UNOFFICIAL COPY .

89264554

pEPT-H1 $14 .45 |
#4444  TrRan 0138 G5-12/89 11:24.08

$2646 5 D #--TFP-2LHA4559
CRODE COUNTY RECORDER

[ Space Asevs This Lins Fer Reaording Data ]

LENDER'S 4 09-58-9B507

MORTGAGE
THIS MORTGAGE {"Security Instru. *} is given on MAY 31 Divorced and not remarr?g64554
1989 . The mo:gagor is ZBIGNIEW ZAH]SLAE%WW AND DOROTA STEPANEK, MARRIED T0 M]TCHELL
STEPANEK {"Berrower"). This Securily Instrument is given to
SEARS MORTGAGE CUMPLAATION , which is organized and existing

under the laws of T2 .S 47F OF DHIO . and whose address is
2500 LAKE COOK RDAD, it1viPW0ODS, ILLINOIS 60015
Borrower owes Lender the piine. 9alsum0! ONE HUNDRED TWO THOUSAND EIGHT HUNDRED AND 00/10Q0

Dollars (US, $102.800.00 ), This debi is evidenced by Borrower's nole
dated the same dale as this E‘ﬂ.unty Instrument ("Nole"), which provides for monthly paymenis, with the full debt, if not
paid earlier, due and payable onJUf ', 2019 . This Security Instrument
secures to Lender: (a) the repaymen! o’ the debt evidenced by the Nete, with interest, and all renewals, extensions and
medifications; (b) the payment ol all cther ~ums, with interest, advanced under paragraph 7 to protect the securily of this
Security Instrument; and (¢} the performaiice ol Borrowser's covenants and agreements under this Securily Instrument and
the Note, For this purpose, Borrower does n.ereb;r mortgage, grant and convey to Lender the following described property

located in COOK Counly, Ilinois:

LOT 4 IN OLIVER SALINGER AND CONMFkNY'S DUNDEE ROAD ACRES,
BEING A SUBDIVISION OF THE EAST 35-RODS OF THE WEST 74 RODS
OF THE SOUTH 120 RODS, OF THE SOUTHWIIT 1/4 OF SECTION 4,
TOWNSHIP 42 NORTH, RANGE 12, EAST Ol' T9dS THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 04-04-302-004

which has the address of 544 GREENWOOD RD. (Stroots JNORTHBROOK ity

Illinois 0062 {"Property Address"};
(Iip Coge

TOGETHER WITH all the improvements now or hereafter ereclod on the property, and nll essements, rights,
sppurienances, renls, reyellies, mineral, 0il and pas rightsand profits, watar rightsand stock and all fixtures now or herealtor
a portof the properiy All replacomants and additions shall also be covered by this Security Instrument. All of the foregoing
r.sreferrad to in thisSecurily Insirumentas the "Property ”

BORROWER COVENANTS that Borrower is lawfully seiged of the estate hereby conveyad and has the right 1o
morigage, grent and convey the Property and that the Propertly is unsncumbered, t for brances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited varintions by jurisdiclion to constitute auniform security instrument covering real property,

ILLINOIS =Single Famiiy-¥NMA/FHLME UMIFORM 1M TRUMENY Form 3014 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Paymeont of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nule.

2. Funds for Taxes and Insurance. Subjent {o applicable law or to a writlien waiver by Lender, Borrower shall
pay to Lender on the day monihly payments are due under the Note, until the Note is paid in full, a sum {"Funds") equal to
one-twalfth of: {a) yearly taxes and assessments which may atlain priority over this Scecurity Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any, These ilems are called "escrow items.” Lender may estimate {he Funds due on the basis of
curreni data and reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a federal or
state agency (including Lendsr if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Leonder pays Borrower interest on the Funds and appiicable law permits Lender 1o make such a charge’ Borrower and Lender
may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credits and debils to the Funds and the purpose for
which each debit 1o the Funds was made. The Funds are pledged as additicnal security lor the sums secured by (his Securiiy
Instrument.

