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LENDER™S § 59-58-98723

MORTGAGE $1 6.00

THIS MORTGAGE {“Security Instrument™) is givenon jjLy 10
989 . The morigagor i3 YICI0R A, LAMAMT LA AMD KATHAYM A, LAMANT A, HUSBAND AND MIFE
{~Borrower™). This Socurity Instrument is given to

SEARS MOATGAGE COFPOFATION , which is organized and exisling
uader the laws of [HE Z7A'E OF {HI0 , and whoso address is

2500 LAKE COOK ROAD. AIVCRVDODS,  ILLENOIS BOO1S {"Lender™).
Borrower owes Lender the prinsipal sumol w0 HINDRED SIXTEEN THOUSAND AMD GO/100------==remmmrmerroaaccun-
----------------------------------- Dollars (US. $216.003 .00 - -- -~ --). This deb! is oridenced by Borrower’s nolo
dated the same dato as this Securst; lnsirument {*Noto™), which provides for monihly payments, with tho full debt, if not
paid earlier, due and payable onaUGUS 1. 2019 . This Securily Instrument

secures to Lender: (a) the repaymen’ of th. dobt evidenced by the Noto, with interest, and all renewals, extensions and
modilications; {b) the paymant of ail oltirc sums, with interest, advanced under paragraph 7 1o protect the securily of this
Security Instrument; and {(c) the performancs ol Borrower's covenanls and agreementis under this Security Instrument and
the Note. For this purpose, Borrower does hreby morigage, grant and s<avey lo Lender Lhe [ollowing described property

localed in coor Couniy, Hlinois:

LOT 9 IN SHERWQDD RESUBDIVISION. BEING ARESISOIVISION IN THE SOUEH WEST 74
GF SECTION 39, TOWSHIP 42 NORTH. RAKGE 1. EAST GF T+E THIRD FRINCIPAL
MERIDIAN, [N CCOK COUNTY, ILLINGIS.

PIK $03-15-302-023-0000

tStreety

which has the address of 1407 K. SALEN BLYD. LAPLTHGTON Hilqglihs,. .

Iilinois  E0004 ("Property Addross™);
1Z2.p Cooex

TOGETHER WITH all the improvernents now or hereafler erected on the property, and all casements, rights,
appurtenances, conls, royalties, mineral, oil and gasrightsand prolits, water rights and stock and 3!l lixturcs now or herealter
a part ol the property. Ail roplacements and addilions shall also bo covered by this Security Instrument. All of the foregoing
is referred to in thisSocuritly Instrument as the “Property .~

BORROWER COVENANTS thst Bocrower is lawlully seised ol the eslato hereby conveyad and has tho right to
morigage, grant and convey the Property and that the Properiy is usencumbered, excopt lor encumbrances of record.
Borrower warraats and will defend genrerally the titlo 1o tho Properly against all claims and demands, subjpect (o any
encumbrancesof rocord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorn: covenanta with
limited rarialions by jurisdiction to constituto auniform securily instrument covering real proporty.

ILLINOIS ~$.:ngle Fam iy-FIORA/THLMC WIFORM S TRUBEN T Form 3834 13/0)
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UNIFORM COVENANTS. Borrower and Londer covenant and agroe as follows:

1. Paymont of Principal and Intorest; Prepaymont and Lale Charges. Borrower shall prompily pay whea
duo the principal ol and interest on the debl evidenced by itho Note and any prepayment and late charges duc under the Noto,

