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70 PROTECT THE SECURITY I 3 i !
{1} Construction or improv + N go nd k improvemenl ol repair relating
thareto which may be bogun on ropeny onk te 1+) e ;my lmn due all comty amt linbilities

incurred tharefor, and nal to permit any mechamc dllen agamat auch property, nor any slop noltce against any toan proceaeds Borrower
pigo agraes, anything In this Marigage 1o the contrary notwltheianding: (a) 1o promptly commence work and 1o cemplete the provesed
improvements prompily; (b} to complele same in accordance with plans and speciications as approved by Lander {¢) to allow Lender 1o
inspoct such property at all times during construction; (d) to replace any work of materlals unsalislactory o Lendar, withinfifteen(15) days
attor written nolica from Lender of such act, which notice may ba given te Barrowar by cerlitied mall, sent to his lasi known address, or by
parz}a.'onal gervice of the same; and (@) to perform ail other obligations of Borrowsr under any bullding loan agraement relating to
such property.

{2} Reapalr and Mnointenance ot Propearty, To kaeep such propeny in good condltion and repalr. not to substantially aitesr, remowve or
damoliagh any buildings thereaomn; to restore promptly and in good workmanlike manner any bulldings which may be damaged or destroyed
Including, but not timited to, damage lrom termilas and eadh movement; to pay whan due all clalms {or labor perfmmed and mateiais fu-
nished in connaction with such property and not ta permit any mechanic’a lien against such property, to comply whh all law affecting such
property or raquiring any alteratlons or Iimprovemeants to be made thera@on; not 1o commit or permit wasle thereon; not to commit, sufler o1
parmli any act upon such properly in violutlon of law; to cultivale, irrigale, fertilize, fumigate and prunae; and o do alt othar acts that trom Lhe
charactar or use of such groperty may he reasongbly necessary 1o keap such propeily in the same condition (reasonable wear and tem
aexcaptad} as ot the date of this Marigage.

{3) Fire and Casualty Insurancs, To provide and maintain in force al all times fire and clher types of insurance with respect (¢ such
property as may he required by Lender. Each policy of such insurance snall be In un amount, fora term and inform and canien! and by such
companios, ags may ba satis{actory iol.ender, with loss payabie 1o Landear, and shallbe dellvaeredio, and remain in possassion of, Lenderas
furtker securlly for the faithful performance al these covenanta Boriowar shall alsa furnish Lender with written evidence shewlng payinent
of all premiumas thearefor, Al least {hirty (30) days priorto the expiration of any Insurance policy, a policy renewing or extending such axpiring
insurance shall be deflvered to Lender with written evidence showing payment of the pramium therefor, and, in the event oy such
insurance policy and evidence of payment of tie premium are not so delivared ta Lender, Borrower by executing this Morigage specitically
requests Lendear to abtain such inauranca, Lendear, buil without obiigation so to do, without natice to or demand upon Borrower and without
relnasing Borrowear from any obligation hereof, may obtain such Insurance through or fram any Insurance agency or company accentabla
toit, and pay the premium therelor. Lender shall not be chargaable with obtaining or maintaining such Insurance or fortive collection of any
insurance mentas or fo aay Insolvancy of any insurer or insurance underwritar. Lander, from time to time, may furnish to any Insurance
agency ercompany, ¢ avv ather parson, any information contained in orextracted from any insurance policy theratotore delivered to Lender
purauant hareto, and any ir.ormation concerning the loan siecured hereby. Borrowar hareby assigns to Lander elt unearned premiums on
any such policy, and agreas(iat any and ali unexpired ingurance shall inura ta the benetit of, and puss Lo, the purchaser of the propoarty
conveyed at any sale held he eunder pursuant to the foreclosura of this Morigage.

(4 Life, Heelth or Acclauar: Insurance. If Borrowar shall maintain iife, accidant or health insurance and Lender shall be the ownar or
holder of Bny policy of auch irdurie29 as lurther security hereurider, Lander may elect to pay any pramiums thereon as to which Borrower
ahall be in default, and any amaynt e pald may be securad hereby.

