UNOFFICIAL COPLY:

X4 Th s SF AN ol
b,,g.'..«.’,(“liof)lg

MAIL TCh

FIRST FEGERAL SAVIMES & LOAR TINS INSTRUMENT WAS PREPARED gy
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Loan No., 3372-29
MORTGAGE rd

THIS MZRTOAGE  ("Security lnstrument”) i given On oo YL R e
19.89.... The mortgszor is ........Edward. W..Klegman. and. Cindy. M. Klaeman,, hia,wife... .
......... rireneereseanseneanenes (U BOFTOWES). This Security Instrument is givento........
ﬁi!ﬂ).‘lao BSSOCIATION. QEWESTCHERTER ..o, , which is orgunized and exisling
teed Scates of America | ‘and whose RAAress is wommmmmmmmm s,
2121 South.Mazohelm foadimr. Weatchesinr, JLUROLE BRLAL ..o et s tensre s s s e e ta e sees (“*Lender*).
Borrower owes Lender the prinsipn! stm of ... B8R THRMEARA. AR NRLAQ s m T S R T T T,
T T Tt e e B o T e T s 10 cmemollars (ULS, 5., 00000002 .......). This debt is evidenced by Borrower's nat
dated the same date as this Securitv. Zasirument (*Note"), which provides for monthly payments, with the full debt, il not
paid enrlier, due and payable on ... e AR L0 L899 s § IS SECurity Instrument
secures 1o Lender: () the repayment of tho debt evidenced by (he Note, with interest, and all renewals, extensions and
madifications; (b) the payment of all othe? sums, with inerest, advanced under paragruph 7 1o protect the security of this
Security Instrument; and {c) the performanc: of Borrower's covenants und agreements under this Security Instrument and
the Note. For this purpose, Borrower does hireby mortgage, grunt and convey to Lender the following described property
JOCRIEEL Ik vevreerervareeeresrrreesersesssnseressessrsnsncrens PRI hvsrtessrersimnnesieriassensanseassbrnssetsetiensnssssnnessas mnseseneenns COUNLY, 1llinois:

Lot 31 in William Zelokey's Wesiruester, a subdivision on the West half
of the Southwest quarter of Secilon 16, Township 39 North, Range 12,
East of the Third Prineipal Meridiasd, {in Cook County, Illinois.

Permanent Index No. 15-16-310-006-0000

IOARA S PR

.
s PO T L

which has the adedress of ... 732 Westchester Boulevard ¢ e Weatchester ..
(Stroel] (City) )
IHlinois 6{5’12:’“] (“Property Address');

TOGETHER WITH all the imprevements now or hereafter erected on the property, and all easements, righis,
appuctenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier o part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Properiy.”

BORRGWER COVENANTS that Borrower is lnwfully seised of the esiate hercby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title to the Property against ull claimns and demands, subject to any
encumbrances of record.

THiIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constituie a uniform security instrument covering real property.

ILLINOIS—Singla Family—FHMA/FHLME UNIFORM IRSTRUMENT Form 3014 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the MNote and any prepayment und late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable lJaw or 1o n written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nole, until the Note is paid in full, a sumn ("Funds™) equal {0
onc-twelfth oft (a) yearly taxes and assessments which may attain priority over this Security instrument; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d) yearly
morigage insurance preminms, if any. These items are called “'escrow ilems.” Lender may estimale the Funds due on the
basis of current data nnd reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by a federal or
state ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, annlyzing the nccount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in wriling thot interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrower, withoul charge, un annuval accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pledged as additional security for the sums secured by
this Security Instrument.

IT the amount of the Funds heid by Lender, together with the future monthly paymenis of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid (o Borrower or credited to Borrower on monthly payments of Funds, If the
amount of thr'Sw.ds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amount necessary ~o make up the deficiency in one or more payments s required by Lender.,

Upon paymant in full of al! sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lsnser. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately pridr 15 the sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credit agranst the sums secured by this Security Instrument.

3. Application of P?pents.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be ap;alicd: first, to Jute charges due under the Nole; second, 1o prepayment charges due under the
Note; third, to amounts payable 2ider paragraph 2; fourth, to interest due; and last, (o principal due.

4, Charges; Llens. Borrowss shall pay nll taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority v this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pny these abligations ir'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person oved jayment. Borrower shull promptly furnish to Lender all notices of nmounts
to be paid under this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any nza which has priority over this Security Instrument unless Borrower: ()
ngrees in wriling to the payment of the obligation 2zCuved by the tien in a manner nceeptabie 1o Lender; (b) contests in good
fuith the lien by, or defends against enforcement of tl ¢ lien in, tegnl proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any rart'of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory o Lender subordinating the lien (o this Security Instrument. If Lender determines that any part of
the Property is subject 1o a lien which may nitain priority/over this Security Instrument, Lender muy give Borrower a
notice identifying the lien. Berrower shall satisly the lien or «ak7’one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improveinenisnow existing or hereaiter erected on the Property
insured against loss by fire, hazards included within the term “extendel covernge™ and any other hazards for which Lender
requires insurance. This insurance shall be mairtained in the amounisiand for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender ana znel include a standard mortgage clause.
Lender shal) have the right to hold the policies and renewals. 1f Lender requires. Durrower shall promptly give to Lender
all reccipts of paid premiums and renewal notices, In the event of loss, Borrower sheitl nive prompt notice to the insurance
carrier and Lender. Lender may make prool of loss if no! made promptly by Borrowern:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall b upplicd to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lendes security is not lessened. 1f the
restoration or repair is nat economically feasible or Lender's security would be lessened, theinsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exc.ss-naid te Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that thie “asurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proced 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30:duy >eriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sl not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Properiy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Property prior 10 the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior te the acquisition.

6, Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, demage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title ta the Property, the leaschold and

fee title shall not merge unless Lender agrees to the merger in writing. R
7. Protection of Lender's Rights in the Property; Morignge Insurance, If Borrower fails to perform the

covenants and ngreements contained in this Security Instrument, or there is n fegal proceeding that may significantly nflect
Lender's rights in the Property (such as a proceceding in bankruptey, probate, for condemnation or to enforce lnws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appenring in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ngree to other terms of payment, these amaunts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment,
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This Rider is made this lleh day of May , 1989  , and
‘is incorporated into and should be deemed te amend and supplement the Mortgage
(the Security Instrument) of the same date given by the undersigned (the "Borrower')
te secure Borrower's Note to First Federal Savings and Loan aAssocciation  of
Westchester (the "Lendaer") of the same darte {(the "Hote') and covering the property
deseribed in the Security Inscrument and located at __ 752 Wegtchester Boulevard
Westchester, Illinois 60154

In addition to covenants and agreements in the Security Instrument, Borrower
and Lender further agree as follows:

Any provision ol said Mortgage or other such instruments executed in connecctlon
Wwith said indebtedness which are inconsistent with the provisions of this Rider,
including but not limited to the intevest rate, monthly payment, notice to Borrower
and prepayment are hereby umended or negated to the extent necessary to conform such
instruments Lo the provisions of chis Ridor.

This Mortgage i{s to Sccure to Lender on consolidation of the repayment ol the
Revolving Line of Credit indedtedness evidenced by a Line of Credit Agreement and
Disclosure Scatement (Agrecment) of even date herewith and by Borrower's Variable
Interest Rate Promissory Note ("Note') of even date herewith, in the principal sum
of U.5. % 10,000.00 or so much thercofl as may be advanced and outstoanding
with interest thcrvcn, providing For monthly installments ol intercst with the
principal balanceosifethe tndebtedness, if not sooner paid or required to be paid, due
and payable /. Lten { 10) yecars from the date hereofi the payment of all
other sums, with interest hereon advanced :1n accordance herewith to protect the
security of this Mortgage any future advances must have the same priorivy of the
original Loan amount; and Lhe performance of the covenants and agreciments of Borrower's
contained herein and in t&%¢ Agreement and the Note. The Agreement, Note and this
Murtgage are collectively reflerrved co as cthe "Credit Documents''. The Credit Documents
contempiate, and chis Mortgage permits and sccures tuture advances.

Borrower acknowledges chat tihe Hote calls for a Variable Intervest Rate, and
that the Lender may, prior to the erpliraction of the term of the Nate cancel furure
advances thereunder and/or reaulre cepsyment of the outstanding balance under the
Note. 1In this regard, the Note proviiisns set forth varbatim below relate to the
variable {nterest rate and the Lender'sJgpelion to reguire repayiment prior tuo
expivation of the cerm af the Note or to caxcel  future advances fov reasons ovrher
than detautlt by the Borrower.

The tirst three paragraphs of paragraph(3d of the Noteentitled "Interest
(Variable Rate)" provide as follows:

The annual lontevest rate applied to the ocutstaxnding principal balance on this
Mote iw caleulated dally and is equal to the Prime ¥Yate plus one (1) percentage
point. ‘Fhe Prime Rate is defined as che Prime Ratesws renorced in the dMeney Rate
section of The Wall Streer Journal. 1In the event chat The Hall Street Journal
stops reporting the Prime Rate, the Lender will select awcrzmparable Index as a
substitute for the Prime Rate and notify you of the change.(JE The Wall Street
Journal reports two different Prime Rates, the Lender will scisct/che higher of the
two Prime Rates as the Prime Rate {n determining the annual intdresi rate. The
interest is payable monchly and is due by the 20th day afrer the statement day.
The interest is determined for each monthly billing period by apprying.a daily
periodic rate to each day's e¢nding loan balaunce. The dailyperiod rate way
change from month to month; it is set at the beginning of each monthlyhUling
period. The daily periad rate Is 1/365%th ot the annual interest rate applicable
to that monthly billing peried {(carried to five decimal places),

There is a maximum limic on inircqsus in the annual interest rate to a maxdmum iarerest rate of 19.8%
HEXENKENHHXOAXXREEX T XME RS HARIREXRH AR AN IR HRX RN AN XRXEXRR XX XHERY and

decreases in the annual interest vate arc mandatory as the Prime Rave declines,
Conversely if the Prime Rate increases so will the annual interest rate and chat
may increase the monthly {nterest payment. ‘The asnual intercest rate will decrease
it the Prime Rate decreases and that may reduce the monthly interest payment,

B
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For the monthly billing period which began on May 1, 1989 , the
daily periodic rate was 034247 %(which corresponds to an annual interesc
rate of 12,5 %). Tha daily loan balance shall be computed by taking the principal
balance of all Borrowings at the beglnning of cach day, adding any Borrowings posted
to the Account that day and subtracting any principal payments posted to the Account
as ol that date. The interest begins to accrue on the date that a Borrowing is posted
to the Account.

