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tINTEORM COVENANTRAL ) {plengle and o Js
1. Pbment of Princifal fa P i Al(q-ved 1 promptly pay when due
the -prancipal o and nter i Whdl D ool denlte 4 ndhasfy amnd Jate’charges due under

the Note

2. Funis for Taxes and Insurance. Subygect to apphicable law or toa writien warver by Lender, Borrower shall

pav to Lender on the day monthly pavinents are due under the Note, until the Note s paid o fudl, a sum
("Funds") cqual to one-twelfth of: (@) yearly taxes amd assessments which may attan prioriey aver this Security
fnstroment; (B} yearly leaschold payvments oy ground rents on the Property, if any; (o) yearly hazard insurance
premiums: and () yearly mortgage insurapce premiuns, i any. These items are called "escrow ilems. ™ Lender may
estinate the Funds due on the basis of current data and resonable estimates of future escrow items,

The Funds shall be held ainoan institution the deposits or sccounts of which are insured or guaraniced by a
tederal or state agency  Gncluding Lender af Lender s such an institotion). Lender shall appiy the Funds to pay
the cwerow Dtems. Lender may not charge Tor holding and applying the Funds, analyzing the account or vertlying
the eserow dtems, unless Lender payvs Borrower interest on the Funds and applicable law permits Fender 10 make
such o charge. A charge assessed by Lender i connection with Horrowers entering inlo this Security Instrument
Io pay the cost ol Gy andependent s reporting servace shall nof be a chinge for purposes of the preceding
sentence Borrower and Tender may ageee an owerting hat silerest shall be pasd on the Funds, Uinless an agsecment
womacke o oapplhicable Taw reguires nleiest to be pand, Lender shall oot be required (o pay Borrower any inierest
o carnips on the Funds, Lender shalt give to Borrower, without charge, an annus) sccounting ol the Fumds
showtng credits and debits 1o the Funds sowd the purpase for which cach debit (o the Funds was misde. The Funds
are pledged as additional security for the sums secured by this Sceurity Instrument.

It the amount of the Funds hetd by Lender, together with the future manthly payvments of Funds payable
prioc to the due dates of the esorow stems, shadbl excod the wnourt ieguiied to pay the verow tems when diwe,
the exvess shall bl at Borrower's option, cither promptly repatd to Borrower or credited 1o Borrower on monthly
Yothe amount of the Funds held by Lender is not sutficient to pay the escrow ilens when

pavmwents of Funds.
to make up the deficiency 1o one or more payments as

Jue, Borrower shall pay, to Tender any amount necessary
reiuired by Lender.

Upon payment in 2010 of all sums secured by this Security Tnstrument, Leader shall pramptly refund to
Borrower any Funds held Oy Lender, 1T under paragraph 19 the Property is sold ar scqaired by lender, Lender
shall apply, no dater than sdedaately prior to the sale of the Property or its acguisition by Lender, any Funds
held by Lender at the time of apaleation as o credil against the sums secured by this Security Instrument.

3. Application of Payments. Lhdiess applicable law provides othersw ise. ol payments reeeived by Lender under
shal! be applhivd: fsest, to fate charges due under the Note; second, to prepayment charges due
under the Note: third, to amounts puiyashboonder pacagraph 25 fourth, to interest due; and list, 1o principal due.

4, Charges; Lieas, Horrower shallZpay all taxes. assessments, charges, fines and impositions attributable 1o
the Property which may attain priority ovel thes Security lostrument, and deasehold payments or ground rents, af
any . Borrower shall pay these obligations tn the manner provided in paragraph 2, or af not pad i thal manner,
Borrower shall pay them on time directly 1460 e person owed payinent. Borrower shall promptly furnish to
Fender alb notices of amounts to be pad under ithis paragraph. H HBorrower makes these payments directiy,
Horrower shatl promptly furqish to Lender receipidesidencing the payments,

Borrower shall promptly  dischirge any  lien which has priority over this Security Instrument untess
Borrower: G agrees in o wniting to the payment of the evligation sevured by the Lien i a manner aveptable to
Lender; (b) contests an good faith the Lhien by, or delends against enforcement of the lien in, degal proceedings
1o prevent the entorement of the lien or forfeitire of any part of the

