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LOAN #5007307
MORTGAGE

THIS MORTGAGE ("Security Instrument™) ix given on JUNE 26 .
19 89 The murigagoris JANIS LOUISE PERNA, DIVORCED NOT REMARRIED

\X. pONOY-L o Tﬁm’ﬂo

*Borrower”). This Secazity Instirument is given to - HOUSEHOLD BANK fsb, A FEDERAL SAVINGS BANK

N

8* which is organized and exiviin); under the lawsof  THE UNITED STATES OF AMERICA . and whose address is

_‘s! 255 EAST LAKE STREF1, BLOOMINCDALE, ILLINOIS 60108 (“Lender™)

byhond Borrower owes Lender the princisatsumof  SIXTY THOUSAND AND 00/100---commem-n-o- eesvesesmo=-

)

[  cmeemeees wrun e ewwwnn=eollars (UG08 60,000,00 1. This debt is evidenced by Borrower's note
dated the same date as this Security Instrumsnt ("Nate''), which provides for monthly payments, with the full debl, 1l not
paid earlier, due und payable on JuLy 0., 2019 This Security Instrument
secures to Lender: () Lhe repayinent of the desi <videnced by the Note, with inferest, and all renewals, extensions and

aoditications, (6) the puyment of all other suims, wiel aterest, advanced winder paragraph 7 10 protect thie security of this
Security Instroment; and (¢) the performunce of Borrower's covenanis and agreenments under this Sceurity Instrument and
the Note. For this purpose, Borrower does hereby mongups, grart and convey 1o Lender the fullowing described property

Jocated in COOK 89313 ] Coumy, Hlinois:

LOT B IN SHERWOOD OAKS UNIT NO. 4, BEING A SUBDIVISION OF PART OF THE EAST 33 OF
SECTION 20, TOWNSHIP 41 NORTH, RANGE 9, EAST OF Mg THIRD PRINCEIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

»

PIN#O6-20-402-014 -

09££1E68

6SecILes

which haos the address of 1129 ROBINHOOD DRIVE . ELGIN ,
fStreeti eyl
HTITITATEN 60120 {"Property Address™);
{2 Code)

Toe rHER WITH all the improvemenis now or hereaflter erected on Ybe property, and all cosements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and prolits, water rights and stock and all fixtures now or
herenfter a part of the property. All replacements and additions shall alsa be covered by this Securily Instrument. All of the
foreguing is celerred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estute hereby conveyed and has the right to
morigage, grant sitd convey the Property atd that the Propenty is unencumbered, exeept for encumbrances of record.
Borrower warrants and will defend generully the title 1o the Property against all claims and demands, subject (o any
encumbrimevs of record.

THIS SECURUY INSTRUMEUST combrres anform covenants for national use and non-uniform covensnis with
fnsted saraations hy Jurisdictgon o constnute o umform seeurity instramen cosering read property.

ILLINOIS —Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT % , ;. a Form 3014 12/83
Amended 5/87

o}-BF(ILi weas VM MORMOAGE FORME » (315703 8100 » (BOGSZ T 729)




UNOFFICIAL COPY

26/01/8 53uidYX3 NOIBSIRWOD AW 80109 SIONITII ‘TIYCONIWOOTH

FIONIT éﬂHBJL_ﬂ% 39-.5;14%%%“ LI3TULS FNVT 1SVE S6T

52.'3;3 101540 0 ANVE QIOHESNON

u s ANTIR ANVH
T akang Ao o

21and Belon / 01 TIVK GNV AR QEIVATHa

F \.~\. ’\\\ Vg 0 ! g:s:ugdxs UOISSILILLO D AN

ha
69 61 ' aNAr jo Aep Awt SIYY 'IRAS JRIDILI0 pUE pury Aw Iapun usmg

"y11oy 195

wiaipy} sasodind pue sasn Yl JOJ 'R LIRIUAJOA PUR D)) a3 SB IUDWNIISUL PIES SY1 PRIAAHOP pur poudls