S IO

Pavagraph 6 of the Note entitled"Call Option' provides in its entirety as follows:

“Without cause, Note Holder can either (a) cancel my vight to any future advances
under my line of credic without requiring prompf repayment of my outstanding principal
balance {(that is, "freaze" cthe line), or (b) cancel my right to any futurce advances
and also require prompt repayments of my cutstanding principal balance plus acerued
interest and other charges imposed on my credit line (that is, “terminate® the Line).
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Note Holder may do either of these things by giving me written notice of {ts
election to do so. To be effective, the notice must be given within three (3)
business days before cr after either the fifth anniversary of my signing this Note
or any subseguent anniversary date up until the tenth anniversary date. The
notice must be sent registered or certified mail, addressed to me at the Property'’'s
address (eor such other address as 1 have given Note MHolder). The npotice will bhe
deemed to have heen given on the date it is deposited in the mail regardless of when
1 actually receive it.

I1f Note Holder gives me such a notice my right to any future advances under
my line of credit will expire as of 12:01 a.m. Central time, on the eleventh (11th)
calendar day after the notice is given. For example, if the notice is given on May
15, my right te future advances will expire at 12:01 a.m. on May 26. 1f the notice
specifies that Note Holder is terminating my line, rather than merely freezing it,

1 will be obligated to repay my outstanding principal balance, and all accrued
inrerest and other charges imposed on my credit line, no later than one hundred

and twenty (120) calendar days after the notice is given. If the notice specifies
that Note Holder is freezing my line, rather than verminating it, 1 am not obligated
to repay y outstanding principal balance uvnril the Pue Date, provided, however, thar
Note Holler will still have the right in accordance with and at the time specified

in this Nore, to give me a subsequent notice terminating it entirely, thus advancing

the date principal repayment is due'.

EVENTS OF wWELAULT

1n additiogn <¢-the Event of Default caused by the sale or transfer of all or
any part of the Preperty, or any interest therein, which event is specifically
covered in paragraph 17 of che martgage, set forth below is a list of events which
will constitute Events /of Default. The events are: (A) Borrower fails to make any
payment; (B) Borrower fails to comply with the terms of the Note or this Mortgage
which secures the Note; (C) any application or statement furnished by the Borrower
is found to be materially false; (D) the Borrower dies; (E) the Note Holder
reasonably believes that the Trcperty held as collateral has declined substantially
in value; (F) the Borrower changes his or her marital status and transfers his or
her interest in the Property securing the Note to someone who either is not a
signer of all Credir Documents or {s a_signer of the Credit Documents if such
transfer, in the Note Holder's reasonabl: judgement materially impairs the security
for the Note; (G) Borrower files for vankruptecy, or bankruptcy proceedings are
instituted againsc the Borrower and not dismissed within sixty (60) calendar days
under any provisions of any state or feda:al bankruptey law in effect at the time
of filing; (H) the Borrower makes an assignmen: for the benefit of his or her
creditors, becomes insolvent or becomes unable/to meet his or her obligations
generally as they become due; (1) the Borrower Lf»rther encumbers the Property or
suffers a lien of or encumbrance to be filed againsc the Property, which ltien or
encumbrapce in Lender's reasonable judgement jeopa-dizss Lender's security for the
tine ol credit described in the Note and Agreement; (4J- Borrower defaults under
any credit instrument or deed of trust evidencing or securing a loan to Borrower
which loan has priority in right of payment over the linecof credit described in
Credit Documents or whose lien has or appears te have any priority over the lien
hereof or any other creditor of Borrower attempts to (or actually does) seize or
obtain a writ of attachment againpst the Property; (K) Borrower 4ails to furnish
personal financial information upon request of the Note Holder from.time to time.

Upon defaule, the Note Holder at its option may refuse Lo
borrowings and declare all amounts owing to the Note Holder to

and payable.,

All of the terms, conditions and provisions of the Agreement and Note are by
these references incorporated herein as if set forth in full. Any Event of Default
under the Mote or the Agreement shall constitue an Event of Defaulc hereunder,
without further notice to Borrower.

Time is of the essence in this Mortgage and che Note and Agreement.

the

aliew. addicional
be isvwediacely due

By signing this, the Borrower(s) agree{s) to all of the above.

%W//‘//%ﬁm’” (Seal)

/97ard W. Kleeman ~Borrower
) {Seatl)

Cindy ~Borrower