{8) Taxes and Other Suma Dul. 7 ¢ ray, satisfy and discharge: {p) at least ten (10} days before dalinquency, aill general and special
Taxes afiecting such property; (b) whan r ue, all spacial asaesgments for public improvements; (c) on demand of Lender but in no event laler
than the date suchamountzbecome du: 't \ nli encumbrancas, charges and liens, with interest, on auch property, orany part the: gof, which
are, or appeat to Lender to be prior io, ce~aperior hereto; (2) all costs, fees and expenses of thia Morigage whether or nol descr.bed herein;
{3} feas or charges for any stalement regardinyg e abligalion secured herehy in any amount demanded by Lender not to exw.eed the max-
imum amount allowed by law therefor at the tire ' sk o such request [s made; (4) such olther charges as the l.ender may deer reasonnbie for
sarvices randered by Lenderand furnishad at the {equast of Borrower or any succassor in Interest to Borrower, (5) If such property includes
alensshold astate, all payments and obligations reqiiied ot the Borrower ar his successor In interast under the ferms of the instrumeni or

instruments creatlng such leasehold; and {8) all pa /mests and monetary obligations required of the owner of such praperty under any -~
deciaration of covenants or conditlons or restrictiona nartzining to such property or any modification thereol. Shauld Borrower (ail to malke .-
any such payment, Lander without contesting the validity or amount, may slect to make or advance such payment, together with any costs, ; -
axpenses, feas or charges relaling thareto. Borrowsr ag.cas to rotity Lender immediately upon recelpt by Borrower of notice of any
incregsain the assessed value of such praperty. Borroweara are 2r (o notlfy Lendear and appropriate taxing authoritles immedialely upon tha

happening of any avent which does or may attact the valua or 3175 property, {he amount or basis of such property, or the availabiliity of any. -

exemption to which Borrower is or may be entitled.

In the event atthe passage of any iew doducting from the value of Jem aroperty forthe purposes of taxation any llen therson, or changing
in anyway the laws for the taxation of mortgages or debts secured b v moitgages for state or local purposes, or the manner of the collection:
of any such taxes including, but not limited to, the postponement of b mayment of all or any part of any raal or peraonal property taxes, so
as to affect this Martgage, tha halder of thia Merigage and aof the abllgtic an which it secures shall have the right to declare the principal
sum and the Interest due on a date to be speacified by nat leas than 30 aa,s written notlce 1o be given to Borrower by Lender, provided,
howavaer, that such slectlon shall be Ineffactive it Borrowsr Is permitted by a7t nay the whole of such tax in additicn to all other payments
requirad hereunder end If, pricr to such specifiad date, does pay such tax and iigrF esto pay any such tax when hereafter levied or assessed
against such property, and such agreement shall censtitute a modifieation ¢ Yy Mortgage.

(8) Impounds. To pay o Lender, if Lender shall so request, in addltion to ary othar payments required hereunder, monihiy advance
Inataliments, as sstimated by Lender, for taxes, assessments, insurance prami.as, ground rents ar other obligations secured by this
Mortgage (hareinafter inthis paragraph raferred to as "such obligations”} tor the purpcse ¢f astablishing a fund to Insure payment-when
due, or before delinquency, of any or all of such obilgations required'to be pald as to suca proparty, If the amounts pald io Lender under the
provisions of thia paragraph are Insuflicient to discharge the obligations of Borrowaer to pay/such obligations as the same become due or
dalinguent, Barrower shall pay to Lender, upon its demand, such addltlonal sums necessary 1. d:icharge Borrower's obligation to pay such
chligations All monies pald to Lender under thia paragraph may be infermingled with other nan’zs »f Lander and shall not beer infaresy,
except as raquired by law, Lander may pay such obligations whather before or after they becoma dié and payable. In the event of a default
{n the payment ofany monies due an the indebtedness securad:nereby; default of any obligat on‘secured hereby, or datault in the
perfarmance of any of the covenants and obligations of this Mortgagse, then any balance remalning from monies paid Lender under the
provisions of this paragraph may, at the apticn of Lender, be appliad {0 the payment of princlpal, Irderest or other oblipeiions secured
hereby in leu of baing applied to any of the purposes for which the Impound account is astablishea. Ler<er will imake such reports of
impounds a8 are raquirad by law.

