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{Space Above This Line For Recording Data)

MORTGAGE

THIS MORTGAGE (“Security Instrument”)is given on JUNE 6
19 89 The mortgagoris LAWRENCE J. TIMKO, DIVORCED AND NOT SINCE REMARRIED

(*Borrower"). This Sccurity Instrument is given to AMERIFED FEDERAL SAVINGS BANK
which is organized and éxisting under thelawsof ~ THE UNITED STATES OF AMERICA , and whose address is

120 SCOTT STWEFY, JOLIET, ILLINOIS 60431 (“Lender™.
Borrower owes Lender the principgisumof o yuyNDRED THIRTY SEVEN THOUSAND AND FIVE HUNDRED

AND 00/100 Dollars(U.S.§ 137,500.00 ). This debt is evidenced by Borrower's nole

dated the same date as this Security Instrumeat (*)Note™), which provides for monthly payments, with the full debt, 1f nat
paid earlier, due and payable on JuLy 1, 2019 This Security [nstrument
secures to Lender: (a) the repayment of the det’ e idenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wi7n interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Botzowir's covenants and agreemenls under this Security Instrument and
the Note. For this purpose, Borrower does hereby moi'tgage, grant and convey to Lender the following described property

located in C QOK County, IHinois:

LOT 11, IN BLOCK 9 IN NAVAJO HILLS BEING A/ /SUBDIVISION OF PART OF THE EAST HALF
{}) OF SECTION 30, TCWNSHIP 37 NORTH, RANGE (12, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.
PIN# 24-30-412-011
DEPT-C't RECORDING $16.30

TH:227 TRAN 0523 04/09/89 11149100

A4NY & 7

vilid ¥/ & R—89-2529%1
CaoxX our.YY. RECORDER

—-85-1262001

6726 MENOMINEE PARKWAY HEIGHTS, ILLINOIS
[Street) ! (Coty)

which has the address of

Itlinois (*"Property Address”);
|21p Cede)

TOGETHER WITH all the improvements now or hercafler erected on the property, and all easements, rights,
appurtenances, rents. royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
farcgomg is referred toin this Security Instrument as the “Property.™

BORROWER CovENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances ol record.
Borrower warrants and will defend generally the title 1o the Property against alb claims and demands, subject to any
encumbrances ol record.

THIS STCURDTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

hmited variations by jurisdiction to constitute a uniform security instrument covering real property.
W/

ILLINDIS— single Family--FNMA/FHLMC UNIFORM INSTRUMENT Form 3014712/83

@“- 6 (IL) aroq, VMP MORTGAGE FORMS « (31312023 BHOOQ » (BOMSZY 1291
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument.,
Barrower shall pay the premiums required to maintain the insurance in effect untl such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property  Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause far the inspection.

9. Condemnation. The proceeds of any award or cliim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance i hieu of condemnanon, are hereby
assigned and shall be paid to Lender.

In the event of 4 total taking of the Property, the proceeds shall be apphied 1o the sums secured by this Securnty
Instrument, whether or not then due, with any excess paid to Barrower. In the event of a partial tuking of the Property,
unfess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secared iImmediately
before the taking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, ar if, after notice by Lender to Borrower that the condemnor offers to
make an award or sertle a chiivm for damages, Borrower fails to respond 1o Lender within 30 days after the date the nothice s
given, Lender is ayichwirized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by 7his Security Instrument, whether or not then due.

Unless Lendeid ara Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date G tlieemonthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Nci. Ri:leased; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization'af the sums secured by this Securily Instrument granted by Lender to any successor in
interest of Borrower shall not cpriats to refease the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required 10 cOmimence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizzidion of the sums secured by this Security Instrument by reason of any demand made
by the originul Borrower or Borrower's syccessors in interest. Any forbearunce by Lender in exercising any right or remedy
shall not be a waiver of or preclude the ellertizcof any right or remedy.

