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CONSTRUCTION

MORTGAGE
AND SECURITY AGREEMENT
THIS MORTGAGE (“Sccurity Instrument™) is given on .......AREL)
19 The mortgagor is ... Vlawanathan. Susaxla and., A" Vulyn. Susarlas. s wifo .
....................................... o (CBorrowers”), T'his Security Instrument is given 10. Gary=Whanten....
LN wdzéch is Qrganized and existing
under the laws of - : . - nd Whose address is 1.2 ‘m AW"H‘P
Dawners. Grave...LiLine Ly, s Lcnder")
Borrower owes Lender (he prmmpnl sumof .. .XNH‘ Tundred. Elghk. Thanannd. Saven. Hundrad FLLymmn.,
R Y T e T ) . Dollurs (U.S. $.408.4.72.50..00.........). This debt is evidenced by Borrower's no«e
dated the same date as this . Sev lmy lmlrumcm (**Note™), which provides for monthly payments, with the full debt, if not
paid earlier, dueand payable 0. fo. o srosnnenonasenes This Secutrity Instrument
secures to Lender: (n) the repay.nem of the debt evidenced by |he Nute. with inlermt, nnd all renewals, extensions and
modifications; (b) the payment of nél s122r sums, with interest, ndvanced under paragroph 7 to protect the security of this
Security Instrument; und (¢) the peivormance of Borrower's covenunts and agreements snder this Security Instrument and

the Note. For this purpose, Borrower dods h 'rr'\y movtgugc grant and convey to Lend v the t‘ollowmg described property
BOCALEd N .cvvvervnriennininnesnenessessncsssssesssasnenion e R Q Q0K torrri e COUNLY, Hlinois:

LOT 22 IN ROLLING HILLS RESUBDIVISIUN, A RESUBDIVISION OF PART OF THE NORTH WEST
1/4 OF SECTION 18, 'TOWNSHIP 42 NOKT«, RANGE 9 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS, AS SHOWN CW DLAT RECORDED APRIL 26, 1988 AS DOCUMENT

88174347,

P.I.N. 01-18-103-001

Barrington Hills .
[Streot) (e o

{2p Code) (“Property Address");

TOGETHER WITH all the improvements now or herenfter crected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights und profits, water rights and stock and all fixturcs now or
hereafler a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the *'Property.”

BORROWER COVENANTS that Horrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property und that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property aguinst al) claims and demands, subject to any
encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute o uniform security instrument covering reol property.

ILLINOCIS—singie Family—FNMA/FHLMC UNISORM INSTRUMENT Form 3014 12/8)3
ARORDER PACM I.LIANA FINANCIAL, INC
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If Lender required mortgage insurance as a condition of making the loan secured by this Secunity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s writien agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propeny. Lender
shell give Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance n licu of condemnation, arc hercby
assigned and shall be paid 1o Lender.

In the cvent of & total taking of the Property, the proceeds shall be applied 1o the sums secured by this Secunity
Instrument, whether or not then due, with any cxcess paid to Borrower. In the cvent of a partial tabang of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Boriower that the condemiot offcis 10
make an award or set*'e a claim for damages, Borrower fails 10 reapond to Lender within 30 duys after the date the notice s
given, Lender is autiionzed to collect and apply the procecds, at its option, either 1o restoration of repan of the Property o1
1o the sums secured by t%is Sccurity Instrument, whether or not then due.

Unless Lenderan Sorrower otherwise agree in writing, any application of proceeds to principal shall not extend of
posipone the duc date of th: monthly payments referred to in parsgraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Re eased; Forbearance By Lender Not a Walver. Eatension of the time for payment or
modification of amortization 4 the sums secured by this Security Instrument granted by lender (o any succossor in
interest of Borrower shall not cnerite to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to coinmence proceedings against any successar 10 interest of refuse 1o eatend time for
payment or otherwise modify amoriization of the sums sccured by this Secunity Instrument by reason of any demand made
by the original Borrower or Borrower's successon in interest. Any forbearance by Lender in eacroming any nght or remedy
shall not be a waiver of or preclude the ex:reise~f any right or remedy.

11. Successors and Assigns Bouna; Jolnt and Several Liability; Co-signers. The covenants and agrcememts of
this Security Instrument shall bind and benefit 1):¢ successors and assigns of Lender and Borrower, subject to the provisions
of paragruph 17. Borrower's covenants and agrcements shall be joint and several. Any Borrower who co-signs this Secunity
Instrument but does not execute the Note: (a) is Cossitning this Security Instrument only 1o mortgage, grant ang convey
that Borrower's interest in the Property under the v=z.p=-of this Security Instrument; () i not personally obligated 10 pay
the sums secured by this Security Instrument; and (¢ a,r7es that Lender and any other Borrowers may agrec 1o eatend,
modify, forbear or make any accommodations with regr: i-o the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Listrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the intes=st.2r other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) ary such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sumsalready collected from Bosrower which eaceeded
permittcd limits will be refunded 10 Borrower. Lender may choose @3 saake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund resuies principal, the reduction will be treated as a
partial prepuyment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights,  1f cnactment or c»siration of apphcable laws has the effect of
rendering uny provision of the Note or this Security Instrument unenforceable acZoraing to its terms, Lender, at its option,
may require immediate payment in full of all sums sccured by this Security lustrurient and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stezis cpecified in the second paragraph of
paragraph 7.