2. Funds for Taxes and Insurance. Subjecl to applicable law or to a wrilten waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Nolo, until the Note is paid in full, a sum ("Funds™) equal to
ona-twellth of: (a) yearly taves and assessments which may altain priority over this Socurily Instrument; (b} yearly
lcasehold payments or ground rents on the Properly, if any; {c} yearly hazard insurance premiums; and {d) yearly morigage
insurance premiums, if any. Theso items are called “escrow items.” Lender may ostimale the Funds due on the basis ol
curreant data and reasonable estimates of luture eserow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a lederal or
state zgency (including Lender if Lender is such an instilution). Lender shall apply the Funds to pay the escrow jtems.
Lender may not charge for holding and applying the Funds, analyzing the account or rerilying the escrow items, uanless
Lender pays Borrower interest on the Funds and applicablo law permits Lender to make such a charge. Borrower and Lender
may ageee in writing that inferest shall be paid on the Funds. Unless an agroement is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interost or earnings on the Funds. Lender shall give to
Borrower, withoul charge, an annual accounting of the Funds showing credits and debits lo the Funds and the purpose for
which each debit ta the Funds was madn. The Funds are pledged as additional socurity for the sums secured by this Security
lastrument.

[f the amount of the Funds held by Lender, together with the future moathly payments ol Funds payable prior lo the
due dates of the escrow items, shall exceed the amoun! required to pay lhe escrow ilems when due, the excess shall be, at
Borrower's eplion, rither promplly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the amount
of the Funds held v Londer is nol sullicien! to pay the cscrow items when due, Borrower shall pay to Lender any amounl
necessary to make up ko deficiency in one or more paymenls as required by Londer.

Upon peyment ir-iull of all sums secured by this Security [astrument, Lender shall promptly rofund to Borrower any
Funds held by Lender. 1# vader paragraph 19 the Properly is sold or acquired by Lender, Lender shall zpply, no later than
immedistely prior to the soie of the Property or its scquisition by Lender, any Funds held by Lender at the lime of
application as a credit agaius’ the sums secured by this Security lastrumest.

3. Application of Puymieats. Unless applicable faw provides otherwise, all paymeals received by Lender under
paragraphs 1 and 2 shail be applics: lirst, to late charges due under the Note; sccond, to prepayment charges due under the
Note; third, to amounts gayable undir paragraph 2; fourth, o interest due; and last, to principal due.

4. Charges; Liens. Boiciwer shall pay all taxes, assessments, charges, lines and impositions aliributable to tho
Property which may atlain priority over tiris Securily Insirument, and leaschold payments or ground renls, if any. Borrower
shall pay these sbligations in the manner provided in paragraph 2, or i not paid in that manner, Borrewer shall pay them on
time directly to the person owed payment. Bor-ower shall promptly furnish to Lender cil nolices of amounts o be paid under
this paragraph. If Borrower makes these payinenl: directly, Borrower shall prompily furnish to Lender receipts evidencing
the paymenis. .

Borrower shall promptly discharge any Yion iwhich has priority over this Security Instrument usless Bacrower: {a)
agrees in wriling to the payment of the obligalion seur>d by the lien in a manner acceplable to Lender; (o) contests in good
faith the lien by, or defends against enforcement ol iie lien in, legal proceedings which in the Lender’s opinion operate lo
prevent the enforcement of the lien or forleiture of eay part of the Property; or {e) secures from the hoider ol the lien 2n
agreement satisfactory to Lender subordinaling the lien to fa1s Securily Instrumenl. [f Lender determines thal any part ol
the Property is subject to o lien which may altain priorily cver this Security Instrument, Lender may gire Borrower a notice
identifying the lien. Borrower shzll satisfy the lian ar take oue or\more of the actions set forth above within 10 day's of the
giving of notice.

5. Hazard Insuranco, Borrower shall keep the improve nesiis now exisling or hereafter arecied on tho Properiy
insured against loss by lire, hazards included within the term “exleneo coverage™ and any other hazards for which Lender
requires insurznce. This insuranco shajl be maintained in the amounls ar.d luc the periods that Lender roquires. The insurance
carrier providing the insurance shall be chosen by Borrower subjpcl to' Linder's approval which shail not be unreasonably
withheld.

