UNOFFICIAL COPY:

TREN 0552 D4(29/87 19:2

D RwE-aSRZ2F7TY
. COUNTY KECORDER

[ Space Above This Line For Recording Cata ]

MORTGAGE

THIS MCHTGAGE (“Security Instrument”) is given on JUNE 16 s

1989 . The morigeror is TOSHIHIKO IKEDA AND KYOKD IKEDA, HUSBAND AND WIFE 3
y (" Borrower"). This Security Instrument is given lo 8929 7930
SEARS MORTGABE CORFORATION , which is organized and oxisting
undor the laws of THE S7AT!. OF QHIO , and whoso address is
2500 LAKE COOK ROAD, RivZ3wdl00S,  [LLINOIS 60015 ("Lender"),
Borrower owes Lender the princ’gal sumol ONE HUNDRED THIRTY-TWO THOUSAND SEVEN HUNDRED FIFTY AND 0O0/100----
Dollars (U.S. $132, 750.00 }. This debt is evidenced by Borrower’s note

dated the same daole es this SecuritInstrument ("Nole"), which provides for monthly payments, with the full debl, if not
paid earlior, due and payablo onJULY 1. 2019 . This Securily Instrumeni
socures to Lendor: (a} the repayment of Ik~ dobl evidenced by the Note, with interest, and all ranewals, extonsions and
modifications; (b) the payment of all olne: sums, with interest, advanced under paragraph 7 to proleci the security of this
Securily Instrument; and (¢} the performance o1 Borrower's covenenis and agreements under this Securily Instrument and
the Nofe. For this purpose, Borrower does he ‘eby mortgage, grant and convey lo Lender the following described property

located in cooK ) County, llinois:

LENDER'S # 089-53-98684

LOT 3 [N RESUBBIVISION OF LOTS 2B 10 34 FuTH INCLUSIVE, AND LOTS 55 T0 65
INCLUSIVE, [N SHERWOOD BEING A SUBDIVISIUN OF LOT 1 OF THE SQUTHWEST 1/4 OF
SECTION 19, TOWNSHIP 42 HORTH. RANGE 1), EAST (F THE THIRD PRINCIPAL MERIDIAN,
[N COOK COUNTY, ILLINOIS.

PIN $03-19-301-022

which has the address of 1216 WEST MARION RD. (StreeD JARLINGTON HEIQE;{%

Hinois 60004 {"Property Address"});
{Zip Code)

TOGETHER WITH all the improvomonts now or heroaiter orected on the property, and all easoments, rights,
appurtenances, rents, roysltios, minoral, oil and gasrightsand prolits, waler righls and stock and all fixlures now or hereafter
a partof the property. All replacoments and additions shall also be covered by this Securily Instrument. Allof the loregoing
is relerred to in thisSecurity Instrumentas the “Property.” -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gonerally the title to the Property against all claims and domands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-uniform covenanis with
limited variations by jurisdietion {o consiitutea uniform security instrument covering real property.

ILLINOIS =Single Family-FNMA/FHUMG UNIFORM INSTRUMENT Form 3014 12/83
VERSION 1.2 . XC1800D xXC1900DAAA
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principal and Intorest; Propayment and Late Charges., Barrower sheil promptlly pay when
dug the principal of and interest on the dobi evidencoed by the Nole and any prepayment and late charges dus under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Leader, Borrower shall
pay 1o Lender on the day monthly payments are due under the Nols, until the Nole is paid in full, a sum {("Funds")} equal io
one-twellth of: (a) yoarly taxes and assessmenis which may altain priority over this Security Insirument; (b) yearly
Irasohold payments ar ground ronts on the Property, il any; {¢) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called “escrow items." Lender may eslimate the Funds due on the basis of
current data and roasonable estimales of fulure escrow items.

