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MORTGAGE

THISMORTGAGE (“Security Instrument™) is given oft weezveennn MAYLARE N i
19...89... The mor gugor is .. Mihael, S Engalman, a0l Aanaal fa BRSA MAR i
CBMARARE. DT B it messieasssnnonss (CBorrower'). This Security Instrument is given 10 v ounniscanonm
ILLINL.EEDERAL.SAVINAS. AND LRAN ASBOCIATION. ..o, Which is orgunized snd existing
under the laws of w...itbz United. States..of.Anatica, ..., and whose nddress is PP SO R
gsan.Nerh. inala. Stras. - Falrviow. HRlghta, JIinala, 82200 ... (CLender™).
Borrower owes Lender the princioal sum of .. THO. UUNNARED. TWENTY. RLYE, LHQUSAND. and. .00/ L 0Qronmmn:
enmmanTEnmnneRrenianrar snenns Dollars (ULS. 5. 223, 000..00.......). This debt is evidenced by Borrower's nate
dated the same date as this Scev-iy [nstrument (" Note"), which provides for monthly pryments, with the full debt, if not
paid carlier, dire und payable 00 vou i d B0 L 200 s e This Seeurity Instrument
secures to Lendor: (n) the repaymentofiinie debt evidenced by the Nate, with interest, and nlt renewnls, extensions and
modificutions; (&) the payment of all other sums, with interest; ndvanced under parngraph 7 to proteet the security of this
Security Instrument; and (c) the performurice of Borrower's cavenants and agreements under this Secu rity Instrument and
the Note. For this purpose, Borrower does tierchy mmortguge, grant and convey to Leader the following described property
1ocated in winisnonae e e oG OK o i e o County, Htinobs:

N L L LR TR TR PRI Y

Lot 16 in Block 10 in Union Additizr-to Wilmotte in the South East
fractional 1/4 of Sectdion 27, Townsivty 42 North, Range 13 Enst of
the Third Principal Meridian, In Cook Cuunty, Ilillnols.
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which has the address of ... 808, Elmueod,, ..., W”\W‘.‘F\‘-f?[c”.
ity

IHROlS e SRR i CProperty Address™);

[2ip Coda)

TOGETHER WITH all the improvemenis now or herealter crected on the property, wicl all easements, rights,
appurienances, rents, royalties, mineral, oil amd gas rights and profits, water rights and stock and all fixtures now or
herenfier o purt of the property. Al replacements and additions shali also be covered by this Sceurity Instrument. All of the
loregoing is referrec to in this Sccurity Instrument ss the “Property. !

BorrowEr COVENANTS that Borrower Is lnwlully selsed of the estate hereby conveyed and hes the right 1o
mortgage, grant and convey the Property und that the Property Is unencunmbered, except for encumbrancees of record.
Borrower warrants and will defend generally the title to the Property ngalnst all elalms and demands, subject to any
ancumbreances of record,

TS SECURFTY INSTRUMENT combines uniform covenants for nationn] use nnd nonsuniform covennntz with
limited varintions by jurisciction to constitute a uniform securily instrument coverlng real praperty.

ILLINOIS-~Singie Family—~FNMA/FHLMC UNIFORM (N3TRUMENT Form 3014 12/83
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect untii sych time ns the requirement for the
insurance terminates in sccordance with Borrawer's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properry. Lender
shall give Borrower natice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or nat then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Barrawer and Lender otherwise agree in writing, the sums sccured by this Security Instrument shal! be reduced by
the amount of the proceeds multiplied by the following fraction: {u) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Barrower.

If the Property is abandoned by Borrower, or if, alter notice by Lender te Barrower that the condemnor offers to
make an award = settle a claim for damages, Borrower fails to respand ta Lender within 30 days after the date the notice is
given, Lendericw thorized to collect and apply the proceeds, ot its option, either to restoration or repair of the Property ar
to the sums secureZ by this Sccurity Instrument, whether or not then due,

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dats'o”the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10, Borrower Nut Released; Forbearance By Lender Not n Walver.  Extension of the time for payment ar
modification of amortizeiin: of the sums secured by this Security [nstrument granted by Lender (o uany successor in
interest of Borrower shall ol urerate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required <o commence proceedings against any successor in interest or refuse te extend time for
payment or otherwise modify ar.~cdization of the sums sceured by this Sceurity [nstrument by reason of any demand made
by the original Borrower or Borrower'z successars in interest. Any forbearance by Lender in exercising nny right or remedy
shall not be a waiver of or preclude tne Cxreise of any right or remedy.

