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THIS MOLTGAGE (“Security InstrumenMEinRon’]:n(_:,Aél(i} E m--oo

1989 . The rioctwagor is THOMAS P. GALUPPO, JR. AND GAIL A GALUPPD, HIS WIFE
("Borrower"). This Security Insfrument is given fo

SEARS MORTGAGE COR"URATION , which is organized and existing
under the laws of T GTATE OF DHID , and whose addrees is
2500 LAKE COOK RDAD. RI1'.FRWOODS, ILLINGIS 60015
Borrower owes Lender the isircipal sumol ONE HUNDRED SIXTY-THREE THOUSAND £ 1GHT HUNDRED AND 00/100

Dollars {U.S. $153. 800.00 }. This debt is evideaced by Borrower’s note
dated the same date as this Secarity Instrument ("Note"), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable an/"nf 1, 2019 . This Security lnstrument
secures to Lender: (a) the repayment <! the debl evidenced by the Nole, with interest, and ail renewals, extensions and

modilications; (b) the payment of all sthur sums, with interest, advanced under paragraph 7 to protsct the security of this
Security Instrument; and (c) the performince ot Borrower's covenants and agreemenis under this Security Instrument and
the Note. For this purpose, Borrower does he eb)y; mortgege, grant and convey tc Lender the {ollowing described property

located in COOK County, [llinois:

LOT 10 IN BLOCK 5 IN NORTHBROOX M4NOY % SUBDIVISION ©F THE SQUTH 1/2 OF THE
SOUTH 1/2 OF THE SOUTH EAST 174 (EACToF THE NORTHEALY 16 RODS OF THE EASTERLY
40 RODS AND THE EAST /2 OF THE SOUTH 1/2 M€ THE SQUTH 1/2 OF THE SOUTH WEST
174 IN SECTION 9, TOWNSHIP 42 NORTH, RANGE 17 EAST OF THE THIRD PRINCEPAL
MERIDIAN, ACCORDING T0 THE PLAT THEREOF nECOPDED APRIL 12, 1924 AS DOCUMENT
8548572 IN COOK COUNTY. TLLINOIS.

PIN 04-09-410-016-0000 YOLUME 131

which has the addrees of 2342 0AK AVENUE
(5treet)

Illinois 60062 ("Properiy Address”);
{Z:p Codel

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, rights,
appurienances, rents, royaliies, mineral, oil and gasrights and profits, water cightsand stock end all fixtures now or hersaiter
a part of the property. All replacements and addilions shall also be covered by this Security Instrument. All of the foregoing

is referred to in this Security Instrument as the "Property."
BORROWER COVENANTS that Borrower is lawlully seised of the esiate hereby conveyed end has the right 1o

mortgage, grani and convey the Properiy and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will dafend generally the title to the Property against all claims and demande, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with
limiied variations by jurisdiction to constitute a uniform security insirument covering reai property.
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UNIFORM COVENANTS. Borrower and Lender coveaant and agree se {ollows:

1. Payment of Principsl and Interesi; Prepaymant and Late Charges. Borrower shall promplly pay when
due the principal of and interest on the debt evidenced by the Nots and sny prepayment and [ale charges due under the Note.

2. Funds for Taxes and Insurance. Subject to spplicable law or to a written waiver by Lander, Borrower shall
pay o Lender on the duy monthly paymenis sre dus under the Nots, until the Note is paid im full, a sum (“Funds”) equaf 1o
one-twelfth of: (») yeerly taxes and assessmants which may attain priority over this Security Instrument; (b) yearly
leasehold psyments or ground rents on the Property, if say; (c) yearly hazard insurance premiums; and (d) yeariy .sortpage
insurance premiume, if any. These ilems are calied “sscrow itemes.” Lender msy estimate the Funds due on the basis of
current dsta und ressonable sstimates of future sscrow items.

The Funds shall be held in an instilution the deposits or accounts 2f which are insured or guaranised by a federsi or
state agency Cincluding Lender if Leader is such an institution}. Lendec shall apply the Funds io pay the escrow iisms.
Lander may not charge for holding and applying the Funds, snalyzing the sccount or verilying the escrow items, unless
Lender pays Borrower intevest on the Funds and spplicable isw permits Lender to make such a charge” Borrower and Lender
msy agres in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interast to be paid, Lender shail not be required to pey Borrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an snnual sccounting of the Funds showing credits and debits 1o the Funds and the purpose for
which each debit to the Funds was made. The Funds sre pledged as additional security for the sums secured by this Security
Insirument.

