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UNOFFICIAL COPY

UNIFORM COVENANTS: Borrower and Lender covennnt and ug'rée as follows:

1. Payment of Principal nnd Interest; Prepayment and Late Charges. Barrower shall promptly pay when due the prin.
cipal of and interest on the debt evidenced by the Note and any prepayment und late rharges due under the Note

2. Funds for Taxes and Insurnnce. Subject to applicable law or to a written waiver by Lender, Borrower shull puy to
Lender on the doy monthly payments are due under the Note, until the Note is paid in fufl, n sum ¢Funds”) equal to one-twelfth
oft (n) yesrly taxes and assessments which may attain priority over this Security Instrument, (h) yearly leasehold payments or
ground rents on the Proparty, if any: (¢) yearly hazard insurance premiums; and (d} yearly mortgrge insurance premiums, if any,
These items are called “escrow items.”” Lender may estimate the Funds due on the basis of current data and rensonable estimates
of future escrow itema,

The Funds shall be held in an institution. Lhe deposits pr aa:ounl.s of which are insured or guaranteed by a federal or state
ngency (including Lender if Lender is auch an institution), Lender shall apply the Funds to pay the escrow items, Lender may
not charge for holding and applying the Funds, analyzing the aceount or verifying the escrow items, unless Lender puys Borrower
interest on the Funds and applieable law permits Lender to make guch a charge. Borrower and Lender may aipree in writing that
interest shall be paid ‘o’ the Funds. Unless an ngreement is made or applicable law requires interest to be puid, Lender shall
not be required tn pay Barrower nny intereat or ewrnings on the Fupds. Lender shnll give to Borrower, without charge, an annual
uccounting of the Funds showing eredits-and debits to the Funds and the purpose for which each debit to the Funds was made
The Funds are pledged as additional security for the sums secured by this Security Instrument.

if the ameount of the Funds held by Lender, together with the future monthly payments of Funds payable prior ta the due
dates of tha.aserov: catpms, shall exceed the amount required to pay the escrow ilems when due, the excess shall be, at Borrower's
optlnn. either prorr,:tw 1'epau:l to Borrawer or credited to Borrower on monthly payments of Funds. If the amount of the Funds
held by Lender is no.. su Jicient to pay the escrow items when due, Borrawer shall pay to Lender any amount necessary to muke
up the deficiency in cue ot more payments as required by Lender,

Upon payment iy =5 al) sums secured by this Security Inutrument, Lender shall prnmptly ufund to Burrower nn:.' I‘undh
held by Lender. If under pe-ngeepph 19 the Property is sold or acguired by Lender, Lender shall apply, nn.later than immedintely

prior to the sale of the Properiy ~¢ its sequisition by Lender, any Funds held by Lender at the time of:application sw n erodit -

against the sums secured by this Leeurity Instroment.

3. Application of Payments, Uricas applicahle law provides otherwise, all pryments received by Lender under paragraphs
1 and 2 shall be applied: first, to lute threp s due under the Note; second, to prepayment. charges due under the Note; thivd, 1o
namounts payable under paragraph 2; fouith, to interest due; and last, to principal due,

4. Charges; Liens. Borrower shall pay all taxes, nssessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security [nsurimont, and leasehold payments or gnround rents, if uny. Borrower shall puy Lhese
obligutions in the marnner provided in peragraph 2, ~iif not paid in that manner, Barrower shall poy them on time directly to
the person owed payment. Borrower shall promptly furnich to Lender nl) notices of amounts to be paid under this parsgraph.
IF Borrowar niskes' thesd payments directly, Borrawer 4 ail promptly furnish to Lender recoipts evidencing the paymerls.

. : Borrowdr shall promptly dischariga any lién whidh has i8rity over this Security Instrument unless Borrower: (a} sygrecs
in writing to Lhe payment of the obligntion secured by the Jen §i, a manner acceptable to Laader; (b) cuplests in good fuith Lthe
fien hy, or defends agninst enforcement of the lienin, legal prozesdiogs which in the Leader's opinfon operate to prevent 1he en-
forv:em«.nt of phe lien-or for!‘ell.ure of nuy part of the Property; o ®)sezures from the holder ul the lien an agreerrent satisfactory
to Lender nubordmntmg ‘the lien to this Security Instrument. If Lénder determinas that uny purt of the Property s subject to
a lien which may aitain priority aver this Security Instrument, Lender Znar give Borrower a notice identifying the Hen, Borrower
shall satisfy the lién er tnke one or more of the actions set forth above/wichin 10 days of the giving of notice.