All insurance policies znd rencwals shall be acceplable to Lender and shitl irncludo & standard mortgage clause. Lender
shali have the right lo bald the policies and renewals. I Lender requires, Borrowrer s'iall promptly give ta Lender 2l roceipts
ol paid premiums and rencwal notices. In the cvent ol loss, Borrower shall gire ot notice lo the insurance carrier and
Lendos. Lender may make proof cf loss il not mado promplly by Borrower.

Unless Lender and Borrower olherwise agroe in Writing, insurance proceeds sha’s b applied to restoration or repair of
the Property damaged, if tho restoralion or ropair is cconomically leasible and Lendur s cocurily is nol lessened. It the
restoration or repeir is not economically foasible or Lender’s socurily would be lessened, (n0 insurance proceeds shall bo
applicd to the sums secured by this Security Instrument, whether or not then dus, with Joy excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice [rom Lender th7¢ lie insarance carrier has
olfered 12 seitle a claim, then Lender may collect the insurance procoeds. Lender may use the jccorad< to repair or restore
the Property or lo pay sums secured by this Security Instrumenl, whether or nol then due. The 0 d-y period will begin
when the notice is given.

Ueless Lender and Borrower olherwise agreo in wriling, any application of proceeds to principilshnll not exiend or
posipone the duo date of the monthly payments refecred lo in paragraphs | and 2 or change the amounl ! "l payments. I
under paragraph 19 the Property is acquired by Leader, Borrower's right 10 any insurance policies and groceeds resulting
from damage to the Properly prior to the acquisition shall pass lo Lender lo the extent of the sums secured b3 this Security
Instrument immediately prior to the acquisition.

6. Prosorvation and Maintenance of Proporly; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property o deteriorale or commit waste. H this Securily lastrument is on a leasehold,
Borrower shall comply with the provisions of the leaso, and if Borrower acquires fog title io the Properiy, ihe lcasehold and
feo titie shall not merge unfess Lender agrees to the merger in writing,

7. Proloction of Lender’s Rights in tho Property; Morigage Insurance. Il Borrower fails to petform the
covenants and sgreements contzined in this Security Instrument, or there is a legal procecding that may signilicantly aliect
Lender's rights in the Property (such as a preceeding in bankrupley, probate, for condemnation or to onlorce laws . or
regulations), then Lender may do and pay lor whaterer is necessary o proleci the value of the Property and Lendor’s rights
in the Property. Lender's actions may includo paying any sums securod by a fien which has priocily ovor Ihis Securily
Instrument, appearing in court, paying rcasonabie allorneys” jees nc entering on the Property to make repeirs. Altkough
Lender may take aclion under this paragraph 7, Leader does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shafl becomo additional debt of Borrower socured by this
Security Instrument. Unless Borrower and Lender sgree 1o other terms of payment, these amounts shall bear intorest [rom
the date of disbursement at tho Note rale and shall be payable, with inferest, upon notico Irom Lender 1o Borrower requesting
payment.

A CHARGE ASSESSED BY LENDER IN CONNECTION W]iH BORROWER S EMIERING INIQ THIS SECURITY INSTRUMENT IO
PAY THE COST OF AM INOEPENDENT TAX REPORTING SERVICE SHALL wOI BE A CHARGE FOR PURPGSES OF I

PRECEDING SENTEMCE.

YERSIOHW 1.7 XC18000 XCTIH0O0AAR
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I Lender required morigage insurance as a condition of making the loan secured by this Security [nstrument,
Borrower shall pay tho premiums required to mainiain tho insurance in olfect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or 2pplicable law.

8. Iaspoction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prier to an inspection specifying reasonable cause for Lhe inspoction.

9. Condemnation. The proceeds of any award or claim {or damages, direcl or consequentizl, in connection with any
condemnation or other taking of any part of the Property, or lor conreyance in lieu ol condemnation, are hereby assigned and
shall be paid to Lender.