I# the amount of the Funds held by Lender, together with the fulure monthly paymenis of Funds payable prior to the
due dales of the escrow items, shall exceed the amounl required to pay tho escrow jtems when duse, the excess shall be, at
Borrower's oplion, either prompliy repaid to Borrower or credited to Borrower on monthly payments of Funds, If the amount
of the Funds held 2y Lender is not sufiicient lo pay the escrow items when due, Borrower shall pay to Lender any amouni
necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymen! in.full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender If under paragraph 19 the Properly is sold or acquired by Lender, Lender shell apply, no later than
immediately prior to tne sale of the Properly or its acquisition by Lender, any Funds held by Lender at the time of
application as a eredit agaisit-ihe sums secured by this Security Instrument.

3. Application of Pay:nsnts. Unless applicable law provides otherwise, all paymenis received by Lendor under
paragraphs 1 and 2 shall be apriies first, to late charges due under the Note; second, to prepayment charges due under the
Noie; third, to amounts payable vaudrr paragraph 2; fourth, to inlerest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, chorges, finus and impesitions aitributable to tho
Property which may aliein priority oves ihis Security Instrument, and leasehold payments or ground renis, if any. Borrower
shall pay these obligations in the mannae privided in paragraph 2, or il not paid in that manner, Borrower shall pay them on
time directly lo the person owed payment! Borrower shall promptly furnish to Lendoer all notices of amounts to be paid under
this paragraph, H Borrower makes theso pay/aonty directly, Berrower shall promptly furnish to Lender receipls evidoncing
the payments.

Borrower shzll prompily discharge any lien which has priority over this Securily Instrumenti unless Borrower: {(a)
agrees in writing to the payment of the obligation-cecused by the lien in a manner acceplable to Lender; {(b) contests in good
faith the lien by, or delends against enforcemen! ol t'e iien in, legal proceedings which in the Lender’s cpinion cperate to
prevent the enforcemenl of the lien or forleiture of ary pari of the Property; or (c) secures from the holder of the lien an
agreement salislactory to l.ender subordinating the lien to 1iic Security Instrument, If Lender determines that any part of
the Property is subject 1o a lien which may atiain priority (ver this Security Instrument, Lender may give Borrowoer a notice
idenlifying the lien. Borrower shall satisfy the lien or take cne. s more of the actions set forth above within 10 days of the
giving of nolice,

5. Hazard Insurance. Borrower shall keep the improvemeriis now existing or hereafter erecled on the Property
insured against loss by fire, hazards included within the term "exwnri&! coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amountis ard [or the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject tc’ Loinder’s approval which shall not be unreasenubly
withheid.

All insurance policies and ronewals shall be nccoplable to Londer and shiil includo a standard morteage clause. Lender
shall have the right to hold the policies and renewsls, If Londer requires, Borrewer g'iall promptly give to Lender all receipts
of paid premiums and renewa! notices, In tho event ol loss, Borrawer shall give rrrmpl notice 1o the insurance carrier and
Lender. Lender may make proof of loss if nol made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sha!l b applied to restoration er repair of
the Property damaged, if the resioration or repair is economically feasible and Lendi.'s rscurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessenid, ‘he insurance procceds shall ke
applied to the sums secured by this Security Instrument, wheiher or not then dus, with a,y excess paid to Borrower. If
Borrower abandons the Property, er does not answer within 30 days a notice from Lender thzi ihe insurance ecarrier has
olfered to settle a cloim, then Lender may collect the insurance proceeds, Londer may use the »rocreds 1o repair or restore
tho Property or to pay sums secured by this Security Instrument, whether or not then due. The 30 doy period will begin
when the notice is given.

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds to principil shall not extend or
posipone the due date of the monthly payments referred io in paragraphs | and 2 or change the amounti of the payments. If
under paragraph 19 the Properiy is acquired by Lender, Borrower’s right to any insurance policies and (iroveeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Presorvation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantiaily
change the Properly, allow the Properly to deteriorate or commit waste. If this Security Instrument is on a leasecheld,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasshold and
feo title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Properiy; Moﬁgage Insurance. [f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a lagal proceeding that may signilicantly affect
Lendor’s rights in the Property (such as a proceeding in bankruptcy, probate, fer condomnation or to enforce iaws or
rugulahons) then Lendar may do and pay for whalever is necessary ic protect the value of the Preperty and Lender's rights
in the Property. Lender's actions may include paying any sums socured by a lien which has priority over this Securily
Instrument, appearing in court, paying reasonable altorneys' fees and enfering on the Propertly to make repairs. Although
Lender may take action under this parsgraph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragreph 7 shall become additionnl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree io cther terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upen notice {from Lender to Berrower requesting
payment,

