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MORTGAGE 894900251

THIS MORTGAGE (“Security Instrument™) is given on MAY 15 s
19 B9 The moripagoris WALTER W. MELCHER AND CHRISTINE MELCHER, NUSBAND-®ND-WIFE

FORMERLY KW AS CHRISTINE PUSTELNIAK, HUSBAND AMD WIFE

(*Borrower™). This Secirity Instrument is givento PATHWAY FINANCIAL

which is organized and ¢+7ina under the laws of UNITED STATES OF AMERICA , und whose address is
4749 LINCOLN MiLL DRIVE
MATTESON, ILLINCL(S A 60443 (“Lender™).

Borrower owes Lender the principalzaom of
PIPTY TWO THOUSANG ANN NO/100

Dollar (U.S. § 52,000.00 Y. ‘This clebt is evidenced by Borrower's note

dated the same date as this Security Instrument ‘Nolc"& which provides for monthly puyments, with the full debt, i not
paid earlier, due and payable on UNLC.1. 2004 This Security Instrument
secures to Lender: (n) the repayment of the dedt svidenced by the Note, with interest, and all renewnls, extensions and
modifications, (b) the paymaent of sl other sums, with inserest, advinced under paragraph 7 1o protect the security of this
Secunity Insirument; and (¢) the performance of Horrorées’s covenants and agrecients under this Security Instrument und
the Note. For this purpose, Borrower does heteby mortgnge, grani and convey to Lender the following described property

located in COOK County, Itlinais:
LOT 1 (EXCEPT THE WEST 195.00 FEET 4 EREOF) IN BLOCK 8 IN ARTHUR T.

MC INTOSH AND COMPANY'S CICERO AVERNUZ  SUBDIVISION IN THE WEST 1/2
OF THE NORTH EAST 1/4 AND THE SOUTH 2237 1/4 OP THE NORTH EAST 1/4
OF SECTION 16, TOWNSHIP 36 NORTH, RANCE 13 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

28-16-200-021-0000

which has the address of 5101 WEST 1518T STREET R OAK FOREBT

[Strent) |Cay]

Nhmos 60452 " Property Address”™);

|70 Coada)

TOGUENER WITH all the improvements now or herealter erected on the property, and all ensements, rights,
appurienances, rents, rovalties, mtneral, oil and gas nghts and profits, water rights and stock and ald fixtures now or
herealter a part of the property. Al replacements and additions shall also be covered by this Security Insirument. Al ot the
foregomg s relerred ton this Securny hstrumens s the *Property.”

BORROWER CovEsasis that Horrower s lawluly seised of the estute hereby conveyed and has the Hight 1o
meortgage. grant and convey the Property and thn the Property woonencimmbered, exeept for encumbrunces of record
Borrower warrants and will defend generally the tithe to the Property agsnst adl clinms and demandy, sehject (o any
encumbrsnces of record

THIS SECURITY ISSTRUMINT commbines uniform covenants for nitional wse and non-omiom covenionts with
Imutedd sarations by Jursdiction fo constrtute s amlorm security instrament covering veal properiy

ILLINDIS—singie Fanuly —FNMA/FHLMC UNIFORM INSTRUMENY Form 3014 12/81
Amended 8/87
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1. Payment of Principal and Iaterest; Prepayment and Late Charges,  Horrower shall prompily pay when due
the prinaipal of und interest on the debt evidenced by the Note and any prepayment und late churges due under the Note

2, Funds for Taxes and Insurance.  Subject to apphicable law or toa written waiver by Lender, Bocrower shall )
10 Lender un the duy monthly payments are due under the Note, unti) the Note is paid in full, s sum (Funds™) equal to
onc-twelfth of: (n) yearly taxes and assessments which may nitain priority over this Security Instrument; (b} yearly
leaschuld payments or ground renis on the Property, 1f any; (¢) yearly hazard insurance premiums, and (d} yearly
mortgage insurance premiuma, if any. These items are called “escrow ftems.” Lender may estimate the Funds due on the
basis of current dato and reasonable estimates of fulure escrow itemas.,

The Funds shali be held in an institution the deposits ar accounts of which are insured or guarantecd by a tederal
or state ageney {including Lender if Lender is such an institution), Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow iems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such  charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tnx
reporting servive shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shali be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. {.ender shall give 1o Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit (o the
Funds was made. The Funds are pledged as additionn] security for the sums secured by this Security Instrument.