[n the event of a tolal taking of the Property, the proceeds shall be applied to tho sums secured by this Security

instrument, whuther or not then due, with any excess paid to Borrower. In the event of a parlial taking of the Property,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security [astrument shall be reduced by
the amount of the proceeds multiplied by the following fraclion: (a) the lol2) amount of the sums secured immediately before
the taking, disided by (b) the fair market value of the Propecty immediately belore the taking. Any balance shall be paid to
Borrower.
If the Property is abandoned by Borrower, or if, alier notice by Lender to Borrower {hat! the condemnor oflers to
make an award or settie a claim lor damages, Borrower [2ils to respond to Lender within 30 days afler 1he dale Lhe notice is
given, Lender is authorized to collect 2nd apply tho proceeds, 21 its option, cither lo restoralion or repair of the Property or
to the sums socured by this Security Instrumeni, whether or not then due.

Unless Lender and Borrower otherwise agreo in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments relerred to in paragraphs 1 and 2 or chango the amount of such payments,

10. Borrovier Not Released; Forbearance By Lender Not a Waiver. Extension of the time lor payment or
modilication of amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest
ol Borrower shall not opnarate lo releaso the liability ol the original Borrower or Borrower's successors in inlarest, Lender
shall not be required > cimmence proceedings against any successor in interest or reluse to exlend time lor payment or
otherwise modily amortizziicn of the sums secured by this Security Instrument by reason el any demand made by the
original Borrower oc Boriowir's successors in interest. Any forbearanco by Leader in exercising any right or remedy shall
not be a wairver of or preclude (e exerciso of any right or remedy.

t1. Successors and Assign. Bound; faoint and Soveral Liability; Co-signers. The corenanls and agreemenis of
this Security Instrument shall bini zad benefit the successors and assigns of Lender and Berrower, subjecl lo tho provisions
of paragraph 17. Borrower's covenars and agroements shzil be jpini and several. Any Borrower who co-signs this Security
{nstrument but does not execute the Notri{a) is co-signing this Security Instrumeni only to mortigage, grani and convey that
Borrower's interest in tho Property under (b lerms of this Securily Instrument; (b) is not personally obligated to pay the
sums secuzed by this Security Instrument;and (c) agrees that Lender and 2ny other Borrower may sgree !o extend, modily,
forbear or make any accommeodations witk ‘egaid lo the terms ol this Security lastrument cr the Note withoul that
Borrower's consenl.

12. Loan Charges. If the loan secured Ly this Security Instrument is subject (o a law which sets maximum joan
charges, and that law is finally inlerpreted so that tir iylersst or other loan charges collected or io be collecled in connection
with the loan exceed the permitted limits, then: {(a) aivy & ¢h loan charge shall be reduced by the amount necesrary to reduce
1he charge to the permitled limit; and (b) any sums alreaiiy collected from Borrower which exceeded pormitied limits will be
refunded 1o Borrower. Lender may choose to make this rolund L;r reducing 1he principal owed under the Noto or by making a
direct payment lo Borrower. [ a refund reducos principal, 110 reduction will be ireated as a partial prepayment without any
prepayment charge under the Nolo,

13. Legislation Alfecting Lender’s Rights. If enictruenl or expiration of applicable laws has the offoct of
rendering any provision ol the Note or this Securily I[nstrumenl urenforcezblo according to its torms, Lender, at its oplion,
may require immediate payment in full ol all sums socured by itas Tocurity [nstrumentl and may invoke any remedics
permitted by saragraph 19. 1f Londer exercisos this option, Lender shal’ tike the steps specilied in the socond paragraph of
paragraph 17.

14. Noficos. Any notico to Borrower provided for in this Security nstrument shall be given by delivering it or by
mailing il by [irst ciass mail unless applicable law requires use of another aothod. The notice shall be directed lo the
Properly Address or any other address Borrower designales by nolice lo Lenler. Aay nolice 1o Lender shall be given by
first class mail 1o Lender's oddress slated herein or any other address Lender dosign>tes by nolice to Borrower. Any nolice
pravided for in this Securily Insirument shali be deemed 1o haro beer given Lo Borrcwy or Lender when given as provided in
this paragraph.

