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MORTGAGE 333668-9
THIS MORTGAGE (“Security Instrument™)is givenon APRIL 20 ,
NALD L. HEY A NANCY PHILLIPS-HEY, HUSBAND AND WIFE

1989  Themo: tyagor is
89200134

(*Borrower"”). This lecurity Instrument is given to CDK MORTGAGE, INC.

ITS SUCCESSOrS AND/OR ASSIGNS
which is organized and exis?ing under the laws of * . and whose address is
2929 CENTRAL STRuET
(**Lender™).

EVANSTON, ILLINOiS /60201
Borrower owes Lender the princinzisum of
OUSAND SEVEN HUNDRED FIFTY AND NO/100

TWO HUNDRED THIRTEEN 7

Dollars (U €. 213,750.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security lrﬁxvn ot ( QIBTQ. which provides for monthly payments, with the full debt, 1t not
paid earlier, due and payable on . This Security Instrument
secures to Lender: (a) the repayment of the deutérvidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, witb'irierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrew ei's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage.grant and convey to Lender the following described property

located in COOK County, Illinois:
UNIT 1635-3 IN HINMAN CHURCH CONDOMINIUM AS DELINEATED ON

PARCEL 1:
A SURVEY OF THE FOLLOWING DESCRIBED kZAL ESTATE:

LOTS 2 AND 3 IN BLOCK 21 IN THE VILLACTZ QF EVANSTON IN THE SOUTH
TOWNSAH{IP 4)1 NORTH, RANGE 14 EAST

EAST FRACTIONAL 1/4 OF SECTION 18,
WHICH SUFVEY IS ATTACHED AS EXHIBIT

OF THE THIRD PRINCIPAL MERIDIAN,
TO THE DECLARATION OF CONDOMINIUM RECURDFE™ AS DOCUMENT NO.

IIAH
27261364 TOGETHER WITH ITS UNDIVIDED PERCENTAGYE INTEREST IN THE

COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS.
THE EXCLUSIVE RIGHT TO THE USE OF PZREING SPACE 10, A

PARCEL 2:
AS DELINEATED ON THE SUKVEY ATTACHED TO THE

LIMITED COMMON ELEMENT,

DECLARATION AFORESAID RECORDED AS DOCUMENT NO. 27.51364.

11-18-404-020-~-1006

which has the addressof 1635-3 HINMAN{ AVENUE . BVANS,TON
Street] [City

Hlinois 60201 (“Property Address");

[Zip Code)
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,

appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ali fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

sl
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limited variations by jurisdiction to constitute a uniform security instrument covering real property. PR
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ipal an .ate Cﬁarges. Borrower shall promptly pay when due

1. Payment of Princ d Interest; Prepayment and
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nole.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument. (b) yearly
leaschold payments or ground rents on the Property, if any; (c) ycarly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fund held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tomake up the deficiency in one or more payments as required by Lender.

Upon paymier: ) full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lunder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior ‘0 ‘he sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agair si the sums secured by this Security Instrument.

3. Application of Payrien’s. Uniess applicablc law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied’ first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable ur.2<r paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrowershall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ‘ovir«his Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in t’ic manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ower: payment. Borrower shall promptly furnish to Lénder all notices of amounts
to be paid under this paragraph. If Borrowei.makes thesc payments directly, Borrower shali promptly furnish to Lender
receipts evidencing the payments.

Borrower shali promptly discharge any lien‘which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secierd by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the 'ien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any par« of\the Property; or (c) secures from the holder of the licn an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over :his Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or takc colic or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter. erected on the Property
insured against loss by fire, hazards included within the term ‘‘extended ~oyerage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts/=ud for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjec¢ ta Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and spuit-include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Eos ower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shallgiv< prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be adplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the iniurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess pzid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the/nsucance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day peiod will begin

when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail.not extend or

postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, darnage or substantially
change the Property, aliow the Property to deteriorate or commit waste. I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

If Borrower fails to perform the

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower

requesting payment.

bETG026R
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If | want to cxcrcisu N\QIIOpE.IIQlIiATLg cc@»@nlnonMwsc conditions are that: (i)

I must give the Note Holder notice that 1 want to do so; (i) on the Conversion Date, 1 must not be in default under
the Note or the Security Instrument; (i) by a date specified by the Note Holder, 1 must pay the Note Holder a conversion
fee of U.S. $ S0. : and (iv) ] must sign and give the Note Holder any documents the

Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate
My new. fixed interest rate will be equal 1o the Federal National Mortgage Association’s required net yield as

of a date and time of day specified by the Note Holder for (i) if the original term of this Notc is greater than 15 years,
30-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded to the nearest one-cighth of onc percentage point (0.125%), or (ii}) if the original
term of this Note is 15 ycars or less, 15-year fixed rate morigages covered by applicable 60-day mandatory delivery
commitments, plus five-cighths of one percentage point (0.625%), rounded to the nearest one-cighth of onc pereentage
point (0.125%). If this required net vield cannot be determined because the applicable commiiments are not available,
the Note Holder will determine my interest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

1f 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the
maturity date atny new fixed interest rate in substantially equal payments. The result of this calculation will be the
new amount ¢i .m monthly payment. Beginning with my first monthly payment after the Convercion Date, 1 will

pay the new amovdit as my monthly payment until the maturity date.

C. TRANSFER O THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
. Until Borrows e.ercises the Conversion Option under the conditions stated in Section B of this Adjustatie
Rate Ridcr. Uniform Covevant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or'a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if'& beneficial intcrest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrunicns. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Securiysinstrument. Lender also shall not exercise this option if: (a) Borrower
causes (o be submitted 10 Lender informa ion required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lonoer reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breac’s ¢f any covenant or agreemient in this Security Instrument is acceptable

to lLender.

To the extent permitted by applicable law, Lender may.charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender also may require the t ansteree to sign an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the proinises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under theivite and this Security Instrument unless Lender releases

Borrower in writing.

If Lender exercises the option to require immediate paymca? in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 day:. from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security instruzicnt. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies pe mitied by this Security Instrument without
further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated 17 Section B of this Adjustable Rate

Rider, the amendment to Uniform Covenant 17 of the Security Instrument contain<-in.Section C ] above shall then
cease 10 be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,

as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of th: Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Burruwar is not a natural
- person) without Lender’s prior written consent, Lender may, at its option, requirc immediate puy-aent in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if cxrrcise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peniod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable

Ratc Rider.
/ ]
/ (Scal)

NALD LI HE} Borrower
Z;Z«cmwr/ﬂ {/ ~ _ (Secal)
NANCY .PHILLIPS~HEY Borrower

(Seal)
Boriower
(Scal)

Borrower

1109268
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