14. Notices. Any noticc to Borrower provided for in this Security Instrument «aa)! be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The aotice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice (ok.ender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by noviee to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

1S. Governing law; Severability. This Sccurity lnstrument shall be governed by federal lav a9 the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Securnity‘dpatrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instruricit and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Sccunty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if 4 benceficial interest in Borrower is sold or transferred und Borrower is not a naturad
person) without Lender's prior written consent, Lender may, at its option, requirc immediate paymaent in full of all sums
secured by this Sccurity Instrument. However, this option shall not be caercised by Lender if excercise is prohibited by
federal luw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contamned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
occurred; (b) cures any default of any other covenunts or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as L.ender may
reasonably require to assurc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cflective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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CONSTRUCTION MORTGAGE
SECURITY AGREEMENT RIDER

1. Construction Mortgage: Tha Construction Mortgage and
Security Agreement to which this Security Agqreament Rider is
attached (the "Mortgage”) secures an obligation incurred for the
construction of an improvement to or on the real cstate described
in the Mortgage as “the Property”, including, if applicable, the
acquisition cost of the Property and constitutes a “construction
mortgage” within the meaning of section 9-313(i)(c) of the
Illinois Uniform Commercial Coda.

2. construction Loan Agreement: Borrower and Lendar have
entered into a Construction Loan Agreement with respect to the
construstlon of improvements to or on the Property. The terms,
conditions- and agreements contained in the Construction Loan
Agreement (ave hereby made covenants and agreements and by this
reference 2:e incorporated into the Mortgage as though repeated
verbatim theraip, All sums disbursed by Lender pursuant to the
Construction Loan Agreement including, but not limited to, funds
in excess of the grincipal amount of the Notae, if any, are haereby
secured by the Mortgaca., Any default in Borrower’s performance
of the terms, conditions and agreaments contained in the Con-
struction Loan Agreement 'shall also be a default on the part of
the Borrower of the covuhants and agreements contained in the
Mortgage.

3. Creation of a gecuriiy.Intexeat: 1In addition to the
Property stated therein, the Mertgago constitutes a Security

Agreemant as that term is usod in the Illinois Uniform Commercial
Code with raespoct to (a) any and“4ll money, nhotes receivable,
loetters of credit, certificates of /cdoposits, shares of atock
dobentures or other nssets at any time on deposit for the henafit
of the Borrower pursuant to any of ftna provisions of the
Mortgage, tho Commitment or the Constructior’ Loan Agreomant, (b)
Borrower’s interest in the plans, spocificaZions and contract
documents and all contracts pertalning to the ¢rnstruction of the
improvements to the Property, (c) any part of tne Proparty which
may now or heroafter he doomed to be personzl property or
fixtures, Including but not limitod to matorials ctosed on the
Proparty or oluowhore to which Borrower has any right, title or
interost and which are intended for uso thorein and (d) all
roplacemaents, additions, subatitutions and accessions - <f the
items spocitied in this paragraph (herein all of the proporty
reforrod to in this paragraph is collectively refarred to as the
¥collateral”). All of Borrowor’s right, title, and interest in
the collateral are horoby assignod to Lendor to furthor secure
payment of the indebtednoss sacurod by tho Mortgage as well as
the performance of all of Borrowar’s obligations under tho terms,
covenants and conditions of tha Mortgngo, the Commitment and the
Construction Loan Agreament., All of the terms, covenants and
conditions of the Mortgage, Commitment and Construction Loan
Agreement pertain and apply to the collateral as fully and to the
same extent as to other elements of the Property. The following
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provisions of this Rider shall not limit the generality or the
applicability of any other provision of the Mortgage, hut shall
be in addition thereto.

3.

! : Borrower, bheing the Debtor as

that term is used in the Illinois Uniform Commercial Code,
warrants and agrees:

(a)

Except for the security interest hereby granted,
Borrower has, or on acquisition will have, full title
to tho collateral free and clear of any lien, security
interest, encumbrance, or claim and Borrower wili, at
Borrower’s cost and expense, defend against any claim
or action which may affect Lender’s security interest
in or Borrower’s title to the collateral;

tho collateral is to be used by Borrower solely for the
purrose of constructing the improvements to the
propszty or of occupying and using the Property after
constriction is completed;

Except fol cmntracts, plans, specifications and other
construction dacuments, coples of which along with all
changes and modifications thereto shall be promptly
furnished by Borrower to Lender, all of the collateral
shall be locateu on. the Propaerty. Borrower shall not
remove any of the collateral from the Property without,
in each case, the pricc written consent of Lender. The
collateral may become affixed to the real Propaerty, but
shall not become affixed ¢o> any other real estate:

