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MORTGAGE

THIS M PTGAGE {“Security Instrument”) is given on JUNE 16 yb@gﬁ’
1989 ., The<nur!zagor is JOHN J, STEWART, A SINGLE MAN AND SANDRA L. MONHARDT, A SINGLE W0
{"Borrowor"). This Security Instrument is given 1

SEARS MORTGAGE CO'PDRATICON , which is organized and existing
under the laws ol THZ S/ATE OF OHIO , and whose address is
250¢ LAKE COOK ROAC, PiYC8W00DS.  ILLIMOIS 60013 (*Lender"},
Borrower owes Lender the piiacipal sumof (ONE HUNDRED TWENTY-OME THOUSAMD FIYE HUNDRED AND 007100

Dollars (US. $121,500.00 ). This debt is evidenced by Borrewer’s nole
dated the seme date as this Security Instrument ("Note"}, which provides for monthly payments, with the futl debt, if not
paid earlier, due and payable czjULyY 1, 2019 . This Securily Instrumonl
secures to Lender: (a} tho repaymeni ol the debt evidenced by the Note, wilh interest, and all renewsls, extensions and
modifications; {b) the paymont of all o%ie. sums, wilh inforest, advanced under parsgraph 7 to prolect the securily of this
Security Instrument; and (c} lhe performancr<! Borrower's covenanis and agreements under this Securily Instrument and
tho Note. For this purpose, Barrowsr does h(ireby’ morigago, grant and convey to Lender the following described property

located in COOK County, Illinois:

LENDER*S ¢ 09-58-5899

LOY 58-A [N THE COMMONS OF SURREM WL0SS, BEING A SUBDIYISION [N THE SOUTH HALF
OF SECTION 15, TOWNSHIP 41 NORTH, Ranuk 9 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORGING TO THE PLAT THEREOF FcULOADED HOVEMBER 17, 1986 AS DOCUMENT
NUMBER 86-544172 [N COOK COUNTY, ILLINOLS. -

89292879

PIN: 15-15-409-064

which has the address of | 508 ASCOT LANE (Street ,STREAMWOOD iy

7
Iilinois 60103 ("Property Address");
{Zip Code®)

TOGETHER WITH all the improvements now or herealter erected on the property, and all sasements, rights,
appurtenances, rents, royalties, mineral, oil and gasrighls and profits, water rightsandslock end all fixtures now or hereafler
a part of the proporty, All replacements and additions shall also be covered by this Security Instrument. All of the loregoing
is referred to in thisSecurity Instrument as the " Proporly "

BORROWER COVENANTS that Borrower is lawfully seised of lho estate hereby conveyed and has the right te
morigage, grant and convoy the Property and that the Properly is unsncumbered, excepl for encumbrances ol record.
Barrower warrants and will defond generally tho title to the Property against all claims and demands, subject to any

oncumbrancesof record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction fo constilute a uniform security instrument covering real properly.

ILLINGIS —Single Family-FNMA/FHLMC UNIFDRM INSTRUMENT Form 3014 12/83
VERSION 1,2 xC 18000 XC 1000DAAA
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interost; Prepayment and Late Charges, Borrower shall promptly pay when
due the principal of and interest on the debi evidenced by the Note and any prepayment and lale charges due under the Note.

2. Funds for Taxes and Insurance, Subject o spplicable law or ta a written waiver by Lender, Borrower shall
pay to Lendsr on the day menthly paymenis are due under the Nots, until the Note is paid in full, 2 sum ("Funds") equal to
one-twelfth of: {a) yearly laxes and sssessments which may attain prierily over this Security Instrument; (b} yoarly
leasehold payments or ground rents on the Property, il any; {c) yearly hazard insurance premiums; and (d) yeariy morigage
insurance premiums, i any. These items are called “escrow items.” Lender may eslimate the Funds due on the basis ol
current data and reasonabla eslimates of fulure escrow ilems.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a federal or
stata agoncy (including Londar if Lender is such an institztion). Londor shall apply the Fuads lo pay iho escrow items,
Lender may not charge for holding and applying iho Funds, spalyzing the account or verifying the escrow items, unless
Lender pays Borrower inierest on the Funds and applicable law permits Londer lo make such a charge Borrower and Lendar
may agree in wriling that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall nol be required to pay Bocrower any inlerest or earnings on the Funds. Lender shall give to
Borrower, without cherge, an annual accounting of the Funds showing crodiis and debils 1o the Funds asd the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Securily
[nstrument.