Jien an aardercal satisGicrory ta bender subordinating the hien 1o
Vac Property as subjoect 1o fien which may atinin

paragraphs 1 oand 2

which 1n the Lenders opinion operale
Praperiy: or (@) sevures rom the haolder of the
this Security Jostrument. UE Pender deterimines that any part of

priority over this Security Instronent, Fender may give Bortose o notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the tions set forth above vicnpin 10 days of the giving of nolice,

&, MHazard Insursnee. Horrower sha?l keep the improvements now 2xisting or hercalter erecled on the Property
visured against loss by fire, hazards ncluded within the term "Uxteadsd coverage” and any other hazards f.
which Lender requires insuranee. This insuranee shall be maintained 0 the _amownts and for the periods
lender requires. The pnsurance carrier providing the insurance shall betcheisen by Borrower subject 1o Lende
approval which shalt not be unreasonably withheld.

Al issurance policies and renewals shall be acceptable 1o L ender and shatbsndarde a standard morigoge clmm‘“
lender shall have the right to hold the palicies and renewals. 1 Lender reguiress Boprower shall promptly giw.m
1o lender all receipts of patd premiums and renewal notices. In the event of Toss, Boarrower shall give prompt
notice 1o the insarance carrier and Lender. Lender may make prool of foss if net madeipromptty by Borrower. =g

Uinless Lender and Borrower otherwise agree in wriling. insurance proveeds shatl be appiied to restorstion or (%)
repair of the Property damaged. if the restoration o repair is cconomivally feasible and Lep Jer's security is not
lessencd. 1 the restoration or repair as not cconomicelly  feasibie or Lender’s security wauidobe lessened, the
psurance proveeds shall be apphicd 1o the sums secured by this Securaty lostrument, whetne! or not then due,
with any ecxuess patd 1o Borrower. 11 Borrower abandons the Property, or docs not answerJvathin M days a
netice from Lender that the ansuvance crier bay allered 1o settle o climm, then Lender may cobisstahe imsurance
proceds. Lender may use the procecds (o repar or sestore the Property or to pisy st secured by Uiis Sieurty
Instrument, whether or not then due The 30-day period will begin when the notice is given.

Unless Lender ai1d Borrower otherwise agree an writing, any spplicition of proceeds to principal shadl not
vatend or postpone the due date of the monthly payments refersed 1o in paragriaphs 1 and 2 or change the amount
of the payments. T ounder paragraph 19 the Property s acquired by Lender, Borrower's right to any insurance
pohicies and proceeds resulting [rom damage 1o the Property prior to the acgussition shall pass to Lender to the
exeend ol the sups seewred by this Security Instrument immediately prior to the acquissition.

6. Prescrvation and Malntepance of Propeniy; Leaseholds. Borrower shall not destroy, damage or subsfantially
change the Property, allow the Property o deteriomte or commit waste. If this Security Instrument is on a
leasehiold, Borrower shall comply wath the provisions of the lease, and f Borrower acquires fee title 1o the
Property, the leasehold and fee title shall not merge unless bonder agrees 10 the merger an wriling.

7. Protection of Lender's Rights in the Property, BMortgage Insurance. [T Borrower fails to perform the
covenapts  and  agreements contained an this Security  Instrument, or there s legal proceeding that may
signifantly  affect Lender's mights  an the Property  fsuch as a0 proceeding  in bankrupiey.,  probate, lor
condemmation or to enforee laws or regulations), then Leader may do and pav for whitever 1s necessary to protect
the value of the Property and Lender’s rights in the Propernty. Lenders actions may inclade paying any sums
by a lien which has priarity over (his Secarity Instrument, appeaing in courtl, paving resonable

secureed
Although lender may take action wider this

attorneys’ fees and entering on the Property 1o make repings,

paragraph 7, Lender does ot have 1o do so
Any amounts disbursed by Fender under this paragrapit 7 shall become additional debi ol Borrower secured

by this Security Instrament. Unless Borrower and Lender agree to other terms of payment, these amounts shall
hear interest fram the date of disbursement at the Note rate and shall be payvable, with interest, upon notice from

Lender to Barrower requesting payment.
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1 ender required mod gy &b afeondifion ny YT
Borsower shall pay  the pRughins ol el magnue rance\in g 1} sfch tintt s the requireman,
for the insutipee Jdenminates in accordance with Borgower’s and Lender™s written agreement or applicable law,

