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1. Payment of Pnitipal and erest; Prepay tand} "haryts. orfewer vhall prompily pay when due

the principal of and interest on the debi evidenced by the Note and any Frepayment and late churges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law 010 a writien wanv er by Lender. Borrewer shall pay
to Lender on the day monthly payments are due uader the Note. until the Note s paid in full, a sum ("Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain grioriiy over this Secunity Instrumenic (b) searly
lzaschold payments or ground rents on the Property. if any; {c} vearly hazard insurance premiums: and (d) vearly
morigage insurance premivms, if any. These items are called “escrow t:ems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds shail be held in an institution the deposits or accounis of which are insured or guaranieed by a federal
or state agency (including Lender if Le<der is such an institution). Lender shall apply the Funds to pay the cscrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unfess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such i charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrumem to pay the cost of an independent 1ax
reporting service shall not be a charge for purposes of the preceding senence.  Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable iaw requires intgrest 10 be paid, Lender
shall oot be required 1o pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge.
an annual accouniing of the Funds showing credits and debits 1o the Fands and the purpose for which cach debit 1o the
Funds was made. The Funds are pledged as additional security for the sums secured by This Security Instrument.

If the amount of th= Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the eaxcess shall be.
at Borrower's option, either promptly repaid to Borrower or credited 100 Borrower on monthly payments of Funds. It the
amount of the Fiinas held by Lender is not sufficient 10 pay the cscrow ilems when due. Borrower shall pay 1o Lender any
amount necessary (o make up the deficiency in one or more pavments as required by Lender.

Upon paymen?-ia full of all sums secured by this Security Insirument, Lender shall promptly refund 10 Borrower
any Funds held by Lsncder. 1If under paragraph 19 the Propery is sold o~ acquired by Lender, Lender shall apply. no later
th2n immediately prior (o 1he sale of the Properiy or iis acquisition by Lender. any Funds held by Lender at the time of
application as a credit agair 1 ihe sums secured by this Security Instrument.

3. Applicetion of Feyrants.  Unless applicable law provides ¢ therwise, all pavments received by Lender under
paragraphs 1 and 2 shall be appli<a: first, to late charges due under the Note; second. to prepayment charges due under the
Note: third. 1o amounts payable ur.d-r paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Liens. Boirower chall pay all taxes, assessments, charges. fines and impositions atinibutable 1o the
Property which may attain psionity ovir this Security Instrument. aad leaschold payments or ground rents, 1f any.
Borrower shall pay these obligations in th.¢ manner provided in paragraph 2, or if not paid in that manacer, Borrower shzll
pay them on time directly 10 the person owerl payvment. Berrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dirsctly. Borrower shall prompitly furnish to Lender
receipts evidencing the payments.

Borrower skall promptly discharge any lizit-~hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation s¢zvied by the lien in a2 manner accepiable 1o Lender: (b) conlests in good
faith the lien by, or defends against enforcement of 1he: Tien in, legal proceedings which in the Lender’s opinion oprrate te
prevent the enforcement of the lien or forfeiture of any parr i the Propery: or {(c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating ihe lien tolthis Security Instrument. If Lender determines that any part oif
the Property s subject 10 a lien which may attain priority wvorthis Security Instrumeni, Lender may give Borrower a
notice idsntifving the Lien. Borrower shall satisfy the fien or taise Orie or mmore of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemicils now eaisting or hereafier erected on the Properiy
insured 2gainst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounui/and for the penods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowsi subjesito Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 1o Lender anachzil include a standard morngage clause.
Lender shall have the right 10 hold the policies and renewals. If Lender requires. Foryower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of foss, Borrower shall Live prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall e anolied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s sxcurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the inraiance proceeds shall be
applied to the sums secured by this Security Instrumeni, whether or not then due, with any ¢licess paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a rotice from Lender that ie Zusurance carnier has
offered 10 settle 2 claim., then Lender msy collect the insurance proceeds. Lender may use the proceed” to repair or restore
the Property or to pay sums secured by this Sscurity Instrumeni, whether or not then due. The 30-duy e niod will begin
when the notice is given.

Unless Lender and Borrower otherwise zgree in writing, any appli zation of proceeds to principal shall 2ot extend or
posipone the due date of the monthiy payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sumes secured by this Security
Instrument immediaiely prior to the acquisiiion.