11. Successors znd Assigny Bound: Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and ber efit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17, Borrower’s covenants ana agresments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's iuterest in the Property under tng torms of this Security Lustrument; (b) is nol personally obligated to pay
the sums secured by this Security Instrument; ang (2) agrees that Lender usd nny other Borrower may agree to extend,
madify, forbear or make any accommodations with 1egard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. [f the loan secured by this Ccourity Instrument is subject to u law which sets maximum lonn
charges, and that law ic {inelly interpreted so that the interest or other loan chavges collected or to be collected in
connection with the loan exceed the permitted limits, then: ) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) awy #:2ms already collected from Borrower which exceeded
permitied limits will be refunded to Borrower, Lender moy chocse o.mnke this refund by reducing the principal owed
under the Note or by making a direct paymens to Borrower, IT a refund riduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender's Rights. If enactment or exjnration of applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforceat le accurding 10 1ts terms, Lender, nt its option,
may require immediate payment in fult of all sums secured by this Security fosizument and nuy invoke nny remedies
permitted by paragrnph 19, IT Lender exercises this option, Lender shall take the'stops specifled in the second paragraph of
parageaph 17,

14, Notlees,  Any notice (o Borrower provided for in this Security Insteumednt shail be given by delivering it or by
mailing it by fiest cluss mall unfess applicable Inw requires use of wnothier wethod, Vhenmice shall be directed to the
Property Address or any other address Borrower desiguates by notice to Lender, Any notce to Lender shall be given by
first class mail to Lender's address stated hereln or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemecd to hnve been given to Borrower or Lender/whizn glven as provided
in this paragruph.

18, Governing Law; Soverabilfty, This Security Instrument ahall bo governed by federnlinrs and the law of the
furiscliction in which the Property Is loented. In the event thot any provision or clause of this Sccurity Trstrument or the
Maote conflicts with applicable law, such confict shall not affect other provisiony of this Securlty Instrurieol or the Note
which crn be given effect without the conflicting provision, To this end the provisions of this Security lugivument and the
Noteare declared to bo severnble.

16. Borrawar's Copy. Borrower shall bo given one confornied copy of the Note andd of this Security Instrument.

17, ‘lI'ronsfer of tho Property or n Doncflcinl Intorest In Borrower, 1 all or sny part of the Property or nny
trterest in it is sold or tronsferred (or il a banefeinl intarest in Borrower Is sold or transferred and Borrower is nat a natueal
person) withoul Lender®s prior written consent, Lender mny, ni its option, require immedinte paytment bn full of all sums
seeured by this Security Instrument, However, this option shall not be exercised by Lender if exercise i prohibied by
federal Inw ny of the dute of this Sceurity Instrument.

If Lender execcises this option, Lender shall give Borrower notice af nccelerntion, "Fhe notice shall provide u period
of not less than 30 days from the date the notice is deolivered ar madled within which Borrower must pay nll sums gecured by
this Sccurity Instrument. 1f Borrowoer falls to pay thess sums prior (o the expiration of this period, Lender may invoke nny
remedies permitted by this Security [nstrument without further notice or demand on Borrower.

18, Dorrower's Right to Reinstate, 1€ Borrower meuts certain condithons, Dorrawer shall have the right to have
enforcement of this Security Instrument discontinued at any time prios to the eurlier oft (w) § days (or such other period ns
applicable law may specify for reinstatoment) bolore sale of the Property pursuant to any power of sale contnined in this
Security Insteumeny; or {b) entry of & Judgment enforeing this Securlty Instrument. ‘Those conditions ure that Borrower,
{a) pays Lender ail sums which then would be due under this Seourity lustrument and the Note had no aeceleration
occurred; (b) cures any defiult of any other covennnts or agreoments; (¢ pays nll expenses lncurred in enforeing this
Security Instrument, including, but not limited to, reasonable attorneys' feen; nnd {d) tukes such action ax Londer may
reasonably require (o nasure thit the lien of this Securlty Instrumaent, Lender's righis in the Property nnd Borrower's
obligation ta pay the sums secured by this Sccurity lustrumont shall continue unchanged. Upon reinstaiement by
Borrower, this Security Instrument and the obligations secured horoby shall reruain fully effective os i no aecelerntion hud
occurred, However, this right to relnstade shall not apply In the ense of neceleration under paragraphs 13 o 17,