H. Inspection. Lender or ats agent may make reasonable entiies upon and inspections of the Property, Lender
shall give Borrower notee at the tiee of or prioe o an tnspection specily ing reasonabile cause {or the imspeetion,

%, Condemnsation. The proceeds of any award or clvim for daomages, direcl or cansequential, in connection
with any copdemnation or other taking of any pirt of the Property, or for conveyance i tew of condemination,

me hereby assigned andd shail be paid 10 bender.
In the event of o total taking of the Property, the proceeds shall be applicd (o the sums secured by This

Seourity Instrament, whether or not then due, with spy exoess patd to Horrower, I the event of o partuald taking
ol the Iroperty, unless Borrower and Lender otherwise agree in woiting, the sums secwed by this Security
Instrament shall be reduced hy the amount of the proceeds multphicd by the loltowing fraoction: (s} the (ol
aount uf the sumis sevired smedately bebore the wking, divided by (B the fair market viatue ot the Property
tmmediately before the taking. Any balance shatl be paid to Borrower,

It the Property 1 abindoned by Borrower, or af, after nolice by Lender to Borrower that the condemnor
atiers toomake an award or settle o ckiom for dantiges, Borrower fails o respond to Lender within 30 days alter
the date the notice s given, Lender is authorized o collect amd apply the proceeds, at ats option, either to
restaration or repair of the Property or to the sums secured by this Security lostruewnt, whether or not then
due,
Unless Lender and Borrower otherwise agree in owriling, any application of proceeds to principal shall not
extend ur pustpone the due date of the monthly payments referred tooin paragraphs B oand 2 or change the amount
of such payments

t0. Borrower "ot Released; Forbearance By Lender Not a Wabyver, Extension of the time for payment or
mosilication ol anostization ol the soms secured by this Securitty histroment grunted by Lender to any saccessor
opterest of Borrowers shall got operate to release the Tabihity of the onginal Borrower or lorrower’™s sugeessers
in ntetest Lender Sharh not be requoired 1o commence procecd lngs QA Ay suceessar imnoanterest of jefuse (o
exiend time dor pavimerd aor otherwise nodely amartizatean of the stans secured by this Sceurity Instrument by
reson of any denand glads by the orrginal Borrower or Borrowers suceessors ininterest. Any forbearanee by
Londer 10 eaeivising ony Tyt or remedy shatl not be o waiver of or preciude the exereise of any right or remedy.

L1. Surcessars and Assigas Zound; Joint and Several Liability; Co-signers. 1'he covenants and agreements of
this Security Instrument shalt bipd and benefrt the succescors and assigns of Leader and Borrower, subjecr 1o the
provisians of pagagraph 170 Borg vser’s covenants and agreements shall be joint and seversl. Any Borrower who
Co-signs this Security nstrumeiic but_does not execute the Note: ) s co-signing This Security bastrument only
to mortgege,  grmt oand convey  that Jlbarrower’s interest e the Property under the terms of this Secasaty
lostrument: (b)) s not persomatly obiigated o pay the sums secured by thas Security Instrument; and (©) agroes

that Lender and any other Borrower may agroe 1o extend, mosdily, forbewr or make any iwcommodations with

pegard 1o the ternr of thes Secunity bimtrunent or the Note without that Borrower's consent.

12. Loan Charges. H the loan secured By ohis Scecurity Tastrament s subject toos Jow which sets maximum
Yoan charges, and that law s finaddy anterpresce™ o that the onterest or other loan charges collected ar to be
collevted an connection with the loan exceed the oecedited bunsts, then. (o) any such Joan charge shall be reduced
hy the amount necessary o reduace the charge 1o are permetted gt and (0) any sums alieady collectied from
Borrower which exceeded permtted Dimits will be seduedeat to Bosrower. bender may choose 1o make this refund
by reducing the pranapal owed under the Note or bylmaking a doedt payment to Borrower, I a refund reduces
principral, the reduction will be treated s o partial prepayoeiat w ithout any prepavment charge under the Note.

