmment”) of the sume date given by the undersigned (the *Borrower™) te secure Borrower's Adjustnble Rote Nota
fihe "Note™) to .. BELL. _FEDERAL SAVINGS AND LOAN ASSQCIATION ;

(e “Lender™) of the smne dato und covering the property described in

the Security [nstrument and located al:

8630 SUNSET LN,, NILES, TL 60648

R iR et et e wa TR T e e RN LA TMlmTET R TeArcE AT

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INFEREST RATE AND THE MONTHLY PAYMENT. THE
DBORROWER MAY LIMIT MONTHLY PAYMENT INCREASES TO
T14A% EACH YEAR IF THE PROVISIONS OF THE NOTE PERMITIT

AddRiional Covenaants, In addition 1o the covenants and agreementa made in the Security Instrument, Borrower and
Lender further covepunt anajree as followa:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Notie 2pi'u#idm for an initinl frierest ente of 81000 o6, The Notw provides for changes in the interest rate and
the menthiy payments, an follows,
. .

INTEREST RATE AND MONTHLY PAYMENT CHANGES; BORROWER'S RIGHT TO LIMIT l’AYMEN'&
{A) Chunge Dates [q¥}

™
The intoreat tate Lwill pay may change on siedist day of . JWNE - 1089 und on thijey
duy every 12 th month therealter, Ench dute pewhich my ioterest rute could chunge is called o *Change Du}e&"{;

The Index

Heginning with the first Change Date, my interest catovill be bused onan Index, The mesl recent Index figurg
availabie us of the dute 43 days before each Chango Du‘e iz ealled the "Current Index.” The *Index” is the National
Momhly Medion Cost of Funds Ratios 10 FSLIC Insured ivatitutions, as mude available by the Federal Home Loan
Bank Bourd,

If the Index is no longer availuble, the Note Holder will chaive unew index which i hused upon comparable
information. The Note Holder will give ma notice of this choice.

Caleulation of Changen ‘
Before vach Change Date, the Note Holder will cateulate my new intessst2ale by adding THO AND ONE-HALF
perevitage points {24399 %) 1o the Currem Tndex. The Note Holder wiltiben yound the result of this addition
to the nearest one-eighth of one pereentuge point (0.125%). This rounded amount il be my new interest rate until
the next Change Dave.

The interest rate cannot be incrensed avdecreased by more than 229 percentagn Soings al any Change Date, This
Hmitation and the limitation on the new monthiy payment increase of Section 4 (F) beloy will

£ be effective immediately,
[ be effective after the fimt Change Date,
The interest rate on this loan will never exceed 14,000 poercent per annum,

The Note Hulder will then detesmine the amoutt of the monthly payment that would be sufficient 1o repay the unpaid
principal that | am expected o owe ot the Change Date in full on the maturity date ot my new interest ral
substantinlly equal pnyments, The reselt of this calealution is called tho “Full Payment™. 1 will be the néw amout
ty monthly payment unless 1 choose the amount permitted liy Section HE} helow, e

Effoctive Date of Changes a

My new interest cute will become effective on cach Change Date. | will pay the amount of my new monthly paym
beginning on the first monthly peyment date after the Change Date untit the atmount of my monthly payment chan
uguin.

Notice of Changes

The Note Holder will deliver or niail to me o notice of uny changes in my interest rate snd the amount of my monthly
payineni before the offeciive dute of any chunge. The notice will include information required by law to be given me
and alsu the title and telephone mumber of a person who will answer any question I may have regarding the notice,

e

ADIUSTABLE RATE MORTGAGE RIRER ~ NATIONAL COST OF FUNDS INDEXN ~ 10/88
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