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1. Payment of Principa! and Interest; Prepayment and Eate Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepaymern! and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
te Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
one-twellth of: (8) yearly taxes and assessments which may attain priority over this Security Instrument: (b} yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d)} yearly
mortgage insurance premiums, if any. These items are called *'escrow items.” Lender may estimate 1the Funds due on the
basis of current data and reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
statc agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or venlying the escrow ilems. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpo=e for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, 1ogether with the future monthly payments of Funds pavable prior 10
the due dates of the escrow items, shall exceed the amount required 1o pay Lhe escrow ilems when due, the excess shall be,
at Borrower’s option, either promptly repaid 10 Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fyiad: held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amouni necessary i make up the deficiency in one or more payments as required by Lender.

Upon paymrzat in full of all sums secured by this Security Instrument, Lender shall prompitly refund to Borrower
any Funds held by Lend.r. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
thass immediately prior 14 the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit sguigithe sums secured by this Security Instrument.

3. Application of Fey.nonts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shal} be apfiei: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable (in/der paragraph 2; fourth, to interest due: and last, (o principal due.

4. Charges: Liens, Borrswer shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which may atlain priority Gsver this Secunty Instrument, and Jeaschold payments or ground rents, if any.
Borrower shall pay these obligations ir-<ar manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 10 the person owed oyment. Borrower shall prompily furnish to Lender all notices of amounts
1o be paid under this paragraph. il Borrowe: makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lier. which has priority over this Security Insirument unless Borrower: (a)
agrees in writing to the payment of the obligation sccurer by the lien in a manner acceptable to Lender; (b} contests in good
fuith the lien by, or defends against enforcement of the 'icn in, legal proceedings which in the Lender's opinion operate o
prevent the enforcement of the lien or forfeiture of any part-of the Property; or (¢) secures from the holder of the hen an
agreement satisfactory to Lender subordinating the lien to|this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority-av:: this Secunty Instrument, Lender may give Borrower a
notice identifving the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

8. Hazard Insurance. Borrower shall keep the improverients now oxisting or hereafter evecied on the Propenty
insured against loss by fire, hazards included within the term "extended cLyverage™ and any other hazards for which Lender
requires insurance, This insurance shall be maintained in the amousits ard for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower'subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shril include a standard morigage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires; Yoirower shall promptly give io Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail zive prompi nofice (0 the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowe:.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, tiie ipsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any (xcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thaivtlie incsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procéed’s 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-¢ay period will begin
when the notice is given.

Uniless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalllict extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and Z or change the amouni of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Secunity
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit waste. If this Securily Instrument is on a leasehold,
Borrower shali comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, if Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rcasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Barrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender io Borrower

. requesting payment.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceieration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceieration under paragraphs 13 and 17
unless applicable Iaw provides otherwise). The notice shall specify: (a} the default; (b} the action required to cure the
default; (¢} a date, not Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and {d} that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclesure by judicial proceeding and sale of the Property. ‘The notice shalt further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on ar
before the date specified in the notice, Lender at its optionh may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided in this peragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, L.ender {in person, by agent or by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to colleet the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first (o payment of the
costs of management of the Property and collection of rents, including, but not limited 1o, receiver’s fees, premiums on
receiver’s bonds and reasonableattorneys’ fees, and then to the sums secured by this Security Instrument.

21. Retease. Upon pavment of all sums secured by this Security Insirument, Lender shall release this Secunity
Instrument withoy. charge to Borrower. Borrower shall pay any recordation costs.

22, Waiver oo rliomestead, Borrower waives all right of homestead exemption in the Property.