RIS Y1 padpajmouyae pue ‘uosiad ul Aep sy Jw 2:0§0q paareadde “juswnasu Au1oBaao) Ut 03 pagLIdgDS

S1 (s)vurii osoyMm {S)uosiad Jwes oY) aq 01 JW o1 usmouy Ayeuvosisd °

Qa1d¥VHIY LON dIO¥O0AIA ‘VYNUAJd ISINOT SINVI Y3 Ajl9x Agalay op

'2IEIS pUB AJUNOD prestar pue ul dygqng A1BIoN v ¢ JINDISHIAANN THL 1

iss A1uno) .ﬁo SIONITLY A0 31WAS

PUPLSP L muNdY 203 SUIT Sl MO 2dedg)

1BMO108

(jpag)

1aM0 08
(P3g)

2AMOIsUH
(rag)y~

URLVAMWIY LON QIDHOAIQ ‘viNM3Ad ISENDT SIN

((LoY ﬁzﬁgy?ﬁ» R

I YIM PApIONal pUR Jamolaog £4r21Nn23%3 (SAP1S AUR U1 PUR JRIWNI IS
DIUN2ag SIY) U1 PIRIVOD SIUTUDADD PUE SULIB] Ayl O3 saas8e pue sidIndu L3AOIOHF CMOTIE ONINDIS Lg

[Ageaads] (spayuy | .

sapry uawdopsad nun pauuerd XX 13p1y WA parenprin )

