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TO PROTECT THE SECURITY Tl A :

{1) Construction or Improv B, b i nd ike m@anna @ b ngior improvement or repair relating
thereto which may be begun on hiprope ricontemplat Y ! Gu radly, ko paybwvhen due all cosls and liabilities
incurred therelfor, and not to permit any mechanic's lien against such property, nor any stop notice against any loanh proceeds. Borrower
also agrees, anything In this Mortgage to the contrary notwithstanding: (a) to promptly commence work and to complele the proposed
improvements promptly; (b) to complete same in accordance with plans and specifications as approved by Lender; (c) to allow Lender 10
ingpect such property at all times during construction; {c) to replace any work or materials unsatisiactory to Lender, within fifteen {1 5) days
after written notice from Lender of such fact, which notice may be given to Borrowet by certified mail, sant to his last known address, or by
perional senr;lce of the same; and (&) to perform all other obligations of Borrower under any building loan agreement relating 1o
such property.

(2) Repair and Malntenance of Property. To keep such property in good condition and repait, not to substantially alier, remove o7

demotllsh any buildings thereon; to restore prompity and in good workmanlike manner any buildings which may be aamaged or desiroyed
including, but not fimited to, damage from termites and earth movement; 1o pay when due all claims for labor performed and materials fur-
nished in connection with such property and not to permit any mechanic's llen against such property, Lo comply with all law atfecting such
property or requiring any alterations or improvements o be made thereon; not o commit or permit waste thereon; nol o commil, sufier or
permit any act upon such property in violation of law; to cullivate, irrigate, fertiilze, fumigale and prune; and to do all other acts thal from the
character or use of such property may be reasonably necessary to keep such property in lhe same condition (reasonable wear and tear
excepted) as at the date of this Mortgage.
" {3) Fire and Casuslty Insurance. To provide and mainiain in force at all times fire and other types of insurance with respect to such
property as may be required by Lender. Each policy of such insurance shall be In an amount, fora term and in form and content and by such
compantes, as may be satisiactory to Lender, with loss payable to Lender, and shall be deilvered to, and remain in possession ol, Lender as
turther security for the faithful performance of thesa covenants. Borrower shall aisofurnish Lender with wiilten evidence showing payment
of all premiums therefor. At least thirty (30) days prior to ihe explration of any insurance policy, a policy renewing or extending such expiring
insurance shall be delivered to Lander with wrilten evidence showing payment of the premium therefor, and, in the event any such
insurance policy and evidence of payment of the premium are not so delivered 1o Lender, Borrower by executing this Morigage specilicaily
requests Lender to obtaln such insurance. Lender, but without ohligation 8o ta do, without notice to or demand upon Borrower and without
releasing Borrower from any obligation hereof, may obtain such insurance through or from any insurance agency or company acceptable
to it and pay the premiur therefor. Lender shall not be chargeable with obtaining or maintaining such insurance or for the coliection of any
insurance monles or ¥7.r any insolvency of any insurer or insurance underwriter. Lender, from time to time, may furnish to any insurance
sgency orcompany, crac; other person, sny information contained in or extracted trom any insurance policy theretofore delivered to Lender
pursuant hereto, and any }:iarmation concerning the loan secured hereby. Borrower hereby assigns to Lender all unearned premiums on
any such policy, and agree . tiat eny and all unexpired insurance shall inure to the benelit of, and pass to. lhe purchaser of the property
conveyed at any sate halc hs reunder pursuant to the foreclosure of this Mortgage.