6. Preservation and Maintznance of Property; Leaseholds. Borrower shall not desiroy, damage or subsiantially
change the Property, allow the Propenty to deteriorate or commit waste. If this Secunity Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lander's Rights in the Property: Mortgage Insurance,  1If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily afiect
Leader’s rights in the Property (such as a proceceding in bankrupicy. probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Properiy and Lender’s nghis
in the Property. Lender’s actions may include paying any sums secureci by a lien which has priority over this Secuniy
Instrument, appearing in court, paying reasonable attorneys’ fees and eniering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall be:ome additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the daze of disbursement at the Note rate and shall be payable, with :nteresi. upon notice from Lender 1o Borrower
requesting pavment.
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&5 Lender shall not be required t70 commence proceedings ag2insi any SuCcessor
pavment or otherwise medify amcrization of the sums secured by this Secuniy lns:mm-. t by reason of any demand made

%27 shall not bea wanver of or preciude the 2xer f1ve of any right or remedy.

-~ UNOFFICIAL-GORY¥

§f Lender required mortgage insurance as a condition of making the Jazan secured by this Security !'xs:nrn_.d
8arrower shall pay the premiums required to maintam the insurance in efect vniil such time as the requiremen: for the
insurance serminates in accordance with Borrower™s and Lender’s written agreement or apphicable law.

8. Inspection. Lender or its agent may make reasonable entrics upon and inspeciions of the Preperiy. Len
shall give Borrower nottce at the iime of or prior roan mspeumn speciiying reasonable cause for the: inspeciion.

9. Condemnation. The proceeds of any award or claim for damages. direct or ccnscquc-'t.ai in conne<lion with
any condemnation or other takml. of any pari of the Property. or for conreyance in hiew of condemnation. are hereby
assigned and shall be paid to Lender.

In the event of a 1o1al 1aking of the Propeniy. the proceeds shall be appiied 1o the sums secured by this Secemy
Instrument. whether or not then duc, with any cxcess paid 1o Borrower. In the event of a paruial taking of the Properiv.
unless Borrower and Lender otherwise agree in wnnng. the sums secured by this Secunty Iavrement shall be reduced by
the amount of the proceeds multiphied by the following fraction: (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair marke! value of the Propenty immediately before the taking. Any halanse shaif be
paud 10 Borrower.

[f the Property is abandened by Borrower, or if, after notice by Lender to Borroner that the condemnoer cifers 1o

make an award orsatic 2 claim for damages, Borrower f2ils to respend o Lender within 30 days afier the date the notice is
given. Lenderivamttionzed to coilect and apply the proceeds. atits option. either 1o restoration or repair of the Properiv or
10 the sums secured »% this Security {nstmument, whether or noi then dus.

Uniess Lender and Borrower otherwise 2zrez in wnting. any application of proceeds 10 prinapal shall not extend or
ne the due datesi 2ae monthly pavments refesred 10 in pa’agraphs 1 and 2 or change :hc amount of such pavinents.
19. Borrower <ot Releasad; Forbearance By Lender Not a Waiver. Exieawion of the nme for payvment or
modiication of amortizatin of the sums secured by this Secunty instrument granied by Lender 1o 2ny suceessor i
interes: of Borrower shall no: Jpcate 10 reiease the hability of the ongnal Bo.'.'ouc' or Borroser’s successors m inisrest.
inrerest of sefuse 10 exiend nme for

by the onginal Borrower or Borrowerssuccessors ininterest. Any jorbearance by Lender mn exercising any right of remedy

11. Suoccessors and Assigns Bovad: Joint and Several Liability; Co-signers. The covenanis and agrecments of

this Secuniry Instrumen? shall bind and benellt the successors and assigns of Lender and Borrower, subject 10 3he pronzsians

of paragraph 17. Borroaer’s corenanis and agrsements shall be joint and several Any Borrower whio so-sizns thxs Securuy
Insirument but does not execule the Nete: (a) o, or-signing this Sccuniy Insirument only

10 maoarigage. grani and conved
that Borrower’s inicrest in the Properiy under 1he rerras of this Secuniy Instrumenti: () is not personally obligiad 1o pax

the sums secured by this Secunty lnstrument: and (Crazrees that Lencer 2nd zny other Borrower may agree o caiend.
urny Insirument or the Note winhow:

modify, forbear or make any accommadanons with e ard 1o the terms of this Securt
that Borrower™s consent.

