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LLOAN NO, 011838574

MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™) is given on MAY 12, 1989 . The mortgagor is
PAUL W MICHEL AND PATRICIA M MICHEL, HIS W1FE ("Borrower™).
This Security Insirument is given to ST, PAUL FEDERAL BANK FOR SAVINGS, which is organized nnd existing
under the kuws of dhe United States of America, and whose address i3 6700 W, North Avenue, Chicago, lHinois 60635
("Lender™). Borrower/oves Eender the pricipnl sum of
THREE HUNDRED @IGHa THOUSAND AND NO /100—-- Dojlars
{U.5. 308,000,00 ). ‘This debt is evidenced by Borrower's note dated the same date as this Securicy
Instrument {"Note™), which provides for monthly payments, with the (ull debt, if not paid earlier, due and payable on
JUNE 1, 2019 ~This Security Instrument secures to Lender: {a) the repayment of the debi evidenced
by the Note, with interest, ana ali rep2wals, extensions and modifications; (b) the payment of al) other sums, with interest,
advanced under paragraph 7 1o protestfie security of this Scecurity Instrument; and (¢) the performance of Borrower's
covenants and agreements under thin Security Instrument and the Note. For this purpose, Borrower does hereby
mortguge, grant and canvey to Lender 1/ie following described propenty located in QOOK
County, llinois:

LOT 10 IN TEMPLE WOODS OF 1iWLRNESS BEING A SUBDIVISION OF
PARTS OF SBECTIONS 20 AND 21, TUMSHIP 42 NORTH, RANGE 10,
EAST CF THE THIRD FRINCIPAL MERIDIF,ACCORDING 10O THE PLAT
THERBOF RECORDED JUNE 16,1959 AS DOCUMENT 17 570 240, IN
CQOOK QOUNTY, ILLINOIS

PIN #02-20~206-002-0000 .
402-21-100-025-0000 303 7A3

$19 09
ot : TRAN 3994 057 L1/8% 136700
' L IR ) RS R RS TS
0N COUNTY REQORDER '

]~/

which hus the address of 157 PLYMOUTH DR INVERNESS 1L 60067
{“Property Addreas™; %

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, righls.g\\:.j
appurtenances, rents, royaties, mineral, oi) and gas rights and profits, water rights und stock and all fixtures now oy, 3
herenfler a part of the property, All replacements and additions shali also be covered by 1his Sccurity Instrument. All o ¥
the forcgoing is referred to in this Security Instrument as the “Property.”

BORROWER CCVENANTS thal Borrower is lawlully seised of the estate hereby conveyed and has the right 162
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 10 constitute a uniform security instrument covering real property.

23S JUL 84 ILLINOIS- Single Fenuly—FNMAZEHLMC  UNIFORM INSTRUMENT (—— 3014 12/83
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1. Puyment of Principal and Interest; Prepayment and Late Charges, rrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment und Intc charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable lnw or to a written waiver by Lender, Borrower shall pay (o
Lender on the day monthly payments are dite under the Note, until the Note is paid in full, o sum (*Funds™ equal to one-
twelfth of: (u) vearly taxes and ussessments which may attain priority over this Security Instrument; {b) yearly leaschold
pavments or ground rents on the Property, if any; (¢) yearly havard insurance premioms; and {4} yearly mortgage
msurance premiums, il any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of
eurrent data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which nre insured or gusrantced by s federal or
state agency tincluding Lender if Lender is such an institution). Lender shalt apply the Funds o pay the escrow ilems,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ikems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such o chat ge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Ualess an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to puy Borrower any interest or enenings on the Funds. Lendes
shall give te Borrower, without charge, un annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit 1o the Funds was made. The Funds aie pledged as additional security for the sums
secured by this Security Instrument.

1 the ameunt of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow ilems, shail exceed the amount required to pay the escrow items when due, the excess shall be, at
Horrower's option, vither promptly repaid to Borruwer or credited to Horrower on monthly paymenis of Funds. 1 the
amount of the Zunds held by Lender is not sufficient to pay the escrow items when due, Borrewsr shall pay to Lender any
amounl necrazary to make up the deficiency in one or more pavments us required by Lender.