15. Governing Law; Soverability. This Socurity Instrument shall be governel Uy dederal law and the law of tho
jurisdiction in which the Property is Jocaled. In tho event that any provision or clause of this Scrurity Instrument or the Noto
contlictls with applicable law, such conflict shall noi alfect other provisions of this Security lisirument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Incirument and the Note are
declared to be severable.

16. Barrower’s Copy. Borrower shall be given one conlormed copy of the Note and of thisbe.uwrity Instrument.

17. Transfer of the Properly or a Beneficial Interest in Borrower. 11 all or any part’ol/the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or translerred and Borroy oo is nol a natural
person) wilhout Lender’s prior writlen consenl, Lender may, 2l ils option, require immediate payment'in f2ll of all sums
secured by this Security Iastrument. Howerer, this option shall not be exercised by Lender il exercise (15 rohibited by
federal Taw as of the date of this Securily Instrument.

If Lender exercises this oplion, Lender shall give Borrower nolice of acceleration. The nolico shall provide a period of
not less than 30 days from the date Lhe notice is delivered or mailed within which Borrower must pay all sums secured by
this Security [nstrument. If Borrower fails to pay these sums prior o the cxpiralion of this period, Lender may invoke any
remedies permilted by this Security Instrument without lurther notice or demand on Borrower.

18. Borrower’s Right to Roinstato. [f Borrower mee!s certain conditions, Borrower shall kave the right lo have
enforcement ol this Security Instrumenl disconlinued st any limo prior to the earlier of: (a) S days (or such other period as
applicable law may specily for reinstatement) before sale ol the Property pursuant lo any power of sale contained in this
Securily Instrument; or {b) entry of a judgment enforcing this Security Instrument. Thoso conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Insicument and the Note had no acceleration occurred; (b)
cures any default of any other corenants or agreements: (¢) pays all expenses incurred in enforcing this Sccuritly Instrument,
including, but not limiled to, reasonable attornoys’ fees; and (d) takes such action as Lender may roasonably require to
assure that the lien of this Security Instrument, Lander’s rights in the Property and Borrower’s obligalion lo pay the sums
secured by this Security Instrument shall continun unchanged. Upon reinstatement by Borrower, this Security Insirument and
the obligations secured hersby shall remain fully cffective as if no acceleration had occcurrod. Howerer, this righl io reinstate
shall not apply in the caso of acceleralion under paragraphs 13or 17,
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NON-UNIFORM COVENANTS. Borrower and Leader {urther coreunundagreoas follows:

19. Acceleration; Remedios. Londer shall give notico to Barrower prior to acceleration following Borrower's
treach olany covenantor agroement in thisSecuritly Instrument (bul not prior lo acceloration under paragraphs 13and
17 unloss applicablo law provides olherwiso). The notico shall spocify: (a) the defanli; (b) the action roquired fo curo
the defanll'rc) adate, not less than 30days Irom thoe dale the nolice isgiven lo Borrower . by which thodefault must be
cured; and (d) that failure to care the defaull on or bolore the date spocnhod in the nolico may rosult in acceleration of
the sums secured by Lhis Security Instrument, ioroclosure by judicial procooding and salo of tho Property. The notice
shall further inform Borrower of Lho righl to reinslate alftor accoleration and the right to asser! in the foreclosure
procecding the non-existenceol adefaultor any other delonso of Borrowor toacceleration and leroclosure.lf tho default
is nol cured on or belore the dato specilied in the notice, Londer at its oplion may roquire immediafe paymeont in full of
all sums sccured by this Security Instroment without further demand and may foreclose this Security Instrument by
judicial proceoding. Lender shall bo entitled to colioct all expenses incarrod in pursuing tho remodios provided in this
paragraph 19, mcludmg, but not limited to, reasonabloaftlorneys’{ees and costsof litle ovidenco.

