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 MORTGAGE

THIS MORTGAGE: (“Sccurity Instrument") is givenon May- 12,
19 89 The morngegoris James M. Duff:-and Ellen W. Duff, husbanad
and wife

(“Borrower™). ThitSerurity Instrument is given to First State Bank and Trust Company of Park Ridge
' ‘ L]

which is organized and cristing under the laws of - the State of Illinois ~,and whosc address is’

: 7 ] o {"l.ﬁnde!").
Borrower owes Lender the principa’sumof /. Sixteen Thousand

and 00/00  Dolie:stJS.$ 16,000.00 }. This debt is evidenced by, Borrower's note
dated the same date as this Sécurity Instrumesic {*Note™); whiich provides for monthiy payments, with the full debt, if not-
paid eartier, due and payable on June | ‘1, 2004 - ’ This Security Instrument
secures to Lender: (a) the repayment of the Gibi vvidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all othér sums, »*% intcrest, advanced under paragraph 7 to protect the security of this’
Security Instrument; and (c) the performance of Borrc &2r's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mor 5ze, grant and convey 1o Lender the following described property

locatedin COOK County, Illinois:

Lot Two (2) in Block Six {(6) in Marilian's Addition to Field Park in
the WEST Half (%) of Section Five (5, IZwnship Thirty-Eight (38)
North, Range Twelve (12) East of the Tnjsd Principal Meridian, in
Cook County, Illinois. -~
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REl ATTORNEY SERVICES #

Permanent Tax Indgx No. '18*05-_-107-012-0000/

which has the addressof 3906 Gilbert Avenue
{Street}

Hlinois 60558 (“Property Address™}
[Zip Code] .

Western Springs
iy e

TOGETHER WITH all the improvemenis now or hereafier erected on the property, and. all easements, rights; .
appurtenances, rents, royalties, mineral, oil'and- gas rights-and profits, water rights and stock and all fixtures now .or .
hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument: All of the -
foregoing is referred to in this Security Instrument as the “Property.™ -

BORROWER COVENANTS that Borrower .is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis nnd will defend generally the title to the Property against. all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for nations! use and non-uniform covenants with
limited variations by jurisdiction to constitute a Gniform security instrument covering real property. o

ILLINOIS —singtle Famiy—FNMA/FHLMC UNIFORM iNSTRUMENT Form 3014 12/83
BEC FORMS SERVICE, INC.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows: )

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance,  Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) equal to
one-tweifth of: (a) yearly taxes and assessments which may. sttain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard insurancé premiums; and {d) yearly
maorigage insurance premiums, if any. These items are called *“escrow items.” Lender may estimate the Funds due on the
basis of current dala and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or actounts of which are insured or guaranteed by n federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that. interest shall be paid on the Funds. Unless an agreemeni is made or applicabie law

requires interest 10 be paid, Lender shall noi be required to pay Borrower any interest or earnings on 'the Funds. Lender -

shall give to Borrower, without charge, an annual accounting of the Funds showing eredits and debits to the Fulids and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

Il the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's ortion, either promptly repaid 1o’ Barrower or credited to Borrower on monthly payments of Funds, IT the
amount of the'i’unds held by Lender is not sufficient to pay the escrow jtems when due, Borrower shall pay 1o Lender any
amount necessary *:>make up the deficiency in one or more payments as required by Lender. - :

Upon paymeatin full of all sums secured by this Security Instrument, Lender shal! promptly refund to Borrower

any Funds held by {2¢’2r. if under paragraph 19 1he Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prizc t7 the sale of the Property or its acquisition by Lender, any Funds held by Lender st the time of
application as a credit agains' the sums secured by this Security Instrument.

3. Application of s nients.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be apriied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, 1o amounts payable /eider paragraph 2; fourth, 1o interest due; and last, to principal due,

4. Charges; Liens. Borrow:i shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priorit; rvec this Securily Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations tn'the manner provided in paragraph 2, or il not paid in thal manner, Borrower shall
pay them »n time directly to the person aved payment. Borrower shall promptly furnish 10 Lender all notices of amounts
to be paid under this paragraph. If Borrowsr. makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the paymenits. ‘

Borrower shall prompily discharge any licn vrhich has priorily over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation scci'ced by the tien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien.in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien &n
agreement satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part-of
the Property is subject to a lien which may attain priority Over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or 1axs ore or maore of the actions set forth above within 10 days
of the giving of nolice. .