1f the amount of the Funds held by Lender, together with the futlure monthly paymenis of Funds payebls prior to the
due dates of the escrow items, shall exceed the amouni required to pay the escrow items when due, the exczss shall be, at
Borrower's option enher promptly repeid 1o Borrowsr or eradited to Borrower on monihly payments of Fuudg. 11 the amount
of the Funds hek! b; Lender is noi suificieni to pay the escrow items when due, Borrower shsll pay to Lender any t
necessary o make ur’ the deficiency in ons or more paymeals as required by Lender.

Upon payment ia fill of sll sums secured by this Security Instrumeat, Lender shsll promptly refund to Borrower any
Funds held by Lender. ’s “ader paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later than
immadiately prior 1o th4 s.= of the Property or its scquisition by Lender, any Funds beld by Lender at the time of
epplication as a credit sgaini ¢ 1.0 sums secured by this Security Instrument.

3. Application of Payrisctis. Unless spplicable law provides otherwise, all payments received by Lender under
peragraphs | and 2 shall be appliad: lirst, o i1ste charges dus under the Note; second, to prepayment charges due under the
Note; third, io amounis payable und > parsgrapb 2; fourth, to intersst due; and last, 1o principel due.

4. Charges; Lions. Borrower ~hall pay sll taxes, assessments, charges, {ines and impositions atiributabie to the
Property which may sttain priority ovir 1iir-Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner riovided in paragraph 2, or if noi paid in thal manner, Borrower shall pay them on
time directly to the person owed peyment. Borover shall promptly furnish to Lendes all notices of amounts {6 be paid under
this parsgraph. If Borrower makes these pay uents directly, Borrower shall promptly furnish to Lender receipts evidencing
fho payments,

Borrower shali promptly discharge any lisr’ »=hich has priority over this Security Insirument unless Borrower: (s)
agrees in writing to the payment of the obligation s(cu’s” by the lien in a manner acceptable o Lender; (b) contests in good
{aith the lien by, or defends against enforcement of b_ sn in, legal proceedings which in the Lender's opinion operate to
preveni the enforcement of the lien or forfeiture of any part of the Property; or {c} secures from the holder ol the lien an
agresment mitlisiaciory to Lender subordinating the lien to «his Securily Instrument. If Lender dstermines that any pert of
the Property is subject 10 a lisn which may ettain priveit:’ cver this Security Instrument, Lander may give Borrower s notice
identifying the lien. Borrower shall salisiy the lien or take ont or more of the actions set forth sbove within 10 days of the
giving of notice,

S. Hazard Inswrance, Borrowes shall kesp the improves.a’: now exisling or heresfter erected cn the Property
insured againet loss by fire, hazards included wilhin the term “extecdes’ coverage” snd any other hazards for which Lender
requires insurance. This insursace shall be maintsined in the amounts aac fc7 the periods that Leader requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to 1s-Ger's spproval which shall not be unreascasbly
withheld,

All insurance policies and renewals shall be scceptable 10 Lender sad shll irclude a standard mortgage clause. Lender
shall havo the right to hold the policies and renewals. If Lender requires, Borrow:or Zasll promptly give to Lender all receipts
of paid premiums and reaswal notices, In the svent of loss, Borrocer shall give promit nolice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othsrwise sgree in writing, insurance procesds shail +4 spnlied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lossened. | the
resioration or repeir is not economically feasible or Lender’s security would be lessened, (b insursnoe proceeds shall be
applied 1o the sums sscured by this Sscurity Instrument, whether or not then due, with ary e»~ess paid to Borrower. If
Borrower sbendons the Property, or does not answer within 30 days a notice from Leader th it thy insurance carrier has
offered to settle a claim, then Lender may collect the incursnce procesds. Lender may use the prore’s to repair or restore
the Property or to pay sums secured by this Securily Instrument, whelher or not then due. The 3¢,y period will begin
when the notice is given.