IT the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow ilems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's optian, cither promptly repaid 10 Bovrower or credited to Borrower an monthly payments of Funds. 1f the
amount of the Fand' held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay (0 Lender any
amount necessary 1o/ nake up the deficiency in ane or more puyments as required by Lender.

Upon paymen®in full of all sums secured hy this Security Insirument, Lender shall promptly refund to Borrower
any Funds neld by Lunder. If under parugraph 19 the Property is sold o acquired by Lender, Lender shall apply, no luter
1.0 immediately priora Vae sale of the Property or its acquiciion by Lender, any Funds held by Lender at the time of
application as 8 credil againa the sums secured by this Security Instrument.

3, Application of Puyrents,  Unless applicable law provides otherwise, sll payments received by Lender under
paragraphs | and 2 shall be appli<d: first, to fne charges due under the Note; sceond. to prepayment charges due under the
Naote: third, to amounts payable urdz: paragraph 2; fourth, to interest due; and 1asl, 1o principal due.

4. Charges; Liens, Borrower~hall pay all taxes, assessments, charges, fines and impaositions atributable 10 the
Property which may attain priority (ovrrochis Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in th¢ manner provided in puragraph 2, or if not paid in that manner, Borrower shail
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Leénder all notices of amoums
to be paid under this paragraph. If Borrowe: makes these puyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any hiea which has priority over this Security lustrument uniess Borrower: (s}
ngrees in writing 10 the paymeni of the obligation sevvded by the lien in a manner acceptable 1o Lender; (b) cantests in gouod
faith the lien by, or defends against enfarcement of the [ien in, legal procecdings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of uny pag?ofthe Prapecty; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to (his Sccurity Instrument. If Lender determines thist any part of
the Property is subject to a lien which may stiain priority ovir this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tak=<pie or more of the actions sel forth above within 10 doys
of the giving of notice.

5, Hazard lasurance. Horrower shall keep the improvements aow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “eatended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintnined in the nmounts 223 for the periods that Lender requires. The
insurance carrier providing the msurance shall be chosen by Borrower subject o Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be accepiable to Lender and shelcinclude a stundard mortguge clause.
Lender shall have the right (o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewnl notices. In the event of loss. Borrower shull Zive/prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if nol made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall e arplied 1o restoration or repair
of the Property damaged. il the restaration or repair is cconomically fensibie nnd Lender'sisecurity is nat fessenied. N the
restoration or renair is not economically feasible or Lender's security would be lessened, the insurance proceeds shull be
applied to the sums secured by this Security Instrument, whether or not then due, with nny excess paid 1 Borrower, If
Borrower nbundons the Property, or does not answer within 20 days 8 notice from Lender that viic ic:esance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds corepair or restore
the Properiy or o pay sums secured by this Security Instrument, whether or not then due. The 30-day reviod will begin
when the notice is given,

Unless Lender and Borrower otherwise ngree in writing, sy application of proceeds to principal shall o extend or
postpone the due date of the monthly payments referred Lo paragraphy | and 2 or change the amount of the psyments 1§
under paragraph 19 the Property is acquired hy Lender, Borrower's right 1o uny insurance policies and proceeds resulting
from damage to the Property prior ta the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acguisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, dumage or substuntinlly
change the Property, allow the Property to deteriorate or commit waste. If 1his Security Instrument is on a leasehold,
Burrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the lensehold nnd
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgeae Insurance. If Borrower fails to perform the
covenants and agreements contined 1n this Security Enstrument, or there is a legal proceeding that sy signiticantly affect
Lender's rights in the Property (such ns a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender muy do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include puying any sums secured by o lien which hus priority over this Security
Instrument, appearing in court, paying rensonable miorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does nat huve te de so.

Any amounts disbursed by Lender under this parngeaph 7 shall become additional debt of Borrower seenred by this
Sccurity Instrument. Uniless Borrower and Lender agree to other teems of puyment, these amounts shiull bear interest from
the date of dishursement at the Nole riute and sha!l be payable, with interest, upon natice from Lender to Borrower
requesting payment. :

0962268
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