- {4) Life, Health orAcciae t b isurance. if Borrower shall maintain life, accident ~r health insurance and Lender shall be the owner or
holdar of any policy of such i\is1ra~ce as further security hereunder, Lender may alect to pay any premiums thereon as to which Borrower
ghall be in default, and any amount 30 paid may be secured hereby. - - = -

(5) Taxes and Other Sums Dua. (v nay, satisfy and discharge: (a) at leas! tan (10) days before delinquency, all general and special
Taxes affecting such property; {b) wher Jdu e, all special assessments for public improvements; {c} on demand of Landerbul in no eventlaler
than the cate such amounts become due; (1> all encumbrances, charges andilens, with intercst, on such property, or any part thereof, which
are, or appear to Lander 1o be prior to, ¢-'superior hereto; (2) all costs, fees and expenses of this Morigage whether or not described herein;
(3) teas or charges for any statement regardir.g ihe obligation secured hersby in any amount demanded by Lender not to exceed the max-
imum amount atlowed by law therefor at the tine'w'en such raquest is made; (4} sych other charges as the Lender may deem reasonable fos
servicesrendered by Lander and furnished at thZ request of Borrower or any succpssor in inlerest to Borrower; {5} if such property includes
a!easehold-estats, all payments and obligaticns recuire of the Borrowar or his stccessor in interest under the terms of the instrument or
instruments creating such leasehold; and (6) all piiymenis and monetery obligations required of the owner af such property under any
deciaration of covenants or conditions or restrictions e isining to such property or any modification thereof. Should Borrower fall to make
any such payment, Lender without contesting the validity # c amount, may-aieci to make or advance such payment, together with any costs,
expenses, fees or charges relating thereto. Borrower ag’ee’ tn notify Lender immediately upon receipt by Borrower of notice of any
increase in the assassed value of such property. Borrowar o a7.6 to notify Lender and appropriate taxing authorities immediately upon the
happening of any event which does or may affect ithe vaiue of s/icn proparty, the amount or basis of such propaity, or the avaliabliity of eny
exemption to which Borrower Is or may be entltled. ) .

Inthe event of the passage of any law deducting from the value ¢  rea property forthe purposes of taxation any tien thereon, or changing
In any way the faws for the taxation of mortgages or debls secured v merigages for state or local purposes, or the manner of the coillectihn

g -..of any such taxes Including, but not limited 1o, the postponemaer:t of the, ps yment of ali or any part of any real or personal property taxeseo

‘as to affect this Martguge, the holder of this Mortgage and of the obli,=%«is which it secures shall have the right to declare the princlpal
sum and the interest due on a date lo ba specifled by not less than 30 daye’ writien notice to be given to Borrower by Lender; providey,
however, that such election shall be ineifective i Borrower s permitted by luw ¢0 day the whole of such tex in addition to ali other paym#nts
required hereunder and if, prior to such specified date, does pay such tax and ag.e .5 1o pay any such taxwhen hersaiter levied or assessed
against such property, and such agreemant shal! constitute a modification o’ th's Mortgage. o