1f the amount of the Funds held by Lendor, together with the fulure monthiy payments of Funds payable prior to the
due dates o! the escrow items, shall exceed the amount required to psy the ascrow items when due, the excess shall be, at
Borrower's oplion, @ither promptly repaid to Borrower or crediled to Borrower on monthly payments of Funds. I the amount
of the Funds hel: v+ Lender is not suflicient lo pay the escrow items when dus, Borrower shail pay to Leader any amount
necessary to make up/iie deficiency in one or more payments as required by Lender.

Upon payment 4 Uil of all sums secured by this Security Instrument, Lender shell promptly refuad to Borrower any
Funds held by Lender..}{ sinder paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no leter thao
immedialely prior 1o thd s.ie of the Property or its zcquisition by Lender, any Funds held by Lender al the fime of
application a8 a credit againgi e sums sacured by this Securily Instrument,

3. Application of Payrionts., Unless applicable law provides otherwise, all payments recoived by Londor undor
parsgrophs 1 and 2 shall be appli“d: lirst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable wid s paragraph 2; fourlh, to interest due; and Jast, \o principal due,

4. Charges; Liens. Boriower shall pay all taxes, assessments, charges, tines and impositions aftributable lo the
Property which may attain priority evir 1)ie.Security Instrument, and leasehold payments or ground renis, if any. Borrower
shall pay these obligations in the mannne: plavided in parsgraph 2, or il not paid in that manner, Borrower shall pay them on
time direcily 1o tho person owed payment, BoriGiver shall promplly Jurnish to Lender all notices of amounts 1o be paid under
Igis paragraph. If Borrower makes these pay nents diroctly, Borrower shall prompily furnish to Lender recoipls evidencing
the payments,

Borrower shall promplly discharge any }en which hes priority over this Securily Instrument unless Borrower: (a}
agroes in wriling 1o the paymeni of 1he obligation sceurad by the lien in a manner accepteble to Lendar; {6) conlosts in good
failth the lien by, or delends against enforcement ol liar  lien in, legal proceedings which in tho Lender's opinion operate io
prevent the enforcement of the lien or lorfeiture of any part of the Properiy; or {c} secures from the holder of the lien an
sgreement satisfactory to Lender subordinating the lien o /inis Security Instrument. If Lender delermines that sny parl of
the Property is subject to a lien which may atiain priority cver 1his Securily Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisly the lien or take one'or more of 1be sclions set forth abeva within 10 days of the
giving of notice. .

5. Hazard Insurance, Borrower shall keep (he improvemeuts now existing or hereafter erected on the Property

insured against loss by lire, hazards included within the term "extenied coverage" and any olher hazards for which Lender
requires insurance, This insurance shall be maintained in the amounts aid wr the periods that Lender requires. The insurance
l:ar:;'i}:r providing the insurence shail be chosen by Berrower subject to Luvrer's approval which shali not be unreasonably
withheld.
All insurance policies and renewals shall be accapiable 1o Lender and shull izclude a standard morigege clause, Lender
shall have the right to hold the policies and renewals. 1{ Lender requires, Borrover s'mil promptly give to Lender alf receipts
of paid premiums and renewal notices, In the even) of loss, Borrowsr shall give rmmot notice lo the insurance carrier and
Lender. Londer may make proof of loss if net made promptly by Borrower.