5. Hazard Insurance. Borrower shall keep the improveinerits now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended gaverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amour:s'and for the periods that Lender requires. The
insurance carrier providing the insufance shall be chosen by Borrower subject\to Lender's approval which shall not be
unreasonably withheld. . B

All insurance policies and renewals shall be acceptable to Lender and skail include a standard mortgage clause.
Lender shall have thie right to hold the policies iind renewals! If Lender requires, Bor-ower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall Zive prompt notice to the insurance
cartier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lenders secu:=ity is not lessened. If the
restaration or repair is not economically feasible or Lender's security would be lessened. the/insu-ance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any vx=zes paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tae‘surance carrier has
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may use the proceer’s to repair of restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-dav pariod will begin
when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds te principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs i and 2 or change the amount of the payments. If
under paragraph -19 the Property is acquired by.Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, IT this Security Instrument is on a Jeasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titte shall not merge unless Lender agrees to the-merger in writing,.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contsined in this Security Instrument, or there is a legal proceeding that may significanily affect
Lender's rights in the Property (such as a proceeding in bankruptcy. probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights »

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, Lender does not have to do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by this
Security Instrumenl. Unless Borrower and Lender agree to other terms of payment, these amounts shal} bear interest from
the date of disbursement at the Note rate’ and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.

£782£268
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THIS ADJUSTABLE RATE RIDER is made this 12 dayof May . 1989 ,andis
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”} of the same daic given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note”) 10 First State Bank and Trust Company of Park Ridge

{the “Lender™) of the same date and covering the property described in
the Security Instrument and located at: 3906 Gilbert Avenue, Western Springs, Ill

| Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTERES( 9.TE AND MONTHLY PAYMENT CHANGES

The Note provides {or.an initial interest rateof 12,50 %. The Note provides for changes in the interes! rate and the
monthly payments, (15 fallows:

4. INTEREST RATcE 20D MONTHLY PAYMENT CHANGES

{A) Change Dnates

The interest rate [ will pay riay change on the first day of June , 19 g2 , and on that day
every F2th month thereafter. _Fuch date on which my interest rate could changc is called a “Chdnge Date,”

{(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “index” is the week]
average yield on United States Treasury srCutities adjusted to a constant maturity of | year. as made available by th
Federal Rescrve Board. The most recent Iadex figure available as of the date 45 days before each Change Date is calleg
the “Current Index.” The Index Value/ /fcr this loan is 9.78

If the Index is no longer available, the Neie Holder will choose a new index which is based upon comparable g:
information. The Note Holder will give me notice *f.this choice.

E.D

{C}) Calculation of Changes

Before each Change Date, the Note Holder will calculste my new interest rale by adding rour and Seven

Bights percentage peoints (4.875 %) ta'the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentags point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate vl the next Change Date.

The Note Holder will then determine the amount of the morihiy payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Daite in ful) o the maturity date al my new interest rate in
substantially equal payments. The result of this calculation will be the nzw amoun! of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Dale will not be grizatirthan 14,50 % or less th

10.50 %. Thereafter, my interest rate will never be increased or decreassd oo any single Change Date by m
than two percentage points (2.0%) from the rate of interest 1 have been paying foi the preceding twelve months.
interest rate will never be greater than 17.50 %, Which is the "Maximum Rute! - Fp

(E) Effective Date of Changes o E.D.

My new interest rate will become eﬂectivc on cach Change Date. I will pay the amaunt of m? AW monthly paymen
beginning on the first monthly payment date after the Change Date until the amount of my mo:itnly payment changcsw
again. “

{F) Notice of Changes . (w2

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amouit of my monthlyN
payment before the effective date of any change.  The notice will include information required by law to be given me and {T
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1fall orany pan.of the Propcrly or any interest in it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural pcrson)
without Lender's prior'writlen consent, Lender may, at its option, require immediate payment in full of all sums secur
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federalty

as of the date of lhlS Sccumy Inslrumcm. Leaderalso-shall-not-cxercisc this-option-if: (a)- Borrower causes-

ta-thmm{emand—{-b)—hoad«—mawmbl*-dﬂcmiamha&-undcrlsﬁsacurity—wilknophc-impaiwd-by—mc—l &
assumplion-and-that-the—risk-of-a-breach-of-any-covenant.or agreement -in. mas-Secuﬂty—lnslmmc1Hs-acccptablc.mE
+ender——

e

ﬂULTISTATE ADJUSTABLE RATE m—m 5-2—S|ngle Famlly-l-'mnh M/Froddh Mac Unuom lmmm Form 3111 3/85

Fotm m To Rocrge:, Cak: GHEAT LAKES BUSINEES FORMS, mc
: - . S R o 1B00-563. 0205+ In Micrigan 1-B00.358-2643
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