IAPIY wniaopue) | apry smy guisnlpy XX
[(sa)xoq ajquatjdde vaay ) uswinisug
LINIAG siys o 1R v alam (SMAPI Ayl JI sk uawNnsu| AIUnosg sty JO S1uawsssde pur usuRacd JY umagddng
PUT PUIIUR [[RYS PUR 01U P1RI0d 001 dq (lBYs P11 YIRS YOuD JO 5103023180 puR SJURUIACD Y " HIDWNSE QT SILURAG S
Yitm 13415301 PAPIOIBL PUE JAMOLIOG AQ PRINIIAS 2JT SIAPLE 20U 10 JUO | JUAGRNSUT LINIIG SIYL 03 SIoY 6T
“1aadoag a1 u) uonRdIaxa prasALoY JO YU 1R SOAIEM JIMUII0Y PEIISHUCH JO 13A18M TT
S50 UON PRI Aur Led JjrYSs 19M0II0f 13m0 01 3R1RYD 10041 JUSINIISU]
IINIBE YL INNBRL [JRYS SOPUDT TUSINGISU] ILNDAG i) AQ PIIndas swins jie 3o judwAvd uodry Caseday Iz
UALNISU] £11IN20G $1Y1 A PAINDIS SUWINS JYJ O UIY] PUR 'SO3)  SAULOTE JYRUOSTIL PUHE SPUOY S 13813331
10 SUWNILD '$a3) 5 13410321 01 PAIIUL] U Ing Buipaiat siuaa o uondajos pur $aadosg syl jo juawedeuei ju o
ay) gaquaSed o) psay patpdde 3G Eys 1300 311) 10 IPpURTY 4G PR1I)0I SRS fuy anp sed asoyy Zupnpoun Sudadoag oyl
JU s eas sy Rfon oy pue Suadosd ay advuew pu jo uopsassod axel uodn 12U o) PAINUS 3G N 22813000 paiuvikide
{rimpnl <4 a0 wadne sy Cuosisd ury apuay yes [I!!:!;pn{ Sulmuutu uundlunp:u g polsad fun jo uoneadye ayr o Jouad
swn sun i pur {adogg oyt jo swopyege 10 g1 ydeadeand 33pun umimaiaooe uod;] "uossassed ul Ipu'| tg7
TIJUIPIAZ I[I) JO KIS0OD PUB §33) S AIULOIEE I|GBUDSEIS *D) PINL) JOU IAq
‘Bupniauy ‘g ydeisered spys u) papjavad satpawas ay) Bupnsand u) palsnduy sasuadxd |18 1224102 V) PAIIUD 39 [|BYS JIpUd']
“Auipaadead MIIPNf 4q JuJwnnsu] €3NI SIYl IS0[Id40) (B PUT PUBIIP 13YIIN) INOYNM JUdUNSU LILNIIE SIY3
LG P2INdas SMWINN 8 O [{n] U JUWRD IIR(PIWLUL 341nbas Sk oD 53) J8 JIPUI'] IOV Y] U} PIYIIACS JIEP AY) dinjaq
30 U0 PIIND JOU ST WNRFIP YL ] ‘IINSO{IVI05 PUR BONRII[IIIR 0} JIMOLINY JO ISUIJIP 1340 SUB IO JNEIP B Jo IIUISIXD
-uou a3 BUIpIAdead 2INSG13310) Y3 U] JIISSE 01 1AL Iy} PUB LONBID|IDIN L3N8 AIRISUIIS 03 1SN Y} JO JIM0LIug] Wadjut
13yLany yays a0 Ay ] aadedd dyl Jo drs pur Fupassosd (riapaf £G IINE0IIRIN} JUIWRIISU] £11ENDDG sy £Q PIan2as
SWIS JYF )0 HeIITI[IIIN U] JASI B 3T(0U YT Uy Bay1d3ds J)EP d41 310)3Q Ju LO JINBLIP ) 2UNI O} JH|IR] IBYL (P) puB
IPAAND A1) INAW JNBJIP JH YIIYW £§ 'I3neliog] 0} BIAIA S ID1J0U IY) P Y Wod) SLBP OF UBYL SSI] 10U IBP B4 NBpIp
Ayl 24na 03 pasinhal uEdR dy) 1) SHNBIIP Y (B) 1Eads |[BYS 320U YL (ISIMIIY0 SIPIavId wE) Jjquddde swajun
L1 pue £ sydusirand JOpuUn BoHRI)IIIE 6F Jnjad Jou INg) JUAWALISUE KHIRIIKG YD VY IUALIDIBE S0 JUFUIACD TUE JO YIRIG
S, I3NILIIOE] BUIWO{]0) UGIRIIEIIIE U) d01d J3nadlog af DNU IA1E HEYS JOpUd ] CSHPIUIY UODLRIIDY ‘i
SWMOE S ARIFR PUR D SON IDQIMH JAPUI | PUE IDIAOIIOH SISVYNTAODD IO TIN] NON

apryg Anweg p-y




UNOFFICIAL COPY. , .

If Lender required mortgage insurance as i condiion of making the lonn secured by this Securnity Instrumem,
Horrawer shall pay the premiums reguired to maintain the ssarance in effect unnl such time oy the reguirement for the
insuraiee teenmnates naccordance with Borrower's wnd Lender's written agreement or apphicable Jaw.

8, Inspectien. Lender or s sgent may make reasonable entries upon amd impections of the Property. Lenders
shadl give Borrower natee #t the time of or prior 1o an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any awnrd or cliim for damuges, direct or consequential, i connechion with
any condemnation or other tuking of any part of the Property, or fTor conveymice in Licu of condemnation, are hereby
assignedd und shadl be paid to Lender,

tn the event of atotad taking of the Property. the proceeds shall be applied (o the sums secured by this Securny
Instrument, whether or not then due, with any excess pard 1o Borrower. I the event of a purtial taking of the Property,
aaless Borrower wnd Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by
the amount of the procecds multiplied by the following fractio=s: (@) the total amount of the sums secured immediately
betare the taking, divided by (b) the Tuit mnrket value of the Property immediately before the taking. Any balunce sholl be
paid to Horrower

{f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that 1he condeminor offers to
make an award o7/settle w cham for damages, Borrower fuils to respond to Bender withun 30 days after the date the notice is
given, Lender ivautorized 1o cotlect and apply the proceeds, at its option, either to restorition or repair of the Property or
to the sums secured 2oy this Security lostrument, whether or not then due.