* A CHARGE ASSESSED BY LENDER [N CONNECTION WITH BORROWER'S ENTERING INTO THIS SECURITY IWSTRUMENT 10
PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PIRPOSES OF THE

PRECEOQING SENTENCE.
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II Lender required morigage insurance as a coadilion of making the loan secured by this Security Insirument,
Borrower shall pay the premiums required {o maintain the insurance in effecl until such time as tho requirement for the
insurance terminates in accordance with Borrower’s and Lender’s wrillen agreement or applicabie law.

8. Inspection. Lendor or its agent may make reasonable entries upon and inspections of the Properiy. Lendor shall
givo Borrower nolice at the time of or prior to an inspection specifying ressonable cause for the inspection,

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propertiy, or lor conveyance in lieu of condemnation, ara hereby assigned and
shall be paid lc Lender,

In the eveni of a tolal iaking of tho Property, the proceeds shall be applied to the sums secured by this Security
Insirumont, whether or not then due, with any excess paid to Borrower. In the eveni of a partial taking of the Property,
unless Borrower and Lender otherwise agroe in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the procoeds multiplied by the following fraction: (a) the totnl amotnt of the sums secured immedintely before
the taking, divided by (b) the fair markel value of the Property immedialely before the taking. Any balance shall be paid to
Borrower.

1f the Properiy is abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor offers 1o
make an award or sellle a claim for damages, Borrower fails lo respond {o Lender within 30 days aiter the date tho notice is
given, Lender is aulhorized lo collect and apply the proceods, at its option, either to resioration or repair of the Property or
to the sums secured by this Securily Instrument, whether or not then duse,

Unless Londer and Borrower otherwise agree in writing, any application of proteeds to principal shall not extend or
posipone the due datr.ofl the menthly payments referred to in paragraphs 1 and 2 or change the amount ol such payments.

10. Borrovir Not Released; Forbearance By Lender Not a Waiver. Extension of the 1ime for payment or
modification of amortiz2tion of the sums secured by this Security Insirument granted by Lendor to ony successor in interest
of Borrower shall not'ops-ate o release lhe liability of lhe original Borrowsr or Borrower's successors in interest. Lender
shall nol be required 1 c.mmence proceedings agams! any successor in interest or refuso 1o exiend time for payment or
otherwiss modily amortizehion of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Boriowor’s successors in inlerest. Any lorbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude thi oxercise of any right or remedy.

11. Successors and Assign. Bound; Join! and Several Liability; Co-signers. The covenanls and agreemenis of
this Security Instrumoni shall bind 2id benefil the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's caven~r.is and agreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument bul does nol execule the Note! () iv co-signing this Securily Instrument only to morigage, grant and convey that
Borrower's interost in the Property undur b tarms of this Sccurity Instrument; (b} is no! personally obligated to pay the
sums secured by this Security Instrument; and {r) agrees that Lender and any other Borrower may agree to exlend, modify,
forbear or make any accommodations with regari o the fterms of this Security Insirument or the Note without that
Borrower's consent.

12. Loan Charges, [ the loan secured Ly his Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally inlorproted so lhat Ve intorest or cther loan charges collected or to be collected in connection
with the loan exceed the permilted limiis, thon: {(a} erv @ ch loan charge shall be rediced by the amount necessary to reduce
the charge to the permitted limit; and (b} any sums alreicy collected from Borrower which exceeded permitled limits will be
refunded te Borrower. Lender may choose to make this reiund Uy reducing the principai owed under the Note or by making a
direct paymen! to Borrower, If a refund reduces principal, s reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

13, Legisiation Affecting Lender’s Rights, Ii enacirient or expiration ol applicable laws has the effect of
rendering any provision of the Nole or this Security Instrument urenforceable according to its terms, Lender, at ils oplion,
may require immediate payment in iull of all sums secured by tiie Socurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shal! tt¢ the sieps specilied in the second parograph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Securtty “instrument shali be given by delivering il or by
mailing it by first class mail unless applicable law requires use of another ‘aeticd, The notice shall be directed to the
Proporty Address or any other address Borrower designates by nolice to Lender. ALy notice to Lendor shall be given by
first class mai) o Lender's address stated heroin or any other address Lender desirn~‘az by notice to Borrower, Any notice
provided for in this Security Instrumonl shall be deomed to have been givan to Borrower or Lendor when given ag provided in
this paragraph.

