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MORTGAGE

THIS MCRTGAGE ("Security Instrument") is given on JUNE 22 89292 881

1983 . The sicrtragor bs PHILIP W, AYELLA JR. AND MARIE AVELLA, HIS W|FE
{"Borrower"), This Securily Instrument is given to

SEARS MORTGAGE COF~OrATICH , which is erganized and existing
under the laws of THT“S7ATE OF DHIOD , and whose addross is
2500 LAKE COOK ROAD. R!YERWOODS,  ILLINGIS 60015 (" Londor"),
Borrower owes Lendor the orircipal sumol NINETY-FOUR THOUSAND FOUR HUMDRED AND 007300

Dollars (U.S. $94,400.00 ), This debt is evidenced by Borrower’s nole
dated the same date as this Seiur.ly Instrument {"Nole"), which provides tor monthly payments, with the full debt, if not
paid earlior, due and payable en 4Ly I, 2019 . This Security Instrument
socures to Lender: (a) the repaymen? ol the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the paymont of all ~t.e’ 'sums, with interest, advanced under paragraph 7 1o protect the security ol ihis
Socurity Instrument; and {c) the perforniance ~f Borrawer’s covenanis and agreements under this Security Instrumeont and
the Note. For this purpose, Borrower doos heroby mortgage, grant and convey to Lender the {ellowing described property

located in CO0K County, Hlinocis:

LOT 7076 IN SECTION 2 WEATHERSFILLOD yriT 7. BEING A SUBDIVISION IN THE
SOUTHWEST t/4 OF SECTION 29, TOWNSH'.~31 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAM, ACCORDING TO THE 'PLAT-THEREOF RECORDED APRIL 20, 1867 AS
DOCUMENT 20114732 IN COOK COUNTY. ILLINCIS,

PIN: Q7-28-304-011

which has the address of 935 FA|RLANE DRIVE (Strosh +SCHAUMBURG ity

Ilincis 60193 ("Properiy Address");
{Zip Code}

TOGETHER WITH all the improvements now or herealter erectod on the property, snd all essements, rights,
appurlonances, rents, royalties, minerel, oil ond gasrights and profits, water rights and stock and all fixtures now or herealier
a part of the property, All roplocoments and nddilions shall alse bo covered by this Sccurily Instrument, All ol the foregoing
is roferred to in thisSecurity Instrument as the *Proporiy.”

BORROWER COVENANTS that Borrower is lawfully soised of the estate horeby conveyed and has the righl lo
mertgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrowoer warrants and wilt defend genorally the title to 1he Property againsl all claims and demands, subject to any
encumbrancesol record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS~Singls Family-FRMA/FHLMC UHIFORM INSTAUMENT Form 3014 12/03
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Lale Chargus. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall
pay to Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds*) equal to
one-twelfth of: {a) yearly taxes and assessmenis which may atlain priority over this Security Instrument; (b) yeasly
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly morigage
insurance premiums, it any. These ilems are called "escrow ilems.” Lender may estimate the Funds due on the basis of
eurrent daia and reasonable eslimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender il Lender is such an institution). Lender shall apply the Funds to pay the escrow ilems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Dorrower inlerost on the Funds and applicable law permils Lendor to make such a charge’ Borrower and Lendor
may ogree in writing that inlerest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds, Lender shall give to
Barrawer, without charge, an annusal accounting ol the Funds showing credils and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are plodged as additional security for the sums secured by this Security
Instrument,

1 the amount of the Funds held by Lender, together with the fulure monthiy payments of Funds payatle prior to the
due dales of the escrow ilems, shall oxcooed the amouni required lo pay the escrow itams when due, the oxcess shall be, ot
Borrower's opliop, either promptly repaid te Borrower or crediled io Borrower on monthly payments ol Funds, If the amount
of the Funds hrid by Londer is not sulficient to pay the escrow ilems when due, Berrower shall pay to Lender any amouni
nocessary to make v the deficiency in one or more payments as required by Lender,

Upon paymint-in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender./[f under paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no later than
immediately prior 1o ?he sale of the Property or its scquisition by Lender, any Funds held by Lender al the lime o]
applicatien as a credit aga179y the sums secured by this Securily Instrument.