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds (o principal shull ot extend or
postpone the due dute GeZag monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

1U. Borrower (4ot Poleused; Forbearance By Lender Not s Walver,  Extension of the time for puyment ar
medificulion of amortization af the sums secured by this Security Instrument granted by Lender to any suceessor in
tiiterest of Borrower shall not Gpeiate to release the fiability of the ariginad Borrower or Borrower's successors in interest.
Lender shal) not he reguired (¢ commence procecdings aguins’ any successor i omterest ur refuse to extend time for
payment or otherwise modify sreacazation of the sums secured by this Security Instrument by renson of any demund made
by the orgina! Borrower or Borsower'/successars ininterest. Any forbearance by Lender in exerosing any right or remedy
shidi not be o wiwiver of or preclude the eiercise of uny right or remedy.

11, Successors and Assigne Bound; J4int and Several Liability; Co-signers.  The covenanis and agrecments of
thas Security {nstrumient shall bind and bepef t the successors and nssigns of Lender und Borrower, subject to the provisions
of parugraph L7, Borrower's covenants and agrceraronts shall be jaint and several. Any orrower who ca-sigas this Security
[nstrument but does not execute the Note: (i) is co-signing this Security Instrument ondy o mortguge, grant and convey
thatl Barrower's interest in the Property under the {erris OF this Security Tnstrument; (h) is not persanafly obligated (o puy
the sums secured by this Security Instrument; and (¢ Ggrees that Lender and any onher Borrower may agree to cxtend,
modify, forbear or make any accommodations with regard 2o the terms of this Security Instrument or the Note without
that Borrower's consent

12, Lonn Chargex. 17 the loan secured by this Secuctsdnstrumeni s subject to o law which sets maximum loun
charges. and that law is tinally interpreted so that the intedest or other lonn charges collected or to be collected
carnection with the loan exceed the permitted limits, then: (ujany sich foan charge shall be reduced by the amount
necessiey o reduce the charge 1o the permitied limit; and (b} any mosisalready cotlected Trom Borrower which exceeded
permitted timits will be refunded 1o Borrower. Lender may choose 107 miske this refund by reducing the principal owed
under the Note or by makiag a direct payment to Borrower, If a refund Cedaces principal, the reduction will be treated as o
partinl prepayment without any prepayment charge under the Note.

13. Legisintion Affecting L.cnder's Rights, It enuctment or expiaticn of applicible laws hay the effect of
rendering any provision of the Note or this Security Instrument unenforceabhe accorang to s terms, Leader, at its option,
may require immediate payment in Tull of all sums secored by this Security Tndeament and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the stconssecilivd 1in the second puragraph of
parsgraph 17,

14, Notices.  Any natice o Borrower provided for i this Securiy Instrumentsballoe given by defivering it or by
rrnthing it by iest class mail unless applicable Inw requires use of another method. Fhe notice shall be directed 10 the
Property Adidress or any other address Borrower designntes by natice to Lender. Any noties o Lender shall be given by
trest chisy mail 1o Lender's address stated herein or any other address Lender destgnates by notied to Dorrower. Any notice
provided for in s Security Instrument shall be deemed to have been given to Borrower or Lenduee vl given as provided
in this paragraph.

18, Governing Law; Severabllity, This Security Insirumen) shail he goversed by federal low apd the law of the
jurisdiction in which the Property is localed. In the event that any provision or cliuse of this Security [nsitument or the
Nate conflicts with applicable law, such conflict shall not affect other pravisions of this Security fastrumea: br the Note
which can be given effect withaut the conficiing provision. To this end the provisions of this Security Instranent and the
Mote are deglared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note andd of thas Security Enstrament.