15. Govorning Law; Sevarability. This Securily [nstrument shall be governes vy federal law and the law of the
jucisdiction in which the Property is located, In the ovent that any provision or clause of this Scrurity Iastrument or the Note
conflicts with applicable law, such conflici shall not atlect other provisions ef this Security le'rument or the Nete which can
be piven effect without the conflicting provision. To this end the provisions of this Securily In-irument and the Nole are
declared tc be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thu-Ge urity Instrument,

17, Translor of the Property or a Beneficiul Interest in Borrower, If ali or any part‘o! too Properly or ony
interest in it is sold or transferred (or if a bonelicial interest in Borroweor is sold or transferred and Borrivis is not a natura)
person) without Lender’s prior writlen conseni, Lender may, al ils option, require immediato payment in f:1f of ail sums
secured by this Security Instrumeni. However, this option shall not be exercised by Lender il exorcise s rchibiled by
faderal law as of the date of this Security Instrument.

If Lender exercises this oplion, Lender shall give Borrower aotice of acepleration, The nolice shall provide a period of
nol Jess than 30 days from the dale the nefice is delivered or mailed within which Borrower must pay all sums secured by
this Securily Instrumeont, 1f Borrower faiis to pay these sums prior to the expiration of this period, Lender may invoke ony
romedios permitted by this Security insirument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1l Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securily Instrument discontinued ol any time prior fo the sarlier of: (a) 5 days (or such other period us
applicable law may specily for reinstalement) before sale of the Property pursuont o any power of sale coniained in this
Security Instrument; or {b) enlry of a judgment enforcing this Securily Instrumeni. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrumen! and the Note had no scceleration occurred; {b)
cures any default of any olher covenanis or agreoments; {e¢) pays all oxpenses incurced in onforcing this Security Tnstrument,
including, bu! not limiled to, reasonabie aitorneys’ fees; and (d) tokes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in the Properiy and Borrower's ubligation lo pay the sums
secured by this Security Instrumen? shall coniinue unchanged. Upon reinstatemoant by Borrower, this Security Instrument and
the obligations secured hereby shail romain fully elfective as if no acceleration had occurred. However, this right to reinstato
shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in thisSecurily Instrument(but not priorto aceeteration under paragraphs 13and
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to curs
tho deiault;rc) a date, not less than 30days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the dofaull on or before the date specitied in the notice may resnit in accelaration of
the sums secured by this Security Instrument, foroclosuro by judicial proceading and sale of the Property. The notico
shall further inform Borrower of the right o roinstale afier acceleration and the right to assert i the fareclosure
proceeding the non-existenceof adeiauit orany other defense ol Borrowor to acceleration and foreclosure. If the dofanit
is nol cured on or before the date specified in the natico, Lender at its option may require immediate panyment in full of
ali sums secured by this Securily Instrumont without further demand and may loreclose this Security Instrument by
judicial procoeding, Lender shall be entitled to collect all expensos incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited {o,reasonable attorneys’ fres and costs of titie evidence.

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonmentof the Property and at any {ime prier 1o the
expiralion of any period of redemption foliowing judicial sale, Lender (in person, by agent or by judicially appoinied receiver) shali
be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including those past due,
Any renis collected by Lender or the receiver shall be applied first to payment of the costs of management of the Properiy and
colloction of rents, including, but not limited to, receiver’s fees, promiums on receiver’s bonds and reasonable attorneys’ fees, and then
*o the sums secured by this Security Instrument.

21. Release. Upen payment of all sums secured by this Security Insirumeni, Lender shall release this Security Instrument
without charge to Borrawer. Borrower shall pay any recordation costs.