der in P ion.Upon accelefalmunder paragraph 19 or abandonmentol the Property and at any tirre prior lo the
orpu‘ahon of any period of redemption lollowing adicial sale, Leader {in person, by agenl or by judicially appointed receiver) shall
be entitled to enter upon, lake possessionof and manago the Propt.-rl}' and 1o collect the reats of the Properiy including those past due.
Any rents collected by Lender or the receiver shall be applied lirst to payment of the cosls of management of the Property and
collection of rents, including, but not limited to, roceiver’s {ees, premiums on receiver's bonds and reasonable attornoy's’ fees, and then
to the sums secured by this Security Instrument.

Z1. Roloase. Upon paymenl of ail sums socured by this Security Instrument, Lender shall rolease this Security Insirument
without chargo to Borrower, Borrower shall pay any recordation cosis.

22 _\Vaiver /I Homeoslead. Borrower waives all right of homestead exemption in tho Property,

23. Riders 10 this Socurity [nstrument, [[ ono or mora riders are executed by Borrower and rocorded together with this
Securitly Instrument, t'.e covenants and agreements of cach such rider shall bo incorperated into and shall amend and supglement the
covenants and agreemen’s of this Security Instrument as if the rider{(s) wero a part of this Security Instrument. [Check applicable

tox{es)]

@ Adjustable Kutr Pider D Condominium Rider D 2:4 Family Rider
[[] Graduated Paymer Ricer [} Planned Unit Development Rider

D Other{s) [specify]

BY SIGNING BELOW, Borrower 22cr .13 and agrees to the teems and covepanls conta jned iprthi ity Instrumentand in
any rider{s) executed by Borrower and recorded with it. ’

{Seal)
YICIOR A, LOGNTIN  _ ~ ~Bortower

Verton %W@zz (sea0

X 'mm f/ﬁmlu Tertomer

{Seal)

~Botrowet

(Seal)

~Borrower

STATE OF ILLINOIS, (MCC87 County ss:

I, _LJL \’Lqm‘mq}u& . a Nolary Public in and! Jor said county and state,
do hereby cerlify that \( O CL. ‘\"\C‘. ) rl&)uho_/a )‘/M‘?/ZLI/)I /7 yf,l/}fl,a’ﬂ(@/

, personally known to me lo be the same person{(s) whose namris) \,g.\l,ﬂ
Sasond tuckoo

subscribed to the foregoing instrument, appeared before mo this day in person, and acknowledged that iR beL("Sf-

signed and delivered the said instrument as \!,'\_L\;\_) {ree and voluntary act, ior the uses and purposes therein

sel forth.
Given under my hand and official seal, this VA day of C)L,g_Q,kd . 1'585)

My Commission expirgs; A

4

~OFFICIAL SEAL"
Linda Marie Rudoiph
Notary Pubiic, Stats of lfinois 'i;} )
MOty PuDhic

My Commission Expires 8/8/97 |

This instrument was

LOR] SELLS agnm o >
Nare) - - -SELRS MORTGAGE CORPORATION
LIBERTYVILLE. IL 60048 850 SCUTH RILWAUKEE AVE
Roxess LIBERTYVILLE, IL 50048

Loexz 33
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MONTHLY ADJUSTABLE RIDER 00 0 ! s8reva

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MONTHLY PAYMENTS. (F MY INTEREST RATE INCREASES, MY MONTHLY
PAYMENTS WILL BE HIGHER. IF MY INTEREST RATE DECREASES, MY MONTHLY
PAYMENTS WILL BE LOWER. I WILL BE ABLE TO LIMIT MY MONTHLY PAVYMENT
INCREASES TO 7-1i2% EACH YEAR {except as sct! Jorih in paragraph A{(c) below). THE
PRINCIPAL AMOUNT 1 MUST REPAY MAY BE LARGER THAN THE AMOUNT 1

ORIGINALLY BORROWED.