17. Transfer uf the Property or & Beneficlal Interest in Borrower. [T all or any puart of the Property o any
nterest in it is sold or transferred (or ifn beneficial interest in Borrower is sold or transferred and Borrower is nof i natucal
person) without Lender's prior written consent, Lender anty, at its option, require immediate payment i full of all sums
secured by this Security Lnstrument. flowever, this option shall aot be exercised by Lender if excrcise is prohibited by
federn) luw us of the date of this Security Instrument.

IF Lender exercises this option, Lender shall give Borrower notice of seeeleration. The notice shall provide o penod
of ot less than 30 days from the date the notice is delivered or muited withiin which Borsower imust pay all sums secured by
this Security Instroment. I Barrower fails 1o pay these sums prior o the expiration ol this period, Lender muy invoke any
remuclies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right 1o Reinstate.  If Borrower meets certain conditions, Barrower shad) have the right 1o have
enforcement of this Security Instrument discontinued al any time prior to the carlier of: () 8 days (or such other period is
wpplicable lnw may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument: or (b) entry ol a judgment enforcing this Security Instrument. Those conditions are thar Borrower:
() pays Lender all sums which then would be due under this Security Fastrument and the Note had no aceeleration
oceurred: (b) cures any default of any other covenants or agrecments;: (<) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable ptarneys' fees, and (d) takes such uction as Lender may
rensonably reguire 10 ussure that the fien of (his Security Instrument, Lender's nights in the froperty and Borrowers
obbigution to puy the sums secured by this Security Instrument shall continue unchuanged. Upon ranstatement by
Borrower, this Security Instrument snd the obligntians scecured hereby shald remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate <hall not apply i the case of aceelesation under purugraphs 13 or 17,

09cEIL68
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{1 Yeur Tressury Index—Rate Caps—Fived Rute Conversion Oplion)

THIS ADJUSTABLE RATE RIDER is made this - 26THduy of JUNE .1y 89 . and is
incorported into and shall by deemed to amend and supplement the Mortgage. Deed of Trust or Secuority Deed
(the UScourity Imstrument ' of the spme dite given by the undersigned (the “"Borrower™) to secure Borrower's
Adjustable Rate NMote ¢he "Nuote™" o HOUSEHOLD BANK, fsb
(the U Lemder ™) of the sinne date and covering the property described in
the Security Instrument and located at:

1129 ROBINHOOD LANE, ELGIN, ILLINQOLIS 60120

[Eroperty Addivsa)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDELIONAL COVENANTS, 1 addition 10 the covenants amd aereements made in the Scecurity Instrument,
Borrower aod Lesiier further covenant amt agree as folluws:
A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note providedocan initial interest rate of - 9,500/, The Note provides tor changes in the adiustable
interest rate and the monthiseoayments, as follows:
4. ADJUSTABLE INTEREST @ATE AND MONTHLY PAYMENT CHANGES

(A) Change Dutes

‘The adjustabie interest rate 1wt pay may change on the fust day of JULY .lv 92 .

and on that duy every 12th mont thescafter. Bach date on which my adjestable interest riate could change is

called 4 ""Change Date. ™

(B The Index

Beginning with the fiest Change Ditcemreadiustable imderest vate will be bused on on Index. The “Index’ is
the weekly wveriage yield on United Stades Tresisury securities adjusted 1o o constant maturity of 1 year, as made
available by the Federal Reserse Board, The most recent Indes tigure avcanlable as of the diate 45 days before each

Change Date is called the Current Index, ™

I the Index is no longer available, the Nate Holderacill choose & nes index which is based upon compurable
information. The Note Holder will give me notice of (his choice.