UNOFFICIAL COPY

Juaw£ed Futisonbail
lamosiog o Japuat wiol} aapou uodn '1saaaiul Yitm ‘Fjquled 5q Ieys puw ajes 310N SY) 1T [UIWISINGSIP JO 31EP Y}
WSS 15243)UL 1RIG (RIS STUNOWE 35343 1usAed JO SuLIS) JaY 10 07 33188 Japu PUE JOMOIIOH SSIJUM) TUNUNSSUL A1Nao8
s E £q PaIoas 13a0150g JO 1GIP |RUCIPPE 3tosaq (rys ¢ ydmBaied sup) Japun Japuat] 4q pasingsip sjunown Auy
"0S O 0 3 10U $30p JopuaT 'z yduaGesed s1y) 1apun votijde axur A 12pus]
yanoyy v suuedas ayews o1 Liadold syl uo Suzajua pue 5593 s4aulone sjquuoseas Jutded ‘Junos wy Jupradde quawnasug
ANINag Syl 1aa0 Ajuond spy Yogm udl] ® £q painaas swns Aue Juifed apnyoul Avw suonde s apusg Alzadosg ayy w
51311 5,1apua] pur Auadosd ayi jo anjea ayl 109304d 07 £1eSSR0aU §1 J3A31uYMm 10 Sud pur op Avw Japua uayy(suotieiras
10 SAT] 3240J82 0] JO BONBUWIPUOD 10§ Aleqosd *Aopdnajueg vy Fuipasooad u su yons) Auadosd Y1 b3 s1YBL 'S 19pua]
age Apumayiudis Leu g} Fuipoasosd Jr3ap v §19134) 1o UAWMRLISUT £3UN09G SH)) U] PAUIBILOD SJUSWIIIFe pue STUTUSADD
mnwzoad o) spig Jamoasaeq 1 -aaussnsu] adediiopy dedorg oy ul sIydiy SA0pUSl JO uondINBAg L
Bugiaa ur2030010 241 01 522138 19puany ssajun afuawr Jou |ypYS 311 A3
puR pioyasusa) ay3 *Auadoldg 3y 01 3{31) 35} 5301Nbon 19M01I0g |1 PUR *ISE[ 31 JO SLOIS1a03d S113 ya Ajdiuoo [jeys amoliog
‘PIOLDISEA] # UO S IUDWTNSUT SPINDAG S1YT I SISTA 0D 30 S1mIouR1ap o1 Auadold syt mopje 'Aadoag syl o8ueys
Lrenueisgns o sTwwep L5 100 (RS IAM0LI0H  SPIOYISEY ] (A4 02, JO ODUBUIJUIEIA PUB UOTIUAIISII] 9
‘uotsbse oyt 01 so13d ARIMPoWW) JUAMINLISU]
£114n00g SIYE AQ PRIRIas SLURS DY JO JURIXD Iy 01 13pudT 01 ssed feys uopsinbae oy} 01 101d Kluadoad ayy o1 a8mwuep wolg
Funnsad spanaorl pur satatjod souwinsw Aus 01 1431 5 1amoli0g ‘dapua Aq pasinbon 51 Auadolyg oyl gy ydeaSeand sapun
J1 sigadnd 2y fooanowe oy 23umyo 1o 7 pur | sydeafnsed ug o) parangsr siwawded Kjytuow ayg jo s1ap anp sy auodysed
20 punIxa jou rys eadouied o7 spaanoad jo uoneaipdde Aue ‘Furiiim ul 2543 05)MI0130 1PMCLIOH PUB I3PURT S8I|UMT
‘uaa1 s) 20110u 3Y3 UBYM
uidag |[w potdad £8p-Gy LipL OnDP udY) 10U 10 ISYaM TUALRISU] A13N098 S A painass swny {ed 01 do Aradosg sy
2103503 10 neday o) sporeosdayy asn ARl JapuaTY 'SPadoosd ADUBRINSUL AT 133G AL JDPUATT UMY] WITD § ANSS Of PIiayo
ST J014180 BOURINSI) DY) I YL L0PUDT WOLf S90GU 8 SATP OF BIYIM JamSUT Jou 520p Jo *A1iadord 2y} suopunqe lamollog
3 1amoliog of pred S830%9 XY@ LA NP UdY) 100 JO I2IoYM "TUSINISL] A1INDSS SIY1 Ag paandas stuns gyl op poaydde
aq {]RYs $paadold 2UmINSU D) PIUaNsa] 3q PINOoM A1LIN3DS 8, I5PUST J0 JQISUa) £({E2WoN0sD Jou S1 1edal JO BONTI0ISEE
YL JT CPIUASSI[ 10U §1 AHINDIS 5,47 2007 put djqisea; fjjesiiuouess ) undas 10 uonwiosas syl 1 ‘padnwep Auadolg syt Jo