Unlese Lender and Borrower otherwise ogres in writing, say spplication of proceeds to principal shull not extend or
posipons the dus date of the monthly payments referred to in parsgraphs 1 and 2 or change the amount oi \"e paymaents. I
under parsgraph 19 the Property is acquired by Lander, Bosrower’s right (0 any insurance policies and po~ceeds resuiting
from damage to the Property prior 10 the acquisition shall psss 10 Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the scquisition.

1* o

6. Freservation and Maintenance of Property; Leassholds. Borrower shall not destroy, damage or substantially %

change ths Property, allow the Property to detsriorate or commii wasle. If this Security Instrument is on a leasehoid,
Borrowee shall comply with the provisions of the lesss, and if Borrower acquires fee title to the Property, the leasehold and
{ee title shall not merge unless Lender sgrees 10 the merger in writing.

7. Protaction of Lander’s Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the
covenants and agreemeats contained in this Security Instrument, or there is a lega) proceeding tha! may signilicantly affect
Lender's rights in the Property {such as s proceeding in bankruptcy, probate, for condemnstion or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to proisct the value of the Property and Lender's rights
in the Propsrty. Lender’'s actions may includo paying any sums secured by a lien which has priority over this Security
Instrument, sppesring in court, paying ressonsble stiorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender doss not have to do so.

Any amounts disbursed by Lander under this paragraph 7 shall become additional debt ol Borrower secured by this
Security Instrumeat. Unlese Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the daie of disbursement at the Note rale and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
paymanadt.

= A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS SECURITY INSTRUMENT 10
PAY THE COST OF AN I[NDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE
PRECEDING SENTENCE.

VERSION 1.2 XC1800D XC 18000448

g
-}




UNOFFICIAL-GORY . .

If Lender required morigsge insurance ns a condilion of meaking the loan secured by this Security Instrument,
Borrower shall pay the premjums required to maintain the insurance in sfiect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. lender or its agent may make reasonable eatrios upon snd inspections of the Property. Leader shall
give Borrower notice at the time of or prior 1o an inspeciion specilying reasonable cause for the inspection,

9. Condempation, The proceeds of any award or ciaim for damages, direct or consequentiaf, in connection with any
condemnalion or other taking of any part of the Properiy, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of & total taking of the Property, ths proceeds shall be applied to the sums socured by this Security
Instsument, whether or not then due, with any excess paid to Borrower. In the event of a partiai taking of the Property,
unless Borrower and Lender otherwise sgroe in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the tolal amouni of the sums secured immediately before
the taking, divided by {(b) the fair markst value of the Property immediately before the taking. Any balance shall be paid 10
Borrower.

If the Property is abandoned by Borrower, or if, alter notice by Lender fo Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower faiis to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Properiy or
o 1he sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower olherwise agree in writling, any application of proceeds to princige! shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the smount of such payments.

10. Borrow'r Not Released; Forboarance By Lender Not a Waiver. Extension of the lime for payment or
moditication of amoriiZation of the sums secured by this Securily Instrument granted by Lender to any successor in interest
of Borrower shall not Uperale 1o release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required it commence procsedings against any successor in interest or refuse to exiend time for payment or
otherwise modify amorliza*.on of the sums secured by this Securily Instrument by reason of any demand made by the
original Borrower or Borrows.’~ successors in interest. Any forbearance by Lender in exercising any right or remedy shall
no! be a waiver of or preclude liir sxercise of any right or remedy.

1i. Successors and Assizns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind ard benelit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenan'~ and agreements shall be joinl and several, Any Borrower who co-signs this Security
Instrument but does not execute the Noie'1a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrowsr's inlarest in the Properiy undir ‘aclerms of this Securily Instrument; (b} is not personally obligated to pay the
sums secured by this Security Insirument; rad {c) agrees that Lender and any oither Borrowsr may agree to extend, medily,
forbear or make any accommodalions with rigeri to the terms of this Security Instrument or the Note without that
Borrower's consent,

12. Lean Charges. |f the loan secured ty ‘his Securily Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that ':i luterest or other loan cherges collecied or to be collected in connection
with the loan exceed the permitisd limits, then: {a) arny ~ura loan charge shall be reduced by the amount necessary to reduce
the charge lo the permitied Jimit; and (b) any sums alreri; collected from Borrower which excesded permitied limits will be
refunded to Borrower. Lender may choose lo make this relund - reducing the principal owed under the Note or by making s
direct payment to Borrower. If a refund reduces principal, th’s recuction will be treated as » partial prepayment without any
prepaymeni charge under the Note,