Unless Lender and Borrower othorwise agree in writing, insurence proceeds shall be applied to resloration or repair of
the Property damaged, H ihe restoralion or repair is economically feasible and Lendir's srecurity is not lessenad, If the
restoralion of repair is not economically feasible or Lender’s security would be lessenud, 'iis insurance proceeds shall ba
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrawer, 1
Borrower abandons the Property, or doss nol answer within 30 days a2 nolice from Lender thel e insurance carrier has
olfered to settle a claim, then Lender may collect the insurance proceeds. Lendor may use the [wocrads to repair or resiore
the Property or lo pey sums secured by this Securily Instrument, whother or not then duo. Tho 30 d2 period will bogin
whan the nolice is given.

Unrless Lender and Borrower otherwise agree in wriling, any applicalion of proceeds ta prianciput snall nol extend or
posipone the dus date of the monihiy payments relerred 1o in paregraphs 1 and 2 or change the amount of ‘Lo paymenls. 1f
under paragraph 19 the Proporiy is acquired by Lender, Borrower's right (o any insurance policies and jruceeds resulling
Irom damage to the Property prior lo the acquisition shall pass o Lender to the exlenl of the sums secured oy this Securily
Instrument immediately prior to the acquisition.

6. FPreservation and Maintenance ol Property; Leaseholds., Borrower shall not dostroy, damago or substantinlly
change the Property, allow the Property to deteriorate or commii wasie. I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee 1ille shall nof merge unless Lender ngrees to the merger in wriling,

7. Protection ol Lender’s Rights in the Property; Morigage Insurance. I[f Borrower lails to perform lhe
covenanis and agreements contained in this Securily Insirument, or there is a logal procesding that may signilicantly aflect
Lender’s rights in the Properly {such as a procecding in bankrupley, probate, for condemnation or to enforce laws or
rogulations}, thon Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Properly. Lender's aclions may include paying any sums secured by a lien which has pricrity over this Security
[nsirumen!, appoaring in courl, paying rensonable attornoys’ foey and entering on the Properiy lo make repairs. Although
Lendar may lake aclion under this paragraph 7, Londer does nol have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower socured by this
Socurity Instrument. Unless Borrower and Lender sgree to other terms of payment, thesa amounts shall bear intorest from
the date of disbursement at the Note rate and shali be payable, with interest, upon nolice Jrom Lender to Borrower requesting
paymenl,

» A CHARGE ASSESSED BY LENDER IN COMNECTIOH WITH BORROWER'S ENTERING INTQ THIS SECURITY IHSTRUMENT 10
PAY THE CDST OF AN INDEPEMDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOF. PURPOSES OF THE

PRECEDING SENTENCE.
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1f Lender required morlgage insuronce as a condilion of moking the floan secured by this Securily Instrument,
Borrawer shall pay the premiums required to mainlain the insurance in eflect unlil such lime as the requirement for the
ipsurance lorminates in accordance with Borrower’s and Lendor's wrillen agreement or applicable law.

8. Inspection. Lender or ils agent may make reasonablo eniries vpon and inspections of the Property. Lender shall
give Borrower nolice at the iime of or prior io an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or ¢laim for dameges, direct or consequential, in copneclion wilh any
condemnalion or other laking of any part of the Property, or [or conveyance in lieu of condemnation, are hereby assigned and
shall be peid te Lender.

In the event of a tolal laking of the Property, the proceeds shall be applied (o the sums secured by this Security

Instrument, whether or not then dus, with any oxcess paid to Borrower. In the event of a partinl teking of the Property,
unless Borrower snd Leader otherwise agree in writing, the sums secured by this Security lnsirumeni shall be reduced by
the amaunt of the proceeds mulliplied by the following fraction: {a) the total amount of tho sums secured immediately beloro
the taking, divided by (b) the fair market value of the Property immediately belore the taking. Any balance shall be paid fo
Borrower,
1} the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor oifers to
make an award or settle & claim for damages, Borrower fails to respond io Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at ity opiion, either fo restoration or repair of ihe Property or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender 20d Borrower otherwise agroe in writing, any application of proceeds 1o principal shall notl extend or
poslpone the due date.of the monthly payments roferrod to in paragraphs 1 and 2 or change the amount of such paymenta.