Andad a0 voneioisal o) paidde aq ey spassoad asuminsu “Fulas UL 30187 3SIMISYI0 J0M0II0H PUB 19PUDT SKajU(
Jamaiiog 4q Al1dwosd apwil jou §1 $s0| Jo jJooad oNTIU St 19PpUS-] UaPUAT PUR ISLIIND
aouransuy ay1 o1 sapiau dwosd 4138 g samoriog ‘SSo] JO 1URAT 3Y; 2] SPOI0UN [Umauds pu swnpuaud pred jo sidianas |18
1apua 01 o413 Apdwcad 1jeys Jomoddog 'sainhal Japua 1 Sjemauss pus saijod Y1 ploy 03 14311 21 sauYy [IRYS JApUdT
SN afeT oty prEpLRIs B APN|OUY [JRYS PO SN o 3qmidasoe aq [juys sjrMsual pur sapijed asusinsuy 1w
‘PrRYYNA fjqruosealun
aq gou (fugy goryas (raoadde s aapuatp ol 1afgRs mc2iog £ Uasoya ag jiuys adueInsi ag; Jupraocad aaales sourinsy
Ay sannbas pudT gy spouad syl M0 PUR SILTOT AYT UL PAUIEIRIBW 3Q JTYS DOMIINSUL S| aduwinsuy sadinhag
JAPUATT YIM JO) spaRzaY Jo10 fut pu | F0lda00 PAPURIND. . WIS HUT Ui IA PO OUT SPIRZRY faYy AQ S50 sueEn paansug
K11adodg oyl uo palassa Jayualay 30 BUSIND MOU SIUAWaAd iR 21)) dosy NS 1aMO0IIOF  ATURIASU] PIBIUE] ‘G
aonou jo Suatd agi jo
SARP g WM DADRE 110) 195 SUCHIDY B} JO 310W J0 300 3P0 131 3yl AJ511Us |1uys Jamcddog 'uan oy 3udjnuap asnou
R 1204104 0A18 A0l 1DRUSTT NISWINLSU] ANINDS SIYT I8A0 Aol urene Amu yoiya ual) v o) wafgns st Luadosg 2yl
40 1d Aum 1Y) SAUILIDIGP 13PUDTT S TUSWNSUT AJNISS 1Y) oy ek a1 Sunrmnipiogns Japuat) 0y £10108)s11us juswaase
un UM[ Ay JO IIPoY a4) OS] SAINIGS (0) Jo Kuadodd 3yl jo Hud AD8 0 wInalaog 10 udl] AY1 jO 1uawWanojus 313 1unaald
o syeaado vopndo s anpuaT ayl ur yoym sSuipaasosd juda) Uy ur oy 0 Tuswanojus Jsunde spuajap 10 ‘Aq udi] 3l iy
Poos ui s1531000 (q) LIapUaT] of pjgmdanon sauet 7 W v Y} AQ PRINDIS LGESQo ath jo wawded Ay o) Junua Ul saSn
(W) LIBmoLIof Ssa(un Juaurdsu] A3an0ag siy 19a0 Aloud suy gatgm uslp Aus ssnmyosip Andwodd jleys samoniog
simuind o Sursuspian sidanag
Japuan] o ysidng Apdwodd juys jomossof (Koalip sruswdsd syoy) saymu samcareg 1 yduesfaied spyi 2opun pid ag 03
SINOIN JO saanou [|v 1apua o} Ysiany Adisosd Jjeys Jamossog quatded pemouniaad ayl o Ajtoanp awn uo ways Lud
[isregs Jaaoalog ‘spuunul ny) uy pivd jou ge o 'z ydraGeied vy papiaoad sauumu syt ursuegrRtgo assy Aud uys Jamoslog
Aun gy siung punol§ Jo sjuswded ployssus) puB USWMIISU] AHIN02S K1) 1040 AJU0ME umnn Sur ganga Suedoo g
211 0} 2]gRINQLIE suosodw | put sauy 'S2FIPED ‘SINANSEISSE ‘Saxn] [ Aud ([Ryy 2om00008 ) (SuarT satanyy e
anp pedpouisd o7 isu| puw fanp salaiug 0 'Yano) iz ydeauied sapun o wdud stunewe o) I aloN
s aapun anp spRaey s dedald 01 'puoass 0N Y Jspun aup safsoya a1e] 01 13y pandde 0 uys 7 pun | sydwadrand
Japuin aapuaty g paslpod siunuied 1|0 asimaay o faplaodd sej sjqusipdde ssajuy sspuswdeg o uneajddy ‘g