13, Legislation Alfecting Lender’s Rights. 11 ena:lmant or expiration ol applicable laws has the effect of
rendering any provision of the Note or this Security Instrument un.nfrrceable according to its terms, Lender, at itz option,
may require immediate payment in full of all sums secured by :is (ocurity Instrument snd may invoke any remoedies
permitied by parograph 19. If Londer exercises this option, Lender shall »'.e the steps apecified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security fastrument shall be given by delivering it or by
mailing it by firsl class mail unless applicable iaw requires use ol another risinsd. The nolico shall be directed lo the
Property Address or any other address Borrower designales by notice to Lencer. sury notice to Lendor shall be given by
first class mail to Lender's address sisted herein or any other address Lender desip-iates by nolice to Borrower, Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrovar or Lender when given as provided in
this paragraph.

15. Governing Law; Severability. This Securily Insirumsent shall be governad 3 federa] law and the law of the
jurisdiction in which the Property is Jocated, In the event that any provision or clause of this Se~urity Instrument or the Note
conllicts with applicable law, such conilict shall not affeci other provisions of this Security [rsirument or the Note which can
be given effect without the conilicting provision. To this end the provisions ol this Security Insi~ ment and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thiz Sucirity Instrument.

17. Transfer of the Property or a Benelicial Interest in Borrower. [f all or any part <t ‘.o Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or lransferred and Bosrose- is not a natural
person) without Lender’s prior writien consent, Lender may, al its option, require immediate payment n {ull of all sums
socured by this Security Insirument. However, this option shall not be exercised by Lender il exorcise i prohibited by
federa) law as of the date ol this Security Instrument.

I Lender exercises this option, Lender shall give Borrower notice ol acceleration. The notice shall provide a period ol
not less than 30 days Irom the date the notice is dslivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. {{ Borrower fails to pay thess sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without furiher notice or demand on Borrower.

18, Borrower's Right to Reinstate. if Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security [nstrument discontinued at any time prior lo the earlier of: (a)} S days {or such other period as
applicable law may specify for reinstalement) belore sale of the Properly pursuant to any power of sale contained in this
Security Instrument; or (b) entry ofi a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a}
pays Lender all sums which then would be due under this Securily [nstrument and the Note had no acceleration occurred; (b)
cures any delault of any other covenants or agreements; (c} pays all expenses incurred in enforcing this Securily Instrument,
including, but not limited to, reasonable attorneys’ fees; and (4} takes such sction as Lender may re bly require to
assure that the lien of this Securily Instrument, Lender’s rights in the Properiy and Borrower’s obligation fo pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinsiatement by Borrower, this Security Instrument and
the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate
shall not spply in the case of acceleration under peragraphs 13 or 17,
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree es follows:

19. Acceleration; Remoedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any cov tor agr ant in thisS ity Instrument{but not prior to acceleration under paragraphs 13 and
17 unloss applicable law provides otherwise), Tha notice shall specily: (a) the default; (b) ths action required to cure
the default;(c) a date, not less than 30days irom the date the notice is given to Borrower, by which the defauit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secursd by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrowsr of the right to reinsiats after acceleration and the right to assert in the foreclosure
procesding the non-existence of a detauli or any other deiense of Borrower to acceleration and foreclosure I the default
is not cured on or before the date ified in the notice, Lender at its option may require immediats payment in full of
all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled fo collact all expenses incurred in pursuing the remsdies provided in this
paragraph 19, including, but not limited fo, reasonable attorneys’ lees and costs of title evidence,

20.Lender in Possession. Upon acceleration under paragraph 15 or abandonmentof the Property and at any time prior to the
expiration of any period of redemption {ollowing judicial sale, Lender (in person, by agent or by jdicially appointed receiver) shail
be entitled to enter upon, talie possession of and manage the Properiy and lo collect the rents of the Property including those past due.
Any rents collected by Lender or the receiver shall be applied first to payment of the cosis of management of the Property and
collaction of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds and reasonable atiorneys’ lees, and then
to the sums secured by this Security Instrument.