13, Legistmion Affecting lender’s Rights, 11 coactinesd Or expitation of applicable laws has the effect of
rendering any prosision al the Note o this Sscucnty Distrurerd 2imenforeeable according to its terms, Lender, at
M option, may reguire immediate payment in full of all supd secured by this Security Instrunwent and may
nvoke any remedies permitted by paragraph 19,0 If beader exerCides this option, Lender shall take the steps
specifred i the second patagraph of puragraph 17,

14, Natlees., Any notice to Bocrower provided for in thss Security bodtrument shadl be given by dchwriua
sUoar by manling ot by first class maad unless applicable law requires ust of bpother method. The notice shall heu
dhirected Lo the Property Address oF any other address Borrower designetes/oy potice 1e Lender. Any netice qu
bender shall be given by first class mail to Lender’s addicss stated heremn oy other address Lender desigales m
by notice o Borrower. Any notwe provided Tor o ths Secunty hsteomentUahadn e decned o have been given p»
to Barsower on Pemnder when goives as provided o tas pacagrophs (-q]

15. Governing law; Severability. This Sccanity Instrument shall be governed by-lederal Taw and the law ol A

the juesdiction i winch the Property s located. In the event that any provisian o clause of this Secuerity

Instrument or the Note confhicts with applicable law, such conllict shall not alfect ofnes provisions of thes
Security Instrument or the Noiwe which con be given elfect without the conflicting provisivns., To this end the
provisions of this Security Instrument and the Note are declared to be severable,

i6. Borrower's Copy. Norrower shall be given one conformed vopy of the Note and i this Seeurily
Instrament.

17. CUransfer of the Property or a Henefictal Interest In Borrower. 1 all or any part of the Property or any
interest 10 1t s sold or transferred for if a benelicial interest in Borrower is sold or translerred atd dorrower is
not o wtural person) without Lender’s prior written consent, Lender may, ot its option, require immediste
pay ment i full ol all sums secured by this Security Instrument. However, this option shall not be exercised by
[ender if exercise 1s prohibited by federal law as of the date of this Security Instrument,

1f Lender exercises this option, Lender shall give Borrower notice of aceeleration, The natice shall proviade o
pritod of pot less than 3 davs from the date the potice is defivered or manled within which HBorrowes musl pay
all suns secured by this Securtty Instrument. 11 Borrower Tails (o pay these sums prior (o the expiration of this
period, Bender may invoke any remeshies permitted by this Security Tnstrument without further notice or demand

TEST0SKSS

on Borrower.
14, Borrower's Right 1o Reinstate. I Borrower mevts certain conditions, Borrower shall have the right o

have enforcement of this Security Instrument discontinued at any lime prior o the carlier of: () 5 days {or such
ather period as apphicable law may specily for reinstatenment) before sale of the Property pursuant to any power of
wile cantained in this Security lnstrument: or th) entry of a judgnwent enforcing this Security hnstrament. ‘Those
condinions are that Borrower: (@ pays Lender all suins which then wonld be due under this Security Instrument
and the Note had no acceleration oceurred: (b)) cures any default of any other covenants or agreenents; (¢} pays all
expenses tncurred inoenforcing this Security Instrunent, including, but not limited 1o, reasonable altorneys’ fees;
andd () tikes such action as Lender ;ay rewsonably require 1o asatre that the Hen of this Security Instrument,
Lenders rights e the Property and Borrower’s obligation o pay the sums secured by this Seeurity Insirument
shall continue unchanged. Upon reinstiateinent by Horrower, this Security Imtrument and the obligations secured
hereby ohatl remain fully ceffective as 1l no acceleration had occurred. However, this righl to reinstlale shall not

apply in the cse of aceleralion under paragraphs 13 or 17,

FUMEC Toal 1767 Fage tol 4 o ‘, 0 : g 0
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) oo Acceleration; Rtum entle » e ntn orteWer o flerailBn Collaning/ Borrowe, s hredch

