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THIS MORTGAGE (“Sccurily Inslrument") is given on- MAY 26,
19g9 Themeitgagoris GREGORY J. CAROLLO AND KARYN J. CAROLLO HIS WIFE

0894353

("Barrower"). ThisSecurity lnstrumtht is‘givén 1oHOUSEHOLD BANK £sb, A FEDERAL SAVINGS DANK

which is organized any vxising under the laws of THE ifﬂiTED STATES OF AMERICA ., and whou lddress is

255 EAST LAKE STRnE" > BLDOMINGDALE IL 60108
(“Lcndcr").

Borrower owes Lcndcrlhc princi'»'!sumol' ONE HUNDRED EIGHTEEN THOUSAND SEVEN HUNDRED FIFTY AHD

NO/10Q===== ———— —————— .DO]IIN (US.§ i 13 750.00 ). This debi s evidenced by Borrower's note

dated Lhe same date as this Security Instrur ent ."Note"). which provides for monthly paymenis, with the full deb, if not
paid earlier, due und payable on This Securily Instrument
secures to Lender: (a) the repayment of the HJ:F’ -?den cd9 by the Note, with interest, and all renewals, extensions and
modifications; (b) the pnyment of all.other sums, ith. i ‘tercsl. advanced under puragraph 7 to protect the security-of this
Sceurity Instrument; and (c) the pecformance of Borrs ver's cavenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigags, prant and convey 10 Lender the following described propcﬁy

focated in : S GDOK . ' Counly. Illlnons-

LOT ‘11 1IN GALLAGHER AND HENR‘I'S TINLEY MEADOWS It NO, 6, BEING A SUBDIVISION
OF PART OF THE WEST % OF THE NORTH WEST 5!: OF SECUION. 24, TOWNSHIP 36 NORTH, RANGE

12 EAST OF 7HE THIRD PRINCIPAL MERIDIAN, IN COOK COUNKY, ILLINOIS.

PINS el
27-24-112-011~ °°°° UNDERLYING PROPERTY

which has the nddress of =~ 16200 PRI“CET""};‘VE,' e 'rmmz'f PARK
) tieet . |y

Hllinais | 60477 B ("I’ropcrly.‘f\ddrcss‘!);
{7 Code]

TOGETHER WiTH all the improvcmunts aow or hereafier erected on the property, and all casements, rights,
appurtenances, rents, roynities, minernl, oil and gos rights and profils, waler rights and slock nnd all fixiures now or
herealter u part of the property, Al replacements nnd additions shall also be covered by this Security Instrument. All of the
foreguing is referred vain this Securlty Instrament s the " Propenty.”

HORROWER COVENANTS that Horrower is lawiully sclsed of the estiie hereby conveyed uml hos the rlsllt to
martgage, grant nid convey the Property and that the Property is unencuinbered, except for encumbrances of record.
Borrower warrants and will del‘und generally the title to the Prnpcrly agninst all claims and demnnds, subject 1o any
encumbrances of record.

Titls Seeuriry ‘INS‘I'RU.\II-:N'IZ combmcs uniformy covenants for national vse und non-uniform covenunts with
limited varintions by jurisdiction 1o constitute o unifero seeurity instrament covering real property.
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If Lender required morignge insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required (o maintain the insurance in effect unti) such time as the reguirement for the
insurpnee terminates in accordance with Borrower's and Lender's written agreement or apphicable law,

8. Inspection,  Lender or its ugent may make reasonuble entries upon and inspections of the Property. Lender
shall give Borrower notice ut the time of or prior 1o an inspection specifying reasanable cause for the inspection.

9. Condemnation. The procesds of any award or claim for damages, diree) or conseguentinl, in connection with
any condemnsiion or other taking of any puart of the Property, or for conveyiance in lieu of condemnation, are hereby
assigned snd shall be paid ta Lender.

In the event of o totud tuking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or noy then due, with any excess paid 10 Borrower. In the event of o partial taking of the Property,
unless Borrower and Lender otherwise ngree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by 1he following fraction: (a) the sala) ameunt of the sums secured immedintely
before the taking, divided by (b) the fair market value of the Property immedintely before the iaking. Any balance shall be
paid to Borrower.

If the Property is absndoned by Borrower, or if, after notice by Lender 10 Bosrower that the condemnor offers 1o
muke wh awnrd or setthe o claim for damages, Borrower [ails 1o respond to Lender within 30 days after the date 1he notice is
given, Lender is pihorized 10 collect und spply the proceeds, nt its aption, either 1o restoration or repair of the Property or
10 the sums secured ov this Security Instrument, whether or not then due.

Unless Lender »2d Borrower otherwise ngree in writing, any application of procceds 10 principal shall not extend or
postpone the due date ol . be monthly payments referred 1o in paragraphs ) and 2 or change the amount of such payments.