(8) Impounds, To pay to Lender, it Lander-shall so request, in addition to any ~{ner paymenis required hareunder, monthly advance
instalimenis, as estimated by Lender, for taxes, assessments, Insurance pramiums, c.wund rents of other obligations secured by this
Mortgage |hersinafter in this paragraph referred to as "such obligations”) for the purg ose oI establishing a fund 1o insure payment whei,
due, or before delinquency, of any or all of such obligations required to be paid as to such nrogerty. if the amounts paid o Lender under the
provisions of this paragraph are insufficlant to discharge the obligations'of Borrower te pr.y Such obligations as the same become due or
dslinquent, Barrower shall pay to Lendsr, upor Its gemand, such additional sums necessary to - ischarge Borrower s obligation 1o pay such
obligations. All monles paid to Lender under this paragraph may be infefmingled with otharincines of Lender and shall not bear interest,
excapt as required by law. Lender may pay such obligations whether belora or after they become = gnd payable. In the event of a defautt
in the paymeni of any monles dua on the Indeblednesa secured hereby, default of any oblig: tich secured heraby, or default in the
performance of any of the covenants and obiligations of this Mortgage, then any balance remaining rem monies paid Lender under the
provisions of this paragraph may, at the option of Lender, be applied to the paymant of principal, 0 erest or other obligations secured
heraby in lieu of beirig applied to any of the purposes for which the impound account is established. Lrraor will make such reports of
impounds:as are required by law. - - : N
(7)) Condemnatlon and Injury to Property. All 5ums due, paid or payable to Borrower or any succassciv (1 erest to Borrower of such
" *property, whather by way of judgment, settlament or otharwise: (a) for injury ar damage to such property; or{bt'io ~onnection with any con-
- demnation for public use or injury to such property, or any pari thereol, arg hereby assigned and shal! be paid 1o Ler.dar. All causes of action
of or belonging to Borrowar, whether accrued before or afier the date of this Mortgage, for damage ot injury fo svsh Droperty, or any part
thereal, or in connection with thetransaction financed in whole br in part by the funids loaned to Borrower by Lendur, £iin connection with
or affecting said property or any part thereof, including causes of action arising In tort or contract and causes of actlor lc: fraud or conceal-
ment of material fact, are hereby assigned to Lender, and the proteeds thereof shall be pald to Lender who, after deduciing therefromall its
expenses, inciuding réasonable attorneys' feas, may apply such procaeds to the sums secured by this Mortgage orto any deliciancy under
this Mortgage or may release any monies so received by it or any part thereof, as Lendsr may elect Lendar may at its option appear inand
prosecule In its own name any action or proceeding to enforce any such cause of actlon and may make any comgromise or settiement
{hereck Borrowar agrées to executa any farther assignmenis and otherinstruments as from time to time may be necessary to eHectuate
the foregoing provisions and as Lender shall request. .

{8} Disposition of the Proceeds of sny Insurance Policy, Condemnation or other Recovary. The amount racaeived by Lender
pursuant 10 this Morntgage under any fire or other Insurance policy, in connection with any Gondemnation {or public use of orinjury to such
property, for Injury or damapge to such properly or in connection with the transnction financed by the loan secured hereby, at the optton of
Lendar may beappiied by Lander io any indebtedness secured hereby arid In such order as Lender may determine or, without reducing the
indebtedness secured hereby, may be usedto replace, restors, or reconsfruct such property to a condition satisfaclory to Lender ormay bhs
released t& Borrower, or any such amount may be apportioned and allocated in any manner to any one or more of such ures. No such
application, use or release shall cure or waive any default or notice of detauit hereunder or invalidate any act done putsuant to such notice.

(9) Litigation. Borrower shall defend this trust in any action or procegding purporting to aect such property whether or not it atlects
the lien hereof, purporting to affect the lien hereo! and shall file and prosecute ail necessary claims and actions to prevent or recover for
any rlamage to or destruction of such property; and Lender is hereby authorized, without obligation so to do, to prosecute or defend any
such action, whether brought by or against Borrowers or Lender, or with or without suit, to exercise or enforce any other right, remedy, or
power available or conferred hersunder, whether or not judgment be entared in any action or proceeding; and L.ender may appear or
intervene in any action or proceeding. and retain counsal therein, and take such action therein. as sither may be deemed necessary or
advisable, and may setile, compromise or pay the same or any other claims and, In s doing, may expend and advance such sums of money
as elther may deem necessary. Whether or not Borrowsr 30 appears or defends, Borrower on demand shall pay all costs and expenses of
Lender, including costs of evidence of title, in any such aclion or prpc: ing In which Lender may appear by viriue of being made a parly
dealendant or otherwise, and Irrespective oy wheth_e{ wu@ﬁw_ nterin such property or their respective rights or powers heraunder
may be affected by such action, Including, but not)infitet tb," afiv action for the condemnation or partition of such property and any suit
brought by Lender to forecinse this Mortgage.

