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i MORTGAGE
THIS MORTQAGCE (‘'Secucity Instrument'') is given on MAY 31 '

1989  The montzagor is BRUCE H. CUTLER and VISITACION CUTLER, HUSBAND and WIFE,

89254024

("'Borrower''). This Sceurdy Instrument ls glven o U, 8§, Poatal Sorvice Federal Creditc Union

I
which Is organlzed and exlsiiryg under the laws of The United Setates of Amovica » hiid whose address s
7905 Malcolm Road, 4cb ' Tloor, Clinton, MD 207235
("*Lender'').
Borrower owes Lender the princdnpisum of  Seventy Thousnnd and no/1l00 Dollavs

Dotlars (U803 70,000.00 ). "This debt is evidenced by Borrower's nole
dated the sanme date ns this Sccurity Instrumeit (".40{::"). which provides For monthly payments, with the full debr, if nol
pald eartler, due and puyable on June 1, ZQ2%4 Thiis Security Instrument

secures 1o Londer: (n) the repayment of the debt evidzaral by the Note, with Interest, and all renewals, extensions nnd modifica-
tions; (b) the payment of all other sums, with interestavanced undler paragraph 7 10 protect the seeurity of this Security
Instrument; and (¢) the performance of Borrower's covennniy and ngreements under this Sceurity Instrument and the Note.
For this purpose, Borrower cloes hercby mortgnge, grar. mnd convey to Lender the following deseribed property
located in COCK County, llinols:

THE SOUTH S84 FEET OF THE NOKRTH tud FEET 2F LOTS 13, th, AND 15 IN
BLOCK 31, IN A,.T. MCINTOSH AND COMPANY 'S PLUM GROVE ROAD DEVELOPMENT
IN SECTIONS 22 AND 23, TCWMSHIP 42 NORTH, Af.NC'L 10 LJ\"" OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, IL.L.INOT :
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PERVANFNT INDEX NO. 02-22-403-017
which has the address of 435 SOUTH HART . PALATINE .
. ] ) [Street] ‘ ICity]
illinoiS\ 60067 ‘ (“*Property Address™);
|ZIp Code] @
Q wny TOGETHER WITH all the improvements now or hereafter erected on the property, and nil easements, rights, op- [ o)
w };; purtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ali fixtures now or hereafter .Cg
< q apart of the property. All replacements and additions shall aiso be covered by this Security Instrument. All of the foregoing A
@ is referred to in this Security Instrument as the ‘*Property.”’ X
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mort- e

gage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurndicuon to constitute a uniform sccurity instruiment covering ren! property.

ILLINOIS —Single Family - FNMA/FHLMC UNIFORM INSTRUMENT - . I Form 3014 12/82
@u -B(IL} ooz VMP MORTGAGE FORMS + (3131203-8100 + (800)621.729 v
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the prin-
cipal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay 1o
Lender on the day monthiy puyments are due under the Note, untll the Note is paid In full, 8 sum ('Funds’’) equal to one-
rwelfth of: (n) yenarly taxes and nssessments which may attaln priority over this Sccurity Instrument; (b) yeurly leasehold
payments or ground rents on the Property, If any; (¢) yenrly hazard lnsurance premiums; and (d) yearly mortgoge insursnce
premiums, if any. These items are called *'escrow itemis.’” Lender may esthnnte the Funds due on the basls of current datn
and rcasonnbie estimates of future escrow ltems, )

The Funds shall be held in an institutlon the deposits or nceounts of which are Insured or guaranteed by a federal or
state agency (including Lender I Lender is such an institution}. Leader shall apply the Funds to pay the escrow ftems, Lender
muy not charge for holding nnd applying the Funds, annlyzing the account or verifylng the eserow items, unless Lender
pitys Borrower interest on the Funds and applicable Inw permits Lender to make such a ¢harge, Borrower nid Lender may
agree in writing that interest shall be paid on the Funds, Unless an ugreement is made or applicable law requires interest
to be paid, Lender shall not be required to pay Borrower any inierest or carnings on the Funds, Lender shall glve to Bor-
rawer, without charge, an nnnual accounting of the Funds showlng credits and «ebits to the Funds and the purpose for
which each deblt 10 the Funds wns made. The Funds are pledged ns nddliiona! security for the sums secured by this Seeurlty
Instrument,

IT the amount of the Funds held by Lender, together with the future monthly puymenis of Funds puyable prior to the
due dates of the escrow items, shall exceed the amount requlred to pay the escrow ltems when due, the excess shall be, at
Borrower’s optien, «izher promptly repaid to Borrower or eredited 1o Borrower on monthly payments of Funds, i the amount
of the Funds held by Lender is not sufficient to pny the escrow ftems when dae, Borrower shall pay (o Lender nny amount
necessary to make up/thr deficiency in one or more payments as reguived by Lender,

Upon payment In tei of all sums secured by this Securlty Instrument, Lemder shadl promptly refund to Borrower any
Funds held by Lender, iFuasien paragraph 19 the Property 1s sold or nequired by Lender, Lender shall apply, no later than
immedintely prior to the snleo) e Property or Its acquisition by Lender, nny Funds held by Lender nt the time of applicn-
tion as a credit ngainst the sums.sesured by this Security Instrument.