5. Hazard Insurance Borrower shull keep the improvements now e-isting or heveafier erected an the Property insured
aguinst loss by fire, hazards included with the term “axtended covernge” and any other hazards for which Lender requires insur
ance. This insurnnce shail be maintained in the amounts und for the periods tost Ledider requires. The insurance carrivr pro.
viding the insurance shall he ¢hosen by Berrower gubject to Lender's approval whict-chall not be unrepsonably withheld,

. All insurance poliries and renewals shall be acceptuble Lo Lender and shall inelvde a standiard mortgnge clause. Lender
shnll Yiave the nr;hL to hold the policies und renewals. If Lender requires, Borrower shedl reomptly give to Lender all receipts
of peid premiums and repewnl nolices, In the event of lass, Borrower vhall Five prompt notice to (e insuranee carrier and Lendes
Lendl.-r may make proof of loss il not made promptly by Borrower.

. Unless.Lender and Borrawer otherwise ggree in writing, insurance proceeds shall be nppiicd tozestoration or repair of the
Property damiaged, if the restoration or repisir is cconomically fensible and hendees security iv nel lesiened. H the restorntion
or repair is not economically fensible or Lender’s security would be lessened, the insurance proceeds shoi % applied to the sums
recured by Lhia Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrarier chandans the Propor-
ty, or does nat answer within 30 days o notice (rom Lender that the insurnance corrier has offered to settie i olaim, then Lender
may collect the insurance proceeds. Lender muy use the proveeds vo repuir or restore the Property or to pay (ums sceured by this
Secur:ty Instrament, whether or not then due. The 30-dny permd will begin when the notice is given.

T"Uniess Lerider ahd Rorrower oLherwise agree in writing dny applicition of proceeds to pr incipnl shall not excend or postpane
Lhe duc date of the monthly payments referred to in paragraphs 1 and 2 ar change the smount of the paymen l,§ t'upom "y np n;)h
19 the Pmperty is ncquived by Lender, Barrower's right to any insurance policies and proceeds resulting l'mm
erty prior to the ncquisition shall pass to Lender to the extent of the sums secured by this Security [nhtmnwm intmed "me ¥ |lrmr
to the scquisition.

6. Preservation and Maintenance of Property; Leasehalds, Borrower shull not destioy, domage or substantially change
the Property, allow the Property to deleriorate or commit waste I this Security Inctrument ix on a leasehold, Borrowas ahall
comply with the provisions of the leass, and if Borrower ncquires fee title to the Property, the leasehald and fee title shall not
merge unless Lender agrees Lo the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fnils to perform the covenants and
agreements contuined in this Becurily Instrument, or there is a legnl proceeding that may significantiy affoet Lender's rights
in the Property {such #8 a proceeding in bankruptey, probate, for condemnation or to enfurce Jnws or regulations), then Londer
may de and pay for whaotever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
maoy mdude paying any sums secured by o lien which has priority over this Security instrument, appenring in court, poying rensonnhle
nttomeyn fizes and entering on the Property to make repaics. Although Lender may take action imder this parggraph 7, Laendoer

does nat have tc do sa.
Any amountp dshursed by Lender undor this paragraph 7 shall beeome additionnl debt of Borrower seeured by this Seeurity

Instrument. Unless Borrower nnd Lendor agrev to other terma of puyment, these amounts shall benr interest from the dote of
divhursement ot the Note rate and shall be payable, with interest, upon netice {rom Leader to Borrower requesting payment.

»
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UNOFFICIAL €OPX- -

IF Lendoer reguirad movtgoee insseance ad a condition of making the loan sseurvad by this Svcurity histrumonst, Boeeower
shudl pay the promivms required to mnintaie the insucanee b elfoct untdl suely thno i the requivoment o G Tnsteneer tor

minates in accordanee with Borrower's and fendes's weltton agreemant or upp'l%u\hlu Iuw.
K [
B, Tnuapcction. Londer or it8 agdent sy mnke voasonnble ontries apon and nmpuutimm ol le Proparty, Lender shall give
Borrower notice at Lhe Lime of or priar te an inspeetion specifving rensonable eause for the inspection.

