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MORTGAGE

THIS MORTGAGE (“Security Instrument*')isgivenon  May 12, :
1989 Themortgagoris James M. Duff and Ellen W. Duff,. Husband and Wife

“Borrower"). This Zecurity Instrument is given to First State Bank and Trust Company of Park Ridge
! g

which is organized and cx'sting undc;_ thelawsof state of 111 iﬁo is , and whose address is

. : (“"Lender™).
Borrower owes Lender the princizalsum of One Hundred Twenty Eight Thousand

and 00/100 Deliar:(7i.5. % 128,000.00 Y. This debt is evidenced by Borrower’s note
dated the same date as this Security Instrumer2{‘Note™), which provides for monthly payments, with the full'debt, if not:
paid earlier, due and payableon . June®1,20107: : - This Security Instrument-
secures to Lender: (a) the repayment of the J=brcvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all-‘other sums. w’ th interest, advanced under paragraph 7 to protect the:security of this -
Security Instrument; and(c) the performance of Bo réyver’s covenants and agreements under this Security Instrument and’
the Note. For this purpose; Borrower does hereby mur?=ze, grant and convey to Lender the following described property.

locatedin  Cook County, Iilinois:

Lot Two {2) in Block Six (6) in Ma:tin's Addition to Field Park in
the West Half (&) of Section Five {5) Township Thirty Eight (38}

Y North, Range Twelve (12), East of the IMiird Principal Meridian, in
Coock County, Illinois.

&
3
R

Permanent Tax fndex No. 18-05-107-012-000- -

RE! ATTORNEY SERVICES #

which has the address of 3906 ‘Gilbert Avenue, - Western Springs
{Street] {City)

{Hinois €0558 ‘ {“Property Address");
. : .[Zip .Code} -

TOGETHER WITH all the improvements-now or hereafler erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and: gas rights and profits, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shall also be cavered by this Security Instrument. All of the-
foregoing is referred to in this Security Instrumentas the “*Property.”

BORROWER: COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property, -

ILLINOIS—single Family-—-FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
BFC FORAMS SEAVICE, INC:
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UmIFORM COYENANTS. Borrower and Lender cavenant and agree as ol ov. :

1. Payment of Principal and Interest; Prepayment and Late Charges. ‘Borro“ er shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject.io applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is poid in full, a sum {*Funds™) equal 10
ane-twelfth of: {a) yearly taxes and assessments which muy attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Properly, if any; (c) yearly huzard insurance premiums; and. (d). yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dala and reasonable estimales of future escrow items. _

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
stale agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. GO
Lender may net charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless (2
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Barrower and )
Lender may agree in writing that interest shal] be paid on the Funds. Unless an agreement is made or applicable law 3
reqmreq interest to be paid,- Lender shall not.be required to pay Borrower any interest.or.earnings on the Funds. Lender @,
shall give to Barrower, without charge, an annual acéounting of the Funds showing credits and debits to the Fundsand the ()
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums qecured by
this Security Instrument, o3

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior 10
the due daies of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's oprion, either promptly repaid to-Borrawer or crediled to Borrower on monthly payments of Funds. If the
amount of the Zunc's held by Lender is not suﬂic:cm to pay the escrow items when due, Borrower shall pay to Lender’ any
amount necessary to’make up the deﬁc:ency in one or more paymients as required by Lender. )

Upon payraer.iin full of all sums secured by this Secunty Insirument, Lender shall promptly refund 1o Borrower
any Funds held by L=rdrr. If under paragraph 19 the Propeﬂy is sald or acquired by Lender, Lender shall apply, no later
than immediately pric: to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agai it the sums secured by this Security Instrument.

3. Application of Fayiaerts, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applieri; first, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, 1o amounts payable ' nder paragraph 2;fourth, to interest due; and iast, to principal due.

4. Charges; Liens. Borrowe:shall pay all laxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority one ihis Sccunty Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in Zne. manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them nn time directly to the person ow d piyment. Borrower shall promptly furnish to Lender ali notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender
receipts evidencing the payments.