Borrower will not sell, assiy». exchange, pledge, lease
or otherwise dispose of any istarest in the collataral
and agrees to not permit any liern, \security interest or
encumbrance to attach to tha coliateral without, in
sach case, the prior written congert of Lender:

No financing statoment covering the :zollateral is on
file in any public office. At the requast of Lender,
Borrower will jeoin with Lender in exacuting one or more
financing statements pursuant to the Uniform ({ecamercial
Code in form satisfactory to Lender and Boryever will
pay the cost of filing in all public offices wharever
filing is deemed necessary by Lander. A carbon,
photographic, or other reproduction of this Mortgaga or
a financing statement will be sufficlent as a financing
statement: and

Borrowar will maintain the collateral in good condition
and repair and will insure the collateral with com-
panies acceptable to the lLander against fire, theft,
and such other hazards and in such form and amount as
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Mortgagee may from time to time require. The in-
surance, which shall be with a company satisfactory to
Mortgagee, shall be in an amount not less than the
replacement cost of the collateral and shall contain a
clause naming Lender as a loss-payee. Borrower assigns
to Lender all rights hereunder and directs any insurer
to pay all proceeds directly to Lender and authorizes
Lender to endorse any draft for the proceeds,

5. Reimbursement of Expenses: At its option, Lender may
discharge taxes, liens or other ancumbrances at any time levied

or placed on the collateral, pay for insurance on the collateral,
and pay for the maintenance and preservation of the collateral
and all sums so expended, including, but not 1limited to,
attorneys’ fees, court costs, agents’ fees or commissions, or any
other costs or expenses, shall bear interest from the date of
payment a’. the rate of eighteen percent (18%) per annum and shall
be payable t> Lender at its address listed above and shall be
secured by this Security Agreement.

6. Default:  Borrower shall be in default under this
Security Agreement  on the happening of any of the following
events or conditions:

(a) Default in thec payment of or performance of any of the
obligations heseln or of any covenants or liability
contained or referied to in any note or notes eviden=~
cing any of the ‘obligations secured hereunder, the
Commitment, the Conuatruction Loan Agreement or this
Mortgage;

Loss, theft, substantial Jdsiunge, destruction, sale or
encumbrance of or to any of che collataral;

Death, dissolution, terminatien of existence,
insolvency, business failure, appolniment of a receiver
of any part of the property of Borrower, assignment for
the benefit of creditors or by the commancement of any
proceedings under any bankruptcy or insalvency laws of,
by or against Borrower:

Any warranty, representation, or statement made or
furnished to Lender by or on behalf of Borrower nroves
to have been false in any material respect whan nade or
furnished;

Any time Lender believes that the prospect of payment
of any indebtedness secured hereby or the performance
of this Security Agreement is impaired or Lender deems
itself insecure.
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7. Remedies: On <the occurrence of any such event of
default, and at any time thereafter, Lender may declare all
obligations secured by the Mortgage imu.ediately due and payable
and may proceed to enforce payment of the same and exercise any
and all of the rights and remedies provided by the Uniform
Commercial Code as well as other rights and remedies possessed by
Lender, The Lender has the right to possession of the col-
lateral, including the right to enter the property of Borrower,
without legal process, and take possession of and remove the
collateral and Borrower waives and releases Lender of and from
any and all claims in connection therewith or arising therefrom.
Borrower agrees, upon request, to assemble the collateral and to
make it available at the place designated by Lender. Lender may
obtain pessession without prior intervention of any court or
other prozeeding provided that the taking of possession is done
without bzeach of the peace. Lender may, if it chooses, proceed
to obtain ‘a’ ~ourt order for possession which court order may be
given witheut =vior hearing. Borrower hereby waives zny right to
notice that .lsrder intends to repossess and also waives all
rights to a hearinj prior to taking of possession by Lender. Any
requirement of -ieasonable notice of any disposition of the
collatera) shall be antisfied if such notice is mailed to the
address of Borrower shovs in the Mortgage at least ten (10) days
before the time of such disposition. Borrower agrees to be
responsible for all expenses of retaking, holding, preparing for
sale, and selling, and thiat such expenses include Lendar’s
reascnable attorneys’ fees arc legal expenses.

8. Naiver of Default: No vaiver by Lender of any default
shall operate as a waiver of any cther default or of the same
default on a future occasion.

9. TIzansfer of Obligations and Iizuilities: All rights of
Lender hereunder shall inures to the benefi’ of its successors and
assigns; and all obligations of Borrower shell bind the heirs,
executors, administrators, successors and astigns of Borrower.
If there be more than one Borrower, their oblizations shall be
joint and several,

BY BIGNING BELOW, Borrower accepts and agrees to che terms,
covenants and conditions contained in this Constructicn Mortgage
Security Agreement Rider.

MStcamAfKam Shsm-/w MD.

Viswanatham Susarla

J: g%ya gunrla

security.ridq
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