23. Riders to/(hiz Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, ihe covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenan’s and agreements of this Security Instrument as if the rider(s) were 5 part of this Securny
Instrument. [Check applicat’e rider(s))

.}_(_:‘_{_, Adjustable Rate Rider e ee Condominium Rider — 1-4 Family Rider

. Graduaied Payment Ride: . Planned U'nit Development Rider
—— nher(s) |specify]

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any rider(s) cxecuted by Borrov'criand recorded with it.

fl"STE‘VEN Sg TOUSEY [/ S - pieal)

S
o Al ﬁ&upwén— UG e

................................................................................. {Secal)

- BOrrower

STATE OF LLinois, (OO County ss:

I PAN\EL.AG A LB . @ Notary Public in and fo/ said county and «ate,
1 . . : - Pl - . 1 . - =
do hereby certify that . STEAJEN] 3. ‘{&)“)E\{ AT 8"—/({1\/ . ”ﬂ ot VAN - 'rOU::f_',y
. personally known to me to be the same person(s) whose name(s} LQplE

subscribed 1o the foregoing instrument, appearcd before me this day in person, and acknowledged that v hl-')/

signed and delivered the said instrument as meﬂa Mree and votuntary act, Tor the uses and purposes theromn
sel forth.
+ .
Given under my hand and official scal, this 5( 5 day of Mﬂﬁéﬂ , 8’7
My Commission expires: Mtu,i{ 3/ {4611
i -
oFFiCIALSEAL ). [ .l ﬂﬂ,&,d 5 (LJ"* ........
PAMELA A. HARD Natary Public )
WOTARY MiSLIC STATE OF ILLINOIS
This instrument was EXP. MAY I8, 1991
AMY PETRU
ey
101 SOUTH TER RD+ SULTE B-200, LINCOLNSHIRE, ILLINOIS 60069-3513

{Address)

==
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METHOD OF COMPUTING INTEREST RATE CHANGES.
{a) Change Dates. The interes! rate 1 will pay wii. change on the First Interest Rate Change Date (shown

on the front of this Rider) and on every Payment Due Date thessaller

(b) The Index.‘nginmng with First interest Rale Change Date, my interest rale will be based on an In-
dex. The “Index" is the monthly waighted average cosl of savings, borrowings and advances by the Federal
Home Loan Bank of San Francisco (calied the “'‘Bank'' 1o Eleventh Distnct Membets of the Bank, based
on statistics {abulated and published the Bank during the term of this Note. If the Index becomes
unavailable, the Note Holder (as defined in the Note) may select anothe! comparable index to permd in-
terent rate changes. Each published update of the Index is called the "“Current index'.

-~ Calculation of Changa.. The Note MHMolder will determine each changed interest rate by adding the Rale ;

tferential {shown on the !ront of this Rider) to the most recently published Current Index. The sum of .
the Current index and the Rate Difterantial is the interest rate that will apply 1o my loan until the next month's .
interest rate change.

The Note Holder may choose not to increase my interest rate even il an increase is permitted because -
of an increase in the Current Index. The Note Hoider is nol required to give me advance ncuce of interest * -
rate changes. ot

1) Limits on interest Rate Changes. Changes 1o the interest rate | am required to pdy are imited as iolipws: -
?i) My interest rate in the first loan year (the penod from the beginning of this ioan to the twellth (12th) Pay-
mzat Due Date) may not be changed from the Initial Interest Rate by mote than or less than the Periotic
Atz Change Limnit (shown on the front of this Rider). My interest 1ate 10 each of the iwelve month penods
(loan gears) following the first loan year may not change from my interes! rate in the last month of the presious
ipan » ea- by more than or less than the Periodic Rate Chan?e Limut. (i) My interest rate dunng the term
of ttes2o7w will not be greater than the Maximum Rate nor less than the K‘Imémum Rate (shown on the
front of thig Plider) unless the property secuning this loan s sold and the loan i1s assumed; nowever: the
Periodic Reie IZhange Limit may not be changed. Sale of the property and assumplion of my loan require
the Note Ho'de/'s consent. :

if the propeny I1s sold and my loan is assumed, the Note Holder may change the Maximum Rate up 10
five perceniage po/nts (579%) above the interest rate in effect on the dale of the assumption. The Nole Holder
may also reduce the Punimum Rate up 1o five percentage points (5.0%) below the interes! rate in eflect
_ on the data of the assumzuon. The Note Holder may increase or gecrease the Maximum Rale and the
Minimum Rate each tirneg the property is sold and the foan is assumed; however, the Periodic Rate Change
Limit may not be changed. Tha Note Holder, however, may choose not to change the Maximum Rate or
Minimum Rate each time the prooery is sold and the loan ts assumed. The Note Holder's choice whether
to change the Maximum or Mimimiim Rates will be made at the time the Note Hoider consents to the sale

and assumplion.