This Rider is made this 10w day of BT R4 . 1939 . and is incorporaled into, and
shall be deemed to amend and supplement the Moritgage, Deed of Trust, or Deed to Secure Debi (this
“Securily Instrument”) of the same date given by the undersigned {(the “Borrower™) (o secure Borrawer's

Nole 15 SEARS RORIGAGE TORFRATICN.
AY OHIO CORPORATIIN , {the =Lender=) of the same date (the "Nole™) and

covering the property described in this Security Instrument and located al

1407 N. SALEM BLYD.

ARINGION MEIGHIS. L 60004
Modilicihons. [n addition to the covenants sixd agreements made in this Security Instrument, Borrower and

Lender finiaer covenant and agree as follcws:
A.AD/USTABLE INTEREST RATE PROVISIONS.

I agree taai'tic inlerest rate on the Nole wili be adjusted on cach interest Rale Adpsiment Date, as
delined below, to te cral, on and after such date until the next interest Rale Adustment Date, 1o the sum ol
(i) 1he most recently avznsble monthly weighted average cost of lunds for Elevenih District Members of the
Federal Home Loan Bun': “such monthly weighted average cost of lunds being hereaiter relerred 1o as the

“Index"); plus (ii) Te0 A0 50300 ---om-emmmrmrannns percentage points.

(a) Interest Rate Arjustments.

Changes in lhe interest rale on the Note will becorne elfective comumencing on FEBRUMY 1. 1930
, and on the samv. date each month therealier, each o] which dales is called an “Interest
Rate Adjstment Date.* No adjstmentio e interest rale on any Inlerest Rate Adjustment Date shall resull
in an interest rate that is greater than  -- .14 8500 % per annum.

(b} Paymen! Adjustments.

The monthly payment amount shall be sdpircco on SEPIEMEER 1, 1990

and on the same dale cach 1214 month therclter. cach of which dates is called a “Payment
Adjustment Date”. i an interest rafe change has been mar’z 7.0 an Inlerest Rate Adjustment Date, the amount
of the regular monithly principal and interest payments wil' be adjusied on the next Payment Adjstment
Dale s0 as to be suificient to amortize the remaining principes balance as of the Due Date at the interest raie
accruing during the month prior to the month ihat the new payrzenl is due. Excepl as provided below, ducing
the 12-month period following the date ol this firsl monihly pay.neil and during each 12-month period
thereafter (each of which 12-month pericds is called 2 "Loan Yea: ™) no/increase or decrease :n 3 monthly
principal and interest payment will be greater than ? 1/2% ol (i) the s7ounl of the {irst regular monthly
payment in the case of the first Loan Year, or (ii) the amount ol the last ropalarly scheduied payment of the
immediately preceding Loan Year in the case of each Loan Year after the [irst .oan Year.

(c) Principal Balance Adjustments.

11 any monthly payment is less than the amount of inlerest accrued for & maoath vither because of an
interest rale adjustment or because of the 7 1/2% limitation on increases of decs=oes in the monthiy
payment amounl, such accrued bul unpaid interest will be added meonthly 1o the unpaid prircical balance and
will thereafler bear inferest at the inlerest rale that is from time 1o time payao's. <n the Noie.
Notwithstanding any other provisions of the Nole, including the 7 1/2% limitation contained (n ths preceding
subparagraph (b), comnencingon  AUGUST 1. 1934
and on the same date every date live years therealier, the smounl of the regular monthly principal and
interest paymeats on the Nole will be adjusted 1o be sullicient so as lo amorlize the remaining principal
balance as of the Due Date at the rate ol inlerest 2ccruing during ihe month prior to the month that the new
paymen! is due if such interest rate were to conlinue in effect unitil the Due Dale.

it the oulstanding principal balance ol your loan should equal or exceed 125% of the original
principal balance, the monthly payments on your loan will be recaiculated 1o fully amoclize the outslanding
principal balance at the interes! rate accruing during the month prior (o the month that the new payment is
due, lor the remaining loan term, assuming these are no lurther changes 1o the inlerest rale. Such new
payment will continue until the earlier of the next paymen! adjustment dale or the month alter the loan
balance again equais or exceeds 125% of the original principal balance.