t0. Boacrovwir Not Relcased; Forbearance By Lender Not a Waijver, Exiension of the time {or payment or
modilication of amortizetion of the sums secured by this Securily Instrument granted by Lender to any successor in interest
af Borrower shall not/opscate lo release tho liability of the original Borrower or Borrower’s successors in inloeresl. Lender
shall not be required l& crmmence proceedings againg! any successor in interest or refuse io exiend time for payment or
otherwise modify smorlizeiioi of the sums sccured by this Securily Instrument by reason of aay desuwnd swde by the
original Borrower or Boriowiic’s successors in interesi. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preciude the. rxercise of any right or remedy.

11, Successors ond Assigns Bound; Jeint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind a/d benelit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covensn's and agreements shall be joint and several. Any Borrower who co-signs this Securily
Instrumant but does not execute the Nole'ia) is co-signing this Security lastrument only to morigege, grant and convey that
Borrower’s intarest in the Property undur ‘n iarms of this Security Insirument; {b) is nol personally obligaled to pay the
sums socured by this Security Instrument; nnd (c) agrees that Lender and any other Borrower may agree 1o oxiend, modily,
forbear or make any accommodations with rugarl 1o the terms of this Security Insirumenl or the Note without that
Borcrower's consent.

12. Loan Charges. If tho losn secured t'y 'his Socurily lastrumen) is subject 1o a law which sets maximum loan
charges, and thal law is linally interpreted so that ilio/intorest or olher losn chargos collected or Lo be collectad in connection
with the loan exceed the permilied limits, then: (a) anyv Lvih loan charge shall be reduced by the amount necessary 1o reduce
the charge to the permitied limit; and {b) any sums alrescy collected from Borrower which exceeded permitted limits will be
refunded {o Borrower. Lender may choase to make this reiund %y reducing the principal owed under the Note or by making a
direct paymenl to Borrower. I} a refund reduces principal, th recuction will be treated as a pariial prepaymeni without any
prepayment charge under the Note.

13. Legislation Aflecting Lender's Rights, If ema:lren! or expiration of spplicable Jaws has the effect of
randering any provision of the Note or this Securily [nstrument uninfrresable sccording to its terms, Lender, at ils option,
may require immediate payment in fuli of all sums secured by tics Gucurity Instrument and may invoke any remsedies
pormitted ?y parapgraph 19. I Londer exercises this option, Lender shali/t2)'e the steps specified in the second paragraph of
paragraph 17.

14, Noticos. Any notice to Berrower provided for in this Security lastrument shall be given by delivering it or by
mailing it by first class mail unless spplicable law requires use of anolher prietind. The notice shall be directed to the
Properly Address or any other address Borrower designales by notice to Lendor. Apy notice lo Lender shall be given by
first class mail to Lender's address stated herain or any other oddross Londer desigriates by notice to Borrower. Any netice
provided for in this Securily Instrument shall be deemed to have been given to Borroyres or Lender when given as provided in
this paragraph.

15. Governing Law; Severability, This Security Irstrument shall be governod =3 faderal law ond the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Se-urily instrument or the Note
conilicts with applicable law, such conflict shall not alfect other provisions of this Security Insi-ument or the Note which can
be given effect without the conllicling pravision, To this end the provisions of this Security Inst-ument and the Note are
declared io be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Noie and of thiz Siciicity Instrument.

17. Transfer of the Properly or a Benalicial Intorest in Borrower. 1f all or any part <f *aa Property or any
inlerest in it i sold or transferred {or if a benslicial inierest in Borrower i sold or lransferred and Borrorsr- is nol a natural
person) without Lender’s prior writlen consent, Lender may, 2! its oplion, require immediate payment n full of all sums
secured by this Security Instrument. However, this option shall not be sxercised by Lender if exercise i g ohibited by
fedoral taw as of the dale of this Securily Instrument.