(L)_ ( ulrululin'n of Changes . v . N . TWO AND THREE

Before each Change Dite, the Note Holder will calestats my new mterest rate by adiding UARTERS
pereertige poitds 1 2725 C8rta the Current Index. The Nl Molder sill ihen round the reselt of this addition
o the nowrest vne-cighth of one pereentage pont W I3 010 Subgevd to the himits stated in Section 40D) below, this
rounded amount will be my new interest rate untit the neat Change Oate.

The Nole Holder will then determine the amount ol the monthiy pavinctd that would be sufficient to repay
the unpaid principal that 1 am expecied 1o owe at the Change Date in (u’s o the maturity date al my new interest
vade i substantinlly equal payments. The result of this calculation wilk e e new amount of my monthly pay-

ment.

(I Limits on IMerest Rate Changes

The interest rate 1am reguired to pay at the first Change Date will not be plogier than 11,500 <7 or less
than 9,500 %, Thercatter, my interest rate will never be incrcased or decrcised anssny singhe Change Dale by
mare than two percentage points (2.0 from the rite of interest 1 have been paying r the preceding 12 months.
My interest rate will never be greuter thun 15,5004, The interest rate Buts of this Sectiopn 400 will not apply
it 1 exercise my Conversian Option umder Section § of this Note.

{E) Effective Dade of Changes

My new interest rate will becomw effective on each Change Date. 1 will pay the amount o 2y new monthly
puyment beginning on the first monthly puyment date otter the Change Date until the amoua!_oray monthly
payment changes again.

tK) Notice of Changes

The Note Holder will dehiver or matt o e o nolice ol any chantges ininy adjustable mterest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of o person who will answer any question

09LLTE6S

Uity five cegarding the notice
B. FIXED INTEREST RATE OPTION

The Nutice provides for the Borrower's oplion 1o convert from an adjustiable interest rate with interest rate
linvits 1o @ fixed wderest rate, s follows:
£, FIXED INTEREST RATE CONVERSION OPTION

(A} Optlon to Convert to Fixed Rate

1 have g Conversion Option which 1 can exercne unless Uam in defaalt or this Section S(AY will nol permat
me 1o do sa, The “Conversion Option™ s my option to conver! the inlerest rate [ am required 1o pay by this Note
from an adjustuble rate with interest rate Bimits to the fiaed rate caloubisted onder Section S(B) below,

TharRevEREARY: 0 only take pluce on m}'ﬁl{ﬂ by the Note Holder during the period heginning on
the firsXENXNK: Date and ending on the fift) 0 iwle” Each dale on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Dage.”’

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57—Single Family--Fannie Mae Unltorm Instrument Form 3118 7:87
Form 4218 sron To Recrter Cat GREAT LAKES BUSINESS FOPMS, NC
1-500-253-0808 Netarady » Mohgen 1-800-288-8043
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THIS PLANNED UNIT DEVELOPMENT RIDCER is made this 28th ___ day of _Juna —18A9 . and
is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security Deed (the *Security Instrument*)
ol the same dale, given by the undersigned (the "Bomrower®) to secure the Borrower's Note to

{ihe “Lender’)

ol the same date and covering the Property deacribed in the Security Instrument and localed al:
1129 ROBINHOOD LANE ELGIN, . 80120
[Propuarty Address)
The Property includes, but is not mited to, & parcel of land improved with a dwelling. together with cther such parcels and certain common

aroas and lacliities. as described in_____ COYENANTS AND CONDILIONS RECORDED AS DOCUMENT NQ. 20807127

{the "Daeclaration®). The Pro&eﬂy Is a part of a planned unit development known as:
SHERWOOD OAKS
[Name of Planned Unit Development}
(the *PUD"). The Property also includas Bomowar's interast In the homeowners associalion or equivalent entity owning or managing the common
arpas snd facilities of the P10 {(the "Owners Associalion®} and the uses, benefils and proceeds of Borower's interest.
PUD COVENAPM S. in addhion to the covenants and agreements made in the Secwity instrument, Borrower and Lender furthor
covenant and agree as lollow.:

A. PUD Obligstiona, Barrower shall perform ali of Borrower's obligations under the PUD's Constituent Documents. The
‘Constilwent Documents® are the: (i} Declaration; {N) articles of incorporation, trust insirument or any equivalent document which creates the
Owner's Assoclation; and (i} any by aw) or other rules or regulations of the Owners Association. Borower shall promptly pay, when due.
all dues and assessments Imposed puraani io the Conslituent Documonts.