3. Appilcation of Payments, Ub'zss applicable law provides otherwise, nll payments recelved by Lender under puragraphs
| und 2 shall be applicd: flrst, to fate chroges due under the Note; second, to prepayment charges due under the Note; third,
to amounts payable under paragraph 2 lovcih, to Interest due; nnd last, 1o principal due.

4, Churges; Liens. Borrower shnll pay all toves, nssessiments, charges, fines and iapositdons atteibutable 1o the Proper-
ty which may atiain priority over this Securit; Instrument, nnd leasehold payments or ground reats, if any, Borrower shall
pay these obligntions In the manner provided i zavagraph 2, or if not peid in that manner, Barrower shall py them on
time directly to the person awed payinent. Borrowerahnll promptly furndsh 10 Lender all notices of nmounts to be pakd
under this paragraph, [ Borrower makes tiese paymeitsaizectly, Borrower shall prompily furnish to Lender recelpts evidenelng
the payments,

Borrower shall promptly discharge nny lien which has priority over this Security Instrament unless Borrower: (1) ngrees
In writing to the payment of the ebligation secured by the Jicn In a manner acceptable to Lender; (b) contests {n good fulth
the llen by, ar defends ngninst enforcement of the Llien tn, fegnl plocoedings which In the Lender's opinfon operte to prevent
the enforeement of the llen or forfeiture of any part of the Property, or (¢} seeures fram the holder of the len an agreement
satlsfactory to Lencer subordinnting the Hen to this Security Tastrunest i Lender determines that any part of the Property
is subject to n Hen which may attnin priority over this Security Instrumirat, Lender may glve Borrower a notice identifying
the lien, Borrower shall satisfy the lien or take one or more of the netlons s¢t [arith nbove within 10 days of the glving of notlee,

S, Huzaed Insuranee, Borrower shali Keep thie Improvements now exiacing oxterenfter erected on the Properly Insured
ugninst loss by flre, hazards Included within the term “extended coverage nnd iy ciher hazords for whieh Lender requires
insurnnce, This insurance shall be malntalned i the amounts and for the perlods iy Eender requlves, The Insurgnee earrler
providing the insurance shail be chosen by Borrower subjeet to Lender's approval whichishall not be unreasonably withhekl,

All Insurnnce potlcles and rencwals shall be nceeptable to Lender and shall incluae s sevndard moriguge clouse, Lender
shall have the right 1o hold the policles and renewals, If Lender requires, Barrower shall peompidy give to Lender all recelpts
of paid premiums and rencwal notices. In the event of loss, Borrower shull glve prompt notict 1o the Insurance carrler and
Lender. Lender may make proof of loss {f not macle promptly by Borrawer,

Unless Lender and Borrower atherwise agree in writing, lasurance proceeds shall be applie’s to restoration or repair
of the Properly damaged, {f' the restoration or repalr 19 cconomlenlly feaslble and Lender's securiipas 1ot lessened. 1f the
restoration or repalr is not econamically feusible or Lender’s security would be lessened, the insuriaes rroceeds shall be
applied to the sums secured by this Security Instrument, whather or not then due, with any excess puld te'Parrower, If Bor-
rower abandons the Property, or <loes not answer within 30 days a notlee from Lender that the insurance carricrhas off'ered
to scitle a clainy, then Lender may coltect the insurance proceeds, Lender may use the praceeds (o repair or restoie the Prop-
erty or [0 pay sums securcd by this Security Tastrument, whether or not then due, The 30-day period will bculh when the
notice s given,

Unless Lender nnd Borrower otherwise agree in writing, any applicntion of proceeds to principal shnll sot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or chnnge the amount of the payments.
If under paragraph §9 the Property is ncquired by Lender, Borrower’s right to any insurance policles and proceeds resulting
from damage (o the Property prior to the acquisition shull pnss to Lender to the extent of the sums secured by this Securlly
Instrument immediately prior to the acquisition,

6. Preservation and Malntenance of Property; Lenscholds, Borrower shall not destroy, damage or substuntially change
the Property, ailow the Property to deterlornte or commit waste. If this Sccurlty Instrionent is on o leaschold, Borrower
shail comply with the provisinns of the lease, and If Borrower acquires fee title to the Property, the leasehold anc fee title
shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Morigage Insurance, 1T Borrower falls to perform the covenants and
agreements contained in this Sccurity Instrument, or there is a legal procecding that may significanily affect Lender's rights
in the Property {such as a procecding in bankruptey, probaic, for condemnation or {0 enforce Inws or regulations), then
Lender may do angepay for whatever Is necessary (o protect the vulue of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by o lien which has priority over this Securily Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragruph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Barrower and Lender agree to other terms of payment, these amounts shell bear interest from
the date of disbursement at the Note rate and shall be paynble, with interest, upon notice from Lender to Borrower requesting

payment.
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UNOFFICIAL.COPY .