HDWNIISUL £1LIN05G K141 4Q PHANSGS SWINS Ay iU s @ se uenuoydde
44 2N AN 1 10puaTT £q Py spung Aun JepuaT Aq uonisinbon i1 Jo Kuadord ayi jo aqes a1y 01 oad Aisjmpalsug ey
anim ou fApdda [rmys sapua lapuaty £q paainbor 10 pias s Aldadosd gt 61 udmiSnavd sapun Jf 1apust 4q ey spun, Aun
Jamoniog o pungal Spduwosd [rys 22pUoT SUDLURSISUT AINDE siY] £g panos swns 1w jo 1ny uy wmuard vadpy
Inpud ] Aq pasinhot su sinawdnd 210w 10 su0 Uy Kauaragap ayl dn 23mu 0] A1ESaneu Junow
AUn 1apat) o) Aad (s J3M020g NP UM ST M010sa Ayl £ud 0] U120 10U §1 Japuan Aq Play spurd Ayl 1o tunows
YR ] osPpUNL 30 s1uduAnd PIN0N Uo JaMoIog D) PaNPaLY J0 Jamodleyg 01 pradas £jidwoad Jayia tuondo s3omol10g 10
g ||NYs BEIAXD ALf} 'ORP UAYM SHIBY DI A1) Aud 01 Paiinbal JUNOWR 1) PIFOXD IS 'SIUAT MOIIEI IYT JO SIFNP NP Y}
o) Jod apquand spung jo siusuidud Apipiow asming sy yum aoafal Aapua g PioY SPUNJ Oyl JO Junowe oy §i
uAWNsI A114N3ag syl
£G PAUNDIS SINS 3U 105 £14noas (ruoippe s padpajd 2av spung oy ] P s SPUNLE 341 01 HOOP YIS Yatia 1o asodangd
SY1 PUB EPUNS BY) 0) $1192P pPuR sHpala Sutmoys spung 241 Jo 3uiunooan (uniue g 'afieya noyiim taamoliog o1 aal8 |y
JDPUATT NP ayl ue s Jo ey Sur Jamadtog Aed o paambal ag jou 1eys Japua ‘pled ag ot 15219001 sa4Inbos
A1) apquandde o opuee st luaesaldn ue sso|un spung oyl uo pind oq RYs 1ML ImY) Suns u paafu {uw dapua
puR samolgof aRamps u yans aywmu o) Japua siwsad mep siquayddy puu spung sy uo 1sasany Jamodiog sfud Japuaty
RERJUN 'SIALE A0S0 3y} Fpk3ea 10 umaoson ayy Buizdjuus wpung syl 3n4jdda pue Snipjoy soy aBauyd 10U Anw dapuany
S aaea Ayl Kud o1 spunyg sy Lidde (pays aapua] {uolnisyy UB 4oNs 87 epUSY H JepuRT] Buipniauy) Aduafie sims
10 AP o £ Paaunien 1o pRINSUY DL YIIA [0 KFIING2IR 10 S1S0AaR aY) UONNHIEWL U U] PI3Y 3G {{BYS §PUng 24
"RLUST MOJIHT J31IN] JO SHNNIIED FQRUOSTIL PLL BIUD JUSLIND JO s1erg
AL UU AP SPURL] A1) JMWIIED LU JopUD T, SWIGH 04089, PAJIRD A4 RWd asoy , CAur §t ‘swnnwald ssundnsu) afufiow
Spmak (p) pun swnpwadd soummnsuy piuzwy Aeak (5) dur potAuadosd syr wo siusl punoaf so sruawded poyasea)
LEuad () heownisuy S1INAG SIY £2A0 AJopd BB AT YOIYM STUSLUESISSR PUD SANM) AMUA (1) 1O 4Ylj|amI-auo
oy qunba ( spung,,) wns vy u pind sEooN Y1 {[IUN B1oN A Japun snp asm siuawind L[yiuow Aup 2y vo Jopua 0)
And 115 10M0LI0E DRI AC 43ATRA HINI1IM B 0140 M) 3jqeaddr 01 103{gRS  *oouRJNSU] puw BaXe [, M0} FpUNy 7
alapn My opun snp sadiayo a1u) pue iudiidedaad Lur pup ajop ayl Aq PAsudpliaa 1gap syt uo e pun o udipunad sy
anp usya Aud Spdwaoud (uys 2omodiog  salauyD 0wl puw puowmdedord f5aa3)u) pue [sdpouysg jo jwawleg 'y
WMO{O] 57 22181 PUY JURUIA0D J2PUDT PUB JIMOLIOR  SLNVNIAOD WHOAIN[,