3, Application of Pavments, Unless applicable law provides otherwise, all paymenis received by Lendoer under
paregraphs 1 and 2 shall be upp’wd: first, to late charges due under the Note; second, tc prepayment charges due under the
Note; third, to amounls payabdle ur.dec paragraph 2; fourth, to interest due; and last, to principal due,

4, Charges; Liens. DPz.cower shall pay all taxes, assessments, charges, lines and impositions atiributable to the
Property which may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay thess abligations in the mannor grovided in paragraph 2, or if not paid in that manner, Borrower shail pay them on
time directly to the person owed paymeat. B~2cowsr shall promptly furnish te Lender all notices of amounts to be paid under
this paragraph. I[f Borrower makes these pi yments direcily, Borrower shall promptly {urnish to Lender recoipts evidencing
the payments,

Borrower shail promptly discharge any| liea which has pricrity over this Security Instrument unless Borrower: (a)
sgrees in writing to the payment ol the obligation securad by the lien in a manner acceptable to Lender; (b) contesls in good
faith the lien by, or defends against enforcement «# t’.e lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeilure of ary part of the Property; or (c) secures from the holder of the lien an
agreement salisfaclory {o Lender subordinating the livn tr iis Security Instrument. I{ Lender defermines that any part of
the Property is subject to a lien which may attain priority ove, this Security Insirument, Leader may give Berrower a notice
identifying the lien. Borrower shall satlisfy ihe lien or take-orc or more of the actions set forth above within 10 days of the
giving of notice,

5. Hazard Insuranece, DBorrower shall keep the imprcrarients now existing or hereafler erecied on the Property

insured against loss by fire, hazards included within the term "entradad coverage” and any other hazards for which Lendor
requires insurance, This insurance shall be maintained in the amounis ap. for the periods thal Lender requires, The insurance
carrier providing the insurance shall be chosen by Borrower subject o /Lender’s approval which shall not be unreasonably
withheld.
All insurance policies and renewals shall be acceptable to Lender and -nal) include a standard moertgage clause, Lender
shall have the right 1o hold the policies and renewals, If Lender requires, Bor:ower shall promptly give to Lender all receipis
of paid premiums and renewal notices. [n the event of less, Borrower shall give roampt notice to the insurance carrier and
Lender. Lender may make prool of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall e applied to restoralion or repair of
the Property damaged, il the resloration or repair is economically feasible and Leraasr's security is not lessened, I the
restoration or repair is not economically feasible or Lender's security would be lessened the insurance proceeds shall be
applied to the sums secured by this Securily Instrument, whethar or not then due, wity any excess paid to Borrower. [
Borrower abandons the Property, or does not answer within 30 days a nolice from Lender t*ax the insurance carrier has
olfered to settle a claim, then Lender may coilect the insurance proceeds. Lender may use th( pro.eeds lo repair or restore
the Properly or to pay sums socured by this Security Instrumen!, whether or not then due, 'I'iia 2J-Aay peried will begin
when the notice is given.

Unless Lender and Borrower othorwise agree in writing, any application ol procoeds lo principei shall not extend or
postpone the due date of the monthly payments relerred to in paragraphs | and 2 or change the amouit of-the payments, If
undor paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and pr.ceeds resulting
from damage lo the Property prior lo the acquisilion shall pass 1o Lender to the exionl of the sums securea by this Security
Instrumeni immediately prior to the acquisition,

6. Preservation and Mainienance of Property; Leaseholds. Borrower shatl not destroy, damage or substantially
change the Property, allow the Property lo deleriorale or commil waste. If this Securily Insirument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall nat merge unless Lender agrees ic the merger in writing.