0, Condomantlan, The procevds of any award or eluim for damages, direct or consequentiol, in conneetion with any con

Aomnation or uthor taking of any part of the Property, or for eonvoyance in Heu of condeinnntion, are heroby susbpamd nnd shal)

b paid to Lender
In the event ol o tolud taking of the Preperty, tho proceods shall be applicd to the suma seewrod By this Security {nalrnmont,

whether or nol then due, with any oxcess paid o Borrower, Tu the ovent of o partinl tnking of the Praporty, unloss Borrower nnd
Lender otherwise ngeeo in wreiting the suts secured by this Sceurity Insteamunt ghnll be reducod by the nimount of the proceeds
multiplivd by tha following fraction: () the tatal anount of the sums saocured tmmadintely, befors the taking, dividod by (b the
fair markot vilue of tho Property inuncdintely bofore the taking, Any bulanee shall boe paid (o Bormawor, .

It the Property is nbandoned by Borrower, or if, after noatice by Lendor tn Borrowoer that the condemnor offors Lo make an
nward or settle o elnim (or damages, Boreower fuils to respoend to Leader withiin 30 duys pftor Lhe dato the notice is given, Lendey
is authorized to eollect and upply Wtha proceeds, ut its option, vither to restorttion or repeir of the Proporty or to tho sums securvod
by this Security Instrument, whother or net then due .

Unless Leoder and Borrower otherwise agree in writing, uny upplication ui‘procacd« to prineipn) shall not nxumd ar anlptml.-
the due dato of the onthly payments refereed o i puerngrophs 1 and 2 or l.hnn;:n the amnuant of such pnymnn!n,

10. Borrowor/Jol Released; Forbenrance By Lendor Not a Walvor: Extension of the time I‘m' pnymunt or mndllu.utiun
of amortization of Lhe suis secured by (his Security Insleament gennted by Lender 1 any successor in interest of Borfower shali
nol opurate to releasde Yoo dability of the origingd Borrewur or Borrower's suceessors i intereal. Londor shall not be required to
cammence proceedings Apaiast any successor in interest or vefuse to extend time for payment ar athorwise modifly amortization
of the sums decurad by this Secvsity Inatrument by rengon ol ahy demund inndeiby the eriginal Borrower or Borrows’s succossors
in interest. Any [orbvearance by Lerder in exercising any right or remedy shall not be o waiver of or pﬂ'cludu thv pxereise of nny
right or remedy.

11. Succossors and Assigns Bovnad; Joint and Several Linhility; Co-aigners. The covonnnts and agrooments of this
Seeurity [netrument shall bind and bepu it Uvsauecessors and assigng of Londer nnd Borrowor, subject to the provisions of pueagraph
17. Borvower's covenatts and agreements shall be joint nixl several, Any Borrower whao co-gigns thig Security Instrument but does
not execute the Nete: (nf iy vo-siggning this Secarity Inalrament enly to mortguge, graal and convey that Borrawer's inlerest in
the Property under the tevmis of this Sceurity lstrument; th) is not popsonally obligeted to pay the sinnis secured by this Security
Instrument; nnd (o) agress that Lender and any elhar Borrower may agreo to oxtend, modify, forbear oy mako any deecomtiodations
wilh regaeed Lo the Lerms of this Seeurity fnstrumenc oo the Note without that Borrewer's consont,

12, Loan Churges. I the lenn secured by this Seecity Tnstrumont is subjeet to o fow which scts maximunr loan ehiges,
and that law is finally interproted so that the interest or other loan charges collected or to bo colloeted in connection with the
lonn exceed the permitted Hmits, theo: (@) any such Joan chisyge shall be reduced by the sinount necessnry to reduce the charge
to the permitted limit and () any suins ndready collected Tecen, Berrower which gxeeeded pormitted limits will be vofioided to
Borrawer, Lende may choose Lo make this refund by veducing thd priscipn) owed undor the Noto ov by mnking o direct paytieat
to Barenwor, 15 i refund reducas principal, the veduetion whll b trentd g o partia) prepuyment, without nny prepayment chnrge
undsy the Nate, .