11. Successors and Assigns Bound, Joint and Several Liablility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit Yae successors and assigns of Lender and Borrower, subjecl to the provisions
of paragraph 17, Borrower's covernants and agi sements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is ¢o-s'gning this Security Instrument only to mortgage, grani and convey
that Borrower's interest in the Property under the i<rzas of this Security Instrument; ¢b) is not personally obligaled to pay
the sums secured by this Security Instrument; and () 4piees that Lender and any other Borrower may agree to extend,
muodily, forbear or make any accommodations with rega a to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. I{the loan secured by this Security winstrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interesd or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a}.=ny such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any <uris already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose t4 make this refund by reducing the principal owed
under the Note or by making a direct payment to Barrower. {f a refund e uies principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights. If enactment or expirazion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accarding 1o its terms, Lender, at its option,
may require immediate puyment in full of all sums secured by this Security hintriment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lander shall take the stepsspecified in the second puregraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Scecurity Instrument sbifibe given by delivering it or by
mailing it by first ¢lass mail uniless applicable law requires use of another method The novce shall be directed 10 the
Property Address or any other address Borrower designales by notice to Lender. Any notice o Lender shall be given by
first class mail to Lender's aadress stated herein or any other address Lender designates by nohice t= Gorrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lendel when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law ind the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Inuiryment or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument<r the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumnucat and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intercest in Borrower. [ all or any part of the Properiy or any
interest in it is sold or trunsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
persan} withoul Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
securect by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal Law as of the date of this Security Instrument.

If 1.ender exercises 1his option, Lender shall give Borrower notice of aceeteration. The nottece shall provide a pericd
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this periad, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Burrower meets certain conditions, Borrower shill have the right 1o have
enforcement of this Security Insirument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contuined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
vceurred: (h) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including. but not limited to, reasonable attorneys' fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property und Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