7. Proteciion of Lender’s Rights in the Property; Mortgage Insurance. {f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly alfect
Lender’s rights in the Properly (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay lor whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's aclions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable alforneys’ fees and enlering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become. addilional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree {0 other terms ol payment, these amounts shall bear interest irom
the date of disbursement at the Note rale and shail be payable, with interest, upon notice from Lender to Borrower requesting

paymaent. .
« A CHARGE ASSESSED BY LENDER IN COMMECTIDN WITH BCRROWER'S ENTERING INTO THIS SECURITY INSTRUMENT TO

PAY THE COST OF AN INOEPEHDEMT TAX REPORTING SERYICE SHALL MOT BE A CHARGE FOR PURPOSES OF THE
PRECEDING SENTENCE.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Berrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrowaer’s and Lender’s wrilten agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properiy. Lender shall
give Borrower natice at the time of or prior lo an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnalion or other taking of any part of the Property, or for convayance in lieu of cendemnation, are heroby assigned and
shall be paid to Lender.

In the event of a lotal taking of the Praperty, the proceeds shall bo applied to the sums secured by this Security

Instrumeni, whether or not then due, wilh any excess paid to Borrower. In the evenl ol a partial teking ol the Property,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the taking, divided by (b) the fair market value of the Property immediately belore the taking. Any balance shall bo paid io
Borrower,
If the Property is abandoned by Borrower, or if, alter nolice by Londer to Borrowor that the condemnor ollors to
make on award or seitle a claim for damages, Borrowoer feils lo respond lo Lender within 30 days allor the dote tho notice iy
givon, Lender is authorized fo collect and apply the proceeds, at its option, either 1o restoralion or repair of the Property or
1o the sums secured by this Sceurity Insirument, whethor or not then dus,

Unless Lender and Borrower otherwise agroe in writing, any application of proceeds io principal shail not oxtond or
postpone the due da’a of the monthly payments relerred o in paragraphs 1 and 2 or change the amount of such paymenis.

10. Borrorver Not Released; Forbearance By Lender Not a Waiver. Extension of the fime for payment or
modification of amoruzation of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall nci onarate to release the liability of the original Borrower or Borrower’s successors in inlerest. Lender
shall net be required (o ~ommence proceedings against any successor in inlerest or refuse to extend time for payment or
otherwise modily amortization of the sums secured by this Securily Instrument by reason of any demand made by the
original Borrower or Boiruver's successors in inlerest. Any forbearance by Lender in exercising any right or remedy shall
not be & waiver of or preclud: !« exercise of any right or remedy.

11. Successors nnd As”igrs Bound; Joint and Several Liability; Co-signers, The covenanis and agreements of
this Security Instrument shall bird /ind benefit the successors and assigns of Lender and Borrower, subject to the provisions
ol parograph 17. Borrower's covenszis and agroements shall be joint and several. Any Borrower who co-signs this Security
Instrumant but doos not execute the Not~.{a) is co-signing this Security Insirument only to mortgage, grant and convey that
Borrower’s interest in the Properly undler t*& terms ol this Security Instrument; (b} is not personally obligated to pay the
sums secured by this Security Instrument:and (¢} agrees that Londer and any other Borrower may egree lo exlend, modify,
forbear or make any anccommodations with Jegard to the terms of this Security Insirument or the Nete without that
Borrower’s consent.

12. Loan Charges, If the loan secured Oy this Security Insirument is subject lo a Jaw which sels maximum lean
charges, and that law is finally iniorpreted so thai-tas interest or other loan charges collected or 1o be colloctod in connoction
with the loan exceed the permitted limits, then: (a) env siuch loan charge shall be reduced by the amount necessary to reduce
tho charge lo the permitted limit; and {(b) any sums alr<aiy colleclod frem Borrower which excecded permilted limits will be
rofunded to Borrower. Lender may choose to make this rolun -5y reducing the principnl owed under the Note or by making a
direct paymoni lo Borrower. [ a refund reducos principal, {1e reduction will bo treated ag a portial prepayment withoul any
prepzyment charge under the Note,

13. Legislation Atfecling Lender’s Rights, If enictarnt or expiration of applicable laws has the effect of
rendering any provision of the Nole or this Security Instrumeni vien‘orceable according 1o ils terms, Lender, at ils option,
may require immediale paymont in full of all sums secured by ilir" Securily Instrument end may invoke any remedies
permitted by paragraph 19. If Londer oxercises this option, Lendor snall $:ke the steps specitied in the second paragraph of
paragraph 17.

