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o Payment ot Principal and Interest. Borrower shail promptly pay when due the principal and nnlerest indebledness
evidenced by the Note and late charges as provided in the Nate,

2. Funds for Taxes and Insurance. Subjectic applicable law ar a written waiver by Lender, Borrower shal! pay to Lenderon
the day monthly paymenis of principal and interest are payable under the Note, until the Note is paid in Iull, a sum (herein
“Funds") equal to one-twelfth of the yearty taxes and assessments (inciuding condominium and planned unit development
assessments, if any) which may attain priority over.this Morigage and ground rents on the Property. if any, plus one-twel{th of
yearly premium install ments for hazard insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if

- any, all @s reasonably estimated initialty and from time 1o time by Lender on the basis ol assessments and bills and reasonable
estimates thereol. Borrower shailnot be obligated to make such payments of Funds'to Lender (o the extent thal Bortower makes
such payments tc thd hoider of a prior mortgage or deed of trust If such holder is an institutional lender. .

if Burrawer pays Funds to Lander, the Funds shall be held in aninstilulion ihe deposits or accounts of which are msured or
guaranteed by a Federal or state agency (!ncludmg Lender if Lender is such an institution). Lender shall apply the Funds to pay
said taxes, assessments, insurance premiums and grounid rents. Lender may notcharge tor so holding and applying the Funds,
analyzing sald account or verifying and compiling said assessments and bills, uniess Lender pays Borrower inlerest on the
Funds and applicabie law parmits Lender to make such a chdrge. Borrowser and Lender may agree in wriling at the tima of
execulion of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable iaw requires such interest to be paid, Lender shal| net be required 10 pay Borrower any interest or earnings on the:
Funds. Lender shall give to Borrower, without charge, an annual accounling of the Funds showing ‘credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Mortgage.

It the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of taxes, asnessments, insurance premiums and ground rents, shall excead the amount reguired to pay said \azes,
assessments, incra)ce premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly
repaid to Borrower or.credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall ngt
be sufiicient to pay taxe=. assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any
amount necessary to mase up the deficiency In one ar more payments as Lender may raguire.

Upon payment in w0 all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by .

Lender. it under paragrag s 7hereof the Property is sold or the Property Is otherwise acquirec by Lender, Lender shali apply, no
later than immediately pria’ to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against.inesums secured by this Mortgage.

3. Application of Payments| Ualess applicable law provides otherwise, alf payments received by Lender under the Nole
and paragraphs 1 and 2 hereol sh2i be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereol, then to inlerest payable on the Note, and then (o the principal of the Note.

4. Prior Mortgages and Deeds of Trus.: Charges; Liens. Borrower shall perform ali of Borrower's obligations under any -

mortgage, deed of trust or gther security agreﬂrnent with a i‘en which has priority aver this Mortgage, including Borrower's
covenants tc make payments when due. Borrswe: shall pay or cause to be paid ali taxes, assessments and other churges. fines

and impasitions, attributable to the Propeny which may attain a prlorliy over, this Mcrtgage nnd leasehold payments or ground -

rents, it any. * G -

5. Hazard Insurance. Borrower shall keep tive mprovements now ex:sting or hereafter erecled on the Property msured
against loss by Yire, nazards included within the tern. 2 x*2nded coverage™ and such other hazards as Lender may require and
in such amounts and for such periods as Lender may g juire.

The insurance carrier providing the insurance shall be ~iiusen by Berrower subject ta approval by-Lender; provided, thar’
such approval shall not be unreasonably withheld. Allinsuri ncepolicies and renewals thereof shali‘be;na.[grwceplable h:,“.
Lender and shall include a standard morlgage clause in favoraf ~ad in a form acceptdbleio Lender. Lendershaihave the rtgm.,
to hold the policies and renewals thereol. subject lo the terms ol any mongage deedicf 1rasmhmhen securuy.agreemem wnh-a
lien which has priority over this Mortgage. Ty e

In the event of loss, Borrower shall give prompt notice to the insuiarcs carrier and Lendﬁrr i.gerapermay make prooi ofloss ul
not made promptly by Borrower.

It the Property is abandoned by Barrower, or if Borrower falls to resoor d to Lendér within 30 days from the date notice is

malled by Lender to Borrawer that the insurance carrier offers to setlle a ¢'2in lor insurance benefits, Lender is authorized to
collectand apply the insurance proceeds at Lender's option either to restoralion 7i rapair of the Property or1d the sums secured
by this Morigage.
* 8. Preservation and Maintenance of Property; Leasehoids; Condominiums; Plunned Unit Developments. Borrower shall
keep the Property in good repair.and shall not commit waste or permit impairment/ ¢ }elenorahon of the Property and shall
comply with the prows:ons of any igase il this Mortgage isaona teasehold i this Moitgrige’s on a unit in a2 condominium or a
planned unit development, Borrower Shall peror all of Borrower's obligations under ine ==laration or covenants crealing or
governing th& condominium orplanned unit development the by-Iaws and negutatlons cf tl-t-'-1 condommmm or planned unit
development, and constitfyentdoguments.. .-« . 1 . ; . e