Upon paymeat in full of all sums secured by this Security Instrument, Lender shall promptly retund to Borrower any
Funds held by Kepdger, 1€ under paragraph 19 the Property is sold or acijuired by Lender, Lender shallapply, nolater than
immediately prioe s she sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a creziat fgainst the sums secured by this Security Instrument.

3. Application o1 T ayments. Unless applicable law provides otherwise, all payments received by Lender under
patagraphs 1 and 2 shinlbraoplied: first, to amounts puyable under pazagraph 2; second, 1o interest due; and lust, to
principal due.

4. Charges; Liens. Borrowss shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may nttain priorit-ever this Sccurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatioQs Yashie manner provided in paragraph 2, orif not paid is that manner, Borrower shall
pay them on time directly to the persed owed payment. Borrower shall prompity furnish to Lender all notices of umounis
te be paid under this paragraph. H Borroswer inakes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall prompily discharge uny lich which has priority over this Sceurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligiisn sccured by the lien in a manner sceeptable 1o Lender; (b) contests in
good faith the lien by, or defends against enfosecpient of the lien in, legal proceedings which in lhe Lender’s opinion
operate to prevent the enforcement of the lien or foi{citure of any patt of the Property; or{c) secures from the holder of the
lien nn agreement satisfactory 1o Lender subordinating *aciion tothis Security Instrument. ! Eender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrnnent, Lender may give Borrower
a notice identifying the lien, Barrower shall satisfy the hep‘ontake one or more of the actions set forth above within !0
tdays of the giving of notice.

s, Haeard Insursnee, Borrower shatl keep the improvémznts now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term Yexrerded covernge™ and any oiher hazards for which
Lender regquires insurance. This insurance shall be maintained in << winounts and for the periods that Lender requires.
The insuranee carrier providing the insuranee shall be chosen by Borsoresdsubject o enders approval which shall not be
unreasonably withheld.

Al insuranee policies and renewals shal! be aceeptable to Leader and shall inchade a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, 1f Lender requines, Rorrower shall promptly give to Lender
all receipts of paid premiums and renewsl notices. In the event of toss, Borrowe! shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by 8orrewer.

Unless Lendec and Borrower otherwise agree in writing, insurance proceeds shea™seapplied to restorstion or repair
of the Property damnaged. if the restoration or repair is economically feasible and Lenderfssecurity is not lessened. 1 the
restoration or repair is not economically feasible or Lender's security would be lessened ol insurance proceeds shall be
applied o the sums secured by this Security Instrument, whether or not then due, with anyexcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days s notice from Lender that tesinsurance carrier has
offered to settle a claim, then Lender may coMlect the insuranee proceeds. Lender may use the proccedaio repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3-diy period will begin
when the notice i3 given.

Unless Lender and Borrower atherwise agree in writing, any application of proceeds to prineipaishalinot extend or
pasipone the due date of the monthly payments referred 1o in parsgraphs | and 2 or change the amouni =t the payments.
I under puragraph 19 the Property is acquired by Lender. Borrowers right to any msurance policies nnd procecds
resulting from damage to the Property prior to the acquisition shall puss to Lender to the extent of the sums secured by
this Security !Instrument immedistely prior to the acquisition.

6. Preservation and Malntenance of Property; Leascholds. Borrower shall not destroy, dumage or substantially
chunge the Property, allow the Property to deteriorate or commit waste. 11 this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the Jeaschold
and fee title shal) not merge unless Lender agrees (o the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. Il Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significiently affect Lender's
rights in the Property (such as a proceeding in bankruptey, probule, for condemnation or to enforce lsws or regulations),
then Bender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
{nstrument., nppearing in court, paying reasonable nttorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become ndditionnl debt of Borrower secured by this
Seeurity Tnstrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

If Lender required morigage insurance as a condition of making the loan secured by this Seenrity Instrument,
Borrower shall pay the premiums sequired to maintain the insurance in effect until such time as the reyuirement for the
Insarenee lerminetes in accordanee with Borrower's and Lender's writlen agreement or applicable law,
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LOAN RIDER

LOANNO. 011838574
DATE MAY 12, 1989

THIS RIDER is incorporated into a certain Security Instrument dated of even date herewith givar by the
undersigned (the "Borrower”) to St. Paul Federal Bank For Savings (the “Lender”) to sacure a morlgage
indebtedness; said Security Insirument encumbaers reai property commonly described as:

157 PLYMOUTH DR, INVERNESS IL 60067

(PROPERTY ADDRESS)

1.) Borrower and Lender agree tiat'niotwithslanding anything coentained in tJniform Cavenant 21 of the
Security Instrumant, Lender is hereby avinarized (o charge a reasonable tee los the preparation and delivery of

a release deed

2.) Borrower and Lender agree that if the Feuars! ' National Mortgage Association or the Federal Home Loan
Morlgage Corporation buy all ar some af the Lender's rights under the Security instrumenl, this Ridar will no
longer have any force or affect.

IN WITNESS WHEREQF, BORROWER has executed this RIDER.

%Lﬂ W _/%M

PAUL, W 'ul(_"{EL Borrawer

/ lem\ 77] Z/'MAQ

PATRICIA M MICHEL Borrowar

80.),‘,4'"‘ in 1 3
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{11th District Cost of Funds Index-P*ayment and Rate Caps)

LOAN NO. 011838574
DATE MAY 12, 1989

THIS ADJUSTABLE RATE RIDER Is made and ls Incorporatod Into and shali be deemed to amend andd
supplement the Mortgage, Deed of Trust or Security (the "'Security instrument”) of the same date given by the
undersigned (the “"Borrower™) to secure Borrower's Adjustable Rate Note {the 'Note”) to 8T, PAUL FEDERAL
BANK FOR SAVINGS, 8700 W. NORTH AYENUE, CHICAGO, ILLINOIS 80835 (the "Lender) of the same date
and covering the property described in the Securlty Instrument and located at:

157 PLYMOUTH DR, INVERNESS IL 60067
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE BORROWER'S MONTHLY PAYMENT INCREASES
MAY BE LIMITED AND THE INTEREST RATE INCREASES ARE LIMITED.

Additicrial Covenants. In additlon to the covenants and agreemenls made In the Security Instrument,
Borrowar .0d Lender further covenant and agree as lollows:

A, INTERZST RATE AND MONTHLY PAYMENT CHANGES
The Notz rrovides for an Indtlal imerest maie and monthly payments as follows:

2. INTEREST

(A) Interee’ Pite
[nterast witl ba charged on unpald principal until the full of amount of principal has been pald.

1 will pay-interest at a yearly rate of 10,000 %. The Interest rate | will pay may

change.
The inlerest rate required by this Section 2 is the rate | will pay beth before and after any defaulk
dascribed In Sectlon 7(B) of this No'e.
{8) Interest Change Da‘es
The interest rate | will gay may change on the first day of DECEMBER, 1989
and on that day every month therealter, Each rlsta on which my Interest rate could change is called an “Interest
Change Date.” The new rate ol interest will rizame alfective on sach Interest Change Dats.
(C) Interest Rate Limi
My interest rate will never be greater than—-—-14,125~——~ %.

{D) The Index
Beginning with the Interest Change Date/ miy interest rale will be based on an Indax. The “Index"

is the monthly weighted average cosl of savings, borroviirge and advances of members of the Federal Home
Loan Bunk of San Francisco (the “Bank”}, as made availlable by the Bank. The most recont index tigure avallable
as ol the date 15 days belare each Interest Change Date is rall s the "Current Index.”

ifthe Index is no longer available, the Note Holdrwill choose a new index which Is based upon
comparabie information. The Note Holder will give me notlca of this ciaice.

(E) Calcuiation of Interost Rate Changes

Before each Interest Changa Date, the Note Holder will Ceiculale iny new intorest rate by adding
1WO AND ONE HALE porcopiage points ( 2.500 %) to
the Current Index. The Note Holder will then round the result of this addhlon :~-the nearest one-eighth of one
percontage polnt {0.125%). Subject 10 the lmit stated in Sectlon 2(C) above, the-rounded amount will be my
new Intarest rate until the next Interest Change Date.