UNOFFICIAL COPY

JAMOLIOE O] FPUAT] WO 2008 Uodn 31U Y gpgeied 2q [[RYS PUL 21ES 310K, A1 T JUIWASINGMP G0 21T A
WIS ISAIBIUL IERY RS SHINOIE 82y ] udit Sid Jo staa) 3a41e ©) 22030 1apua‘] Uy 32 osog] SsaU JUSUNIINUY SIS
SIYL AY PENDAS I3 MOLIGH [0 43P [LUOlIPPE Muodag [egs ¢ ydeadeavd sy) 1apun  apua] Sg PasIngsIp S jutowe suy
US UPOEIARY JOUu S0P LapuR ] . Ydeadeaed cup Japun sense aye Lo 1spuay
yanoipy ssiedas axew o Sadosg Y se 3uliaus pyr saag s {auione pjqeuoseal Aused nos o Fuoeadde Juanasy)
AUn2ag sy 2as0 f1Eoud sey ysiga uatp v £g paanass swins dur 3uked apnpour Avw suonoe s sapuat] Kuadord Ay Ui
ST s Jopud] pue Aadoag 241 Jo anjea a1 102100d 07 £1ES8I0U S1aRAd Y M 30 Avd puv o few J15pud | Uyl tsuonnidal
JO S WE| AMOJUD O} IO USHEUWIPUOS Ju) megoad CAxdnasueg i Funpaososd B ose yonsy Suadoag agr un siyBu < Japua]
13y {puvayiudis sear jegn 3uipassoad jeds) v s aaay1 10 Tuanasu} £10Nn09 s UL PAUITIUOS S)FaWRa131 put s JURUSA0D
A Woaad 01 s aamoding g adusinsu] Aderjio)y 0uad0osg Y Ul SIYBIY S,20pUF] L0 VoA ‘L
A U I2R32W 21 01 S23IER Japua] ssaun dRIBW Jou |[RYs S a3y
pue proyasea; )t 4aadoag] 3y o agii a3 Sanhor 1200104 5 PUR S3SeI] 4T O SUoIs Aok M g Sdaos peys Jasosiog
PIOYASEIL U0 SOIITUISUL SINDSE ST P D ISE S (dtad so djeronagap ap Spadosyg sy woppe CKradodg ayi sRurys
SHePnuPISgns J0 8RR LIS 10U [[PYs 1an0LI0H  SPIOYasEY | (4113004 JO ADUBUIIUIB]Y PUB UDIIBAIISII] 9
uonisinbae Y1 Joud SRNIPaLWL U UINEsU
ATLINDSG SIY) Ay PRIND3AY SN Y] JO IUIIKD 241 01 13pud ] 01 ssed [|eys uohsinbae ayy o) woud Ku1adoig sy o1 edvwsep woJj
Fuhnsas spadsoud pur sadijod suernsul Aut 011481 s Jomollog “1apus] Aq pasinboe st Auadorg 2yl o) ydeaBesed a5pun
41 veowded 5 jeunowr ) d8ueys so 7 pue | sydeaBreaed ui o) paaayas siuswied £jyiuow Ay jo ;ep anp oyi auodod
30 puaina oujegs jedivuud o) spadsoad jo uonesidde Sfue *Buliium Ul 9318 SSIMIYI0 JBMOLIOH PUE JapUa] Ssaju )
‘uds18 5120100 Y1 UaYMm
WEN 1w ponad £1P-g Sy INP udYl 10U Jo SIYIdYA CTudwnaIse] K1unasg sty Aq prinass swns fed o1 Jo Luadosg gy
240154 30 a1edad Oy sPAL0Id 2Y) 3N AVW 1BPUDTT SPREdIY DOURINSUL 341 123100 I JAPUIT] UIY) WIL]D € 3113 0] Pasdy:
STY JILLIND QDURINSUT AN ITE) J2pUd] WOS) 330U B sL8D Of UIf1im 1I2msue 100 w20p 40 "{uiadoag 2yl suopurge 1amolroqg
J1 732900004 01 Pred S50 GUE YHM NP UYL 10U 1O JIIaYm IuswnIsu) (unseg siyy £y painads swins ays o) pandde
A [[EGS SPARd0IL 2IURINSULSI DIURSSS] 3y PINOM AUNDIY § J2PUIT JO 3{QISRI) A]EINMU0U0A Jou 81 0edal Jo UoLRI0)sa)
JYE J] PAUINSI] U ST ARINDINS JIPUSTT PUE DIGISEDS A[JEINRUOUONS ) 1edad 1o UoneIOS) 2yl 1 padnwep Suiaduid 2y o
Jedad 1o sonrioisas o) panddecygieys spaasosd asueansut ‘uiim u 2228 axtmsaylo 12mOII0YH PUL J3pUdT] ssau