7. Protection of Lender's Security. -if Bormwer tailsto pertorm the covenants and agreemenls -\.ﬂtatned inthis Mortgage,
orifany actionor proceedmg is commenced which materially atfects Lender's interest in the Prop xrty, 1hen Lender, at Lender's
option, upon notice to Borrower, may make such appearances, disburse such sums, including reas~rahe attorney s fees, and
take such action asis necessary to protect Lender's interest. if Lender required mortgage insurance as4 cuadition of making the
loan secured by this Mor{gage Borrawer shall pay the premiums required 16 maintain such insurance in‘elfartuntil such time as
the requfremem for such msUrance termmaies in accordance with Borrower s and Lenders wrilten agre emgm or apphcable
law.”

additional indebtedness of Borrower secured by this Morigage. Unless Borsower and Lender agree to other terms of payment,
such amounts shall be payab!e upon notice {rom Lender to Borrower requesting paymant thereof.’ Nothing contained in this
paragraph 7 shall reqmre Lender to incur any expense or lake any action hereunder.

B. Inspection. -..ender may make or cause to be made reascnable entrizs upon and inspectians of the Property, provided
that Lender shall give Borfower notice pnor to any such inspection specniymg reabonable cause therefor related o Lender’'s
interest in-the Property. :

9. Condemnation. The proceeds of any award or cla1m for damages. direct or consequenual in connection wnth any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid io Lendear, subject o the terms of any mortgage, deed of trust or olher security agreement with & lien which has
priority over this Mortgage.

- 10, Borrower Not Released; Forbearance By Lender Not a Wawer Extension ol the tnme iof payment or moditication of
‘amortization of the sums secured by this Morigage granted by Lender to any siccessarinintetest of Borrower shall not operate

Any amoums d:sbursed by Lender pursuam to th!.; paragraph 7. wnh \me;est mereon o me *-ioie :a‘n shall become
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to release, in any manner, the liability of the original Borrower and Borrower's successors in interest:Lender shalknotbe: «; - .

required 'to. commence progéedings against such successor or reluse to exiend time jor payment or otherwise modify
amorlization of the sums secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or atherwise aﬂorded by
apphcabté faw, shall not be a waiver of or preciude the exercise of any such right or remedy. ___;,';\‘ ’{'g:*; R

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemems herein
contained shall bind, and the rights hergunder shall inure to, the respective successo: s and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 16 hereol. All covenants and agreements of Berrower shall be joint and several. Any
Borrower who co-gigns this Mangage, but does not execule the Note, {a} is co-signing this Morigage cnly to mortgage, grant
and convey that Bofrowerfa interest in the Property to Lendar under the terms of this Mortgage. (b) s not personallyliable on the

. Noteor undﬂr lhls Mor;gage and {c) agrees that Lender and any other Barrower hereunder may agree lo extend modlfy. iorbear
99(4 S 3 K
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or make any other acccmmodations with regard 1o the lerms of this Mortgage or the Nole without that Borrower's consent and
withaut releasing that Borrower or modilying this Morigage as o that Borrower's interest inddhe Property.

12. Notice. Exceptfor any notice required under applicable law to be given in another rﬁanner (a) any notice to Borrower
provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail addressed 1o Borrower at
the Propetty Address or at such other address as Borrower may designate by notice to Lender as provided herein, and {b) a
notice to Lender shali be given by certified mail to Lender’s address stated herein or to such other address as Lender ma
designate by nolice to Borrower as provided herein. Any notice provided for in this Mortgage shall be deemed to have begfl)
given to Borrower or Lender when given in the manner designated herein, g

13. Governing Law; Severability. The stale and local laws applicable to this Morigage shall be the laws of the |unsdmc110&‘
in which the Property is localed. The foregoing sentence shall not limit the applicability of Federal law to this Morigage. In the™
event that any provision or clause of this Mortgage or the Note confticts with applicable law, such conflict shall not atfec! othat
provisions of this Mortgage or the Note which can be given effect withou! the conllicling provision, and to this end the provisions;
ofthis Mortgage and the Note are declared to be severable. As used herein, "costs”, "expenses” and “attorneys' fees” include all~
sums to the extent not prohibited by epplicable law or limiled herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of
execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrawer shall fullill al! ol Borrower's obligations undsar any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender's option. may reguire
Borrower to execute and deliver to Lender, in a form acceplable to Lender, an assignment of any rights, claims or defenses
which Borrower may have againslt parties who supply labor, malerials or services in connection with improvements made to the
Property.