22 Waiver ¢ Homestead, Borrower waivos all right of homestead exemplicn in the Property.

23, Riders to tnis Security Instrument, 11 one or more riders are executed by Borrower and recorded together with this
Security Instrument, the c2venants and agreements of each such cider shall be incorporated inio and shall amend and supplement the
cov?na)n]ts and agreements o/ this Security Instrumont as if the rider{s) were a part of this Security Instrument. [Check applicable
boxies
Adjustable Rato Ploor D Condomintum Rider [:] 2-4 Family Rider

D Graduated Paymen{ Rjder D PFlanned Unit Development Rider

m Gther{s) [specify]

BY SIGNING BELOW, Borrower aciests and agrees to the terms and cavenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded wiiiiit,

g - é

Zér 4/, ) <"’/r<,._—£ _{Seal)

ZBIGNIEW ZAN}/SLAK -~ -Borrawer
RN ~ 4 .

AT %Ct///}() Lt &ia (Seal)

DWR0TA STEPANEK ¢ -Borrower

(Seal)

-~Borrowar

Li' %
MITEHELL STEP .4EK STGNING SOLELY FOR THE  -orrower
PURPOSE OF WAIVING MOMWESTEAD RIGHTS.

(oA

L_:/A/(’ L/é jL,(‘C Lddepydy <_, , a Notary Public in and(ivr said county and siate,
: } A F -
d/f»c-f’; siieed & aertala e Ly tvgdfepaane k.
1 7= v
—,})u (J/'-C /H”(L /J’CZ:/‘:""?”'“"‘ I,tﬁersonally known 10 me to be the same parson(s) whose name{s)

STATE OF ILLINOIS, County ss:

I

do hereby cortify that

subscribed to the foregoing inslrument, appeared bolore me thig doy in person, and acknowledged that # he ’,/
signed and delivered the said instrument as YAttt (ree and voluniary act, for the uses and purposes therein
sol forth,

Given under my hand ond oflicial seal, this 31 day of Wﬁ(‘;}/ , 19 f?
My Commissi ices: 1 §-% ¢ ’

3
g OFFIGIAL SEAL
Christine Jaskuiski §
g

Notary Public, State of Mnoys

“This 'mstruli;w %”éﬁ“%h?w‘myhn. 28, 1990

t"\’\' W PAAA A A
MEG PECZKOHSKIV e DA RETURN T0.
iKidi e SEARS MORTGAGE CORPORATION
LIBERTYVILLE, IL 50048 850 SOUTH MILWAUKEE AVE
{Address) LIBERTYVILLE. IL 60048

Nuur{"//ﬁl"s’.n}{uc
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ADJUSTABLE RATE RIDER LENDER'S ¢ 09-58-98507

{Cost ot Funds Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is rmade this 3187 day of MAY , 16889 , and is
incorporaied info and shall be deemed to amend and supplement the Morigage. Deed of Trust or Sacurity Deed ({ihe
“Security Instrument”) of the same dale yiven by the undersigned (the "Borrower"} 10 secure Borrower's Adjustable Rate
Note (the "Nole") 10 SEARS MORTGAGE CORPORATION,

AN OHID CORPORATION (the "Lender") of the same date and covering the property described in

the Securily insirument and located at: 944 GREENWCOD RD.
MOATHBROOK, IL 60062

(Property Addrass)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addilion 10 the covenants and agréaements rmade in the Securily Insirument, Sorrower
and Lender furthet covenant and agree as foliows:

A. INTEREST PATE AND MONTHLY PAYMENT CHANGES

The Nole provides of -an initial imarest rate of ---9.2500%. The MNote provides Tor changes in the interest rate and the
monthly payrmnents, au Tollows:

4. INTEREST RATE ~ND MONTHLY PAYMENT CHANGES

{A}] Change Dates

The interest rate | will pav/miy change on the first day of  JANUARY . 1980 . and on that day
avery 6th month thereafter, Each J2ie on which my interest rate could change is cafted a "Change Date”

(B} The index

Beginning with the first Change Fatw, my interest rate will be based on an index. The “index" is the rmonthly
waeighted average cost of savings. borrovvings and advances Of mermbers ©f the Federal Home Loan Bank of San Francisco
(the "Bank"), as made available by the Bank. The most raecent Index figure available as of the date 45 days before sach
Change Date is called the “Current Index.”

if the Index is no longer availabie, the liolr Holder will choose a now index which is based upon comparable

inforrmation, The Note Holder wil gve ma nolice 0. 1bis_choice.