{10} Loan on Luasshold Estate. If such property includes a leasehold estate, Borrower agrees to comply with all of the terms, conditions,
and provisions of the instrument or instruments creating such leasehold. Borrower also agrees not 1o amend, changs, or modify his
legaehold interest, orthe terms on which he has such leasshold Interest, or {0 agree to do so, without the written consent of Lender being
f!m’obta'h‘ed. :
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{11) Prepayment Charge. Toc pay any prepayment charge required under any note or obligalion secured Ly this Morlgage in the event
that Borrower shall have defaulted in lhe performance ol any obligation secured by this Mortgagse and Lender, by reasen Ihereol, shall have
declared all sums secured by this Mortgage immediatety due and payable.

{12} Fallure of Borrower to Comply with Mortgage, Should Borrower fall to make any payment, ur fail to do any act required in this
Mortgaae, or fell io parform any chligation secured by this Mortgage, or do any act Borrower agreed not to do, Borrower shall be in gefault
undar thls Mortgage. Lender, but without obligation so to do and wilhout notice to or demand upon Borrower and without releasing
Borrawer from sny obligation hereof, and without contesting the validity or amount of the same, may: (a) pay or da the same in sugh manner
and to such exten! as it may deem necessary (o protact the security hereof, Lender being authorized to enter upon such properiyfor such
purposes; {b) pay, purchase, contasl or compromise any ancumbrance, charge or lien, which in its judgment is or appears to1é prior or
supeariar hareto; and (c) in exercising any such power pay necessary expenses. Borrower agrees to repay any amount so expendsd on
demand of Lender. oo

{13} Sumsa Advanced to Bear intarest and To Be Added ta Indebtadnhess. To pay immediately upon demand anysums adv@nced or
paid by Lender or Borrower under any clause o provision of this Mortgage. Any such sum, untll so repaid, shall be secured herelnand hear
interast from the dale it was advanced or pald at the same Interest rate, 8s may be adjusted from time to time, as such indeblegness, and
shall such sum and interest thereon be secured by this Martgage. o '

(14) Applicatien of Funds. Londar shalil have the right at its sole discration to direct the manner in which paymarits or proceeds shall
be applied upon or allocated among the various items constituting Borrowers indebtednass or obligations secured hereby.

{15) Obligation of Borrower Joint and Several. {f more than one pergon is named as Borrower, each otlligation of Barrower shall be
the joint and several obligation of sach such person.

(18) Acceleratlon Clause: Right of Lender to Declare All Sumsa Due cn any Transter, Etc. Laender shail have the cight, at its option,
to declare any indebledneys and obligations secured hersby, irresgective of the malurity date specilied in any nots or agreement avidenc-
ing the same due and payable within 30 days alter such deciaration if: {(a) Borrower or any successor in interest to Borrower of such
properly salls, anters into a contracs of sale, conveys or alienates such property or any part thereot, or suffors histitie ¢rany interest tharain
to be divested, yvwhethsz roluntarily or involuntarily or leases such propeariy or any part thereo! lor a term of moie than 3 years, or changes or
permils {o be changa th 2 character or use of such property, or drifls or extracts or enters into alease for the drilling for or extracting ¢ll, gas
orother hydrocarbon substance or any mineral of any kind or character on such property, or(b) Borrower is a partnership and the inlerest of
a genaral partiar is as.igrod or trensleired; or (c) Borrowar (s a corporation and mors than 25% of the corporate stock thareof s gold,
transferred or assigned drln g a 12 month period; or{d) Barrower (s a trust and thare s a change of beneficlal interest with respect to more
than 25% of such property, ur.e; Borrower has made any material misrepresantation or Ialled to disclose any material lact in [hose certaln
tinancial and othar writtenapraseniations and disclosures made by Borrowar in order 10 Induce Lender to anter inte Lthe transaction
evidenced by the promissory nole or notes or agreements which this Mortgage secures.