3. PAYMENTS
(A) Time and Place of Payments

1 will pay principal and Interest by making payments every monih.

| will make my monthly payments con the first day of each rionth beginning
on JULY 1, 1989 . | will make these payments evary mcatt until | have
pakt all of the principal and Inlerest arxt any other charges described below that | may owe under this Note.
My monthly paymants will be applied to lntarest before principal. I, on JUNE 1, 2019
i silll owe amounts under the Note, | will pay those amounts In full on that date, which is called the "nmturlty

date.”
{ will make my monthly payments at ST. PAUL FEDERAL SANK FOR SAVINGS, 6700 W.
NORTH AVENUE, CHICAGO, ILLINOIS 80835 or at a different place if required by the Note Holder.
{B) Amount of My Initial Monthly Payments
Each of my Initlal monihly payments wil be in the amount of U.S. § ——$2702.92—~ .
This amaount may change. HJ )J ‘13
(C) Payment Change Dates
My monlhly payment may change as required by Section 3(D) bslow beginning on
the first day of ————~JANUARY, 1990--—~ . and on thal day every 12th month thereatter.
Each of these dates is called a "Payment Change Date.” My monthly payment wilt also change at any time

Saction 3(F) or 3(G) below requires me to pay full payment,
I will pay the amount of my new monthly payment each month beginning on each Payment

Change Date or as provided in Section 3 {F) or 3(G) betow.

MULTISTATE MDJUSTABLE RATE RIDER-Cosl Ol Funds IRDEX-Single Family-Frecdie Mac UnHorm nstrument Form 3112 /85
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At laast 30 days bafora sach Payment Change Date, the Note Holder will calculate the amount
of the monthiy payment that would be sufficlent to repay the unpald principal that | am axpected to owe at the
Payment Change Date In fuil on the maturity date In substantially equal installments at the lnterest rate effactive
during the month preceding the Payment Change Date. The result of this calculation Is calied the “Full Payment.”™
The Note holder will then calculate the amount of my monthly payment due the month preceding the Payment
Change Date muttiplied by the number 1.075. The result of this calculation is calied the “Limited Payment”,
unless Secilon 3{F} or 3{G}) below requires me to pay a different amount. | may choose to pay the Limited
Payment.

(E} Additions to My Unpelid Principat

My monthly payment could be less than the amoumt of tha interest portion of the monthly
payment that would be sufficlent to repay the unpaid principal | owe at the monthly payment date in full on the
malturity date i substantially equal payments. i so, sach month that my monthly payment is less than the Interest
portion, the Note Holder will subtract the amourt of my monthly payment from the amount of the interest portion
and will add the difference to my unpaid principal. The Note Holder will also add interest on the amourt of this
difference to my unpald principal sach month. The Interost rate on the interest added to principal wit be the rate
required by Section 2 above.

{F) Limk on My Unpaid Princlpal; Increased Monthly Paymaernt

My unpaid principal can never excesd a maxdimum amount aqual to one hundred ten percent
(110%) of the prircipal arnount | originally borrowed. My unpald principal coukd exceed that maximum amount
due to the Limit.d Rayments and interest rale Increases. If 3¢, on the date thet my paying my monthly payment
would cause me 10-exceed that limk, | will instead pay a new montbly payment untl my monthly payment
changes again. Tho ra monthly payment witl be In an amount which would be sufficlent to repay my then unpeld
principal in full on the/maturty date at my cumrent Inmarest rate In substantlally equal payments.

(G) Requiiwd Full Payment

On the 611 uyment Change Date ard on sach succeading 5th Payment Change Dale thereafier,
| will begin paying the Full Feymunt as my monthly payment unti my monthly payment changes again. | will also
begin paying the Ful Paymen: gs my monthly payment on the final Paymert Change Date.

4. NOTICE OF CHANGEY.
The Note Holder will dewwvs¢ or mall to me a notice of any changes In the amount of my monthly

payment before the sffsctive data of any cnaige. The notice will contaln the imerest rate or rates appllcable 10
my loan for sach month since the prior nctica nr, for the first notice, since the date of this Note. The notice will
also include information required by law to te /jiven me arxd also the title and telephons number of a person
who will answer any question | may have regarding *he notice,

B. TRANSFER OF THE PROPERTY OR A BENI:FICIAL INTEREST IN BORROWER
Unkform Covenant 17 of the Security Instrumemnt iv zivanded 1o read as follows:

Transfer of the Proparty or a Beneficial interest in Burr.wer, If all or any part of the Propeity of
any interest In i s sold or transterred [or ¥ a beneficlal Interest in F.olrower Is sold or transferred and Bomower
ls not a natural person) whhout Lender's prior written consent, LerZer may, at its option, require knmediate
paymant In full of all sums sacured by this Security Instrumem. However, this option shall not be exercised by
Lender i exercise is prohiblted by federal law as of the date of this Security instrument. Lender also shall pot
exerciss this option K. (8) Borrower causes 10 be submitted to Lender informat’ x; required by Lender (o evaluate
the Intendad transferee as If a new loan were being made to the transferee; ana ) Lender reasonebly determines
that Lender's sacurity will not be Impalred by the loan assumption and that the 118k ~f 2 breach of any covenant
or agreement in this Security Instrument Is acceptable to Lender.

To the extent permitted by applicable Law, Lender may charge 8 reasonabie ‘2e as a condltion to
Lendar's consent to the loan assumpilon. Lendear may also require the transferee 1o sign an sasumption agree-
ment that s acceptable to Lender and obligales the transferee to keep all the promisas and «g oements made
in the Note and In this Security Instrument. Borrower will continue to be obligated under t'e alote and this
Security Instrument uniess Lender releases Boirower in wrilng.

it Lender axercises the option to require Immediate payment in full, Lendsr shall give Borrawsr notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is deitvered
or malied within which Borrower must pay &l sums secured by this Security instrument. If Borrower falls to pay
thesa sums prior to the axpiratini of this period, Lender may lnvoke any remadias permitted by this Security
Instrument without further notice or demand on Boitower.

By signing below, Borrowert accepts and agrees to the terms and covenants comained In this Adjustabie

Rate Rider. @M y muﬁ/@ _

PAUL W MICHEL Borrower

Borrower

PATRICIA M MICHEL
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{Fixed Rate Conversion and Assumpilon Options)

LOAN NO.
011838574
DATE MAY 12, 1989

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER i3 Incorporated Into ani shall be deemed to
amend and suppiement the Ad|usiable Aate Loan Rider(the *Rider”) to the Mortgage, Deed of Trust of Securlty
Deed(the *Securlty Instrument), each dated the same date as this Addendum and given by the undersigned(the
*Borrower”) to secure Borrower's Adjustable Rate Note with Addendum To Adjustable Rate Note to 8T. PAUL
FEDERAL BANK FOR SAVINGS,(tha "Lender’) and dated the same date as this Addendum (the “Note’},
cavering the property doscribed in the Security Instrument and located at:

157 PLYMDUTH DR, INVERNESS I, 60067
(Property Address)

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made In the Securlty Instrument
and the Rider, Borrowar and Lender further convenant and agree as follows:

A. FIXED (NYcREST RATE OPTION
The Nole piovides for the Bofrower'a option ta convert from an adjustable inmerest rata 10 a fixed interest
rate, as follcwe.

1. Option to Coivnt to Fixed Rate
1 have a Convers'on.Oplion which | can exercise at any time unless | am In default or this Section
Al of Section A3 oiow will not permit me to do so. The "Conversion Option® Is my option to
convert the interest ‘ze | am required to pay by the Note from an adjustable rata to a fixed rate.

The canversion will be c%e.ive on the first day of any month when a payment s due provided
I have given the notice set fort*~helow. The date on which the conversion wil be effective Is called
the "Conversion Date".

f | want to exercise the Conversicii-Option, | must flirst meet certain conditions. Those conditions
are that: {a) | must give the Note PYder notice that | am doing so at least 15 days before the
Conversion Date; {b) on the Conversiot Date, | am not In default under the Mole or the Security
Instrument; (c) by the Conversion Date, [/must pay the Note Holder a conversion fee squal to

of the unpald principal 1 am sxpected to owe on that Conversion
Gaia [0s REECeNt (2.000 §)—-= ), . (d) by the Conversion Date, # an
appraisal report & rédifrad BY c86Lrf Al bbic .+ 3hdaNBie Holder has recelved the report and |
have paki the appraisal fee and any amount necuszaiy to reduce unpald principal; and {e) | must
sign and give the Nole Holder any documents the Nrieiolder may requlire 1o effect the conversion.