1f Lender exercises this option, Lender shail give Borrower nolice of scceleration. The notice shall provide a period of
nat less than 30 days from ihe date the notice is delivered or mailed within which Borrower must pay aill sums secured by
lhis Socurity Iastrument, 11 Borrower fails to pay these sums prior to the expiration of this period, Lendor may invoke any
remedies pormitted by this Security Instrumenl without further notice or demand on Borrower.

18. Borrower’s Right to Roinstate. 1f Borrower meois ceriain conditions, Borrower shall hove the right to hove
enforcement of this Securily Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such othor period as
spplicable faw may specify for reinsiaisment) before sale of the Property pursuant 1o any power of sale conlained in this
Security Instrument; or (b¥ eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a)
poys Lender all sums which then would be due under this Security Insirument and {he Note had no acceleration occurred,; {b)
curos any dofault of any olher covonants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument,
including, but not limiled 1o, roasonnblo attorneys’ fees; and (d) lakee such action as Lender may rensonably require to
sssuro thot the llon of thig Socurity Instrumont, Londor’s rights in the Proporly ond Borrower’s obligatien lo pay tho sums
secured by this Security Instrumeni shall conlinue unchanged, Upon reinstatement by Borrower, this Security Insteumont and
the oblipations secured hereby shal)l remain fully effective as if no acceleration had occurred, However, this right to reinatate

shall not apply in the case of acceleration under paragraphs 13 or 17,

VERSION 1.2 XC18000 XC1800DAAC
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NON-UNIFORM COVENANTS. Borrower and Londor further covenant and agreo as follows:

19. Acceleration; Remodios. Londer shall give notico to Dorrower prior to accejorntion following Borrewor’s
breach of any covenantor ngreement in thisSecurity Instrument (butnot prior to ncceleration under parographs 13and
17 unless applicable law provides otherwise). The notico shall specify: (a) the default; {b) tha oction roquirod fo cure
the defauii; Fc) a dale, not loss than 30 days from the date the notice is given to Borrower, by which the dofault mustibe
cured; and {d) that failere to cure the defaull on or before the date specified in the notice may result in acceleration of
the sums secured by this Securitly Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinsiale afier acceloration and the right to asseri in the foreclosure
proceeding the non-existence of a defaulior any other defense of Borrower to acceleration and foreclosure. 1 the defauft
is not cured on or beloro the date specified in tho notice, Lender ai its option may require immediate paymeni in full of
all sums secured by this Security Instrument without furthor demand and may forsclose this Security Instrument by
judicial proceeding, Lander shall be entitled to collect all expenses incurrod in pursuing the remedies provided in 1his
paragraph 19, including, but not limited to, reasonableattorneys’ fees and costs of title evidence.

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonmentiof the Property and at any lime prior to the
expiralien of any period of redemption following judicial sale, Lender (in person, by agent or by judicially appointed receiver) shall
bo entitled to entor upon, take possession of and manage the Property and {o colloct therents of the Property including those past due.
Any rents collected by Lender or the receiver shall be applied (irst to payment ol the costs ol management of the Properly und
collection of ronls, including, but not limited to, receiver’s fees, premiums on receiver ‘s bonds and reasonable attorneys’ foes, and then
tc tho sums secured by this Security Instrument.

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge lo Borrnwer. Borrower shall pay any recordation costs.

22.Waiver ¢’ Hhymestead, Borrower waivesall right of homestead exemption in the Property.