UNQFFICIAL COPY:,

ADJUSTABLE RATE RIDER
{11th District Cost of Funds Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of May ,
1389 , angl {s incorporated into and shall be deemed to nmend and supplement the Morigage, Deed of Trust or
Security Deed (the "'Security Instrument’'} of the same date given by the undersigned (the **Borrower’’) to sccure Bor-
rower's Adjustable Rate Note (the “Note’) to Illini Federal Savings & Loan Assoc.

(the “Lender®) of the same date and covering the property described in the Security Instrument and located at:

808 Elmwood
Wilmette, Illinois 60091
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYPENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAY. COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE 4D MONTHLY PAYMENT CHANGES

The Note provides tor caninitial interest rate of 8 .625%. The Nole provides for changes in the
interest rate and the rmontpnly sayments, as follows:
4. INTEREST RATE AND MOVTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may clange.an the first day of June , 19 %0 , and on
that <ay every l2th manth thereifier, Each date on which my interest rate could change Is enlled n **Change
Date.'’

(B) The Index

Beginning with the first Change Date, my inwcr et rate will be based on an Index. The “'Index’’ is the monthly
weighted average cost of savings, borrowings and advinees of members of the Federal Home Loan Bank of San Fran-
cisco (the “*Bank’’), as made available by the Bunk. The most recent Index ligure availabie as of the date 45 days
before ench Change Date is called the ‘“Current Index,™

If the Index is no longer available, the Note Holder will chonse n new index that is based upon comparable infor-
matian. The Mote Holder will give me notice of this ¢choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my Gevs interest rate by adding
TWO and 850/1000-—=—r—mmemr—ce = -percentage noints { 2.850 %) to the Current Index,
The Nete Holder will then round the result of this addition to the ncaresi one-cighth of one perceninge point
(0.12590). Subject to the limits stated in Section 4(D) below, this rounded amzunt will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amaount of the monthly payment (hal vwould be sufficient to repay the
unpald principal T am expected to owe at the Change Date in full on the maturity datea iy new interest rate in substan-
tially equal pnyments. The result of this enlculation will be the new amount of my mcuthly payment.

(D) Limiis on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10.625 %
or less than 6.625 b, Thereafter, my interest rate will never be increased or dicriased on any single
Change Date by more than TWO and NO/ 1000 --==rcrmm o m e et e e porzantage point(s}
( 2.000 %) from the rate of interest 1 have been paying for the preceding 12 months,
My interest rate will never be greater than 13.625 %.

(E) Effective Date of Changes S
My new tnterest rate will become effective on cach Change Date, [ will pay the aniouni of my new monthly pay-
ment beginning on the first monthly payment clate after the Charge 12nie untll the nmount of my monthly payment

changes again,

(F) Notice of Changes
The Note Holder will deliver or mnil to me a notiee of any changes in my interest rote and the wnount of my

monthly payment before the effective dute of any change. The otice will include infarmuation required by lnw to be
glven me and also the title and telephone number of o person who will answer nny question [ may hove regarding

the notice.
B. TRANSFILR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 ol the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part ol the Property or uay {nterest
in 1t is sold or transferredt (or Il o beneliclul interest in Borrower {5 sold or (ransferred and Borrower is not o natural
person) without Lender's prior wrltten consent, Lender may, at its option, require immedinte panyment (i full of all
sums secured by this Security Instrument. However, this option shall not bo exercised by Lender [T exerclse prohibiied
by federnl law as of the date of this Security Instrument, Lender also shull nat exerclse this optlon it () Borrawer
cuuses to be submitted to Lender Information required by Lender 10 evaluate the intended transferce as if o new lonn
were belng made to the transferee; and (b) Lender reasonably determines thot Lender's seeurlty will not be hmpajred
by the loan assumption and that the risk of a breach of any cavenant or ngreensent In this Security Instrument is aceep-
table to L.ender.
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