The Funds shall be held in an institulion lhe deposits or accounis of which are insured or guaranteed by a foderal or
state agency {including Lender il Lender is such an institulion). Lender shall apply the Funds to pay the escrow items.
Lender may nol charge for holding and applying the Funds, analyzing tho accouni or verifying the escrow items, unless
Lender pays Borrower interost on the Funds and applicable law permits Lender io make such a charpe’ Borrower and Lender
may agree in writing that intorest shall be paid on the Funds. Unless an agroemen! is made or applicable law requires
interes! to be paid, Lender shall not be required lo pay Borrower any interesi or earnings on lhe Funds, Lender shall give to
Borrower, without charge, an annunl nccounting of the Funds showing credits and dobits to the Funds and the purposo for
which each dobit to tho Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

Il the smount of the Fuads held by Lender, together with the fulure monthly payments el Funds payable prior 1o tho
due dates of the escrow items, shall oxceod the amount roquired to pay the escrow ilems when duo, lho oxcess shall be, ol
Borrowar's option ‘eithor promptly repaid to Borrower or crediled o Borrower on monthly payments of Fundy. Il the amount
a! the Funds held ty Lender is not sufliciont to pay the escrow itoms when due, Borrowor shall pay to Lender any amount
nocossary to make ur the deficiency in one or more payments as required by Londer.

Upon payment ‘a (ull of all sums secured by this Security Instrument, Lendor shall promptly refund 1o Borrewsr any
Funds held by Lender..lt inder paragreph 19 the Properily is sold or acquired by Lender, Lender shall apply, no lator than
immediately prior to (%o sule of the Proporty or its acquisilion by Lender, any Funds hold by Londer at the time of
application as a eredil againii the sums secured by this Security Instrumont.

3, Applicalion of Payriwets, Unless applicable law provides otherwise, all paymants received by Lender under
paragraphs | and 2 shall be applisd’ firs), lo late charges due undor the Note; second, 1o propayment charges duo undor tho
Note; third, toc amounis payable undor-paragraph 2; fourth, to inferost due; nnd lasi, lo principal due.

4, Charges; Lions, Boarrowor_<hnll pay all taxes, assessmonts, charges, fines and impositions atiributable to the
Praperty which may attain priorily ovor 'hin Securily Instrument, and joaseheld payments or ground rents, if any. Borrower
shall pay these oblipations in the manner vrovided in paragraph 2, or i not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Boriuwer shall promplly furnish {o Lender all notices of amounts o be paid under
this paragraph. If Borrower makes these pay menis directly, Borrower shall promptly furnish o Lender receipts evidencing
the paymenis.

Borrowor shall promptly discharge any liep which has prierity over this Socurily Instrument unless Borrowor: (o)
ugreos in writing to tho payment of the obligalion sicu e’ by the lien in a manner accoplable 1o Lender; (b) conlosts in good
faith the lien by, or defends eagainsi enfercement ol b lien in, logal proceedings which in the Lender’s opinion operate to
provent the enforcemant of the lien or forfeilure of any part of the Property; or (c) secures from the holder of the lien &n
agreement satislactory to Lender subordinating the lien to «his Securily I[nstrumont. Ii Lender detlormines that any part of
the Properly is subject to a lien which may attain priority «ver this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satis{y the lien or tako onr or more of the actions set forth above within 10 days of the
giving of notice,

5. Hazard Insurance. Borrower shall keep the improvem~a’a now existing or herenller erected on the Property
insured against loss by fire, hazards included within tho term “extierder roverage" and any cther hazards for which Lender
requires insurance. This insurance shall be maintainod in the amounts aad'fcr the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Barrower subject 1o lerder's spproval which shall not be unreasonably
withheld,

All insurance policies and renewals shall be acceplable to Lender and stall i1 clude & standard mortgage clause. Lender
ghall have the right to hold the policies and renowals. If Lender requires, Borrower <nall promptly give lo Lendsr all roceipls
of paid promiums and renews! nolices, In the event of Joss, Borrower shall give prompt notice te the insurance carrier ond
Lender. Lander may make proof of loss if not made promptly by Borrowar,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail to applied to restoration or repair of
the Property damaged, il the restoralion or repair is economically feasible and Lende/’s securily is not lessened. If the
restoration or repair is not economically feasible or Lender’s securily would be lessened, 'ho insurance proceeds shall be
applied 1o ibe sums secured by this Security Instrument, whether or not then due, with o~y excess paid to Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender th:it tha insurance carrier hos
ollered to sottle o claim, then Lender may collect the insurance proceods, Lender may use the procieds to repair or rostore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 37-d:y. period will begin
when the notice is given.

Uniess Lender end Borrower olhorwise agree in writing, any application of proceeds to principal shall nat extend or
postpone the due dale of the monthly payments relerred to in peragraphs 1 and 2 or change the amount ¢! ‘nv payments, If
undor paragraph 19 the Properly is acquired by Lendoer, Borrower’s right lo eny insurance policies and peoveeds resulling
from damage to the Praoperty prior io the acquisition shall pass to Lender lo the extent of the sums secured by this Securily
Instrument immodiately prior to the acquisition.