16. Transfer ofthe Properly. If Borrower selis or transters all or any part of the Property or an interest therzin, excluding (a)
the creation of a len ¢ r encumbranca subordinate to this Mortgage, (b) a transter by devise, descent, or by operation of law upon
the death of a joint wnant, or {c) the grant of any leasehold interest of three years or less not containing an option to purchase,
Borrower shall causs to he submitted information required by Lender to evaluate the transferee as if a new ioan were being made
to the transteree. Borrowe r will continue to be obligated under the Note and this Morigage unless Lender releases Borrower in
writing.

If Lender, on the bauis o a0y information oblained regarding {he transferee, reasonably determines that Lender's security
may be impaired, or that ther 13 an unacceptable likelincod of a breach ol any covenant or agreementin this Morigage, or if the
required information is not suurutted, Lender may declare ail of the sums secured by this Morigage to be immediately due and
payable. If Lender exercises suchk’oriticn to accelerate, Lender shall mall Borrower notice of aceeleration in accordance with
paragraph 12 hereof. Such notice s!t=i provide a period of not less than 30 days from the dale the nolice is mailed or delivered
within which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior o the expiration of such period,
Lender may, without further notice or d2munz.an Borrower, invoke any remecies permitted by paragraph 17 hereof.

NCN-UNIFORM CCOVENANTS. Borrov.er and Lender further covenant and agree as foltaws:

17. Acceleration; Remedies. Excep! as r.rovided In paragraph 16 hereof, upon Borrower's breach of any covenant or
agreement of Butrower in this Morigage, Inclu ting the covenants to pay when dite any sums secured by this Morigage, Lender
prior to acceleration shall give nollce to Berrower us provided in paragraph 12 hereol specitying: (1) the breach; (2) the action
required to cure such breach; (3) a date, not less thur- 10 days from the date the notlce is mailed 1o Borrower, by which such
breach must be cured; and (4) that failure to cure (iuch Yreach an or before the date specified in the notice may resuft in
acgeleration of the sums secured by this Morigage, tur- ~'asure by judicial proceeding, and sale of the Properly. The notice
shall further inform Bor'ower of the right to reinstate afler 1cceleration and the righl to assert in'the foreclosure proceeding the
nonexisience of a default orany ather delense of Borrawer ‘o avceleration 2l 18782(88Urd F N BIAAER M AW 201dd on or

befare the date specified in the nolice, Lender, at Lender's oation may declate all df the sums secured by this Mortgafe o be
immediately due and payable without further demand and may tcieclose this Blartgdge by [udlcial proceeding, Lendenshali be

entilled to coflect in such proceeding all expenses ol toreclosure; o iuding, bul notlimited lo reasonabla altorney’ slees and
cosis of documentary evidence, abstracls and title reports.

18. Borrower's Right te Relnstate. Notwithstanding Lender's accels: :a‘zemwt mewm secured.by\ﬁ\ismr&gagva due to
Borrower's breach, Borrower shall have the right to have any proccexings begun by Lender to enforce this Mortgage
discontinuéd at any time priorto entry of a judgment enforcing this Mortgage/.l{a) Borrowar pays Lender all sums which would
be then due under this Mortgage and the Note had no acceleration occared; (}-Borrawer cures all breaches of any other
covenants or agreements of Bosrower contained in this Mortgage; (c) Borrow:r pzys all reasonable expenses incurred by
Ltenderin enforcing the covenants and agreements of Borrower contained in this 14artq age, andinenforcing Lender's remedies
as proy:ded in paragraph 17 hereof, including. but not limited to, reasonable attorneys’‘eos: and {d) Borrower takes such action
as Lender may reasonably require {o assure that the lien of this Morigage, Lender's iriesest in the Property and Sorrower’s
obhgation to pay the sums secured by this Mortgage Shall continue unimpaired. Upon such raymentand cure by Borrower, this
Mortgage and the oblaganons secured hereby shall remain In full torce and ellect as it ng’z ccdieration had occurred.

" 19. Assignment of Rénts; Appointment of Receiver. As additional securily hereunder. Borfawver hereby assignsto Lender
the renis of the Property, prowded that Borrower shall: prior to acceleration ynder paragraph 7 hereot or abandonment of Iher
Property, have the right 1o cotiect and retain such rents a3 they become due and payable. ‘

Upon acceleration under paragraph 17 hereof or abandanment of the Property. Lender shall bo en'rt!fi 10 have a 1e-.,ewer
appointed by a courtto enter upon. lake possession of and manage the Property and to collect the rents afihv Croperty including
those'past due. Al rents colfected by the receivar shai! be apphed first lo payment of the costs of managumeant of the Property
and.collection ol.rents, including, but not limited to, recaiver's fees, premiums on receiver's bonds and reasonable attorneys’
iees, and then to the sums secured by this Mortgage. The receiver shall be liable to account onty for these rents actually
received.

29. Release. Upon payment of all sums secured bty this Mortgage, Lender shali release this Mortgage without charge to
Borrower Borrower shall pay all cosls of recordation, il any.

"21. Waiver of Homestead. Barrower hereby waives all right of homestead exemplion in the Property.
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