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UNOFFICIAL COPY

) Umralu Covr!nlarﬂ'l. Borrnwer and Lender covenant and agree as folfows:

1.: Payment of Principel and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Nale, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future: Advances secured by this Morigage.
R M for Taxes and Insurance. Subject to applicable. law or to & written waiver by Lender;, Borrower shall pay
to Lender on the day monthly installments of principal and, interest are payable under the Note, until the Note is paid in full,
a’ aum (herein “Fundl”) equal 1o, one-!wemh ol the yeasly taxes and assessments. which ‘may. Mtain_pricrity over, r.lns
Morigage, and arour;:! reptl on !he Propetty, it any, plus one-twetfth of yearly premium. instaliments_for hazard insurance;
plus one-twellth of’ Veatlyiprémium installiinents for mortgage insurance, if any, all as reasonably estimated initially and’ from
time to lime by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shill'be-héld in an institulion the deposits or accounts of which are insured or guaranteed by a Federal or
state agency { !ncludmg Lender if Lender is such ar‘institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums.and ground rents. - Lender may not charge for so hoiding amd apptying the Funds; analyzing said-account,
or, Vﬂ‘:ﬂ“ andicompiling said: aunlmememui bills; unless Lender pays Borsower ‘interest on the Funds and applicable’law

nder: 1o ‘make such a :hlr’e Borrower and LCender may agree im writing a1 the time of exccution of this.
Mortnle that interest on-the Funds- shall. be paid to Borrower, and unless such agreement s made or applicable law. .
.requires such’ interestito be pald; Lender shall not be required 1o pay Borrower any interest ot earnings on the Funds, .Leader
shail give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the:
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morlgage. . -

If the amor vt of the Funds held by Lender, together with the future monthly instaliments of Funds payabie prior o
the due dates of {axer. assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, .
asscssments, insurzace oremiums: and ground rents as they fall due, such excess shall be, at Borrower's option, either .
promptly’ repeld 1o lior ower or’ éredited“to ‘Borrower on monthly instaliments of Funds. If the amount of the Funds . m
held by Lender shall oo’ by sufficient to pay taxes, assessments, insurance premivms and ground rents as they fall. due, @
Borrower shall pay to Zenzes ANY AMOunt necessary o make up the deficiency within 30 days from the date notice is mailed ' G
by Lender to Borrower req iex.irg payment thereof.

Upon: payment in. full. of ‘all «ums secuied. by this Mortgage. Lender shall prompily refund 1o Borrower any Funds pea
held by Lender. If under paragrap’i- 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender {7
shall apply. no later than nrnrnedll'-uy L prior to. the,_sale of the Properly or its acquisition, by Lender, any Funds held by Lo
Lender at'the time of appllcatlon asa ;:edit lltmst the sums secured by this ‘Mortgage:

L3 Applicstion of Payments. ‘Uales q)pllctble law ‘provides’ otherwise, all payments received’ hy Lencc? under the
Note and paragraphs I and 2 hereof shal’ be applied by Lender first in payment of amounis payabie to Lender by Borrower
under paragraph 2 hereof, then to. interest pryable on the Noie, then to the principal of the Note, and then to: interest and
principai on any Future Advances.. .« i

4. Charges; Liens, Borrower shall pay all cancs, assessments and other charges, fines and |mpos|tuons attributable to
the Property which may attain a priority over this- Wa 'gage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid i suc’s manner, by Borrower making payment, when due, dlrectly to the
payee thereof. Borrower shall promptly furnish to Lera:r all notices of amounts due under this paragraph, and in the: event
Borrawer shall: make plyment direcily, ‘Borrower shail’ pr’.. otly’ furnish to Lender receipts evidencing such payments.

Borrower shall .promptly discharge any lien which: has priarity over this Mortgage: provided, that Borrower shall not be
requ:red ‘o discharge any such lien so long as Borrower shall.azoze in writing to the payment of the obligation secured by
such lien in a manner: ;acceptable. o Lender, or shall in good.:fail Y cantest such.lien by, or defend enforcement of such llen in,
jegal proceedmgs whsch operate 10 prevent the enforcement of the l'en or forfeiture of the Property or any part thereof.

5. Haxard !munnce. Borrower shall l:eep the improvements .0 mmmg or hereafter erecied on the Property insured
agaum loss by fire, hnzards included ‘within the term “extended coverpze”, and such other hazards as Lender may require
and- in such amounts and for such penodl as Lender may nqulre, rovided, that Lender shall not require that the amount of
such coverage exceed that amount of | covenge ‘required o pay lhe sums s2cured by this Mortgage.