of sy covinsat or sgreement In this Security Jastrument (but not privr 1o aeceleration under paragraphs 13 and 17
tnlesy applicable faw provides otherwise). fhe notbee shall specify: (s} the default; (b} the action requlred to vure the
defaall; {e) a date, not less than 30 dayvs {rom the date the natice is ghven 1o Bosrower, hy which the defunlt must he
cured: amt () that fallure 1o cure the default on ar before the date specifled in the notice may result In weeeleration of
the smms seenred by this Securlty Instrument, forectosnre by Judictal procecding and sate of the Property. The notice
shat?t farther Inform Borrower of the right to reinstate after wcceleration and the right to asser! In the foreclosure
peocceding the non-existence of a default or any other defense of Borrower to ascceleration end foreclosure, If the
default v nod cured on or before the date specified e the notice, Lender wf Hix option may require bnediate payment
in full of all sums sccured by this Sceurity Instrwment without further demund and may foreclase 1hls Sccurley
fustrionrent by Judicial praceeding. Lender shall be entitled to collect alt expenses Incurred in parsuing the remedics
including, but not Hmited 1o, reasonable attarneys’ fees and costs of thle evidence,

provided {n this parageaph 19,
Upon seeeleration under poragraph 19 or sbandonment of the Property apd at any time

28, Lender In Possesslon.
to the eapiration af any period ol redemption totowing judivial sate, Lender (in person, by agent or by

prior
possession of and manage the Properly and to

judhicnaldy appointed receiver) shall be entitled to etnter upon, luke
collect the rents of thwe Property aavlhuding those past due. Any rents collecied by fender or the receiver shall be
applicd first 10 pavment of the cosis of managenient of the Propety and callecthion of rents, igchiding., but not
frmtea 1o, recervers fews, premiiams on receiver’s bonds and reasonabic attorpey™s fees, and then (o the stms secured by

This Security Instredoent,
21, Relewve, Jpon paynient of all sums secured by this Secuniity Instrument, Lender shail release this Securny

Prstmenl wothoul churge to Borrower. Borrower shadl pay any recordation coslts,
22. Walver of Homesiesd, Dorrower winves ali cight ol bomestead exemption in the Properiy.

23, Rbders 10 this Sccvlity Instrumend.
this Secority Instrument. (letdovenants and agreemiettds ol vach such rider shall be jncerporated into and shald amend

and stpplement the covenants Al agreements of this Sceurity Instrament as if the riderfs) were a part ol this Security

fastranient, ] Cheek apphicabte bos{ei)!
U Adpustable Rate Rder D) Condomnane R ider [} 29 ¥onily Rider

L Gradiaied Payment ader Y1 Phaped Unat Developnunt Rider

77 Otherts} [speuily ]

BY SIGNING BELOW, Borrower accepts oo sdgrees  to e lerms and covenands contmined in this Scoority
[nstrumend ard i any rider{s) caecuted by Borrower andd recorded wath it

a4
(Seal) (//’L’;’i L2

NOLD E. REID

/T)i
ri .
7 ?/ { fﬂ _ C (Scaly

..L-’ L
STELLA Mrad

__(Sead)

(Sead)

14 one or mote fders are executed by Borrower and recarded together with ©

WIFE STUNING TO WAIVE HOMESTEAD o

S e e e = - - = [Spnce Below TR Dene For Ackouewlédgment]- o -

State of Hlimois, COOK Caunly ss:

a Netary Public in and for sid county and state, do hereblr vertify that ARNOLD E. REID

the undersygoed,

;\:;gﬁnm\ RETO, HIS WIFF /NA{/
AAAN /RN 7/ ATVRBAMNAY / MAFIVY . personally kKnown o oane o be the sane _pemonds) whose name(s)

.L}.- .-.‘-: ..... wtbscribed to the foregoing instrument, appearcd belore e thas day in pesod, eootacknow ledged that
Lrhe \.} signed and delivered the sad mmsinespent s L C/‘J..’ ...... free and voluntary acl,Gor the uses ad

purposes thereimn set forth,

Goven under my hand and ofhienad seal, thas 7020000

Ay Commission exprres: ‘/ Ced)d ‘]1’

GFFICIAL SEAL /

CYNTHIA L GORDON )tll\ W }C_
NOTARY PUBLICSTATEOQOFHLINOIS } 7777 T oty ,{,,“
MY COMMISSION EXP. APR. 22, 1991

PREPAREDY BY

MARY KEANE

PALATINE, Tl 000467

RECORD AND RETURN T0O:
FIRST UNION MORTGAGE CORPORATION
15490 . DUNDEE ROAD-SUITE 310

PALATINE, HLLINOIS 601067 s . e
1 \ul‘ TORL OV RTE fupe 4ot 4 l f o E.‘.\' 0 0 P BOX 333 - CC

SRR 72

98?
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