6. Preservation and Maintenance of Proporty; Leaseholds. Borrower shall not destroy, damage or substantially
chanpe the Properiy, allow the Property lo deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of tho loase, and if Borrower acquires lee litle to the Property, the leasehold and
{oa title shall not morge unless Londer agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance. If Borrower fails lo perform the
covenants and apreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in lhe Property {such as a proceesding in bankruptcy, probate, for condemnaiion or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to pralect the value of the Property and Lender's rights
in the Properly. Lender's actions may include poying any sums secured by a lien which has priorily over this Security
Ingtrument, appearing in court, paying reasonablo atlorneys' fees and entoring on lhe Property to make repairs. Afthough
Londer may take action under this paragroph 7, Lender does nol have fo do so.

Any nmounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by Lhis
Security Instrumeni. Uniess Borrower and Lender ngree to other lerms of payment, these amounts shall bsar interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. .

» A CHARGE ASSESSED BY LENDER IM CONNECTION WITH BORROWER'S ENTERING [NTO THIS SECURITY INSTRUMENT TD
PAY THE COST OF AM IMDEPENDENT TAX REPORTING SERVICE SHALL ROT BE A CHARGE fOR PURPOSES OF THE

PRECEDING SEMTENCE.
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1f Lender required mortgege insurance as a condition ol making the loan secured by this Security Insirument,
Borrowoer shall pay the premiums required lo maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lendor's written agreemant or applicable law.

8. Inspection. Lender or ils agent may meake reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspeclion specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of sny award or claim {or damages, direct or consoquanlial, in connection with any
condemnation or other taking of any part of the Property, or for conveyanco in lieu of condomnation, are hereby assigned and
shall be paid to Lendor,

In the event of n tolnl taking of the Properiy, the procoeds shall be spplied to the sums secured by this Security
Instrument, whethor or not then due, with any excess paid to Borrowor. In the event of a partinl taking of the Property,
unloss Borrower and Lender otherwise ngree in wriling, the sums socured by this Securily Instrument shall be reduced by
the amount of the procecds multipliod by the following Iraction: (a) the tolnl amount of the sums secured immediately bofore
the taking, divided by (b) the fair market valua of the Property immedintoly belore the taking. Any balance shall ba paid to
Borrower,

If the Properly is abandoned by Borrowor, or if, alter nolice by Lendor lo Borrower that the condemnor offers to
moke an award or soltle a claim [or damagoes, Borrower fails lo respond to Lender wilhin 30 doys after the dnle the notico is
given, Londer is authorized (o colloct and apply the procoeds, al its opiion, either fo reslorstion or repair of the Properiy or
to the sums secured by this Security Insirument, whether or not then dus.

Unless Lender and Borrower otherwiso agree in writing, any application ol proceeds to principal shall not extend or
postpone the due datr of {he menthly paymenis relerred to in paragraphs 1 and 2 or change {he amount of such payments,

10. Borrov'ar Not Reoleased; Forboarance By Lender Not a Waiver. Extonsion of the time for paymoent or
modification ol amortizetion of the sums secured by lhis Security Instrument granted by Lender to any successor in interest
of Borrower shall nol op~rate to rolease the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required ti/ cmmence proceedings against any successor in interast or refuse to extend time for payment or
otherwise modily emortizelion of the sums sccured by this Securily Instrumeont by reason of any demand made by tho
original Borrower or Bor{owse's-successors in interest, Any forbearanco by Lender in exercising any right or remedy shall
nol be a waiver of or precludae Liv, axercise of any right or remedy,

11, Successors and Ass’gns Bound; Joint and Several Liability; Co-signers. The covenants and agreoments of
this Security Instrument shall binc a/id benefit the succoessors and assigns of Lendor and Borrower, subject to the provisions
of paragroph 17. Borrowoer's covenar/z and ngroomenlts shall be joinl and soveral. Any Borrower who co-signs this Socurily
Instrument bul doos no! executo tho Noto:-{a) is co-signing this Security Instrument only to mortgage, grant snd convey thal
Borrower's intoresl in the Properly undor ‘hs lerms of this Sccurily Instrumenl; (b) is not personally obligated to pay the
sums secured by this Securily Instrument; <ind (c) agrees thal Lender end any other Borrower may sgree to extend, modify,
forboar or make any accommodalions with rigard {o the terms of this Securily Insirument or the Note without that
Borrowoer’s consent,