B. Hazard Insurance. So long 73 *he Owners Assoclallon maintains, whh a gonerally accepted insurance carder, a
*masler” or "biankel® policy Insuring the Property swhich Is salisfactory to Londer and which provides insurance coverage in the amounts, for
the periods, and against the hazaids Lender reqiire ., sicluding fire and hazards included within the term “extended coverage®, then
{) Lender waives the provision Included i’ Unilorm Covenanl 2 for Ihe monihly payment 1o Lender of one-twetlth (1/121h)

ol the yearty premium Insialimenta for hazard ii'sura)ce on the Property. and
() Bomrower's obligation under Uniform Covencn! 5.to maintain hazard insurance coverage on the Properly is deemed
satisfied o the extent thal the required coverage I provided by the Owners Association policy.
Borrower shall give Lender prompt nolice of any lapse In rec irrd hazard insurance coverage provided by the master or blankst policy.
in the event ol & disiribuilon of hazard insurance proceeds ir i of restoralicn or repair lollowing a loss to the Property of to
common areas and facilities of the PUD, any proceeds payable o Eomov-c: are hereby assigned and shall be paid to Lender. Lender shail
apply \he proceeds lo the sums secured by the Security Instrument, wi h an, excess paid to Borower.

C. Public Liabillty Insurance. Borower shali take such acliins as may be roasanable 1o insure thal the Owners
Association maintains a pubiic Hability Insurance policy accsglable in form. amorint, and exient ol coverage to Lender.

D, Condemnation. The praceeds ol any award or claim for damages, dir7c* or consequentlal, payable to Borrower in
connection wilth any condemnation or other taking of all or any pan of the Property o7 1ha common areas ol the facilties of the PUD, or for any
conveyance in leu of condemnaticn, are hereby assigned and shall be paid to Lender. /Zuch proceeds shall be applied by Lender to the sums

securad by the Security instrumen\ as provided in Uniform Covenant 8.

E. Lender's Prior Consant. Borrower shall not, excepl aiter notice 1o Lender and wiih _Lender's prior wiitten consent,

either partition or aubdivide the Property or consenl to:
{(h the abandenment or termination of Ihe PUD, excepl for abandonmeni or termination requied Ly law in the case ol substantial

destruction by fire or olher casualty or in the case of a laking by condemnation or eminent domain.

(i) any amendmeant (o any provision of the "Consiituent Documents® If the provision ls for the exprisi: benefit of Lender;

(iH) termination of professional management and assumption of solf-managemenl o! the Owners Asscciatie: or

(N) any aclion which would have the effect of rendering the public Kabiiity insursnce coverage maintain(d by the Owners
Assaciallon unacceptable to Lender.

F. Remedies. It Borrower does not pay PUD dues and assessments when due, then Lender may pay ine'n._ Any amounis
disLursed by Lender under this paragraph F shall become addilional debt of Borrower secured by the Security Insirumen(. Lnless Borrower a
Lender agree to olher terma ol paymenl, thase amounts shall bear inleresl (rom the dale of disbursement al the Nole rate, £n shak
be payable, with interest, upon nalice from Lender to Borower requesting psymenl.

BY SIGNING BELOW, Borrower accepls and agrees 10 the terms and provisions conlalned in this PUD Rider.

MULTISTATE PUD AIDER - Singls Family - FNMA/FHLMC UNIFORM INSTUMENT Fotm 3180 12/83

1024 FAM (01/84) CMS