14, Notices. Any notice o Borrower provided for in this Securil’“instrument shall be given by dalivering it or by
mailing it by [lirst class mail unless epplicable law requires use of another (naihoed. The nolice shall be direcied to the
Properly Address or any other sddress Barrower dosignales by nolico to Lerder. Any notice 1o Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender ousifantes by notice to Borrower. Any nolice
provided for in this Securily Instrument shall be deemed to have been given to Borrcwe: or Lender when given as provided in
this paragraph.

15, Governing Law; Severabilily. This Socurily Instrument shall be governe hy federal law and the low of the
jurisdiction in which the Property is located, In the event that any provision or clause of ilis Sacurily Instrument or the Note
conflicts with spplicable law, such conilict shall not affect othor provisions of this Security Inutiument or the Note which can
be given effect wilhout the cenflicting provision. To this end the provisions of this Seeurity Instzument and the Note are
declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thie Le urity Instrument.

17, Transier of the Property or a Benolicial Interest in Borrower. I all or any part/of \hu Property or any
interest in it io sold or transferred (or il & benolicial interest in Borrower is sold or transferred and Berrowiae is not o nalural
porson) withoui Londer’s prior wrilten consent, Lender may, at its option, require immedinle payment in" full of all sums
gecured by this Security Instrumeni. However, this option shall not be exorcised by Lendor if oxercise i brohibited by
fedoral iaw as of Lho date of this Security Instrument,

If Londor exorcises this option, Londor shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days Irem the dale the notice is delivered or moiled within which Borrower musi pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invcke any
remodies permitted by this Security Instrument without further notice or demand on Borrower.

18. Barrower's Right to Reinstate. [I Borrower menis certain conditions, Borrower shall have the righ! te have
enforcoment of this Security Insirumen! discontinued at any lime prior te the earlier of: {(a) 5 days {or such other period as
applicable law may specify for roinstatoment) bolore sale of the Properly pursuant lo any power of sale contained in this
Security [nstrument; or (b) ontry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due undor this Securily Instrument and the Nole had no acceloration occurred; (b)
cures ony default of any othor covenants or agroemenls; () pays all expenses incurred in enforcing this Security Insirument,
including, bul nol limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require fo
assure lhat tho lien of this Securily Instrument, Lender's rights in the Property and Berrower’s obligation 1o pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and
the obligalions secured hereby shall remain fully effective as i no acceleration had occurred, However, this right to reinstate

shall not apply in the case of acceloration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19, Acceleration; R dies. Lender shall give notice io Borrower prior to acceleration following Borrower’s

broach of any covenani or agreoment in thisSecurity Instrument (but not prior to acceloraiion under paragraphs 13and
17 unless applicable law providos otherwise), The notico shall specify: {a) the default; (b) the action required lo cure
the default;{c) a dafe, not less than 30 days from the date the notice is given to Barrower, by which the default musibo
curod; and (d) that Iailuro to cure the default on or before tho dato specified in the notice may rosull in accoleration ol
the sums socured by this Security Instrument, foroclosure by judicial proceeding and sale of the Property. The notice
shall furiher inform Borrower of the right to roinstate after accoloration and the right to assert in the foroclosure
proceeding the non-existonce of a defauli or any other dofonse of Barrowor toacceleration and loroclosure,If tho default
is not curod on or belore tho date spocilied in the notice, Lender at its option may roquire immediate payment in full of
all sums securod by this Security Instrument without further demand and may foreclose this Security Instrumont by
judicial proceeding. Lender shall bo entitled to colloct all exponses incurred in pursuing the remedios provided in this
paragraph 19, including, but not limited to, roasonableattorneys’ foos and costs of title ovidenco.