(7} Condemnation and Injury to Property. All sums due, paid or pavahla to Borrower or any successor in iit=oast to Borrower of such
property, whathar by way of judgment, settlament or otherwlse: (a) for injury or damage 1o such property; or{b) i. e nneclion with any con-
damnation for public use or injury to such property, orany part theraof, are hereby assigned and shall hapald to Leader. Allcauses of action
of or belonging to Borrower, whether accrued before or after the date of this Mortgage, for damage or injury to suct property, or any par
theraot, orin connection with the-transaction flnanced in whao's or in part by the funds loaned to Borrower by Lende.- or I~ connaction wilh
or affecling sald property or any part therecf, including causes ot action arising in torl orcontract and causes of actlon{a:{ aud orconceal-
mant of material fact, are hareby assigned to Lender, and the proceeds theraaf shali ba pald to Lender who, after daducti~g therefrom allits
expanses, lncluding reasonable attorneys’ fees, mayappw such proceeds to the sums secured by this Mortgage orto any deficisncy under
this Mortgage or may release any monies so recelved by it or any part thereof, as Lender may slect. Lender may at its option appeat in and
prosecutie In ite own name any action or proceeding to enforce any such cause of actlon and may make any compromise or settiement
thereof. Barrower agraes to execute any further assignients and otherlnstmments as from time to time may be necessary o effecluale
the foregoing provislons and as Lender shall request

(8) Digpogition of the Proceeds of any insurance Policy, Condamnation or ather Racovary. The amaunt recelved by L,ender
purasuant to this Mortgage under any fire or other insurance pollcy, In connection with any condemnation for pubiic use of or injur/to such
property, for injury or damage to such property or in conngction with the transaction financed by the loan secured hereby, at the Jpllon of
Lendermay boapplied by Lenderto any iIndebtadnesa secured heraby and in such order as Lender may determine or, withoul reducing the
indebtedness sacured haraby, mayhea usedto replece' restore, of reconstruct such property to a condition satisiactoryio Lendercrimay be
relaased to Borrower, or any such amount may be apponloned and:ailacated In any manner 10 any ona or mere of such uses. No such
application, use or release shall cura or walve any dalault or notice of default hareundar ar invalidate any acl done pursuant to such notice.

(9} Litigstion. Borrower shall defend this trust in any actlon-or proceeding purporting to affect such properly whether or not it affects
the fien hereof, purporting t¢ affect the Hen hareof end shail file and prosecute ail necessary claims and actions 1o prevent or recover for
any damage to or destruction of such property; and Lender (s hereiby authorized, withrut obligatlon so to do, 10 prosaecute or defand any
such action, whether brought by or egainst Borrower ar Lander, or with ar without suit, lc exercise or enforce any other right, remedy, or
power avaligbie or conferred heraunder, whathar or not jJudgment be entared in any action or proceeding, and Lender may appear or
intervene In any action or proceeding. and retain counsal therain, and take such action (herein, as either may be deemed necessary or
advisable, and may settle, compromise qrpdy the same or any other claims and, in so doing, imay expend and advance such sums of money
as elthar may deesm necessary. Whether or not Borrower so appeamer daefands, Borrower on demand shall pay all costs and expanses ol
Lendaer, including costs of evidenca of title, in any such acticn or proceeding In which Lender may appear by virtee of being made a parly
defendant or otherwise, and Irraapective or whelher the interest of Lender In such property or their respective rights or powers haersunder
may b aftected by auch actlon, Inciuding, but not iimited to, any acticn for the condemnation or partition of such properly and any suit
brought by L:gnder to foraciose this Morigage.