(17) No Waivars by Lender. Mo 2ivar by Lender of any right under this Mortgaga shall be effective uniass in wiriting. Walverby Lender
of any right granted to Lender undor V'iis Mongage or of any provision of this Morigage as to any transaction or accurrence shall not be
deemeda waiver as to any future traniacdon or ocrurrence. By accepting payment of any sum secured hareby afterits due date or by making
any payment or performing any act on b >lialf ol Borrower lhat Borrower was abligatad hergunder, but lallod, to make or perform, or by adding
any paymeni so made by Lendar to the indebiadnass secured heroby, Lender daas not walve ile right tc require prompt payment when due
ol all other sums so secured or to require roncpardormance of all other acts required hereunder, or to declare a default for failure so
loc pay such othar sums or to parlorm such other acts.

(18) Modificatian in Writing. This Mortgage rannol be changed or modifiad excapt as otharwise provided in this Mortgage or by
agreement in writing signed by Borrowsr, or any suc::essor in interast (o Borrowear, and Lender.

{19) Rightto Cofiect and Recelve Rents and Prafits, Notwhhstanding any other provigions hereof, Lender hereby graats permission
1o Borrower 10 coliect and retain the rents, Income, issyas iind profits ol such property as they become due and payable, bul Lendoer reaervas
the right to revoke such permission at any ime with orwithcut cause by notice in wriling to Borrower, mailed to Borrowaer at his fast known
address. Inany evant, such permission to Borrower automaltic al'y shall be revoked upon default by Borrower In payment of any Indebtedness
secured hereby or in the performance ol any agreament hurndar. On any such detault, . ender may at any time withcout notice, efthar in
parson, by agent, or by receiver to be appointed by the cour, and without regard to the adequacy ol any securily tar the indebtedness
heraby securad, enter upon and take possession of such property, orany parf thereof: make, cancol, enforce or mudily leases; obtain and
eject tanants, sel or modify rants; in its own name sue for or othal visa collact the renty, incomae, Issuss and protits thareof, Including those
past due and unpaid: and apply the same, fess costs and expenses i cpnration and collection, upon any indebledness sacurad hereby and
insuch order as Lender may determine; and excap! for such applica.ior, Lender shall not be liabte to any person for the collaction of non-
collection of any rents, Income, issues or profits, nor the fallure io assert ¢, erforce any of (he foregoing rights. The entering upon and taking
possession ot such properly, tho collection of such renls, income, issL2s rrorofits, the daoing of ather acts hereln authorized, and the
application thereof as aforesaid, shail not cure ar waive any defaull or notiCe 7f riefault heraunder or invalittale any act done pursuant to
such nolice. o A

{(20) Remedies. Noramedy herein provided shall be exclusive of any othel re.nedy herein or now or hereatfter existing by law. but shall
be cumulative. Every power oriemaedy hereby given tg Borrower or to Lender ¢2.0 which eliher of them may be otherwise entitled, may be
axerclaed from time lo time and as often as may be deamed expedient by them, and althar of them may pursue Inconsislent ramedias. If
Lender holds any additional sacurily for any obligation secured hereby, it may enlc ce tno sale thereof at its aption, either betore,con-
temporaneously with, or after any Mortgagee’s sale Is made hereunder, and on any gwidult of Borrower, Lender may, al its option, offset
agatns! any indebledness owing by it to Borrower, the whole or any part of the indebt dness securad hereby. The Lendsr is hereby
authorized and empowsred at its option, without any obllgation so to do, and without alfecting the cbligations hereof, to apply toward the
payment of any indebtedness secured heraby, any and all s.ms or maney, or credits of or kelcagig to Borrower and which the Lander may
have in 15 possession or under its controf, including, ameng other things, any impounds he.q by ‘cendar under paragraph (6) hereof.

In order to pssure the detinitaness and certainty of the rights and ohligations herein providad, Darrawer walves any and all rights of
offset which Borrowar now or harealter may have agairnist Lender, pf claims and no offset made by | e wier shali reliave Borrower from pay-
ing tnstallments on the obligations sacured hereby as they bacome dus.