On the final Payment Adjustment Date, the amount of the monthly principal and interesi payments
will be adjusted so as to be suificient {0 amortize the remaining principal balance as of the Due Date al the
interest rate accruing during the month prior 1o the month that the new pavment is due. The final monthly
payment due al malurily may be more than the scheduled monthly peyment. Since the loan plan provides
that the monthly payment is fixed {or the last year ol the loan term bul the inlerest rate is subjecl (G change
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every month, the monthly payments may not be sullicient 10 pay the loan in {ull if the interest rate increases.
If the interesl rate decreases, the [inal payment may be less than the scheduled payment.

{(d) Waiver of increases.

Interest rate increases on each inferest Rale Adjusimen? Dalc are at the hokder’s option, but if the
holder does not invoke a permissible interest rate increase in whole or in parl, this will no! constituie 3
waiver of the holder’s right later to invoke such an increase, subjeci lo the other provisions of the Note.

{e) Allernative Index.

i, at any time during the ferm ol the Nole, the Index is no longer available or is otherwise
unpubiished, the holder may select an alternative published Index over which the holder has no control, in
which case such alternative Index will become the Index provided in paragraph 2 ol the Nole. Holder shall
next determine the adpsiment to the toan factor provided in paragrsph 2 ol the Nole based upon the value of
the substituted Index as of the last preceding Inferest Rale Adusiment Date on which the prior Index was
available or the dale of the Notc, whichever occurs later, such that the sum of the substituled Index and the
adpusted loan factor equals the sum of the prior index and the loan Iaclor set lorth in paragraph 2 of the Note
as of suri date. The most recent value ol the substituled Index, as announced from time 1o time, and such
adjusted koun [actor shall become the InGex and ihe foan lactor lor purposes of paragraph 2 ol the Note.

(f) | jiotlices.

Noticss ofany change in the interest rate or amount of the regular monthly instaliment shali be
deerned given by (he holder when deposited in the Uniled Stales mail, postage prepaid, addressed (o the
maker, of, 10 the persop. shown on the holder’s records as Iransieiee 21 1he time of giving nolice.

B. LOAN CHARCLS

1t could be that the loan secured by this Socurity Insirument is subjkct 1o a law which sets maximum
loan charges and that [sw i wn‘erpreted so that the inlerest or othar loan charges collected oc lo be
collected in conneclion with the loan, would excoed permitted limits. Il this is the case, then (A) any
such loan charge shall bo reducrs Uy the amount necessary to reduce the charge lo the permilted limif]
and {B) any sums afready collectd irom Borrower which oxcoeded pormitted limits will be refuaded to
Borrowsr. Lendor may choose to mk. #iis refund by reducing the principal owed under tho Nofe, or by

making a direct payment to Borrower:

C. PRIOR LIENS

Il Lender determines that all or any garl o theuins secured by this Securily Instrumeat are subject fo
a lien which has priority over this Security Iastiurent, Lender may send Borrower a nolice identifying
that lien. Borrower shall promptly acl with regard *> that Yien as provided in parsgraph 4 of this
Security Instrument, or shall promptly securo an sg'cemenl in a form satisfactery to Lender
subordinating that lien to this Security lastrument. .

BY SIGNING BELOW, Borrower accepts and agroes 1o/ (no/lurms 4&nd
Adjustable Rate Rider.

{Seal)
VICIOR K. LAMMNTIA 7 -Borrower
U L ! 7 <y . -
I ’LU«{&/&-ﬁ- Pt /,76—/.(;&.4\..' . {Seal)
FATHRYR A7 LAWANT]A “Borrower

(Seal)
-Borsrovrer

[Seal)
-Borrower
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