23, Riders to tins Security Instrument, 1f one or more riders are execuled by Borrower and recorded together with this
Security Instrument, ths covenants and agreements of each such rider shall be incorporaled into and shail amend and supplement the
covenanls and agreoment/ of this Securily Instrument as if the rider{s) were 2 part of this Security Instrument, {Check applicable

vox(es) ]
[] Adijustable Ratedor [} Cendominium Rider [T] 2-4 Family Rider

[} Graduated Payment Rifer [X7] Planned Unit Development Rider

[} Other(s) [specify]
BY SIGNING BELOW, Borrower aczar. and agrees lo the terms and covenantscontained in this Security Instrumentand in

any rider{s) execuied by Borrower and recordod withil,
ﬁé"» P e (Seaf)

~IOHN J. SEEWART -Borrower
/ andro_ £ Fhenhadt=  (Seal)

SAMDR.. L. MONHARDT -Bofrower

(Seal)

-Borrower

{Soal}

-Borrowes

STATE OF ILLINOIS, Du Zagf  County os
Cun ?

I, /5() wha ta L. 2 (:370 , a Notary Public in and for said counly and slate,
do hereby certify that Tohw T . SHewr~LT A S(ng ‘e plsr G) Sundera L -
Vﬂon hbr\d’h s r'wc] e Workitsonally known to me to be the same person(s) whose name(<7 -7 [~ €.
subscribed to the foregoing inslrument, appeared before me this day in parson, and acknowledgnd tha: 1 he y
signed and delivered the said instrument as = Jrej¥e. free and voluniary act, for the uses and purpov=s therein
set forth.

Given under my hand and oflicial sen!, this S 7z"dny of Qtewu.?__. L1985 T

My Commission expires: $ - 7~ 7 3

/
Notary Public A4

This instrumen\ was proparod by: ﬂ'ﬂﬂﬂ-‘::.‘

KATHY VENARD RETURN TO:
(CRr SEARS MORTGAGE CORPDRATION LY L)
WESTCHESTER, IL 60153 2215 ENTERPRISE DR.
{Raare5% BUILDING B, SUITE 1502
WESTCHESTER, IL 60153

VERSION 1.2 XC18000 %G 180004 4D

NOTASY PHELIC STATE OF RAINON

62826268




UNOFFICIAL COPY

JAER G0 i

ERR I ABACORS !
ZIOWIAL 50 FTATR YRR PRATON

EWBLEL YAM NI NOIANME VM |




\.';:

UNOFFICIAL:C@PY:

PLANNED UNIT DEVELOPMENT RIDER LENDER'S 1: 09-58-58391

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16TH day of JUNE .19 8
and is incorporated int0 and shal! be deerned 1o amend and supplernent the Morigage, Deed of Trust or Security Deed {ithe “Security
instrument*)of the same date, given by the undersigned (the "Borrowor*) 1o secure Borrower's Note o

SEARS MORTGAGE CORPORATION, AH OHI[O CORPORATION {the “Lendar")
of the same date and covaring the Props, @cribed in the Security Instrument and located al:
508 ASCOT LANE, STREAMWOOD, IL smog%.
. [rroperty adaress]
The Property Includes, but is not limited to, a parcel of land improved with a dwaelling. 1ogether with othsr such parcels and certain

common areas and facilities, as described in
RIGHTS. COVEMANTS, COMDITIONS, RESTRICTIONS AND EASEMENTS RECORDED JAWUARY 19, 1988 AS DOCUMENT 8B027740.

(the "Daclaration"). Tha Property is a part of aplanned unit development Known as
COMMONS OF SURREY WOODS

[name of Planned unit Doveloprnont]
{the "PUD"). The Property also includes Borrowaer's interest in the homeowners association or equivalent entity owning or managingthe
comrnon araas and faciities of the PUD (1he "Owners Association*) and the uses, benafits and proceeds of Borrower's Inlerasl.

PLUD COVENANTS. In aadition 1o the covenanis and agreements made in the Security Instrument, Borrowaer and Lender further
covenant and 2 jrae as follows:

A. PUD Obgstions. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent Documents, The
“Constituent Doranents™ are tha: i) Declaration; {i) articles of incorporation, trust instrument or any equivalent document wrhich
creales the Owners A sociation: and (ikl any by =laws or gther rdes or requlations of the Dwiners Association, Borrovser shall prorgtly
pay, whan due, all Buus Ll as50sSrnants Mposed pursuant 16 the Condtawert Docurnseils.