13s0110y Aq Andwosd apew 1ou i ssop jo Joosd v LewW 15puat) Japua] pue isused
aaueansug oY1 o1 2n0u 1Wwoad da1F (7Y S2MOLI0H 'SSOL U IUIAS I U] SIIN0U {eMoUdd pue stumiwead pred jo sidizsad (e
apuaf o1 2413 Adwosd peys ddmoslog 'sasiabal 2apud] Ji sjeMmauds pue saztjed ay) ploy o1 ay3 Yyl asey jjeys JopuaT]
asned adeBiaow paepuels B 3papUL ||RYs PURIOPUSTT 0) 3|qeIdasae 3q |[eys S[emduals pue sasiod AdUTINSUE [V
Playy s fjqeuosealun
2q 10U eys yagm jeaosdde s Jopuaty o) 12fgnyaamaasog £q uasoyas aq [TYs aoueansul o) Fuipraosd Jaaes saurInsul
QYL S30nbal Japup] ey) spusad dYyj Juy PUT YJUTOKIE Y] UF PAUIRIUITL 34 [[EYS IJUTINSUL SI] AduLinsi) sannbal
13pUN ] UdIgm J0) spITZRYy 1o 10 Lue pue , DRRISA0I PIPUNIND,, WD) SY) UI 1M PRPNISUL SpITZzeY 2l 4y ss0) 1suleBT painsu:
Lsadoad ay) uo pa)dssd 12)peasay Jo Funsind mou sjubwdactdwi oyl doaay jleys Jamou0g  F3duURINSU] pIBZEY S
Ronreu (o Fuatd oy jo
SARP (O] UHJIEW 2204F JHO) 1% SUOHDE 2YT 0 201U 1O 300 DXRLIO LD ay) 4snes jegs Janoneyg usy g Ful{jnuspl satuou
# 1amollug 2a1B ARL JIPUDT] (HUSWNLSU] A1I039G sIY) J9a0 ATpowd uteiie Kew yoigm ust B 01 1320gns i Aadosyg ayga
Jo 1red Aue jeY) S3UNLINRP JIPURT {] TuAwInIIsE] A1LUNDAS S 1 U21] aY1 BUBUIPIOGNS 12PUST 0] K10108sHEs 1UdWaIEe
UE U 3Y) U 22P[OY YT WL $3UND28 (3) J0 Aadoad aU) Jo 1e LT JO 20n12Ja0) J0 U1 Y] JO 1UWRII0JUI 2Y) Juaaad
0} ayvsado wotudo s 22puap 241 1 yoiym sBuipaad0ad JeBa; ‘b U /1 13 JUIWIDIOUR IuIrEe spusIep 10 'Ky uat] Ay yny
POOB U1 5152)1U02 [q) 113PUDT 01 21qeIdadOR J2UNBW ¥ Ul U3 3y AQ PaInDay uonedyqo 2yl Jo juawird ayy 0 Bunium Ul saase
() 1amoaioy S$aUn Jusnlsyg RS sigl 13au Siaoud sey yoiyae Lol Aur sfieyasip Apdiwosd jirys Jamoasog
siuatud{ed sy Buduapras sidieaas
Japuzy ur ysiuny Spdwosd jjeys samoasog Aptaap stuawded osays saew moiiog 3] ydmadeaed sy sapun pred ag o)
SIINOWE Ju wd300u [T 3apus] o1 ysiany {pdwoad [ieys Jamossog quawded padoiuostad ayl oy £poanp awn uo ways fed
[IRYS 1amosdoy ‘rauuewd jey; w pred jou jrio 7 ydeaFesed ur papracad sauuew 3 vesuonedigo asay: §ed (jeys Jasmoslog
“Aue grosjusr punoad Jo siuduwided PlOyDsEI] PUR JUBWINIISU] A1LNDaG SIYt Joad’ Avaond wiene dew yoigw {uadoag
i O AqEInQLI e suotisodw) pue sauy *s3FIRYD 'SIUSWSEILSE 'soxe) ||u Led JIRYs Jom a0 sud] salawy)y p
-anp jediduisd 01 *pse] pue NP 213101 0) "Ylnoy 7 ydesBesed sapun Deied SIUROWE O] "PIIY] ATOK,
sy 1apun anp sa8aeys awedasd 0) 'puOIs IBION Y1 LFPUN NP sOBITYD 18| O) ‘1Y pajude >aqrys § pue | sydesdwied
12pun Jopudt| 4y paatadss sjudwied (v asimasyio sapraoad mep spquarpdde ssa(ury  ‘sluawde§ jo uvopedddy g