(10} Loanon Laasehold Estata. If auch property Includes a leasehold estate, Borrower agrees fo comply with all of the terms, conditions,
and provisions of the Insirument or Instruments craating such leasshold. Borrower also agrees not to emend, change, or modlfy his
leasctiold intaerest, or the terms on which ha hasa such leasehold Intarest, or to agrae to do s, without the written consent ol Lender belng

first obtalned. C w1 ey
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UNOFFICIAL COPY

(11} Prapayment Charge. To pay any prepayment charge required uhdar any note or obligation secured by this Merlgage in the evest
that Borrower shall have dafaultad in the perfarmonce of any obiigation sacured by thia Mortgage and Lendet, by reason thercol, shall hive
doclared all sums azcured by this Morlgage Immediataly due and payahia,

{12} Fallure of Borrower to Comply with Martgage. Should Boarrower fall o make any payment, or fail 1o do any act requiired in this
Mortgaga, or fall to parform any obligation securad by thls Mortgage, or do any act Borrawer agreed not 1o do, Borrawer shall be in dalault
under this Moripage. Lender, but without obligation so to do and wilihout notice to or demand upon Borrower and wilthout jeleasing
Borrower from any obllgation harecf, and without contesting the validlly or amount of the same, may: (a) pay or did tha sama in such mannar
ond to such extent es H may deem necessary {o protaect the sacurity hereof, Lendar being autharized to enter upon such properly tor such .
purposas; (b) pay, purchass, contest or compraomise any ancumbrance, charga ar flen, which in its judgmant Is or appears to be prior or .
auvparlor harelo; and {c} In exarcising any such pewer pay necess.ary expenses. Borrower agreas 1e repay any amount 50 expended on i
demand of Lender,

{13) S8ums Advanced to Bear !ntorest and To Be Added to indebtedness. To pay ‘mmedialely upon demand any sums advanced or .
paig by Leander or Barrower underany clause or proviglon of this Mortgage. Any such surn, untll so repaid, shall be sacured horoln pnd bear /-
intarast from the date it was advanced or paid at the same Interast rate, as may ba adjusted trom time to lime, as such indeblegness, and
ahail such sum and interest thareon ba sacured by this Mortgege. .

{14) ApplicatlonotFunds:-izandershail-have thie right at ila sole discretion te direct the manner in which payments or procaeds shall
be appllad upon of slocaled among. the varipus ilemsa constituting Borrower's Indebtedness or obiigatiens secured haieby,

{15) Qbligafion of.Barrower Jolpt.eAd Savera). Il more than one peraon is named as Borrower, aach olillgation of Borrower shall be
the Joint and s@veral bbiigatior: of dach.atich person.

(18} Accelofation Clause: Right ofLenderto Dsclare All Sums Due on any Tranafar, Etc. Lendershall have Lhe right, at its optlon,
to doclare nny ihdebtadness and obligations securdd hereby, irreapactiva ol the malurlly date apecilied in any note ¢ragreemaent evidenc-
ing the eame dbeand payable within3d0.daya.aller such daclaration if: (a) Borrowar or any successor In lntereat to Borrowar of such
propoarty sells, antarainto a contract of sale, conveys or alienatea such praoparty or any part theroof, or sufiers his title or any interesgt iharain _/.'
to ba divastad, whelhe~voluntarily or[nvoluntarity or leases such property arany pard thereof ior a term of more than.3 yzars, or changes or
permits 1o be change 4ty charecler oruse of auch property, ordrills orextracts oreniers into alease for the drilling for or extraciling oll, gas
orotharhydrocerbin suLatance or any mineral of any kind orcharacter on such property; ar{b} Borrower s a parinaership and tha inlerest of
a genaral partner Is asy’yiad or lransierrad; or (c) Borrowar ls a corgaration and more than 25% of {ha corporate stoch thareof is sold,
transfarrad or agslpnaa dunng a 12 month perod; or (d) Borrowar ia a trustand there I8 a change of beneficial Inlerest with respect lo mora
than 26% of such propert,« £./{3) Borrowes hns made any materiat misrepresentation orfalled to disclose any material fact in those cartain |
financlal and olher writlen riprosentations and disclousures made by Borrower in order to inducs Lender 1o enter into the transaction
avidenced by tha promissuny-iric or notes or agreementa which this Mortgage sacures