21. Relaase, Upon payment of all sums secured by this Security Instrument, Lender shail release this Securily instrument
without charge to Borr,.ver. Borrower shall pay any recordation costs.

22, Waiver 4 Y mestead.Borrower waives all right of homasiead sxemption in the Property.

23, Ridars to thi. Security Instrument. !{ ons or more riders are executed by Borrower and recorded together with this
Security Instrument, the rovonants and agresments of each such rider shall be incorporaled into and shall amend and supplement the
co:(m;t]tl snd agreementy of {his Security Instrument as if the rider{s) were o pert of this Security Instrument. [Check applicable
box(es

£X] Adjustable Rats ?ler [[] Condominium Rider [[] 2-4 Family Rider

[] Graduatod Payment Riier [] Planned Uait Development Rider

] Otherls) [spacily)
BY SIGNING BELOW, Borrower acce . is and agrees o lhe lerms and covenants conisined in this Security Insirument and in

any rider{s) sxecuted by Borrower and recorded wilai*. /
% / (Seal)
0. Yl

THOMAS P, GALUPPQ) ~Bottower

4

Y . (Sea
GF»TL&A. GALUPPO —Boum-ml

{Seal)

-Bortowe-

{Seal)

-Borrower

STATE OF ILLINOIS, (eok County ss:

I, Stuscs Lok , a Notary Public in and (or said county and state,
do hereby certify that IPrerrce s »”~ éo/pp/ﬁu, Je bod  Gorr A\ Cabgpr

. parsonslly known to me (6 be the same person(s) whoee namel .} Cert

subscribed to the forsgoing instrumeni, appesred belore me this day in person, and acknowledged that r he
signed and delivered the said instrument as tleir free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, this H™ day of /"707 L1945
My Commission sxpices: d AL w4 . GEFICIAL SE‘LL:

susSAaN J. LIN : :J_' .

NOTARY PUBLIC, STATE oF
MY COMMIBSION EXPIRES

taty Pubiic

This insirument was prepared by:

XATHY YENARD RETURN TO:
Hamne) EMPLOVEE LOANS - SEARS LOAN CENTER
WESTCHESTER, IL 60153 2215 ENTERPRISE DR.
(Address) BUNLDING B, SUITE 1502
WSTCHESTER, IL 60153
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ADJUSTABLE RATE RIDER LENDER'S & 59-58-58809
(Cost of Funds Index-Rste Caps)

THIS ADJUSTABLE RATE RIDER 15 rmade this 1tTH day of MAY . 1988 .and is
ncorporaled IO and shali be deamed (o amend and supplement the Morigage. Geed of Trust or Security Dead (the
“Security instrument*) of 1he same dale gren by the undersigned (the “Borrower™) 1o secwre Borrower's Agjustable Raie
Note (the *Nove") 1o SEARS MORTGAGE CORPORATION,

AN OHIO CORPORAT]ON {the “Lander) of 1he same date and covering the property dascribed In

the Securmy Instrument and located at: 2342 OAK AVENUE
NORTHBROOK, 1L 60062

{Propeity Address)
THIS NOTE CONTAINS PROVISIONS ALILOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security instrument. Borrower
and Lendaer further covenam and agree as follows:

A. INTERFaY RATE AND MONTHLY PAYMENT CHANGES
The Note provides ! - sn imtisl interest rate of ---8.7500%. The Note provides for changer in the intarest rate and 1he

monthly payments, #4 1ollows:

4. INTEREST RA/(E' AND MONTHLY PAYMENT CHANGES

1A} Chengs Dates

The interest rate | will riay ~aay changa on the first day of  JANUARY , 1890 . and on that day
every Gth ronth thareafter. Ea‘n Jate on which my interesi Tate could change is called 3 "Change Date.”

{8 The Index

Baginning with 1he first Changr Jate. my inferaes! rale wil be based on an index, The “index™ is the monihly
weighled average cost Of savings, Borrrw.ws and aavances Of memdars of the Federa Home Loan Bank of San Francisco
{the “Bank”), a5 made availatie bty the Fank, The most recent Index figure avadable as of e dde 45 Oays before each
Change Date i1s calied the “"Cur.ent Index.’

H the Wndex 5 no (onger avadable. hh=. KNole Holder will choote 3 new index which i3 Dased upGn comparsble

information. The Note Holdar wil gve me nofice 7.f this choice.