-. The insurance carrier providing the insurance shall be chosen by Borrow:r subject to approval by Lender; provided,
that such. approval shall not be unreasonably withheld. All premiums on inturancs policies shall be. paid in the manner
prowdeﬂ under paragraph 2 hereof or, if nct paid in such manner, by Borrowet in-«ing payment, when due, directly to the
insurance. carrier. . :

All lmuram:e pclicm and renewals thexeof shall be in form acceptable to Lendes 27,3 ~hall include a standard mortgage
clause in favor of snd’in: form acceptable o' Lendeér, Lender shall have the right 10 hald rhe policies and renewals thereof,
and Borrower-shiall prompuly: furnish -to Lender all renewal notices and all receipts of psid premiums:’ In the event of Jows,;
l;l;r;gwcr shail give ptorupl notice to the insurance carrier and Lender,  Lender may make proost of Iau if not made prompdy

rrower., - -

Unless Lender l.l'ld Borrower olherwme uree in, wrmng. insurance proceeds. shall be apphu' "untoutmn ot. mpeir ol’
the Property dimaged, provided such restoration or repair I8 economically feasible and the se-ur'.y of 'this Mortgsge s
not thereby impaired, If such restoration or repair Is not economically feasible or if the security ol s Mortgage would
b imphired, tha: insurance proceeds shall be applied to the sums secured by this Mortgage, with the ricess, if any, paid-

to: Borrower.:: If .the.Froperty.is:abandoned Iy Borrower; or. il: Borrower fails to respond to Lender withir, 31> days: from the:
dlte(nqtu-.e is mailed by Lender to Botrower that. the insurance carrier. offers to settle a claim. for: insuramc ' enefits, Londer,
is. authotized to collect.and apply the insutance proceeds at Lender's option either 1o restoration or repnu' at Ihe Property.
or to the sums secured by this Morigage.

nlesa Lender and Borrower otherwise'agree in writinl. any such application of proceeds to principal shail not extend
or poetponc the due date of the monthly instaliments referred to in paragraphs | and 2 hercof or change the smount of
such instaflments. : If undes: pun;raph 18 hureof the. Property;is acquired by Lender, all right, title and interest of Borrower
in and 1o any. jnsy tu;cc policies and in and 1o the procesds thereof resulling from damage: to the. !'mpeny prior to the sale.
or dcquisition shall’ pes in"‘Lender to t;he extent ot the suma secured by this Mortgage immediately prior to such sale or
acquisition,

6. Pnnnrldo- lllll Mllnlenme of Property, Leuelwlh; Condomininuu, Planned Unit Developments. Borrower
shall hcp theProperfy I ‘good repair and shall not commit:waste or permit impairment or deterioration of the Property
and shall:comply 'with the: ‘provisions of ‘ary lease if this Morigage is cn a leasehoid, If this Mortgage is 0n a unit in a
condominium or a planned unit development, Borrower shall perform ali of Borrower's obligations under the declaration
or covenanis creating or governing the condominium or planned unit development, the by-laws and re.uhtiom ol the*
condominium or planoed unit davelopment, and constituent. documents. §f a condominium or plannod: unit development ‘
rider is executed by Borrower and recorded together . with this. Mortgage, the covenants and sgreements of such rider e
shalt be incorporated into arxi shail smend and suppiement the covenanis and agreements of this Mortgage as if the rider :
were a part hersof.

7. !nlectio- d Lender’s Security. If Borrower fllll to perform the covenants and qreemenn ‘contained: in thia .

Mortgage, or if any aclion. or proceeding is commenced which rnatenll!y affects Lender's: inlerest’ in . the - Property;

including, but not limited to, eminent domain, insolvency, code enforéement, or arrangements or procesdings involving s

bankrupt or decedent; then Leander at Lender’s option, upon notice: to Borrower, may make. such, appearances, disburse such > - .o
sums and take such action as is necuury.:o protect Lender’s interest, including, but not limited to, disbursement of .
reasonable attoiney's fees and entry upon the Property to make repairs. If Lender required, nocigage. insurance 88,8 ‘

- condition of making the losn secured by this Morgage, Borrower shall pay the premiums required to maintain suwch™
lnihnnce ln effect until such time s3 the requirement for such insurance terminates in accdrdance’ with Borrower’s and
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