20. Lender in Possession, Upon acceloration under paragraph 19or abondenmentof the Properiy and at any time prior to the
expiration of any period of redemplion following judicial sale, Lender (in person, by agent or by judicially appointed receiver) shall
be entitled to enler upon, take possession of and manage the Property and to collect the renis of the Property including those past due,
Any rents collectad by Lender or the receiver shall be applied first io payment of the costs of management of the Property and
collection of rents, including, but not limited to, receoiver’s fees, premiums on receiver s bonds and reasonable allorneys’ fees, and then

to tho sums secured by this Securily Instrument.
21. Reloase, Upon payment of all sums socured by this Security Instrument, Lender shall rolease this Security Instrument

without charge to Berrower. Borrower shall pay any recordalion costs.

22, Waiver sf {{lomesiead, Borrower waives all right of homestead exemplion in the Property,

23. Ridors 1o inis Security Instrument, If one or more riders are executed by Borrower end recorded logether wilh this
Security Instrument, e ~ovenanis and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreemer ts r{ this Security lnstrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box{es)]
[] 2-4 Family Rider

[[X] Adjustable Za‘s Rider [] Condeminium Rider
[} Graduated Payment Rider [T] Planned Unit Development Rider

[] Other(s) [specify)
BY SIGNING BELOW, Borrower s<crgis and agrees to the terms and covenants contained in this Security Instrument and in

any rider(s) executnd by Borrower and recorded wiiliit.
. e ~ A l \
)JE::;Eig\$§j;3bﬁ>\N»S:_(iiiLségzjg;)L‘) (Seal)
PHILIP W, AVELLM JR, ~Borfower
,:.\ D mew W&_/ (Son])

VAR TE AVELLA ~Borrower
{Scal)

~Borrower

(Seal)

-Borrower

STATE GF ILLINOIS, Cooe County ss:

L TER. . BB eoud N , @ Natary Public in anc 1or said counly and state,

do horeby cortily thal RPw.._ o (o, ;ruSwws, DR, PR MR (A0 v A

, personally known to me to be the same person(s) whose namicg) . AR &

subscribed to the foregoing inslrument, appeared belore me this day in person, and acknowlodged that T he

signed and delivered the said insirumenl ss VYV @ freo and voluntury act, for the uses and purposos theroin
set forth.

Given under my hand and official seal, this =2 2,5 day of § Ve , 19 ?ﬂ_

My Commission expires:
e LM—/Z 2 ICIAL SEAL" - g "3
4 . "QFF 2
= FER--L:~MALKOWSKI : ¢ ""§
1

Notary Putlic 3 ) d
= : Notary Public, State of Wlinok:
[ ———— ] My Commission Expires Aug. 20,1090

RETURN TO: VAP, =
e SEARS MORTGAGE CORPORATION

WESTCHESTER, 1L 60153 2215 ENTERPRISE DR
{Addrecss BUILDING B, -SUITE 1502

WESTCHESTER, IL' 50153

KATHY VENARD
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ADJUSTABLE RATE RIDER LENDER'S § 09-58-58962

(Cost of Funds !ndex-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22ND day of JUNE . 1989 , and is
incorporated into and shall be desmad 1o amend and supplemen! the Maortgage, Dead of Trust or Security Desd [ihe
*Security Instrument') of the same date given by the undersigned (the “Borrower®) to secure Borrower’s Adjustable Rate
Note (the "Note"} to SEARS MORTGAGE CORPORATION,

AN CHIO CORPORATION (the "Lender*) of the same date and covering the property described in

the Security Instrumant and located at: 935 FAIRLANE DRIVE
SCHAUMBURG, IL 60193

(Praoparty AQdrass)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition (o the covenants and agreements made in tha Security Instrument, Borrower
znd Lendor further covenant and agrae as follows:

A. INTER:zST RATE AND MONTHLY PAYMENT CHANGES

The Note provides «or an inilial interast rate of ~--B.6250%. The WNote provides for changes in the imterast rate anc¢ the
monthly payments, 15 ollows:

4. INTEREST RATZ AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The interest rate 1 will ‘pav rnay change on the first day of  JANUARY , 1590 . and on that day
every Bth month thereafter. Each da’s on which my intarest rate could change is callod a "Change Date.*

18) The Index
Beginning with the first Change {iat=, my Interest rate will be based on an Index. The “index" is the monthly

waighted average cost of savings. borroyings and advances of fmembers of the Federal Horme Loan Bank of San Francisco
(the “Bank“), as made available by the Bank, (hu, most recent Index figure available as of the dale 45 days before each
Cnange Date is called the "Current Index.”