12, Loan Charges. If the loan secured ty \his Security Instrument is subject to a faw which sets maximum loan
charges, and thal law is finally interpreted so that (%4 lilerest or other ioan charpes collected or 1o be collected in connection
with the loan exceed the permilted limits, then: (a) any curia loan charge shall be reduced by the amounl necessary to reduce
the charge to the permitied limit; and {b) any sums alreriy collecled from Borrawar which exceeded permitted limits will be
relunded to Borrower, Lender may choose to make this rolund »5 roducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, th{ rediction will bo iroated as a portial prepayment without any
prepayment charge under the Note, -

13. Legisiation Aflecting Lender’s Rights. 1f enactmuipt or expiration of applicable laws has the effect of
rendering any provision of the Nole or this Securily Inslrument unsafcrceable according to its terms, Lendor, at its option,
may require immediate paymenl in {ull of all sums secured by ti’s Lesurily Instrument and may invoke any remodies
permitied by paragraph 19, If Lender exercises this option, Lendor shall ia’e the steps specilied in the second paragraph of
paragraph 17,

14. Notices. Any notico lo Borrower provided for in this Security/‘isirumenl shall be given by delivering it or by
mailing it by firsl class mail unless applicable law requires use of another mathod. The notice shall be directed to the
Property Address or any other address Borrower designales by notice lo Lendy. Apy notice to Lender shall be given by
lirst class mail to Lender’s address stated herein or any other address Lender desigrates by nolice to Borrewer. Any nolice
provided for in this Security Instrument shall be doemed to have been given te Borrovie: 5r Lender when given as provided in
this paragraph.

15, Governing Law; Severability. This Security Instrument shall be govorned -3 faderul law and the law of the
jurisdiction in which the Properly is located, In the ovent thet any provision or clause of thi: Se~urity Instrument or the Note
conflicts with applicable law, such conflict shall not affoct other provisions of this Security Initiument or the Note which can
be givan offect without the conflicting provision. To this end the provisions of this Security “insi~wmenl and the Nota are
declored to be severable, :

16. Borrower's Copy. Borrower shall be given one conformod copy of the Note and of this Szciliilv Instrument.

17. Transfer of the Property or a Beneficial Intorest in Borrowar, Il all or any part ¢ %o Property or any
interest in il is sold or tronslerred (or il a bonelicinl interest in Barrower is sold or transferrod and Beriarie~-is not a naiural
porson) without Lendor’s prior written consent, Londer may, al its option, require immediate payment ia full of all sums
socurod by this Security Instrument. However, this option shall nol bo exercisod by Londer if exercise i prohibiled by
fedoral law us of tho dalo of this Socurily I[nstrumaent,

I Lendor oxorcises this option, Lendor shall give Berrower nolice ol acceleration. The notice shall pravide n poriod of
nol less than 30 days from the dale the notice is delivered or mailod within which Berrowsr must pay =1l sums secured by
this Security Instrument. i Borrower fails lo pay these sums pricr to the expiration of this period, Lender may invoke any
romedies permitted by this Security Instrument withou! further notice or demand on Borrower,

18, Borrowor's Right fo Reinstiato, l{ Borrowor meels cortain conditions, Borrower shall have the right to have
enlforcement of this Socurity Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may spocify for reinstatement) before sale of the Property pursuant fo any power of sale contained in this
Security I[nsirument; or (b) entry ol e judgmen! enlorcing this Securily Instrument. Those condilions are that Borrower: (a}
pays Lender all sums which then would be due under this Security Instrumon! and the Note had no acceleration occurred; (b)
cures eny default of any other covenants or agreements; (c) pays all oxpenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable atlorneys’ fees; and (d) takes such sction as Lender may reasonably require lo
assure that the lien of this Security Instrument, Lender’s righls in the Property and Borrower’s obligation to pay tho sums
secured by this Security Instrument ghall continue unchanged. Upon reinsiaiament by Borrower, this Security Instrument and
the obligations secured hereby shall remain [ully offective as il no acceleration had occurred, However, thig right to reinstate
shall not npply in the case of acceleralion undor paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceloration; Remedies, Londer shall give notice to Borrower prior to acceleration following Borrowor’s
breach of any covenani or agreement in this Security Instrument{but not prior to acceloration under paragrophs 13 and
17 unloss applicable law providos oihorwise). The nofice shall spocify: {n) the default; (b} the action required to cure
the default;(c) a date, not loss than 30days from the date the notice is given o Borrower, by which the default must be
cured; and (d) that failure to cure iho dofault on or belore the date specilied in the notice may rasult in acceleration of
the sums socured by this Security Insirument, foreclosuro by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right lo reinsiale nfter acceleration and the right to assert in the foreclosure
proceeding the non-existoncool adolauliorany othor dofense of Borrower toacceleration and foreclosure.If the default
i not cured on or bofore the dato specifiod in the notice, Lendor at its option may roquire immediato paymont in full of
a1l sums socursd by this Security Instrument withoui turther domand and may lorocloso this Securiiy Instrument by
judicial proceeding. Londer shall be entitled to colloct all expensos incurred in pursuing the romedies provided in this
poragraph 19, including, but not limifed to, reasonableattornoys’ feos and costs of titloevidence.