{C) Calculation of Changes
Before each Change Date, the Nole Holder will calculzie My new inlerest raie by adding TW0 AND 507100

percentage points ¢--~2.5000%) to e Current Index. Tha Note Holder will then round the resuit
of 1his addition 10 the nearest cne-eighth of one percentage foin (0.125%). Subject to the lmits stated in Section 4 {0}
below, this rounded amount will be my naw interest rate until the ne>1 Change Uate.
The Note Holder will then determing 1ha amount of the mvatyy payment that would he sufficienl 10 repay 1ho
unpaid principal that 1 am expecied to owe a1 the Charige Date in Ul ~a the malurily date al my new interest rato in
substantially equal payments. The resull of this calculation will ba the nelw ‘mount of my monthly payment.

{D] Limits on Interest Rata Changea
The interest rate | am ¢equired to pay at tha first Change Date will not be gieater than 10.2500% or tass than
8.2500%. Thereafter, my interest rate wil never be increased or decrease’ onh any single Change Date by more
than one percenlage peoint {1,0%) from the rate of imerest | have been paying for thu_reseding six months. My interest
rate will never be greater than --=14, 2500%.

(E) Effective Date of Changes
My new interest rate will become affeclive on each Change Oate. | will pay the ampunt of ry-naw monthly paymant

beginning on the first monthly payment date afier the Change Date until the amount of my momhl pay nent changes again.

IF) Notice of Changes

Tha Notg Hoider wili dealiver or mail to me a nolice of any changes in my intarest rate and e amourt of rmy
monthly payrment bsfore the offeciive date ol any change. The notice will include information required by faw 50 he given
me and alsg the titte and telephone number of a person who will answer any question | may have regarding ‘he’ notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unifarm Covenant 17 of the Securily Instrument is amended to read as foifows:

Transfer of the Property or a Beneficlal Interest In Borrower. I 2!l or any par1 of the Fropartly or any inferast in
it is sold or transferrad {or if a benaflicial inerest in Borrower is scld or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at il5 option, reguire nynediate payment in full of alt suns
secured by this Security Instrument. However, this option shall nol be exercised by Lender if exercise is prohibued by
federsl law as of tne date of this Security Instrumen). Lender aiso shall not axercise 1his option if: (2) Borrowar causes
10 be submilted 10 Lender informaticn required by Lender 10 avaluale the intonded lransferee as if 2 now loan ware
being made to the transferes: and {b) Lender reascnably determinas that Lender's security will nof be impaired by the loan
assurnption and lhat the risk of a breach of any covanant or agreement in this Security Insirument is accepisble o

tender.
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To the extent permUN Qe law. ILen IC l I%asc!MQzP.Yﬁbn 1o Lender's consent

«tu the ioan assumption, Lender may also require the 1rans eree to sign an assumption agreement that is acceptable ta
Lender and that obligates the transferes 1o keep 2% the promises and agreemenis made in the Note and in this Security
Instrumnent. Borrowar wiil continue to be obligaled under the Note and this Security Instrument uniess Lender releases

Borrower i writing,

If Lender exarcises the option 1o require mmediate payment in full, Lender shall give Borrower aatica of
acceleration, The notice shail provide a period of not less than 30 days from the date the nolice is delivered or mailed
within which Borrower rmust pay all sums securad by this Sscurity instrument. i Borrower lails 10 pay thase sums prior
10 the expiration of this period, Lender may invoke any remedies permilted by this Securily Insfrument without furthar
natice or demand on Borrower.

By SIGNING BELOW. Borrowser accepls and @greeS 10 the 1erms and covanants contained in this Adjusiable Rate

Rider. ~
Eal et o P 4 (e {Seal}

ZBIGNIEW Z/AWISLAK “Borrower

T}}th% ){1(47 £ E),LL (Seal)

DOROTA STEPANEK ~Borrower

{Seai)
-Borrowsr

. / # 7 (Seal)

MITCHEL STEPA szswﬁﬁs LELY FOR THE -Borrower
PURPOSE OF WAIVING HOMESTEAD RIGHTS.
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