{C) Calculstion of Changes
Before each Change Date. the Note Holder will ¢z culate my new interest rate by adding TWQ AND 50/3D0
percaentage poms - -2.5000%) 1o (he lurrent index. The Note Hoider wil then round the resuli
of this addinon 10 the nearest one-eéwhth of one percentaya. prat {(0.125%). Subject to the lrnils stated n Seclion 4 (D)

below, this rounded amoum will be my naw mnterest rate untid the next Change Date.

The NOte Holder will then delerming the amoumt of ™he r.onThly payment that would be sufficient to repay the
unpaid principal 1hal | am expected 1o owe at the Change Date i« '&l on the malurily dafe at my new inleresl rate n
substantially equal paymners. The result of this calculation wil ba the plw amount of My monthly payment,

{0} Limits on Inmtereat Rate Changes
The imerest rate | am required to pay & the first Change Dote will zot be rseate’ Lhan . or lgss than
7.7500%.. Thereafier, my mnterest raie will nevelr he iNCreased oFf deC 8ase”. On any single Change Dale by more
than one percantage point {1.0%) from the rate of mfarest } have Deen paying frs ™ preceding six months, My interes
rate wil never be Qreater than --~13. 7500%,.

{€] Effective Dale of Changes
My new interest rale wili become effecive on each Change Date. | will pay the amourt o' my Naw MOoNhly payment
begnning on the first rnonthly paynent dale afier the Change Date unti the amouht Of my Mocsthly ZOWnent changes agan,

{F} Notica of Changes

The Note Holder will geliver or man 10 me a notice of any changes n my intgrast rate ard «he amount of my
monihly payment before the effective dale of any change. The notice will include inforrmation reguired by «awv 10 be given
me and also the 1itle and teisphone nunber Of a person whe wil answer any question | may have regardas e NOlice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument s amended to read as foliows:

Transter of the Property or a Bensficisl interest In Borrower. Il ail or ary part of 1he Property or any interas! in
it 15 sold or transfarred {or if 2 beneficial Nlerest in Borrower s soid or iransferred and Borrower is not a ratural
person) withoul Lender’'s priof written consenl. Lender may, at its option. require svmedialg payment n Tull of all sums
sgcured by this Security Instrument. MHowaever. This option shall not be exercised by Lender if exercise is prohibnsd by
federal l1aw as of the date of s Securily Instrumant, Lender aiso shall no! exercise thws option if: (a) Borrower causes
1o be submitiad 10 Lender mformation requwed by Lender to aevaluate 1the intenced fransferee 23 if a new 'oan were
beng mMmade o the iransferes: snd (D) Lender reasonably deierminas thal Lender's securily will nol be Mmpaired by the loan
assunplion and that the risk of a breach of any covenant or agreemsant w»n this Securily instrument i3 acceplable 10
Lender,

MATISTATE ADJUSTANLE AATE RIOER-AAM PLAN 100-S.ngle Family-Fewie Mee Uniferm inervmend Farm 3120 31/93
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o e e d NQEEIGIAL CQPY. . .

10 the loan sssumplion, Lender May SIS0 requird the translerss 10 SN an asSUMPHION aQreement that is acceptabie 10
Londer ang 1hat obligates Ihe Iransferes 10 keep 3l the promises and agreements made o the Note and n this Security
Instrument. Borrower wilt continue 10 D Obligated under the Note and 1his Securay Instrument unless Lenoer releases
Borrower in wriing.

H Lender exercises the option 10 require mnynediste payment n full, Lender shath pive Borrower notce of
acceieration. The notice shall provide a period of not ‘ess than 30 deys from the date the notice is detvered or Maded
withn which Borrowsr musi pay ail suns sacured by this Security instruvment. i Borfower 1245 10 pay 1hese SUMS prof
10 the expiration of this period. Lender may invoke any remedies permmitted by this Seturity Instrunent withoul further
notice or demand oh Borrower.

BY SIGNING BELOW, Borrower 3acceépts and agrees 10 tha larms and covenants contamed nm%a;ustable Rate

~ M (2 g

(Seal)

THOMAS P. GALUPPD, y W rd -Borrowst

el A alpopo

GAIL A. GALUPPD

(Sea)
-Borrowsr
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