10, Borrower Nl 'teleased; Forbearance By Lender Not w Waiver. Extension of the time for paymenl or
modification of amortizavios uf the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Barrower shall nut or<rete to release the linbility of 1he origing) Borrower or Borrower's successors in inierest.
Lender shall not be required to commence proccedings against any successor in interest or refuse (o extend time for
puyment or otherwise modify amor.ization of the sums secured by this Security Instrument by reason of any demand made
by the ariginni Borrower or Borrawer's sswcessors in interest. Any forbearsnce by Lender in exercising anv right or remedy
shall not be a waiver of or preclude theexerciue af any right or remedy.

11. Successors and Assigns Boury; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefi’ the successors and assigns of Lender and Barrower, subject 10 the provisions
of puragraph V7. Borrower's covenanis and spreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co signing this Security Instrument only 1o morigage, gram and convey
that Borrower's interest in the Property under thordins of this Security Insirument; {b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢} rgrees that Lender and any other Borrower may agree to extend,
modify, forbenr or make any accommodations with régard 10 the terms of this Security Instrumem or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject 1o a faw which scis maximum loan
churges. and that law is fnally interpreted so that the inter:st) or other losn charges collected or 1o be collected in
conneclion with the loan exceed the permitied limits, then: () zay such loan charge shall be reduced by the amount
necessary to reduce the churge 10 the permitted limit; and (b) any «umz already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose 10..nuke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund rdiaces principal, the reduction will be treated as o
panial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender's Rights.  If enactment or expiratien of applicable laws has the effect of
rendering any provision of the Note or this Securily Instrument unenforceable accorsing 10 its terms, Lender, at its option,
may require immedinte payment in full of all cums secured by this Securily Fsirement and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the sti:pzspecified in the second paragriph of
paragraph 17,

14, Notices. Any notice to Borrower pravided for in this Security Insirumentaratioe given by delivering it or by
mailing it by first cluss mail unless applicable lnw requires use of another method. The novice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notic 1o Lender shal) be given by
first class mail 1o Lender’s nddress stated herein or any other sddress Lender designates by notic/ 1o Borrower, Any nolice
provided for in this Seeurity Instrument shall be deemed 10 have been given 1o Borrower or Lender wien given as provided
in this parsgraph.

15, Governing Law; Severability. This Sccurity Instrument shaull be governed by federal luw apd the law of the
jurisdiction in which the Property is localed. In the event 1that any provision or clause of this Security (nsirument or the
Note conflicts with applicable lnw, such conflict shali not affect other provisions of this Security Instrumcat r 1he Note
which can be given elfect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared o be severable,

16. Borrower's Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficla! Interest in Borrower.  If ul} or any part of the Property or any
interest in it is sold or transferred (or if o beneficinl interest in Borrower is sold or transferred and Borrewer is nos a naiurd
person) without Lender's prior written consent, Lender may, at its option, require immediute payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. :

If Lender exercises this aption, Lender shal) give Borrower notice of aceelermtion. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured hy
this Security Insirument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security JInsirumens without further notice or demand on Borrower.

18, Horrower's Right to Reinstate, 11 Borrower meets certain conditions, Borrower shal) have the right 1o have
enforcement of this Seeurity Instrument discontinued at any time prior to the earlier of: (0) 5 days (or such other period as
applicable law muy specify for reinstatement) before sale of the Property pursuy 1o any power of sale contained in this
Security Instrument; or (b) eniry of a judgment enfarcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrisment and the Note had no accelerstion
oeeurred; {b) cures any defnult of any other covenanis ar agreements; (¢) pavs all expenses incurred in enforcing 1his
Security Instrument, including, but not fimited 10, reasonable artorneys” fees, and (d) takes sech action as Lender may
reasonably regquire 1o wssure that the lien of this Security Instrument, Lender’s nghts in the Property and Bortower's
obligation 1o puy the sums secured by this Sccurity Instrumenmt shall cominue wnchanged. Upon reinstatement hy
Borrower, this Sccurity Instrument and the obligutions secured hereby shall remain fully effective as if no aceeleration had
occurred. Hawever, this right 1o reinstate sha)) not apply in the case of acceleration under paragraphs 1101 17,
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(1 Year Traanury Index - Rate Caps - Fixed Rate Conversion Optlon)

THIS ADJUSTABLE RATE RIDER s made mh_xﬂh__.._ day of __May. .10 _89. ., and
i3 incorporated inte and shal be deemed 1o amend and supplement the Mortgage, Deed of Trust or Securdty Oeed {the *Security Instrument’)
of the same dale given by tho undersigned {the *Bormawer") o ssoure Borrowsr's Adjustabie Rate Note {the *Nole®) to

T 1% Y ‘
{the "Lender") of the same date und covering the pcopoﬂy ﬁomibod n the aooumy instrumeni and loonted al:
18200 PRINCTON AVE. A ;
YINLEY PARK, |l 40477 '

Propenty Adkwesa)

THE NOTE CONTAINS PAOVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS. THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY, THE NOTE ALSO CONTAINS THE OPTION TG CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL CNVENANTS. lh‘l'ddifloh !b the cé\leﬁﬁﬁﬁ and agreementis made in tho Socurlty instrumeni, Bormower and Lender
furthor covenant and ooy as fotlowu.

