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MORTGAGE

THIS MORTGAGE (“Security Instrument®}is given on MAY Ol
19 89 The morrgugor is JOSEPH R. RICCARDO AND LOTTIE E. RICCARDO, HIS WIFE

0883632

(""Borrower''). This S(curity lnstrument is given to
HOUSEHOLD BAnY teb., A FEDERAL SAVINGS BANK
which is organized and exisa7g under the laws of THE UNITED STATES OF AMERICA

. and whose address is

255 EAST LAKE STREKT, BLOOMINGDALE, ILLINOIS 60108 ("'Lender™).
Borrower owes Lender the princiogisum of FORTY THOUSAND AND 00/100THS

“esessecsccaccuacccaaaa=Dollars(U.S-€ 40,000.00 ). This dekias evidenced by Borrower's note

dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, it not
paid carlier, duc und puyuble on MAY Cl, 2004 This Security Instrument
secures to Lender: (u) the repuyment of the deblrvidenced by the Note, with witerest, und alf sunewals, extensions and
maodifications; (b) the payment of all other sums, with Jarérest, advanced under paragraph 710 protect the secunity of this
Security Instrument; and (¢) the performance of Borroroi*s covenants and ugreements under this Secunty Instrument and
the Note. For this purpose, Borrower does hereby mortgage, Zrant and convey to Lender the following described property
COOK County, Hlinois:

WA

located in

LOT 177 IN CHICAGO TITLE AND COMPANY'S SUBDiViSION OF BLOCK 66, 67 AND 68
(EXCEPT THE WEST 37 FEET) OF THAT PART OF CIRTUIT COURT PARTITION IN SECTION 31,
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PiJJ(CIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

Lo

PIN# 16-31-414-022

89197027

EQUITY TITLE COMPANY

yd

3604 S. RIDGELAND

[Street]

thinois 60402 ("Property Address™);
[2:p Code}

which has the address of

TOGETHIER WIiTH all the improvements now or hercafter crected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to i this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the night to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agninst all claims und demands, subject to any

encumbrances of record.
TiIs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to vonstiute a umform security instrument covenng real property
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1. Payment of Pri [l rest; Prepaym 1 harged. rrbwer shall promptly pay when due

the principal of and wnterest on the debt evidenced by the Note and any prepuyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to upplicadble luw or to a wrnitten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments arc duc under the Note, until the Note s pasd in fuil, a sum ("Funde) equal 10
one-twelfth of: (8) yearly taxes snd assessments which may attain prionty over this Sccunity Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any: (¢) yeurly hazard insurance preauvums, and (d) yearly
mortgage insurance premiums, if any. These items are called “escrowStems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by u federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to puy the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security lnstrument to puy the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender mauy agree in writing
that interest shalil be paid on the Funds. Unless an agreement is made or applicable law requires interest to be puid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without cliurge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

{f the amount of the Funds held by L.ender, together with the future monthly payments of Funds payable prior to
the due dates of the cscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's optien, either promptly repaid to Barrower or credited to Borrower on monthly payments of Funds. I the
amount of the Frads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary o make up the deficiency in one or more payments as required by Lender.

Upon paymant.ia full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lendor. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall upply, no later
than immediately prior 20 thie sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit again. tire sums sccured by this Security Instrument.

3. Application of Puymoats,  Unless applicable law provides otherwise, all pnyments received by Lender under
paragraphs | and 2 shall be applics:first, to late charges tdue under the Note; second, to prepayment charges duc under the
Note; third, to umounts payable un/d=- paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower ~hall pay all taxes, ansessments, churges, fines and impositions attributable to the
Property which may attain priority Hve: *iis Security Instrument, und leaschold puyments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower stinll
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowel makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymenis.

Borrower shall promptly discharge any liv sviich has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securer, by the len in a manner acceptable to Lender; (h) contests in good
faith the lien by, or defends against enforcement of the tien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of uny parr o the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to (his Security Instrument. If Lender determines thut uny part of
the Property is subject to a lien which may attain priority ovir this Security Instrument, Lender may give Borrower o
notice identifying the lien. Borrower shall satisfy the lien or tak=<{17e or more of the actions set forth nbove within 10 duys
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemedls aow existing or hereafter erected on the Property
insured against loas by fire, hazards included within the term “extended caverage’ and any other hazards for which Lender
requires insurance. Thia insurance shall be maintained in the amounts 274 for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeric vy Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and wizidinclude a standurd mortgage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Fosrower shall prawptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shuil vz prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be agplied to restoration or repair
of the Property damaged, if the restoration or repsir is economically feasible and Lender's socurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the inturance proceeds shull be
applied to the sums secured by this Security Instrument, whether or not then due, with any eacess puid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that theinsGrance carrier has
offered to scitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeda t4 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwisc agrec in writing, any application of proceeds to principal shail.not extend or
postpone the due date of the monthly paymenta referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by L.ender, Borrower's right to any insurance policies and procecds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mgintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change thz Property, allow the Property to deteriorate or commit waste. If this Security [nstrument is on u leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
rcgulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sccured by o lien wiich has priority over this Security
Instrument, appearing in court, paying recasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear inferest from
the date of disbursement at the Note rate and shail be payable, with interest, upon nouice from Lender to Borrower
requesting payment.
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UNQEEICIAL GRPY:

(3 Year Treasury index —~ Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this int day of May ——1889 . and Is
incorporated into and shalt be deemed 1o amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrument®) of the same date given by the undersigned (the ‘Borrower®) to secure Borrower's Adjustable Rale Note (the *Nole®) to

HOUSEHOLD BANK, f.a.b. 258 E. LAKE STREET

(the “Lender") of the same date and covering the property described in the
Security instrument located at: 3604 8. RIDGELAND

REAWYN_IL 80402

{Property Adaress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIO’ AL COVENANTS In addition to the covenants and agreementis made in the Sccurnlly instrument, Borrowor and
Lender further covenar. and agree as follows:
A. INTEREST RA'E AND MONTHLY PAYMENT CHANGES
The Note provides for an *ite. interost rate of_10.500 %. The Note provides for changes In the inlerest rate and
the monthly payments, as {ok w8

4. INTEREST RATE AND MCNTHY PAYMENT CHANGES

{(A) Change Dates

The intersst rato | wil pay may charge on the fest day of May ..1882 . and on that day
every 38th month thersafter. Each dale o0-wrah my interest rate cuuld change is caled a *Change Date".

(8) The index

Beginning with the first Change Date, my in'erest rate will be based on an index. The *index* is tho woelly average yiold on
United Siates Treasury securities adjusted to a cons'ant maturity of J years, as made available by the Federal Reswrve Board. The
most recent Index figure avallable as of the date 45 cay. b)ore sach Change Date is called the "Current index”.

i the index Is no longer avallable, the Note Holder w¥” z-0088 a new index which is based upon coinparsble information. The
Note Holder wilt give me notice of this cholce.

(C) Cailculations of Changes

Befors each Change Date, the Note Holder wil calculate my n'm n'srest rale by adding TWO_ and Three quarters
porcontage points { 2,780 %) to the Current Index. The Note Hc«der'wilt then round the result of this addition to the nearost
one-eighth of one percentage point (0.123%). Sublject to the imits statea !+ Siction 4(D) below, this rounded amount will be my new

interest rate until the naxt Change Date.

The Note Hoider will then determine the amount of the monthly payment 1t 2’ would be sufficient 10 repay the unpalkd principal
that | am expected 10 owe at the Change Date In full on the matutity date at my nev imivest rate i1 substantially equal payments.
The result of this caiculation will be the new amount of my manthly payment.

{D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date witl not be greater then 12:220 % or less than o)
%. Thacsafter, my Interest rate will never be lc?;nud or decreased on any singls Crange Date by more ¢

than two percentage points (2.0%) from the rate of interest | have been paying for tha preceding 3! inonths. My Intores! fj-
rats will never be greater than _18,500 % . (:“ o
L

IS

(E) Effective Date of Changes i
‘=)

My new interest rate will become effective on each Change Date. | wil pay the amount of my new monthl/ payment beginning
on the first monthly payment date after the Change Date until the amount of my monthly payment changes again. )

(F) Notice of Changes tcgl

The Nole Hoilder will deliver or mail to me a notice of sny changes in my interest rate and the amount of my monthly payment
before the effective date of any change. The notice will include information required by law to be given to me and also tha titie and
lelephone number of a person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unlform Covenant 17 of the Security Instrument is amended to read as lollows:

Transfer of the Property or a Beneficial interest in Botrower. it aX or any part of the Property or any interest in
i is soid or transferred (or i a beneficial interest in Borrower is soid or transferred and Borrower is not a natural person) without Leader's
prior written consent, Londer may, at its option, require immediate payment In full of all suma secured by this Securily insirument. How-
ever, this option shall not be exercised by Lender it exercise is prohibited by federal law as of (he date ol this Security Instrument.
Lender aiso shall not exercise this option it: (a) Borrower causes to be submitted to Lender information required by Lender to
avaluale the intended transferes as if a new loan were being made (o the irsnsloree; and (b) Lendor reasonably determines that Lendor's
security will not be ‘mpaired by the ioan assumption and that the risk of a breach ol any covenant or agreement in this Security
Instrement is acceptable to Lender.

To the extent permitted by sppiicadle law, Lender may charge a reasonable fee as a condition to Lender's consont to tho loan
assumption. Lende may also require the transferes {0 sign an assumplion agreement that Is acceplable to Lendor and that
obiligates the transie-ee 10 keep all ihe promises and agreoments made in the Note and in this Security instrument. Borrower will
continue to be obilg tted under the Note and this Security instrument uniess Lender releases Borrower in wrting
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%t Lender sxercises this option to require immediate payment in full, Lender shall give Borrower nolice of acceleration. The
notice shall provide a period of not less than 30 days fom the date the notice is delivered or mailed within which Borrower must pay
ail sume secured by this Security Instrument. Hf Borrower falis to pay thess sums pricr 10 the expiration of this period, Lender may

invoke any remedies permitted by this Security instrument without lurther notice or demand on Borrower.

BY SIGNINQ FELOW, Borrower accepts and agiess to the terms and covenants contained in this Adjustable Rate Rider

7
H R. RICCARDO ‘ Borower
P /"/2(;‘ [:/ yj £ 2ol (Seah)
LOTTIE E. RICCARDO -Bortowes
]
-t
&
|
¢
QmOe?
9197

INAVL.FRM (10/08)
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