METHOD OF COMPUTING CHANGF S IN THE MONTHLY PAYMENT.

’a) Change Dales. My monthly payment will change on the First Payment Change Date (shown on the
ront of this Rider) and annually thereafter Tae date the payment will change 1s called the ~"Paymen! Change

Date’.

(b) Calculation of Changes. The new paymei. viil! be calculated approximaltely 60 days prior 1o the Pay-
menl Change Date by usin?‘ the interest rate whinnis then in eflect and the loan balance which would
be owing on the Payment Change Date il all regulriry scheduled payments are made. The new payment
will ba an amount which wauld be sufficient to 1edeine loan batance used in the calculation over the
ramaining term of the loan Bl the new inlerest rate, In sussiantially equal payments.

(¢} Limitation On Chan%s in the Monthly Payment. The inrreases and decreases which occur o the
monthly payment on the Paymenl Change Date will not excans, 7V2% of the previous monthiy payment
axcepl on the tenth (10th) annivessary of the First Payment D16 Dste, and on each fifth (5th) anniversary
during the remaining term of the loan. On the tenth (10th) annivers«ry_and each fifth (Sth) anriversary follow-
ing, the increases of decreases lo the monthly payment may exceer "2 of the previous payment amount
# tha calculation of payment change 'gescribed in Section 2(b) wculd resuit i a greater change

611897168

ADDITIONAL COVENANTS. !n addition (o the covenants and agreements | made in thz Cacurnty insttument, t {urther
covenan! and agree as follows:
(The Note Holder is called the “"Laender”’; | am called the 'Borrower’"}
A. TRANSFER OF THE PROPERTY OR OF A BENEFICIAL INTEREST IN BORMCWER
Paragraph 17 of the Secursity Instrument is changed (o read as {oliows:

17. LENDER'S CONSENT REQUIRED. Lendar may declare all sutns sacured hereby van edaldly oue and
payable within 30 days after such dedaration except as expressly limited by law, if Borrove), without Lender’s
prior written consent, {a) sells, conveys, conracts 1o sell, atenates or further encumbers alf or ary parn of
the property, or (b) ieases all or any part of the property lor a lerm togethes with all exeicisable optons.
of 5 years or more; or (c) leases all or any part of the properly and. in connection with such lease. granis
the lassee an option 10 purchase all or any part of the property; or (d) suffers the title or any «ilerest in
the propenty to be divested, whether voluntarily ar involumarily: or (e} changes or permits o be changed
the character or use of the property; or (f) is a partnership and any of the general partners’ interests n
the partnership are transterred or assigned whether voluntarily or involuntarily: or (g) 1s a corporabon with
fewer than 100 stockholders at the date of execution of this Secunily instrument and moie than 102 of
ils capital stock 1s sold, translerred or assigned dunng a 12-month period.

8. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Unilorm Covenant 2 of the Secunty instrument 1s chanpad
loread as follows: = . - ,

Lender may not charge lor holding and applying the Funds, analyzing the account or verifying the escIow
items, untess Lender pays Borrower interest on the Funds and applicabie law permits Lender to mak’ such
a charge, provided, however that Lender may impose upon Borrower at closing a fee 1o comped.ale a
third party who shall be responsible for the monilonn% and payment of real estale taxes without theteby
becoming obligated 10 pay Borrower interest on the Funds. T

C. LEGISLATION AFFECTING LENDER'S RIGHTS
Unitorm Covengnt 13 ol the Security Instrument is deleted

o