{17) No Walvers by Lander. N weiver by Lender of any right undar {his Mortgage shali be effective unfess in writing. Waiver by Lender
of any right grantad to Lender undrr 10l8 Merlgage or of any provision of this Mortgage as {o any transaction or occurrence shail not ba
daemedawalvaras to anyf{uture tranrsc’lon oroccummenca, By accepting paymentaf any sum secured hereby after s dua date or hy muking
any payment or periorming any act on be.b~if of Borrower that Borrower was obligated kereunder, but failed, to make or periorm, or by adding
anypaymant so made by Lendertothcndebtadness ascured heraby, Lender does not waiva (1a right 1o require prompt payment when gue’
of al! othar sums ao secured or to requlre rroipt performance of all other acts required hereundar, or to declare a default for (pilure so
to pay such other sums or to perform suc (b or acts, .
© {18) Modlfication In ‘Writlng. This Mortgr.ge cannot ba changed or modified except as otherwise provided in this Mortgage or by
agreement In writing signed by Barrower, or any successor in Intarest to Borrower, and Lender,

{18} Rightto Collect snd Racelve Rente and Profites. Notwithslandlng any other provisions hereof, Lender hereby granis parmlaslon
to Borrowerto collact and rataln the rents, incoms, lacure and profits of such property as they become due and payable, but Lender reserves
the right tn revcke such permisalon at any time with ol witaout cause by notice in writing to Borrower, malled 10 Borrower at his iaat known
address. [nany evant, such parmiaslon ie Borrower automzicically shall e revoked upon defaull by Borrower in payment ol any indebtedness
aecured hereby or in the performance of any agreament 12/ eunder. On any such default, Lendar may at any time without notlce, aither in
parson, by agent, or by raceiver to be appointed by tha cour, and without regard 1o the edequacy of any security for the indabtedness
hereby sscured, antar upon and take possession of such progedy. c-any part thereal; make, cancel enforce or modity lenses; obiain and
eject tenants, sat or modily rents; in Ita own name sue for or other vise offect tha rents, income, issues and prolits thereof, including those
past due and unpald; and apply the same; less cosis and expenses of opsration and collection, upon any indebladness securad hereby and
in such ordar as t.endar may datermine; and excep! for such applicatian, Lendar shall not ba liable to any person {or the collection or non-
collaction of any rants, income, issues or profits, nor the failure to assest 2 ¢ nforce any of the loregoing rights. The enterira upon and taking
. - possesslon of such property, 1ha collaction of such rents, income, issyen ur profils, the doing of oiher acts herein authorized, and the
k-~ application thereof as aforesald, shall nat cure or waive any default or noics of defeulf hergunder or invatidate any act dene pucsuant to
such notice, ) .

{20) Ramediaes. Noremedy hargin providaed shall be excluglve of any other en edy hereln or now or hereafier existing by iaw, but shall
he cumulative. Every power or remedy hereby given to Barrowar or to Lender aor ) 7nich gither of them may be otherwise entitlad, may be
exarclsad from time to lime and as cften as may be deemed axpedient by then;, and e'llzer of them may pursue inconsigient remedies. {f
Lender holds any additiona! security for any obligation secured hareby, It may enfo/ce 1| e sale thereal at its optian, eilher before, con-
temporaneously with, or attar eny Morigagea's sala (s made hereunder, and on any Jetau). of Borrower, Lender may, at its oplion, offset 7]
against any indebtedness owling by it to Borrower, the whaole ar any part of the indeb’zr'iness securaed hereby. The Lender is haraby
authorized and empowered at ita option, without any obligation so to do, and without aflectivy, the obligations hereof, 10 apply toward the
peyment of any indebtedness secured hereby, any and all sums or money, orcrediis of or beionging'to Barrower and which the Lender may 29
have In ts poseesslon or under its cantrol, including, among other things, any Impounds held hv Laender under paragraph {6) hereot.