IUAUNHSUT A3INDIG SIYT £ PIINDES SWINs 31 1N Uelieapass vse vonesdde
JO W Ay 3pUST AQ play spunyg sur fa2puat] AQ uotiisinboe sit o fuaadold ayi Jo apes 2Y) oyaosd Kpimpawwn uey)
g ou f|dde [eys 19pudy "1apud] Aq paanboe 1o plos st Lisadosd o) o] ydeaSrvded sapun ) 1apUadg fa piayg spung sue
Jamaosog) o) pungas {pdwosd Jreys 19pua ] UWNIISU] AIIND3G SIYY A PRINDI sWNS ¢ Jo [0y ut vl ward vod g
23pud Aq paatnbas se spuawed 300w 20 200 U1 A5u105p 21 AN 2y 0) 080 JUNGWE
Lur aopuiry o) Led |[BYS 13M0110¢ IND UIYM SWBTL MmOIsA 31 Aed 01 1wy ns 10U s112pus] Kq play spunyg Ayl Jo iunowe
Yy ] spung ju siuawied AYluow U Jamoliog 01 PaNPaID av Jamadlog o predas Apdisosd aeyne ‘uondo s _samolaog e
3G |[RYS SSIOXI Y CIND UM SN m025%3 Y] Ard 01 pasinbal 1UROWIE 3Y) PIADYD |JRYL LRI wAIN aty) JO SAIED 20p ay]
01 goud orquied spun g jo stuatwded Sjiuow 3amny sy Yna 12410801 1apuay {g PERY Spun.g ayl o unowt syl g
TSNS NG syl
Ay paInads swns sy 10} QUNDas [ruoppr se padpad aue spung ay ] apri sta Spun.g 3yl o) 1gap 1oes g w dog asedind
AU PUESPINL YL O] S IGaP PUE SIPAID Fuvoys spund a3yl jo AULUNCIDE [ENUUER UL 3510y 00y te 3awo200g o) 218 |(rys
1apudy spun.g gl e sEuIRd o o fue sewossog {ed o1 pannbas ag o jegs sapas) pird 2y o1 1220001 sa0mbay
wep aqgeaydds so apew s quawaaade e sk spungd Yyl uo pied 3y ey 15000301 ey Funt e w2230 Sr sapuay
PUR 1aM0OLI0F] "3BIRYD 12 Yons ayew o) sapud] shiuad mep sqeondde pue spun .y a4 uo 1saaa1ul saneaaog ssid Japuay
NSDPU ST wouasd g B SiLaa 1o unedde ays Bmzijeue spung ayl Bumsdde pue Buipjoy aoy afseys jou {vw sapua |
SwWa woisa gy And O3 spunyg gy Ajdde [Jeys Jopus] (UOLNINSUE UE Yans s1spud] 41 aapua] uipniaun ousde pes
10 REapa) A PAAIEIenE J0 PIINS) AIE DY B JO SJUNOIIE SO <1S0dDD DY UOGIINITISUL U U1 Pjay sy Jjrys spun.g 2y |
INUISHE MOUAST QI O SQTPLLT LSS J|QIHOSed DUR CIPD JUIII0D Jo ey
AYY UO NP SPUNLE ST AIPLWISD AP EDPUST] || ST A0dd8d DA 201 AWa)E 2834 | AUk 1 swmnarasd shuransa a8vEaow
‘\'|.ll!:=( (P) pue swnnituard sauesnsus [revsry ﬂ‘l_m.‘).'( (3] "{ue 3 ‘(u.‘od(ud IYT LG SFuRd pumuﬁ Joosustuird Ployasray
aras (4 uanasu] uUnoag sifl 190 LA1uoud Wivie ABW YOI n SIURLUSSINSE PUE SIS S2935 (7)) Jo 112 w1360
UL Enbd ( spung ) wins e png i pred s aion syl jnun foR Y 2apun anp e sjudwised £QIuow Sep syl uo Japua] u
{ed [nys sawoniog Japud] £gaaaem uanum e o) 10 s sjqeaidde 0) i00fgny  ‘douBinsu] pus saxE] 105 spuny -7
2o Ay aopun anp saaeys aie| pue uswdedasd Lue pue 310N AU A4 PAOUSPIAR 1QAP dY1 U0 1s2u2ut pur jordduad ags
anpr ways fvd rdwosd jjeys Jomodrogg  csaBary) a)e] pux uatiiedaig saasyuj pue |mdiduirg jo Juatuieg ‘i
SO0 SE 53IFE DUR JURUSAOD 12PUIT] PUB ISMOLIOYE  SINVNTAOD) MEOEIN |