20, Londer in Possession, Upen acceleration under paragroph 19or abandonmentof the Property and et any lime prior to the
oxpiration of any period of redemption foilowing judicial sale, Lender {in person, by agent or by judicially eppointed receiver) shall
be entitled to enter upon, take possession of and manage the Property nnd to colleci therents of the Property including those past due,
Any ronts collected by Lender or lhe receiver shali be appliod first to payment of (he costy of management of the Property and
colieciion of rents, including, but nat Jimited to, rocoiver’s foos, premiums on receiver's bonds and ressonable attorneys’ fees, and then
to tho sums socurod by this Security Instrument,

21, Rolease, Upon payment of uil sumas securod by this Security fnstrument, Lender shall releass this Securily Insirumont
without charge to Bo/iawer, Borrower shall poy any recordation costs.

22, Waive:. of Jomesiead,Borrower waivesall right of homestead exemption in the Property.

23. Riders 1o this Security Insirument. I ane or more ridors are execuled by Borrower and recorded together with this

Securily Instrument, theGuvenants and agreements of each such rider shall be incorporated inlo and shall amend and supplement the

covennnts and agreements +f this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box(es))
Adjustable Raie i'idor [) Condominium Rider {] 2-4 Family Rider

[} Graduated Payment Pidor

[] Otherls) [specily]
BY SIGNING BELOW, Borrowor aceupts and agrees to the terms and covenaniscontained in this Security Instrumentend in

any rider{s) execuled by Borrower and recorded v itail, )

TOSHIHIXD I1KEDA

o T i

NYOKO_IKEDY

I:] Planned Unit Development Rider

{Seal)

-Botrower

(Seal)

-Borrower

(Seal)

-Borrowor

tSnal)

-Barrower

STATE OF ILLINOIS, Cooté  County ss:

L, undersiged
“TOSHIH Ko IKeoA +  Kyoko IKEDLA hHoshand & wire

, 8 Nolary Public in ano for said county and siate,
do horoby cortily that
, personaliy known to mo to be tho same person(s) whese nameds’ 4“"-""-7

“\“he\/

+her ~ froo and veluntary act, for the usos and purposos thorein

subscribed to the loregoing instrument, appeared before me this day in person, and acknowledged that
signed and dolivored lhe said instrumont ns

sol forth.

H‘;}h

day of June , 19 &9.

Given under my hand and official seal, this
My Commission expires:

—OPPICIAL SBAL
JEFFERY ALLAN JONIAK
ROYARY PUSLIE STATR OF TLLINOIS

MY COMMISEION WED. VIS 1€, 1993

This inslrument was prepared by:

LORI SELLS

{Nama)

LIBERTYVILLE, IL 60048

{Address)

VERSION 1.2
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Notar{ public

RETURN TO:
SEARS MORTGAGE. CORPORATION
850 SOUTH MILWAUKEE AVE
LIBERTYVILLE. IL 60048
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ADJUSTABLE RATE RIDER
{Six-Month U.S. Treasury Bllls Index - Rate Caps)

THIS ADJLUSTABLE RATE RIDER is made this 16TH day of JUNE , 1989 , and is
incorporated into and shall be deemed tc amand and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Insirument") of the same dale given by the undersigned (ihe "Borrower") to secure Borrower’s

Adjustable Rate Note {tha "Note")} o SEARS MORTGAGE CORPORATION, AN OHID CORPORATION
{the "Lender”) of the same date and covering the property
described in the Securily Instrumeat and focafed af: :