If the Index is no longer available. the 'vo!) Holder will choose a new index which is based uwpon comparable

inforrnation. The Note Hoider will give ma nolice-0” ihis choice,

IC} Calcuistion of Changes
Befora each Change (Jale. the Note Holder will cacula®a r0y new interest rate by adding TWO AND 75/100
percentage points ¢ ---2.7300%) 16 'he Current Indax. The Nole Holder will then round the result

of this addition to the neares! one-eighth of ona percentage pouinl (0.125%), Subjec! to the Imits stated in Section 4 (D)
pelow, 1his rounded amount will be my naw intarest rate until ™5 r.ext Changes Date.

The Note Holder wil! then determine the amount pf the inonibly paymen! that would be sufficiant 10 repay the
unpai¢ principal that | am expected to owe al tha Change Date in<iull on the maturily date al my new interest rate in
substantially equal payments. The result of this calculation will be the ney. ¢z nount of my mgnthly payment,

(D} Limits cn interest Rate Changes
The interest rate | am required to pay at the lirst Change Date will not be glester ’hen or less than
7.6250%. Thereafter, my interest rate will never be increased or decresssd.on any single Change Date by more
than one percentage point (1.0%) from the rale of interesl | have been paying for (I1h preceding Six months, My interest

rate will never be greater than ---13,6250%.

(E) Effective Date of Changes
My new interas! rate will become effecive on each Charge Date. | will pay the amount ] My new monthly payment

beginning an the first monihly payment dale after the Change Date until the amount of rry monthiy pargdent changes agan,

(F] Notice of Changes
The Note Heolder will geliver or mad 1o me a nolica Of any changes 1 My inlerest rale and he >2acunt Of rrry
monthly payment before the effective date of any change. The nolice will include information requrreg by (aw 1o be gren

me and also the tille and telephone numver of 3 person who will answer any quastion | may have regarding e s olice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniforrn Covenant 17 of the Socurity Instrumaent is amended [0 read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Properly or any interest in
it is sold or transferrad lor if a beneficiat interest in Borrower i3 sold or transferred and Horrower is nal a natural
person) without Lender's prior wrilten consent, Lender may. at ils option, rgquire immediale payment in full of all sums
secured by this Securily instrument. However, this option shall not be exercised by Lender if exercise s prohibiled by
federal law as of the date of this Security Instrument, Lender also shall not exercise this option if: (a) Borrower causes
to be submilted 1o Lander Information required by Lender (O evaluate the intended transferee as If 3 new ican were
being made 1o the transferso; and (b} Lender reasonably delormings that Lender's security wil not be mpaired by the loan
assurnplion and that the risk of a breach of any covenant or agreemen! in this Security insifument is acceplable 10

Lender.
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To the extent permu INQSEV LGRLCYIA,L-?GBS@@ & a Mil'ﬁ"m ti Lender's consent

to the loan assumption. Lender may also require 1he transferee to sign an assumplion agreermnent thal is acceplable 1o
Lendar and that obligales the transferes 1o keep all the promises and agresments made in the Note and in this Security
Instrumeant. Boreower will conlinue to be obligated under the Note and this Security Instrument unless Lender releases

Barrower in writing.

i{ Lender exercises ihe option 10 require irmaedidte payment in full, tender shal giwe Borrower nolice of
accalaration. The notice shall provide a period of not igss than 30 days from ihe date the nolice is delivered or mailed
within which Borrower fmust pay all sums secured by this Securilty Insirument, If Borrower fails 1o pay these sums prior
1o the expiation Qf this period. Lender may invoke any ramedles permitied by this Sacurity Instrument without furiher

notice or dermand on Borrower.

8Y SIGNING BELDOW, Borrowar accepls and agrees to tha termns and covenan's contained in this Adjustable Rale

WA ..

BH{LTP W. AVELLAY JR. -Borrowar

A Mae Quella

MARIE AVELLA ~Borrowsr

[Seal)
~Botrower

(Seat)
~Borrower
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