A. ADJUSTABLE R/ TE AND MQNTHLY HAVMENT CHANGEB .
Tna Nole provides for an_ nitial interest sate, olm___...._.._.. %. The Nole providn for ohlnou in the adjulllbh Iniuool
ratn and the monthly paymoen’s, #a toklows: - . .. . .. e

4. ADJUSTABLE INTERELY FATE AND MONTHLY PAVMENT CHANGES Tt
(A) Change Dates ‘ ' o R
The adjustable Interést rale | Wil Loy may chnnno on the first day of oJune -~ w8 i
on that day every 12\h manth hareahsy, Each duln on whlnh my ld]uutablo interesi rato could chnngo is callod & 'chnngo Du.o‘ '

{B) The index . A
Beginning with tha frst cha.nq.o Dnte. my adiuw lnlurn\ rate wil bo based on an index. The 'Induc? ls.lht wtddy nvcrloe yhld S
on Unhed Stales Tremsury securitios adjusied 10 & onsiant malurity, of 1. year, as made avallable by the Fedesal Reserve Board.
The mosl recenl Index figure avaiiabls as of {he date 47 a)ys before sach Change Date is calied the *Current. Index", -

if the Index Is no longer avallable, the Nola Holdar wl' ch :o"o u ncw index whlch Is based upon comparable ln!omntlon. The Nole
Holder wit giva me no\iao of thia’ chulcu. _‘ '

{C) Calculation of Changes

Bolore sach Change Date, the Mote Haolder will calcutale my nuw- intersat rale by adding . Two__and Thres QUArters  percentage
points {2,780 %) 10 the Current Index. The Nole Ho der wik.then round the rasult of this addition to the nearest one-
sighth o! one percentage point (0.125%), Sub]ocl 10 the Hmlla stllud ln 940%0 4(D) beiow, thin roundod amount wili be rny new Inlur-st rate
untl the next Change DA, .~ -« wi: a0 L i Do o \

The Nols Holder wilt \han dalurm'lno ths umounl of the monlhly paymont e wauld Ho suMclent to repay the unpald principal that | am
oxpectad {o owe at the channe Dalo ln ‘tulf on'the maludty date |! my mw lnma Thle in aoba!nml-ﬂy equal payients. The result of this
calculatlon wi be !he new amounl of my monthly payniant,

{D) Limits on lntoult Rata Changes - . :
The Intorest Fiate | am requived (o pay ai.the firsl Change Dﬂc wil. not bl nnllor than 3).R00Q : % or leas than
9%, Thecealior, my-Interest mie will never be increased or decreansd ¢« Rny singla Change Date by mors than
two perceniage points (2.0%) from the rate of inlerest | have been paying-for the preceding 12 maiune, My inlerest rate wil nover
be greater than _15.000 %, which Is called the "Maximum Rate®.

{E) Effactive Date of Changes .
My new nterest rate wil become otfective on each Change Dats, | witi pay the amount ol my new monthy, payment beginning on the
first monthly payment date aflor the Change Date unmil the amaunt of my monthly payment changes again, -‘-;‘,‘

e

{F) Notice of Changes o
The Note Holder will deliver or mall to me a nolica of any changes in my adjusiable interest rale and the amou::t 73y raonthly pnm\t,’ %
beafore the elfaciive date of any change, The nollce will include information required by law to be given me and also \he thile and telophone - :
numbaer of a porson wha will snawer any guestion | may have regarding the notice, ! -’.

8. FIXED INTEREST RATE OPTION. o ER g
The nolice provides for the Borrower’s oplion lo cunvart from ll\ ldlul!lblu Intauat ate w\\h lmereal mo Hrn&'ts

fo a fixed interesl rate, as jollows:

5, FIXED INTEREST RATE CONVERSION OPTION - .05 0 e oo

{A) Option to Convert to Fixed Rate ‘
| have a Conversion QOption which | can oxorcise unless | am in dtltuh or this Seclion 5(A) will nol permit me to
da so. The "Conversion Optlon® is my oplion to convert the interest:rale:| am required.te pay by this note from an adjusiable
rate with Interest rala limita fo the fixed rale calculated under Section 5(B) below.

The conversion can only take place or, a date apecifiad by the Note Holder during the period beginning on the firat

Change Dale and ending on the fith Changa Date, Each date on which my adjusiable interost rate can convert 1o
the new fixed rale ia called the “Conversion Dals,®

It | want 1o exerclse the Canversion Oplion, | must first meet cestain condilions, Those conditions are that; () | must
give the Note Holder notlce that | want \o do 30; {ii) on the Conversion Date, | must not bae In default under the Note
or the Security Instrument; and (i) 1 must sign and give the Note Holder any documents the Note Holder requires to
aifect the conversion.
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