1216 W. MARION RD., ARLINGTON HEIGHTS, ILLIKOIS &0004

{Properiy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
'ATEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AM.OUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TI’4E AND THE MAXTMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ioc the covenanis and ugreements made in the Security
Instrumeni, Borrower an” {.ander further covenani and agree as follows:

A. INTEREST RATE aAND MON'I;HLY PAYMENT CHANGES

"The Note provides for an init’al inlerest rate of 8.75% . The Note provides for changes in the inlerest
rate and the monthly payments, as fcliows:

4. INTEREST RATE AND MONI¥P .V PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may change on the “irst day of  JANUARY 1, 1990 , ond on that day
every Gth month thereafter, Each dato on which m3 interest rate could change is called a "Cheange Date.”

(B) The Index

Beginning with the first Change Date, my inlerest ratn will be baned on an Index. The “Index" is the Weekly
Auction Aversge {invesimeni) Yield on Six"Month US. Treacury Bills, as published in the Federal Reserve
Board’s Statistical Release H,15 (519), The most recent Index figvs~-available, as of the date 45 days before uach
Change Date is called the "Current Index."

Ii the Index is no longer available, the Nate Holder will choose a new i~dex which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Belore each Changa Date, the Note Holder wil) calculate my new interest rate by 'addine TW0O AND ONE HALF

perceniage points { 2,50%-~~---- } to the Current Index. The Note Holder will ther. round the result of

this addition to the noarest ono-oighth of one percentage point (0.125%). Subject to the lir/it" stated In Section
4(D) below, this rounded amount will be my new interest rate until the next Change Da'e.

The Nole Holder will then dotermine the amount of the monthiy payment that would be su ficient to repay
ihe unpaid principal that I am expecied to owe at the Change Dale in full on the maturity dale at my' wew interest
rate in substantially squal payments. The result of this calculation will be the new amount of my monthly
payment,

(D} Limits on Interosi Rate Changes

The interest rate ] am required tc pay at the first Change Date will not be greater than 9.73 or
less than 7.75 ., Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point (1.09%) from the rate of inferest [ have been paying for the preceding six
months. My interest rate will never be greater than 13 755

(E) Etfective Date of Changes

My new interest rate will become slfective on each Change Dale. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.
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(F)} Notice of Changes

The Note Holder will doliver or mail io me & nolice of any changes in my interest rate and the amount of my
monthly payment before the effective dalo of any change, The notice will include information required by law to
be given ma and also the title and telephone number of a person who will answer any question 1 may have
regarding the nolice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security lnstrument is amonded 10 road as follows:

Transfer of the Property or a Benslicial Interest in Borrower. If alf or any part of the Property or eny
interest in il is sold or trensferred {or if & benelicia! interest in Borrower is sold or translerred and Borrower is
not 2 natural person) wilthout Lender’s prior writlen consent, Lender may, al its oplion, roquire immediate
paymeni in full of all sums secured by this Security Instrumeni, However, this option shall not be exorcised by
Lender if axercise is prohibited by lederal law as of the dale of this Security Instrument. Lender also shall not
exercise “ais option if: (a) Borrower causes to be submilted 1o Lander information required by Lender to evaluate
the intendsd fransieree as if a new loan were being made to the transferee; and (b} Londer reasonably determines
that Lender's s~curity will pot be impaired by the lean assumption and that the risk of a breach of any covenant
or agreement in ‘his Securily Instrument is acceplable to Lender.

To the exteni‘pirnitled by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the Joan assvzption, Lender may also require the transieree 1o sign an plion egr t that is
accoptable to Lender end (hat oblignales the transferee to keep all the promises and agreements made in the Note
end in this Socurity Inst:uvent. Borrower will continue 1o be obligeted under the Note and this Security
Instrumeni unless Lender reloases Barrowor in writing.

1t Lender exercises the opliou to require immediate payment in full, Lender shall give Borrower nolice of
seceleration, The notice shall provide a poricd ef not less than 30 days from the daie the nolice is delivered or
mailed within which Borrower must jay all sums secured by this Security Insirument, If Borrower {ails to pay
thesa sums prior to the expiration of this pawicd, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demass un Borrower,

BY SIGNING BELCW, Borrower accopts and agroes o the terms and covenante contained in this Adjusiable
Rate Rider,

T

ST K TREDA 7 Borrcwer
/\_ el T %ﬂ&— __(Sea)
EDA

KYOKO Borrower

{Seal)
Borrower

(Seal)
Borrower
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