(21} Foraclosure of Mortgage. When the indebtedness hereby secured shall become due whethe by azcsleration or otherwisg, the
tander shall have the right to foreclose the lien harsof. in any suit 1o foreclose 1ha Hlen herecf, there cha'. bo allowed and Included as
additional Indebisdness in the decree of sale all exnenditures and expenses which may be paid or ingurred 0y U .on behall of Lender for
attorngys' feas, eppralsers’ lges, outlays for documentary and expert svidence, stenographer's charges, prot’cation cost and costs of *
procuring all abstiracts of litla or commitments for titie insurance. Such feeos, chargaes and costs may be estimatedas w; itams to be expended
after antry of the decres as Lender may deam reasunably nacassary elther 10 prosecute such sult or 1o aviderce (= biddars nl any sale
which may be had pursuant lo such dacres the truo conditiaon of the thle o or the value of the Proparty. All expendl.urt 8 and expenses of
tha nature of this paragraph mentioned shall bocome 86 muth additional indeblednasa secured herehy and shafl be 'mmediately dus and
payable with interest thareon at the rate specified In the Nota. Such expenditures and expanses shall include expsnditures made in
connaction with (a) any proceeding to which Lender shalf be a party, aither as plainlil, claimant or deleandant, by reason of this Morigppe or
any indebtednass heraby secured; {b) preparation for the commencemant of any sult for toraclosure heraof aftor acerual of such right 1o
foraciosa whather or nol actually commanced; {c) preparations for the defense of any threataned sult or proceading which might affect the
Broperty or tha securily horeof, whether ar not actually cemmencead; (d} any efferts for collaction of any past due (ndebledness secured
hereby. Tha proceeds of any loreclosure sale ol the Property shall be distribuled and applied in tha following order of priarity: Hirst, on
account of ail costs and oxpenses incident 10 the 1oreciosure proceadings, Including all such ltems as arp mentionad ia this paragraph
hereot; second, all other Hems which under the terms hareof constitute Indablednpss secured by this Mortgage; third, any surplus to
Borrower, his legal representatives or assigns, as their righls may appear.

(22) Appeintment of Recelver. Upon or at any time aftar the filing of a complalnt to foreclose this Mortgage the court in which such
complaint filed inay appoint a receiver ol the property or may appoint Lenderas Mortgages in possession. Such appolniment may ba made
elther befare or after sale, without notice, without ragard to the solvency or Inselvency at the timo of applicalion for such receivaer, of the
person or parsaons, i any, lable lor the payment of the Indebtedness secured hareby and without regard to the then value of the property
whether the same shall be then occupied ns a homesiead or nol. Such recelver or Moripagee in possession shall have powar lo collect the
rents, iasues and profits of the premises during the pandency of such foreciosure sull, as well as during any turther times when Borrower,
his successors or assigns, axcopt for the intervontion of such receivear, would be enlitled 10 collect such rants, issues and profits, and all
other powers which may he necessary or arg usual in such cases for the protection, possession, control, managament and oparation of the
property during tho whole sakd perlod. The courlt from time to limo may authorize the recelver or Morlgagee in possession fo apply the net
Incoma held by sither cf them in payment in whola or In part of the indebtedness and othar sums secured heraby, or in payment of any tax,
speclal assessment or other ien which may be or become superior to tha an horeof or superior to p dacree loraclosing this Mortgage,
provided such application s made prior to foreclosure sale. In case of a judiclal sale, the property, ur so much thereof aa may then be atlacted
by thls Mortgage, may be sold In one parcel.

(23) Wailver of Statute of Limitations. Tima 18 of Lhe ussonce as Lo all of Borrowar s obligations hereunder; andlo the extont permitted
by law, Borrowar walves all prasan! or fulure statutos of imitation with respect 10 any debl, demand or cbligation sacurod haraby in any
action or proceeding tor the purposp of enforcing this Mortgage or any rightis gr remedias hersunder.
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