B. Hazard Insura~. Ta long as the Owners Association rmaintains, with a generaily accepled ymsuranca carrier, 2 “rmaster” o
“blanket* policy insuring he 2roperty which Is satisfactory o Lender and which provides insurance coverage in the anounis, for the
periods, and against the hazarys | .nder requires, including fire and hazards inciuded within the term “axtended coverage.” then:

(i) Lender waives thd provision in Uniform Covenant 2 for the monthly payment 1o Lender of ona-twelfth of the yearly
prermiam instaliments {or hazar+ i surance onihe Property: and

lii} Borrower's obligation vde: Uniform Covenant 5 to maintain hazard insurance coverage on tha Property is deemned
satisfied 1o the extent that therequirec-coverage Is provided by the Owners Association policy.

Borrower shall give Lender prompl notics of any lapse in raquired hazard insurance coverage provided by the master or blankel
policy,

n the event of a distribution of hazard insur7awg proceeds in ligu of restoration or repair following a loss 10 the Properly or to
commaon areas and facilities of the PUD, any procuer’; mayable ro Borrower are heraby assigned and shall be paid to Lender, Lender shali
apply the proceeds 1o 1ha sums secured by the Secur ly Is) ument, with anyaxcess paid 1o Borrowaer,

C. Public Lisbllity insurance. Borrowaer shall tak< such aclions as may be reasorable to insure thal the Dwners Agsocialion
mainlains a public liability insurance policy accaptable in fcrm, cunt. and 8xtent of coverage 1o Lender,

D. Condemnation. The proceeds of any award {0 clam | or di nages. direct or consequential, payable to Borrower in connaction
wilth any contdernnation or other taking of alt or any part of the Proporty or of the common areas and faclilities of the PUD, or for any
canveyanee Inleu of condermnation. are hereby assignod and shal by raid to Lender, Such procaods shall be applied by Lander 1o the
surns sacyred by the Securily Insirument as provided in Uniform Covear? .

E. Lender's Prlar Comnsent, Borrower shall not, except after natice t) Lender and with Lender's prior writlen conzent, aithec
partitlon or subdivide the Property of consent 1o:

{i) 1he abandonment or termination of the PLUD, except for abandor—ant or 1ermination required by law in the case of
substantial destruction by [ire or gther casually or in tha case of ataking by CoNdamna’ L0 or eMmingnt gurnain;

(1) any anendmaent 10 ary or ovision of 1he "Constituent Docurments” if Whe Srorision i 1or the gxpress bonefs of Lender:

(Hi) tarmination of professional management and assurnptlion of self -rmanagyiment of the Cwners b ssockst vy or

{iv} any action which would have the effect of rendering the public liabiity irsurince coverage mantained Dy 1ha Cwmers
Assocation unacceplable toLander.

F. Remedies. If Borrower does not pay PUD dues and assessments whaen dug, then Lends. <y pay thern, Ary amounts disbursed
by Lender under this paragraph F shall become additional dabt of Borrower secured by the Security instrument, Unless Borrower and
Lender agrea o other terms of paynent, thesa amounts shall bear interest fromthe date of disbursenent ai the Note rate and shall be
payabio, with interest, upon notica fromlender 10 Borrower raquesting payment,

BY SIGNING BELOWV, Borrower accepts and agrees 10 the tarms and provisions contained in 1his PUD Rider.

i P f P tSeal)

. E?/’/W TG -Borro?vaor
JOHN ,J. STEWART

jm i ~ WISQN)

-Borfower

SANDRA L. MONHARDT

{Saeal)
-Borrower

{Saal}
-Borrowar

MULTISTATE PUD RIDER - singie Family - FNMA/FHLME UNIFORM INSTRUMENT Form 3150 12/83
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