Borrower shall promptly discharge any iie’s whirh has priority aver this Security Instrument unless Borrower: (a}
agrees in writing 10 the payment of the obligation sczured by the lien in 2a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tar lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any prirt ¢f the Praperty; or (c) secures {rom the holder of the lien an
agreemenl 5a!|sfactory to Lender subordinating the tien v this Security Instrument. If Lender determines that any part of.
the Property is subject to a lien which may attain priority sve: this Security Instrument, Lender may give Borrower a
notice ldemlfymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance., Bocrower shall keep the improvenier.snow existing or hereafier erected on the Property
insured agamst loss by ﬁrc. hazards included within the term *‘extender cuverage” and any other hazards for which Lender
reqmres insurance. This insurance shall be maintained in the amoun/s"and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Bortower subjectito Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall: be acceptable to Lender ana sarll include a slandard morigage clause.
Lender shall have the right 1o hold the pohcus and renewals. If Lénder requires, Bs rrower shall promptly give to Lender
all receipts of paid premiums and renewal nolices. In the event of loss, Borrower shzil give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shaul be avplied to restoration or repair
of the Property damaged if the restoration or repair i$ econom:cully feasible and Lendei’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shail be
applied to the sums secured by this Security Instrument, whether or not then due, with any =xczss p.ud io Borrower. If
Borrower abandons the Property, or does not answcr within 30 days a natice from Lender that 1%e ‘asurance cavrier has
offered to settle a claim, then Lender may colléct the insurance ‘proceeds. Lender may use the proceeds 1 repair or restore
the Property or to pay sums secured by this Secunty Instrument, whether or not then due. The 30-diiy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wnung. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs | and 2 or change the amount of the payments. If
under paragraph.19 the Propeny is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Propcny prior to the acqulsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, . Borrower shall nol destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as & proceeding in bankrupicy, probaie, for condemnation or to enforce laws ar
reguiations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appcarmg in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ut the Note rate and shall be payable, wilh interest, upon notice from Lender 1o Borrower
requesting payment,
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1 Year Treasury 1

THIS ADJUSTABLE RATE RIDER is made this 12 day of May .19 ga .andis
incorporated into aud shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the
“Security Instrument™) of the same date given by the undcrsigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Nole™) o First State Bank and Trust Company of Park Ridge

(the “Lender™) of the same date and covering the property described in
the Security Instrument and located at: 3906 Gilbert Avenue, Western Springs,
Illinois 60558

| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CANM CHANGE AT ANY ONE TIME AND THE MAX!MUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender lurther covenant and agree as follows:

A. INTERES? R~FE AND MONTHLY PAYMENT CHANGES
The Note provides for ~+ initial interest rate of 10.50 %. The Note provides lor changes in Lhe interest rate and the
monthly payments, as fullows:

4. INTEREST RATL Ao MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay’ray change on the first day of June 1 .19 922 and on that day
every 12th month thereafter. .Ficn date on which my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate Wl“ be based on an Index. The “Index™ is the week)
average vield on United States Treasury sesurities adjusted to a constant maturity of  year, as made available by 1
Federal Reserve Board., The most recent lidex ﬁgufe available as of the dais 45 days before each Change Date is call
the “Current Index.”  qpe rpdex value frr the loan is 9.78

If the Index is no longer available, the Note Holder will choose @ new index which is based upon comparab
information. The Notc Holder will give me notice #¢ this choice. -

(C) Calculation of Changes E.D

Before each Change Dalte, the Note Holder will calculate my new interest rate by adding mywg and seven

eighths percentage points ( 3,g75 %) tohe Current Endex. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentagr 'point (0.125%). Subject 1o the limits stated in Scction
4(D) below, this rounded amount will be my new interest ratcrurii! the next Change Date.

The Note Hojder will then determine the amount of the monin'y payment that would be sufficient to repay the
unpaid principal that | am expected 10 owe at the Change Daie in full or-the maturity date at my new interest rate in
substantially equal payments. The result of this caleulation will be the nexi-amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 15, % or less than
g.5¢ %. Therealter, my interest rate will never be increased or decreaseds or/any smgle Changc Date by more
than lwo percentage points (2.0%) from the rate of interest | have been paying for'the preceding twelve months. My
interest rate will never be greater than 15-50 %. Which is the "Maximum Rate”

(E) Effective Date of Changes )

My ncw interest rate will become effective on each Change Date. 1 wili pay the amount-cf my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my 1iopiely payment changes -
again.

(F) Notice of Changes

‘The MNote Holder will deliver or mail to me a notice of any changes in my interest rate and the amousito. my monthly
payment before the eflective date of any change. The natice will include information required by law to be given mc and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
Uniform Covenant 17 cof the Security Instrumeni is amended 1o read as lollows:

Transfer of the Property or a Beneficial Interest in Borrower. [l all or any part,of the Property or any interestin it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, al its oplion, require immediate payment. in full of all sums secured
by this Security Instrument. However, this opuon shall not be ctcrmscd by Lcndcr nl' excrclsc is prohlbucd by fcdcral lai
as of Lhc date of thls Sccurlly !nstrumenl 8 5~ 6 —opHe —-Berrower—eat o

assumption.
+ender.

_HI.ILTISTATE ADJUSTABLE RATE HDER-AN 5-2—S!ngle Famlly-—le'lh Hlo!Fuddh Mac Unitorm Instrumant " Form 311‘1 3/685

Form 2064 . Ta Rncrﬂaf CIIGREATLAKESBUSMESSFORMS INC
: : ' v . 1+800-763:0200 + In Mictugan 1-B00-358.2843
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