12. Lean Charpes. I the loan secured by this Seveniy Insirument s subject 1o 2 law shich <13 maumem h...
charges. and that law s finally mterpreied <o thai the mic/est or other foan charpes collecied or to be colizxisd in
connection with the !oan exceed the permitied limits, then: 53 20y such loan charge shall e redused by the amount
necessary 1o reduce the charge 1o the permitted hmit: and (b) ans saric already voliected from Boerrower ahich saceedsd
permuticd limits will be refunded to Borrower Lender may choose to/'siake this refund by redvaing the ;\rmc:'u? oued
under the Note or by making a direct pavment 1o Herrower. If 2 refund (oducos prancpal, the reducnion waill e tre2tcd 20 2
pariial prepayment without ary prepayment charge under the Note.

I13). Legislation Affecting Lender’s Rights. If cnastment or cxpviation of apphcadle Ixws has the oot of
rendenng any provision of the Note or this Securnity Instrument unenforccabic accosiding to 1t ierms. Lender. 22 :1s opiron.
may require immediate payment in full of ali sums secured by this Secenty Indtrument 2nd mzy inroke any remedics
permitied by paragraph 19, I7 Lender exerczises thiv opiion, Lender shall iake the sitpr enccrfied 1 the sevond paragraph of
paragraph 17,

13. Notices. Any noticsto Borrower pmﬂ'dcd for inthrs Security Instrument's/2lloe ginen 't-:- de
maihng it by first class mail unless applicable iaw reguires use of another methad. The nbiwe <hall be

roperty Address or anv other :sc.drcss Borrower designates by notice o Lcnd:- Any notios to [Lender .."'.a!I S
first class mail 1o Lender’s address stated herein or any other address Lender designares by noic s 10 3orrs
prosided for in this Sevurity Instrument shall be decmed te have been ziven 10 Berrewer or Lender vinan zoven 2s providad
1 this paragraph.

15. Governing Low: Severability. This Secuniy [narument shall be gmverned by fedzral lsa and the fzw of the
junsdiction in which the Property 15 located In the eyent 1hat any prosasion or ciause of thaiy Secuniy (nRsirument or the
Nate cenflicts wath applicabic jaw, such conflict shall not affect other provivons of this Secunty Instrumicas ot the Note
which can be given cffect without the confict'ng provision. To this end the proviaiens of this Sevanry Inaurumenr and the
Note are declared to be severable.

18. Borrower's Copy. Borrowcer <hall be given onc conformed copy of the Netec and of

17. Transfer of the Property or a Beneficial Interest in Borrower, If =211 or any p2rt of ke "'o'we.':_' o an
tnierest in it ts soid or trantlerred {or if a bencicial interest in Borrew or 15 sold or rranderred and Borrower
person) without Lender’s prior wnitten consent. Lender may, 21 1ts option, r~qu:rc immediale paw
securad by this Secunty Insirument. However, this ophion shall 0ot De overosed by Lender s

3
&)

nemngIory
]

=

™ Secunnhy Instrument

federal law as of the Gate of this Securnin Instrumen:
If Lender exercises this option. Lender <hal' give Borrower notice of aoceleration The motize shalip
I

of pot tess than 30 days from the date the nohice s delnverad of musied wathin which Borrower mua ;*-::;- =i
this Secunty Instrument. IS Borrower faiks to pav these sums prior 1o the expiration of this peniad. Le:
remedies permitted = this Secunity fnstrumiens without further netice or dernand on Borrower.

18. Borrower's Right 1o Reinstate. I Borrower meets conain conditions, Borrawner s!-..z: I':.ne
enforcement of this Secunty Indrument disconiinued at any time prior iothe carlizt of: (a) Fdaxs (o
applicable faw may spectiy for reinslaiement) before sale of the Properiy pursizant 1o 2oy power r\! LY
Sccurrty Instrument: or (0} entry of a jpdgment enforcing this Secunty Insiroment. Thowe conditions arc thet Ber
{a) pavs Lender all sums which then weuld be duc under 1kis Securnizv Insirument znd the Noie Rad e 2
occurred: (b)Y cures amy defzult of any other covenants or agreements: () pays 2l sapenses ingurrad o0 oo
Security {n<irument. including. bui not hmrted jo. rezsonable 2itornods” feess 2nd () 12kex such zcticn a< Len
rezsonably requice 10 assure 1hat the hien of this Stcx.':.x Insirument. Lender’s sighis in the Properiy 2
abligatzon to pay the sums secured by this Secuniiy Instrument shall continuc u....he.n_zcd, Upon reinsiat
Borrower. this Security Instrument and the ab!:eanons secured hereby shall remain fully effiecinne 2s1i no acceler
ovcurred However, this right to reinstate shalil not apphy in the case of accelerniton under paragraphs 13 er
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