13. Legislntion Affecting Lendor's Righta IF enaclmaent or expivation of applicable luws hos the efTecy of rendoriog any
provision ut the Nobe or this Sceurily Instetanept ungnforeachle aceording 1o 3ty bormn, Lender, ab s oplion, may require immaediote
payment in full of all sums secured by Lhis Security [nutrunient amd may invele any camndies pernitted by puregraph 19, IF Leader
exereisos this option, Lender shall take the steps speeified in this seeond parageaph ofparagraph 17,

14, Notices. Any notice to Borvower praovided for in this Security Instiument sl be given by delivering it or by msiling
it by first cluss mail unless applicable hiw requires ase of another method, The notice vhal' beodirected Lo the Property Address
or sny other address Burrower designntes by notice ta Londer Any aetice Lo Lender aholl e ven by first class mail to Lendaer's
address staved hercin or any other address Lender doslyimctos by natice to Borrower, Any notice provided for in this Security fo-
strument shall be deemed ta have been given to Borrower or Lender when given ny provided i tais parngraph.

{6, Governing Law; Severnbility. This Security Instromont shall be governed by federal v and Lhe law of the jurisdic-
tion in which the Property is lacated. fn the event that any provision or cliuse of this Sceurity Instromiest o the Note conflicts
with npplicnbie luw, such conllict shall not wifect other pravisions of this Seeurity Instinmoent or the Nele Gnrich cun be given
wffect without the conflicting provisian, ‘b this end the provisious of this Seeurity Instramest and the Note are diclired to be severabie,

18, Barrowers Copy. Rorrower shall be given one confermerd copy of the Note and of thik Security Lostrasuent,

(7. Transgfor of the Proapoerty or o Boneficial Interest in Borrowern [f ulf or any part of the Properly sr any interest
in it ig sofd or ranslerred (or ifa beaeficial interest n Borrower is gokd or treneforred andd Borrowor 1s not u natura) person) without
Lendlor's prior written congent, Lender amy, al ils option, roguice immadiato payment in full of il sutns secured by this Seeurity
Instrument. Howavey, Lhis option shicll nal be exercised by Lender i€ exopreise is prohibited by fedoral Tnw as of the date of Lthis
Security lnstramant,

If Lender vxureisos this oplion, Lendor shadl give Harrower notice of necslerution. ‘I'he notice shall provide o puriod of nng
Toss L 30 days from Lhe date the notice is dolivered or maited within which Borrower must pay ol vuns seeured by this Seeurity
Instrument. IF Borrower [uild to poay these stins prior to tho expitation of this poriod, Lender may inveke nny remedios permitted
hy this Security Instrument without Turther notice or dewand oty Boeeower

18, Borrower's Right to Reinstate. [F Rorvower meets cortnin conditions, Bmvawer shall have the right to have enforce-
ment of Lhis Sceurity Tnstrument discontinaed st any time prior to the enelior oft G 5 diys tor such other period as appiicable
Ly mawy specifly Yor reinstatement) hetlinw side of the Progieety paesunnt to apy power of side contnined in this Security Instriment;
or (hrentry of a judgmuent enforcing this Security Inatrament. Those eonditions are thot Borrowor: () pays Lender nll sums which
then would be doe undoer this Security Instrament and the Noty had o acceloration oeewrrnd; ) curos nny default ol any athay
covenints or apgreements: (ol pays ull expenses incureed in cnforefey this Seeavity Insteaimont, eluding but not Jimited to, rosonnhlo
uttorneys” fees; and (B takes such setion na Lender moy vonsonnbly reqguire (o assure that the lon of this Security Instiument,
Lendev’s vights in the Property and Borrower's obligation to pay the sums seeured by this Security Instrument shall continue
unchanged. Upon relnstatemant by Borrowor, thix Seeurlty Instrumuoent and the abligations seeured horchy aliall remoln flly ofs
foctive na'if no acceleration had eccurred. Haweveyy this right Lo veinatato shnll sot apply in’ llu- cnnu af nceelarstion under parmrnphs

13 oy 17.
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