In order to assure the deliniteness and cartainty of the rights and abligalions herain provide d, Borrower waives any and all righis of n
offset which Borrowar now or hareafler may have against Lender, of claims and no offset made by Lelacer shall relieve Borrower from pay-
ing installmenta on the obligatlons securaed hersby as they become due. CZ_B

{21) Foreclosure of Mortgage. Whan the Indebtedness hereby secured shall became due whelher by azceleralion or otherwise, the Y.
Lendar shal! have thea right to fereclese the lien hereof. In any suit to foreclose the lien hereof, thera hall Je aliowed and included as
additional indabtedness in the dacree of sale ail expendilures and expenses which may be paid or incuri2< b, or on behalf of Lender lor
atiorneys' fees, appralsaers’ faas, outlays for documentary and expert avidence, stenographers charges, Dulrication cosl and costs of
procurlng all abstracts of litle or commitments for title insurance, Such fees, charges and costs may be estimatled a2 Initems to be expended
after entry of the decree as Lender may deem reasonably necessary efther to prosecute such suit or to evidenre 1> bhigders at any sale
which may be had purauant to such decree the true conditicn of the tile 1o or the value of the Property. All expenditvies and expenses ol
the nature of this paragraph mentioned shall becoma so much additional indebtedness secured hereby and shall be inv nediately due and
payable with interast thereon at the rate specifiad In the Note, Such expenditures and expenses shall include expendliures made in
connection with (a} any proceeding to which Lender shall be a party, either as plaintif, claimant or defendant, by reason of this Morigage or
any indsbtedness hereby secured; (b) preparation for the commencament of any suit tor foreclosure hereol after accrual ol such right 1o
foraclose whaether or not aciually commenced, (¢) preparations for the defense of any threatlened sull or proceeding which might alfect the
Property or the security heraof, whether or nat actually commenced; (d) any efforts for collection of any past due indebtedness secured
heraby. The proceeds of any foreclosure sele of the Property shall he distributed and apptied in the fallowing order of priority; {irst, on
account of all casts and expenses incident to the foreclosure proceedings, Including all such items as are mentioned in this ppragraph
hareof; second, all other tems which under the tarms hereof constlitute indebtedness secured by this Mortgage; third, any surplus to
Borrower, his legal representatives ar assigns, as their rights may appear.

(22} Appeintment of Receiver. Lipon or al any time after the filing of a comptaint to foreclose this Mortgage the court in which sveh
compigint filed may appoint a receiver of ihe property or may appoint Lander as Mortgagee in possession. Such appointiment may be made
either belore or after sale, without notice, without regard {o the soivencyorinsolvency atthe time of applicalion lor suchreceiver, ¢t the
perscn or persong, if any, liable for the payment of the indebledness secured hereby and withou! regard to the then value of the propedy
whether the same shall be then occupled as a homestead or nol. Such receiver or Martgagee in possession shall have pewer to collect the
rents, Issues and profils of the premises during the pendancy of such foreciosure sult, as well as during any further times when Borrower,
his successors or assigns, except for the intervention of such receiver, would be entitled to collecl such renls, issues and profits, and all
other powers which may be necessary or are usual in such cases for lhe protection, possession, conirol, management and operation of the
property duriag the whaole said parlod. The cour Irom time (o time may authorize the recelver or Mortgagee in possession 1o apply the net
income held by elther of them in payment in whole or in part of the indebledness and other sums secured hereby, or in paymeni of any tax,
special assesament or other lien which may be orbecome superiorlo the lien hereof or superior to a decree foreclosing this Mortgage, s
provided such application Is made priarto foreclosure sale. In case of a judicial sale, the property, orso much therecof as mayihenbe affected
hy this Mortgage, may be soid In one parcel e

(23) Walver of Statute of Limitations. Timeis of the essence as lo all of Borrower's abligations hereunder; and to the extent permitied .

~by law, Borrower waives all praesent or future statutes of limitalion with réspect to any debf, demand or ohligation secured hereby in any B
action or proceeding for the purpose of enforcing this Morigage or any righls or remedies hereunder. ]
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