24-30-412-011

'UNOFFICIAL COPY,

ADJUSTABLE RATE RIDER

(Interest Rate Limits)

THIS ADJUSTABLE RATE RIDER is made this __gth.. day of
and is incorporaded into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure DPebt (the “Security Instrument™) of the same date given by the undersigned (the “Borrower”) to secure

Borrower's Adjustable Rate Note to .. .. AMERIFED FEDERAL SAVINGS BANK — _. . ...
oo . . _ (the "Lender”) of the same date (the “Note™) and covering the

property described in the Sccurity Instrument and located at:

6726 MENOMINEE PARKWAY,. —PALOS-HBIGHES; - ILLINGIS — --6B4H3I— -
fProperty Address]

This note contains provisions allowing for changes in the interest rate every year

after the first __ "% year_ _ subject to the limits stated in the Note. If the

interest rate increases, the Borrower’'s monthly payments will be higher. H the
interest rate decreases, the Borrower’s monthly payments will be lower.

ADDITICNAL COVENANTS. In addition to the covenants and agreements made in the Scceurity Instru-
ment, Borrower-apd Lender further covenant and agree as follows:

A. INTEREST NATE AND MONTHLY PAYMENT CHANGES

The Note provides feé on initial interest rate of . 11:.00 . Section 4 of the Note provides for changes in
the interest rate and dwmonthly payments, as follows:

4. INTEREST RATE AMD MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will gy mav change on the first day of ... JVLY 1 ., 19.920  and on
that day every 12th month thereafter. ) Fach date on which my interest rate could change is called a "'Change Date.”

(B) The Index
Bepinning with the first Change Dale, niy interest rate will be based on an Index. The “Index" will be the

Federal Home Loan Bank Board monthly-median cost of funds (Annualized). The most recent Index figure avail-
abhle as of the date 45 days before each Chipze Date is called the “Current Index”.

If the Index is no longer available, the Noio Folder will choose a new index which is based upon comparable
information. The Note Holder will give me nouc: of this choice.

(C) Calculation of Changes o ae

Before cach Change Date, the Note Holder will calesiate my new interest rate by adding <72 percentage
points { 2.75  ¢r) to the Current Index. The Note Holdirowill then round the result of this addition to the
nearest one-cighth of one percentage point (0.125%). Subict/ta the limits stated in Section 4{D) below, this
rounded amount will be my new interest riate until the next Chaape Date.

The Note Holder will then determine the amount of the moidithly _payment that wouid be sufficient to repay
the unpaid principal balance of my loan I am expected to owe on’ine Change Date in full on the maturity date
at my new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limit on Interest Ralte Changes

The rate of interest I am required to pay shall never be increased on any sirigle Change Date by more than
k] one percentage point (1.0%) {7 two percentage points (2.0%) [Check only on: box] from the rate of interest
I have been paying for the preceding twelve months. My interest rate also shall never be greater than 14.50 66,

(E) Effective Date of Ch NOKR“LESZ. THAN 7,00%.

My new interest rate will become effective on cach Change Date. | will pay the amoun? ©f.my new monthly
paymenl beginning on the first monthly payment date after the Change Date until the amzur. of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthiy payment
before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. CHARGES; LIENS

Lniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges: Liens. Borrower shall pay all taxes, assessments, and other charges, lines and imposiiions attributable
to the Property which may attain a priority over this Security Instrument, and feaschold payvments or ground rents,
it any, an the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thercof. Borrower shall promptly furnish (o Lender all notices of amounts
due under this paragraph. and in the event Borrower shall make puyment direetly, Borrower shall promptly furaish
to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over
this Securty  lnstrument; provided, that Borrower shall not be reguired to discharge any such lien so long as
Borrower: ) shall agree in writing o the payment of the obligition secured by such lien in a manner acceptable
to Lender, (b)Y shall in good faith contest such lien by, or defend against enforcement of such lien in. legal pro-
ceedings which in the opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property
or any part thereof: or (¢) shall sccure from the holder of such licn an agreement in a form satisfactory to Lender
subordinating such tien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to @ lien which may attain a priority over this
Sceurity Ionstrumeut, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy such lien or
take one or more of the actions set forth above within ten days of the giving of notice.

ADJUSTABLE RATE RIDER--14 Famlly-9/8)-FNMA Uniform Instrument
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