2. Csicuiation of Fixed Rate
My new, fixed interast rate wili be equal to the Federal Home Lcan Morgage Corporalion's required
net ylold for 30-year, lixed rate morngages covered by 60-OUay rnandatcry delivery commhments in
effoct as of the date 15 days before the Conversion Date, plis ot et
. At no time shaii 1'e TiteteStrals i Fonverston be
above par annum, If this required net yleld Is not/avalable, the Note Holder wil
determing ]rﬁyal_f\%rasﬁ"mta by using a comparabla figure.

3. Reduction of Principal Balance Before Conversion; Appraisal
If the unpald principal | am expected to owe on the Converslon Date will be greute than the original
grinclpal amount of my loan, the Nole Holder may require an appralsal repornt o’ itie value of the
propenty described in the Security Instrument. The appraisal report must be prepeied by a qualiiled
appraiser chosen by the Note Holder. | will pay the Note Holder a reasonable lee 1or *ils appralsat
repoit.

if the unpald principal | am expected to owe on tha Conversion Date Is an amount greator than
80% of the appralsal report's stated valus of the propaerty securing my loan, | cannot sxercise the
Canverpion Option unless | pay the Note Holder an amount sufficient to reducs my unpaid
principai 1o an amount equal to 80% of the siated vaiue of the property,

4. Determination of New Payment Amount
if 1 choose 1o exerclse the Conversion Optlon, the Nole Holder will determine the amount of ths
monthly payment that would be sufficient to repay the unpak! principal | am expected to owe on
the Conversion Dale in full by the final payment date at my new fixed interest rate in substantially
equal payments, The result ol this calcuiation will be the new amount of my menthly payment.
Beginning with my first monthly payment after the Conversion Date, | wil pay the new amount as
my monthly payment untit the final payment date.

. N?)V MADD APPROPRIATE PERCENI'AGE BASED ON LOAN BALANCE AT TIME OF QONVERSION:

Add 0.375 % . . . . . . for loan balances to $ 187600,00
0.625 2 . « « . . - from $ 187600.01 to $ 250000.00
0.87 % . . . . . . from $ 250000.01 and above.
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B. ASSUMPTION OPTION

Uniforrm Covenamt 17 of the Security Instrument is amended to read as follows:

Teansfer of the Property of a Beneficlal interest in Bomrower, if all or any part of the Property
or any inmerest in h is sold or transferred {or ¥ a benoflclal interest n Borrower s sokd or transferred and
Borrower is not a natural person) without Lendet’'s prior written consent, Lender may, at hs option, require
immediate payment in full of all sums secured by this Security instrumeni. However, this option shall not
be exerclsed by Lender H exercise is pronibited by federal law as of the date of this Security Instrument.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required
by Lender to evaluate the Intended transferes as if a new loan were being made to the transferee; and (b}
Lender reasonably determines that Lender's security wili not be impaired by the loan assumption and that
the risk of a breach of any covenamt or agreement in this Securlty Instrument is acceptable to Lender.

To tha extent permitted by applicable law, Lender may charge a reasonabie fee as a condition to
Lender's conver. io the ioan assumption. Lender may also require the transferee 1o sign an assumption
agreement thal Ir acceptable to Lender and that obiigates the transferee to keep al the promises and
agreements made tn the Note and in this Sacurity Instrument. Borrower will continue 10 be obligated under
the Note and this Sucurity Instrument unless Lender releases Borrower In writing,

I Lender exercises the option to require immediate payment in full, Lender shalt give Borrower notice
of acceleration. The notice *4il provide a period of not less than 30 days from the date the notice is dellvered
or malled within which Borrowar, must pay all sums secured by this Security Instrument. if Borrower falls
1o pay these sums priof to the Zx yatlon of this period, Lender may iInvoke any remedies permitted by this
Security instrument without further nztlce or demand on Borrower.

BY SIGNING BELOW, Borrowar ascepts and agrees to the terms and covenants contained in this
Addendum To Adjustable Rate Loan R9y:

@ﬂ/ % ME‘%A{/L - (Seal)

PAUL W MICHEL -Borrower

. , y B
T tiein 2[1 '>ZLL{/£{-;,{/_ (Seal)

PATRICIA M MICHEL -Borrower