ADJUSTABLE RATE RIDER
{3 Year Treasury Index—-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31 dayof May .19 89 ,andis
incorporated inte and shall be deemed (o nmend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower™} to secure Horrower's Adjustable
Rate Note (the "Note™) 1o U. S. Poatal Service Federnl Credit Union

(the “Lender™) of the sume date and covering the property described in
the Security lostrument and located at: 435 §. Hart Street, Palatine, I, 60067

{ Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONALLOVENANTS,  [n addition 1o the covenants und agreements made in the Security Instrument, Borrower
and Lender furtheycovenant and agree ns lollows:
A. INTEREST RATZ AND MONTHLY PAYMENT CHANGES
The Note provides foran nitinl imterest rateof 9.625 %, The Note provides for changes in the interest rate and the
monthly payments, as joliwrs:
4, INTEREST RATE ANE MMONTHLY PAYMENT CHANGLES

(A) Change [Dates

The interest rate [ will pay maychange on the first day of July 19 92 »and on that doy
gvery 36th month therenfler. Enciv<aré on which my interest rate could chunge is called v "Change Date.”

{B) The Indcx

Beginning with the first Change Date, my inlerest rate will be based on nn Index, The “Index™ is the weekly avernge
vivld on United Stales Treasury sceurities ad'asied to a constant maturity of 3 years, as made uvallable by the Federal
Reserve Board, The most recent Index figurc-oridlnble ns of the dote 45 days before cach Change Date is called the
*Current Index.”

IT the Index Is no longer avallabie, the Note Fclder will clioose n new index that Is based upon comparubie infor-
mation. The Note Holder will give me notlee of this Soise,

(C) Culculation of Changes

Refore ench Chunge Dale, the Note Holder will caleuintz my new interest rate by adding  0.50% less 0.25%
percenluge points ( %) to the Cusrent Index, The Note Holder will then round the
result of this addition to the nenrest onc-¢ighth of one percentuge poiar<(3.125%), Subject to the limits stated in Section
4{ D) below, this rounded amount will be my new interest rate until the next Chunge Date,
FThe Note Holder will then determine the amount of the monviny putinent that would be sullicient to repay the
unpeid principal that 1 am expected to owe at the Change Date in full or the maturity date ut my new interest rute in
substantiolly equal payments. The result of this enleulntion will be the nowamoeunt of my monthiy pnyment,

(D} Limits on Interest Rate Changes
Theinterest rrle | nm required to pay st the first Change Dale will not be greates e 11.625 %orlessthan
7.50 %. Therenfter, my interest rnte wilt never be incrensed or deereased on vy single Chunge Date by more
than two percentage points (2.0%) from the rate of interest | have been puying for the preseding 36 months. My interest
rate will never be grenler than 15 .

{E) Effective Date of Changes

My new interest rate will become effective on ench Change Date, [ will pay the smount of myaey monthly pnyment
beginning on the first manthly pnyment date afier the Change Dule until the nmount of my montn'y payment chunges
aguin.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of uny changes In my interest rate and the umaount of my monthly
payment before the effective date of any change.  The notice will include infarmation required by luw to be given me nid
also the title und telephone number of n person wha will answer any question | may have regarding the notice.

B. TRANSFER OF THF PROPERTY OR A BENEFICIAL INTFREST IN BORROWER
Unifarm Covenant 17 of the Sccurity {nstrument is amended 1o read as follows:

‘Transfer of the Property or n Beneficlal Interest in Borrower, [T all or any part of the Property or any interest in it is
sold or translerred (or if' a beneficiul interest in Borrower is sol) or trunsferred and Borrower is not w soatural person)
without Leader's prior writien consent, Lender may, at its option, require immedinte puyment in full of all suns secured
by this Sceurily Instrument,  However, this oplion shall not be exercised by Lender if exercise is prohibited by federnl luw
as of the date of this Sccurity Instrument.  Lender also shall not exercise this option ift (a) Borrower cuiuses 1o be
submitted to Lender information required by Lender ta evaluate the intended transferee ns If n new lonn wero being made
to the transferee; nnd (b) Lender rensonably determines that Lender's security will not be impaired by the loan
assumptien and that the risk of a breach of any covenant or ngreement in this Sceurity Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may churge o rensonuble fee as a condition to Lender's consent o
the loan assumption,  Lender muy also require the transferee to sign an ussumption ugreement that is ucceptable lo
lender and that obligales the transferce to keep nll the promises and agresments made in the Note and in this Security
Instrument.  Borrower will continue to be obligated under the Note and this Security [nstrument unless Lender relenses
Borrower in writing.

peebsees

MULTISTATE ADJUSTASLE RAATE RIDER-2 YEAR ARM-Single Fomily~Fannls Mas/Freddic Mac Uniform !nstrument Form 3114 7/80
Q. -882A woon VMP MOATQAGE FOHMS ¢ (3131263-0100 ¢+ (000162 1-T2M
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